Decision No. C04-0788

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 04M-364T

IN THE MATTER OF CERTIFICATION TO THE FEDERAL COMMUNICATIONS
COMMISSION OF RURAL LOCAL EXCHANGE CARRIERS TO RECEIVE UNIVERSAL
SERVICE SUPPORT PURSUANT TO 47 CFR § 54.314.

ORDER OPENING DOCKET

Mailed Date: July 20, 2004
Adopted Date: July 15, 2004

. BY THE COMMISSION

A. Statement

1. We open this docket to consider certification of rural local exchange carriers
(LECs) to receive federal universal service support in accordance with 47 Code of Federal
Regulations 8 54.314 (Rule 314). Rule 314, adopted by the Federal Communications
Commission (FCC) (see Fourteenth Report and Order, Twenty-Second Order on
Reconsideration, Further Notice of Proposed Rulemaking, FCC01-57 (May 23, 2001)), provides:

@) State certification. States that desire rural incumbent local exchange

carriers ...to receive support pursuant to 8§ 54.301, 54.305, and/or 54.307 and/or

part 36, subpart F of this chapter must file an annual certification with the

Administrator and the Commission stating that all federal high-cost support

provided to such carriers within that State will be used only for the provision,

maintenance, and upgrading of facilities and services for which the support is
intended....

2. According to Rule 314(c), the state commission's certification may be filed in the

form of a letter with both the Office of the Secretary of the FCC and the Administrator of the

high-cost universal service support mechanism. The state commission's certification must be
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filed on or before October 1, 2004 in order for the state's rural LECs to receive universal service

support for the quarter beginning on that date.

3. In Colorado, 31 rural Incumbent Local Exchange Carriers (ILECs), one
Competitive Local Exchange Carrier, and two wireless telecommunications service providers
now receive federal high-cost support, and that support represents a substantial portion of the
revenues for some of these carriers. The Commission desires that the state's rural LECs continue
to receive federal support for provision of local exchange telephone service in their service

territories. We open this docket to consider the certification required by the FCC.

4, Commission Staff (Staff) is directed to conduct an investigation as to whether
each of the state's rural LECs will use federal high-cost support only for the provision,
maintenance, and upgrading of facilities and services for which that support is intended under
federal rules. As part of that investigation, Staff should request necessary information from the
rural ILECs. It is our intent to issue the required certification prior to October 1, 2004. Staff is
directed to timely report the results of its investigation to the Commission in light of that intent.
Staff shall file a written report of its investigation in this docket and shall serve a copy of that
report upon the affected carriers. Additionally, rural ILECs wishing to submit information

relating to the matters at issue here shall file that information in this docket.

1. ORDER

A. The Commission Orders That:

1. This docket is opened for the above-stated purposes.
2. Commission Staff shall conduct an investigation consistent with the above
discussion.
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3. This Order is effective on its Mailed Date.
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 15, 2004.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO

Commissioners
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