Colorado Board of Real Estate Appraisers

Statement on Home Valuation Code of Conduct

June 13, 2008

The Colorado Board of Real Estate Appraisers (the “Board”) hereby issues a statement of significant concern regarding the Home Valuation Code of Conduct (“HVCC”) that the Federal National Mortgage Association (“Fannie Mae”) and the Federal Home Loan Mortgage Corporation (“Freddie Mac”) agreed to adopt in agreements executed with the Attorney General of the State of New York and the Office of Federal Housing Enterprise Oversight on March 3, 2008.  [See: Fannie Mae Agreement, Freddie Mac Agreement and HVCC].
The Board shares in many of the concerns raised by: (1) the Appraisal Institute in their April 30, 2008 response to Fannie Mae and Freddie Mac [See: AI Response]; (2) the Alabama Real Estate Appraisers Board as noted in their April 1, 2008 letter to the Alabama Attorney General [See: Alabama Response]; and (3) the Washington Real Estate Appraiser Commission as noted in their April 29, 2008 letter to the Washington State Attorney General [See: Washington Response ].

The Board is especially concerned that the HVCC may reduce public confidence in appraisals by encouraging lenders to use appraisal management companies.  The Board is concerned that the use of appraisal management companies by lenders often results in lower fees for appraisers and potentially a corresponding lower quality in appraisal reports.
While the role of the Board of Real Estate Appraisers is to license and regulate and not to act as an advocate for real estate appraisers, the Board encourages Colorado real estate appraisers to follow this issue closely and to respond to Fannie Mae and Freddie Mac as they deem appropriate, either directly or through a professional association.  Following are links that may be helpful in this regard:

http://www.appraisalinstitute.org
http://www.appraisers.org
http://www.asfmra.org/
http://www.iaao.org/
http://www.naifa.com/
http://www.irwaonline.org/eweb/StartPage.aspx
http://www.masterappraisers.org/
http://www.carea.net 
http://www.ncarea.org
http://www.fanniemae.com/index.jhtml
http://www.freddiemac.com/
Dated this 13th Day of June, 2008.

Colorado Board of Real Estate Appraisers

