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On July 11, 2017, Black Hills/Colorado Electric Utility Company, LP (Black Hills) filed Advice Letter No. 742 with supporting testimony and exhibits.  The proposed effective date of the tariffs filed with Advice Letter No. 742 was August 11, 2017.  
By Decision No. C17-0652, issued on August 10, 2017, the Commission suspended for 120 days, the effective date of the tariff pages submitted with Advice Letter No. 742 pursuant to § 40-6-111(1), C.R.S., and set the matter for hearing before an Administrative Law Judge (ALJ).  
By Decision No. R17-0771-I, issued September 22, 2017, ALJ G. Harris Adams suspended the effective date of the tariffs filed with Advice Letter No. 742 for an additional 90 days pursuant to § 40-6-111(1), C.R.S., or, in this proceeding, to March 9, 2018. 
On January 23, 2018, ALJ Adams issued Decision No. R18-0054 (Recommended Decision).
Pursuant to § 40-6-109, C.R.S., Black Hills, the Colorado Office of Consumer Counsel (OCC), LaFargeHolcim (U.S.) Inc. (LaFargeHolcim), and the Board of Water Works of Pueblo, Colorado, the City of Pueblo, Colorado, the Fountain Valley Authority, and  the Colorado Springs Utilities/Southern Delivery System (collectively the Public Intervenors) each timely filed exceptions to the Recommended Decision on February 12, 2018.
Responses to the exceptions were filed by Black Hills, the OCC, Staff of the Colorado Public Utilities Commission, the Colorado Energy Office, Western Resource Advocates, the Colorado Solar Energy Industries Association, the County of Pueblo, and Energy Outreach Colorado on February 20, 2018.
The Commission addressed the exceptions and the responses to exceptions at a special Commissioners’ Deliberations Meeting that began on March 2, 2018 and concluded on March 5, 2018.  The Commission granted, in part, and denied, in part, the exceptions filed by Black Hills and the Public Intervenors.  The Commission granted the exceptions filed by the OCC and denied the exception filed by LaFargeHolcim.  
With respect to cost allocation and the Company’s class cost of service study (CCOSS), the Commission upheld the findings and directives in the Recommended Decision.  Specifically, the Commission rejected the use of the minimum intercept method to classify distribution plant Accounts 364 through 368 and rejected the creation of the RS-3 rate subclass for residential net metered customers. The Commission also upheld the prohibition on recovering the revenue requirements associated with the Company’s production meter investments from only residential customers through base rates.  The Commission instead determined that such production meter revenue requirements shall be removed from the CCOSS for base rates and instead will be funded through collections from the Renewable Energy Standard Adjustment.[footnoteRef:1]  [1:  Commissioner Wendy M. Moser disagreed with: (1) the rejection of the use of the minimum intercept method; (2) the rejection of the RS-3 rate subclass; and (3) the recovery of production meter revenue requirements with collections from the Renewable Energy Standard Adjustment.] 

Regarding rate design, the Commission adopted the OCC’s recommendation to eliminate the demand charge for all customers taking service under the Small General Service rate schedules (i.e., requiring the collapsing of the SGS Non-Demand Rate Designation SGS-N and SGS Demand Rate Designation SGS-D into a single rate class).[footnoteRef:2] [2:  ​Commissioner Wendy M. Moser disagreed with the elimination of the SGS Demand Rate Designation SGS-D.  ] 

Conclusions and Findings
We find that a technical conference will assist the Commission in establishing the base rates to be set forth in the tariff sheets filed with Advice Letter No. 742.
Prior to the technical conference, Black Hills shall modify the CCOSS based on the results of the deliberations we conducted on March 2 and 5, 2018.[footnoteRef:3]  Black Hills also shall design rates, develop a revenue proof, and update the full set of tariff sheets consistent with the sheets filed with Advice Letter No. 742.  Black Hills shall also complete bill impact summaries (in the form of Attachment CRG-4 in Hearing Exhibit 7 and Attachment CRG-8 in Hearing Exhibit 8) and a revenue requirement summary (in the form of Attachment MJH-2 in Hearing Exhibit 11 and Attachment MJH-9 in Hearing Exhibit 12) in accordance with the Recommended Decision as modified by the Commission in its deliberations on the exceptions.    [3:  The written decision addressing the exceptions and establishing rates will issue separately.] 

Black Hills shall file the updated CCOSS and other materials described above no later than 10 days following the Mailed Date of this Decision.  Electronic executable files of worksheets and models shall also be provided to the Commission Advisory Staff on the same day as the filing is made.
Black Hills shall confer with Staff on the updated CCOSS, rate designs, revenue proof, tariff sheets, and bill impact and revenue requirement summaries prior to the technical conference to facilitate the review of the final compliance tariff advice letter filing.
At the technical conference, Black Hills shall present the updated CCOSS, rate designs, revenue proof, and tariff sheets.  Black Hills shall also present information on bill impacts and revenue requirement summaries developed consistent with the updated CCOSS. 
The technical conference will be held before an ALJ and it will be an on-the-record proceeding.
[bookmark: _Toc490126395][bookmark: _Toc494353067]ORDER
[bookmark: _Toc490126396][bookmark: _Toc494353068]It Is Ordered That:
1. A technical conference regarding the issues described above shall be convened as follows:
DATE:		March 19, 2018
TIME:		1:00 p.m.
PLACE:	Commission Hearing Room
		1560 Broadway, Second Floor
		Denver, Colorado
	
1. The technical conference shall be held before an Administrative Law Judge on the record.
1. Black Hills/Colorado Electric Utility Company, LP (Black Hills) shall file the material to be presented at the technical conference no later than 10 days following the Mailed Date of this Decision, consistent with the discussion above.  Black Hills shall provide to the Commission Advisory Staff assigned to this Proceeding the cost of service study and supporting worksheets in electronic executable format, consistent with the discussion above.
1. This Decision is effective upon its Mailed Date.
[bookmark: _Toc494353069]ADOPTED IN COMMISSIONERS’ DELIBERATIONS MEETING
March 2 and 5, 2018.
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