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BASI S, PURPOSE AND STATUTORY AUTHORI TY.

Adoption [Lreryjof the changes to 4 CCR 723-41-7.1, 4 CCR
723-41-7.2.1.2, 4 CCR 723-41-7.3 or 4 CCR 723-41-7.4 descri bed
herein are necessary to assist the Conm ssion in identifying

t hose telecomunications providers who are not required to

contribute to the Col orado H gh Cost Adm nistration Fund and,

i f necessary, to i ndependent |y confirm a provider’s

entitlenent to that exenption.

Adoption of the changes to Rules 4 CCR 723-41-2.1.1 and
2.1.2, 4 CCR 723-41-7.2.2.1 and 7.2.2.1.1, and 4 CCR 723-41-
9.2.3 described herein are necessary to inplenent the policy

of providing support to non-rural providers for all access

lines served in high cost geographic support areas.

The statutory authority for the anendnents to the above-
stated rules is contained in 88 40-2-108(2) C R S., 8 40-3-102
C.R S. and 8 40-15-208 C.R S.
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723-41-7.1 Contri but ors. Every provi der of
intrastate telecomunications service to the public, or to

such classes of users as to be effectively available to the
public, every provider of intrastate tel ecomunications that
offers telecomunications for a fee on a non-common carrier

basi s, and payphone providers that are aggregators not falling

within the de mninms exenmption of Rule 7.2.1.2 nust
contribute to the HCSM

723-41-7.2.1.2 De Mnims Exenption. If a
contributoer—s t el econmmuni cati on service provider’s

contribution to the HCSMin any given year is calculated to be
| ess than $10,000, that contributor will not be required to

submt a contribution. Tel ecommunications service providers

falling within this de mnims exenption are required to file
with the Adm nistrator e+ the only that portion of the HCSM
Worksheet for that period that certifyies their de mnims
status. Such de—mnims—certification shall be acconpani ed by

an affidavit of an officer of the tel econmunication service

provider attesting to the veracity of its self-certification.
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However, each tel ecommuni cations service provider exenpt from

contributing because of its de mnims revenues shall retain

conplete docunentation (including, but not l|limted to the

information required in the HCSM Wrksheet) and shall neke

such docunentation available to the Adm nistrator upon

request. Notwi thstanding the de mnims exenption of this
Rule 7.2.1.2, all Eligible Providers are required to remt
contributions and to file the entire HCSM Wr ksheet .

723-41-7.2.2.1 Each Eligible Provider receiving
support pur suant to Rule 9.2 shall provide to the
Adm ni strator a verified accounting of: 1) the actual nunber
of Priwary—Residential and Single-Line—Busi ness Access Lines
served by such provider in each Ceographic Area as of the | ast
day of each nonth; and 2) the actual anount of contributions
collected in the nonth. An appropriate form is to be
conpleted and returned to the Administrator by the 15'" day of
t he subsequent nont h.
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723-41-7. 3 Application of the Rate El enent to
Custoner Billings. The HCSM rate el enent shall be applied to

the Retail Revenues of each telecommunications service
provider’s end-user and shall appear as a line item on the

nmont hl'y bill of each such end- user, except t hat

tel econmuni cations service providers falling wthin the de

mnims exenption of Rule 7.2.1.2 shall not apply the HCSM

rate el enment, nor collect such contribution fromtheirits end-

users. \Wiere an end-user service location receiving the bil

and an end-user service |ocation receiving the service differ,

the location of the telecomunication service delivery shall

be used to determ ne whether the HCSMrate el enent applies.
723-41-7.4 Rem ttance of Contri buti ons. Al

t el ecomruni cati ons service providers not falling within the de

mnims exenption of Rule 7.2.1.2 shall be responsible for

collecting and remtting quarterly the HCSM rate el enent

recei pts according to the foll ow ng procedure:

723-41-9.2.3 Amount  of  Support: Each Eligible

Provider shall receive support from the HCSM based on the

nunber of Priwery—Residential and Single—Line—Busi ness Access

Lines it serves in the non-rural high cost CGeographic Support
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Areas, as designated by the Comm ssion, nultiplied by the
difference between the per line Intrastate Proxy Cost in such
CGeographic Support Area and the applicable per Access Line
Revenue Benchmark as determ ned by the Conm ssion. The anount
of support shall be reduced by any other anmpunt of support
received by such provider or for which such provider is
eligi ble under support nmechani sns established by the federal

government and/or this State.
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