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Transmission Expansion: Reasons

= Growth: economy/population
energy usage

= RPS programs
= Renewable energy zones

= Reliability
= Congestion
= Costs
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Challenges: Policy Issues

= Long lead times
= |_arge capital investments
= Regional planning and coordination

= Rate design

Copyright Holland & Hart LLP 2004. All Rights Reserved. HOLLAND&HART I



Long Lead Times

= Goal
= CPCN process

= |RP rules
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Large Capital Investments

= Goal

= Cost recovery

= Underutilized assets
= Incentives

= Tensions
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Regional Planning & Coordination

= Goal
= Substantive 1ssues

= Meaningful processes
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Rate Design

= Demand Side
= |ncentives for customers

= Energy efficiency/conservation
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