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Who iIs Holland & Hart?

Rocky Mountain
Based Law Firm

Over 350

Lawyers

13 Offices Across
[ Western States
(plus Wash DC)
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Whom Do We Represent?

* |_arge Electric Consumers/Coalitions, e.g.:

e Colo. Energy Consumers
* Wyo. Indus. Energy Cons.
 Mont. Large Cust. Group

eIndependent Transmission Companies

* Independent Power Producers, e.g.:
 Colo. Indep. Energy Association
* Wind, Solar, Gas & Coal Power Plant
Developers
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Whose Views Expressed Here?

o A composite of views expressed by
consumer groups and organizations

 Remarks do not apply universally—the
specifics and the context always matter

* Not necessarily my own views, or views
of Holland & Hart, or views of any or all
spemﬁc Holland & Hart Cllents SO




What’s My Topic Today?

What are the potential rate impacts on electric
customers from deciding to install renewable
generation rather than fossil fuel generation?

e Educated Guesses
e Anybody’s Guess

* Possible Policy Implications




The Educated Guesses































Anybody’s Guess







Possible Policy Implications




Electric Prices Matter




Impact of Rising Electric Rates?

* In increasingly global business competition,
electric rates can make all the difference.

e For example, the relative costs for most motor
driven systems (over 10 years) are:




Impact of Rising Electric Rates?

Electricity Over 10 Years:
$3OO OOO

Over time,
ELECTRICITY
BILL may be

SIX TIMES
LARGER than
equipment or
maintenance

w costs
Initial Investment Cost:

$50,000




All VVoices Need To Be Heard




Other Upward Rate Pressures

“Enviros, Xcel team up to stick it to
ratepayers” - Rocky Mtn. News 5/5/07:

e “Taxation by regulation...[makes it] very difficult for
ratepayers to figure out...how much extra they’re paying.”

* New ratemaking incentives provided utilities in a single
state legislative session to:
* Build Remote Transmission for Wind Resources
* Implement More Energy Efficiency Programs
* Double Renewable Portfolio Standards




Ultimately - Need To Be Balanced




Questions?

DID YOU INTEND THE
PRESENTATION TO BE
INCOMPREHENSIGLE,
CR DO YOU HAVE SOME
SORT OF RARE "POLJER -
POINT" DISABILITY?

THAT CONCLUDES MY
TWO-HOUR PRESEMNTA-
TIOM. ANY QUESTIONS?

ARE THERE
ANY QUESTIONS
ABOUT THE
CONTENT?

THERE WAS
CONTENT?
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