




















Decision No. C81:1999, dated December 1, 1981, in 185 Docket Mo. 1525,

involving Public Service Company of Colorado, in which the Commission
discussed forecasted test year informatfon. The Commission indicated
that the elements of a forecasted test year set forth in Decision No.
C81~1999 were as appropriate to Mountain Bell as they were to Public
Service Company of Colorado. As indicated, in Decisfon No. (84-478, an
excerpt from C81-1999, dated December 1, 1981 dealt with forecasted test
year information and was introduced in 143 Docket 1655 as Exhibit No.
19,

With regard to 145 1655, which 1s Mountain Bell's general rate
increase case wherein 1t seeks $99.5 million in increased revenues,
Mountain Bell has proposed to withdraw the tariffs filed pursuant to
Advice Letter No. 1931 which are designed to produce the $99.5 million
figure. With respect to the interim fncrease of $51.3 million, as a
result of the tariffs filed pursuant to Advice Letter No. 1930 and which
is being collected from ATAT Communications, and with respect to the
$33.1 mi111on interim increase relative to Advice Letter No. 1932 which
1s being collected from the general body of ratepayers, Mountatn Bell
proposes that these tari{ffs continue in effect and that the hearing dates
in Case No. 6360 and Case No. 6361 with respect to the same be
continued. Mountain Bell also proposes to continue billing customers on
the basis of the tar{ffs fi?ed pursuant to Advice Letter No. 1930 and No.

1932, respectively, subject to refund at the last found rate of return.

The Commission states and finds that the motion as presented by
Mountain Bell on May 18, 1984, and as generally agreed to by all parties
present on that day, as modified by the suggestions of counsel for the
Colorado Municipal League referenced above (and also agreed to by

Mountain Bell} should be adopted 1n accordance with the order which will

-8-




follow hereinafter. It should be reasonably clear to Mountain Bell and

all the parties herein that as a result of our discussion in Decision No.
(84-478, as well as our discussion in this decision, the Commission could
not and cannot verify the accuracy of figures based upon a budget year
forecast by Mountain Bell. In response to our concerns, Mountain Bell {1s
considering the filing of a rate case in the fall of 1984 based upon a
test year comprised of six months actual and six months estimated
fntrastate financial results of its operations. It goes without saying
that a so-called six and six filing (which is basfcally a current test
year filing) 1s more in keeping with the Commission's regulatory
philosophy than would be an entirely future test year which 1s based upon
budget figures of Mountain Bell. Nevertheless, Mountain Bell, the Staff
of the Commission, and all the intervenor parties in the three-captioned
dockets should be apprised of the fact that this Commissfon cannot
legally bind 1tself to a future course of conduct or regulatory
philosophy. By the same token, this Commissfon cannot legally bind
Mountain Bell, the Staff of the Commission, or intervenor parties to any
particular test year philosophy. MNevertheless, Mountain Bell, the Staff
of the Commission, and intervenor parties can be, and should be, apprised
of the Commission's present regulatory stance with respect to the test

year {ssue.

In recent years various regulatory commissfons throughout the
country, including this Commission, have utilized the mechanism of a
Commission {nstituted management audit in order to pinpoint areas wherein
utilities might operate more efficientiy with correspond1ng'benef1ts both
to the utilities involved and their ratepayers. This Commission, for
example, has utilized Commission instituted management audits with

respect to Colorado-Ute Electric Association, Inc., in Case No, 5728, and

with respect to Publfc Service Company of Colorade in Case Ne. 5978. 1In




an era in which changes in telecommunications have accelerated in

increasingly rapid fashion, and in an era in which price changes are
increasingly significant, we believe that Mountain Bell and {ts
ratepayers would be greatly benefitted by utilization of the management
audit to discover ways in which Mountain Bell might be operated more
efficiently. Accordingly, the Commission anticipates that at some future
time 1t will institute a management audit with respect to Mountain Bell.
The Commission notes that intervenor Stephen Hodgson recommended a
management audit. Although the Commission has not yet determined the
most appropriate time for the commencement of the management audit
process, generally speaking the Commission expects that such a management
audit, from the procedural standpoint, will be similar to the previous
management audits involving Colorado-Ute Electric Association, Inc., and

Publ{fc Service Company of Colorado.

On May 9, 1984, Mountain Bell filed a Request of Correction of

Transcript. No party has filed on cbjection to its request, and the same

will be granted.

Premises considered, the Commission finds and concludes the

following Order should be entered,

ORDER

THE COMMISSION ORDERS THAT:

1. Case No. 6360 and Case No. 6361 are severed from
Investigation and Suspension Docket No, 1655 for all purposes as of the

effective date of this Order.
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DONE IN OPEN MEETING the 22nd day of May, 1984,

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO
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