
(Dec1sion No. C83-1831) 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

RE: INVESTIGATION AND SUSPENSION 
OF PROPOSED CHANGES IN TARIFF -
COLORADO PUC NO. 5 - TELEPHONE, 
MOUNTAIN STATES TELEPHONE AND 
TELEGRAPH COMPANY, DENVER, 
COLORADO 80202-. 

INVESTIGATION AND SUSPENSION 
DOCKET NO. 1655 

ORDER SUSPENO(NG EFFECTIVE DATE 
OF TARIFFS, NOTICE OF HEARING, 

AND PROCEDURAL DIRECTIVES. 

December 6, 1983 

IMPORTANT NOTICE: ANY PERS.ON DESIRING TO TESTIFY OR MAKE A STATEMENT ONLY MAY 
DO SO SIMPLY BY APPEARING AT THE PUBLIC HEARING. THE LAW REQUIRES THAT ANY 
PERSON DESIRING TO ASK QUESTIONS OF AWITNESS, OR OTHERWISE PARTICIPATE AS A 
PARTY IN THIS RATE MATTER, MUST REQUEST PERMISSION FROM THE COMMISSION TO BE 
AN INTERVENOR (EVEN IF A PROTEST ALREADY HAS BEEN FILED). ANYONE DESIRING TO 
INTERVENE ·SHOULO READ THIS NOTICE CAREFULLY AND FOLLOW THE DIRECTIONS FOR 
BECOMING AN INTERVEMOR. FOR FURTHER INFORMATION, PLEASE CALL 866-2370 (PUC 

{ ( CONSUMER OFFICE). 
.,,, 

:}l{ STATEMENT ANO FINDINGS OF FACT 

-~:t;~;ij BY THE COMHISSIOr+ 

... • On N.ovember 28, 1983, Mountain States Telephone and Telegraph Company 
i{:{ .{Mou.nt~1n 8e11) filed three advice letters, to wit: Advice Letter ttcL 1930, 
i?· Mvice ·Lett~r No. 1931 and Advice Letter ·No. l932; Thj s decision and ortter 
\? pertains only to Advice Letter· No. 1931 wherein Mountain· 8e'l1 seeks a general 
{\ across.:..the-board revenue increase of approximately 151.0 mi111on dollars. 
}f (The $151 m11Hon revenue increase amounts to a percentage increase .of 46.08 
f . percent to be applied to Mountain Bel 1 's products and services under tartffs 
Ji effective as of October 1, 1983, with the exce,:,t1on of intrastate long dist
\); ance message telecommunications and related services, and local coin calls 
;f· wh\ch would increase from 20 cents to 25 cents per call.} l 
~..... . > 

1[~t~ · Mountain Bell requests that tariffs filed pursuant to Advice Letter 
Jt Ko. 1931 become effective on January 1, 19a4, on more than thirty-days statu
:{:? tory notice. 
~t?' 
~f; · Pursuant to the prov1sions of 40-6-111(1), as amended, CRS 19?3, the 
f :: ClO{f1'111ss1on may set the tariffs for hearing 1f lt believes that a hear1ng is 
?\ : requ1 red and that tile proposed rates as se.t forth 1n the tariffs may be 1mpro
// .Per. We find that a hearing 1s necessary and that 1n view of changed condi-
.1t t1ons affecting the telephone industry since Mounta1n Bell's last general rate 
\ (- case the rates as proposed by Mountain Bell may be improper. Sect ton 

·'· ' . . 

!~{ 1- In Advice Letter No. 1930, Mountain Bell seeks an interim intrastate 
}{ interLATA carrier access charges in the amount of $51.4 mf111on. By Advice 
? t tetter No. 1932, Mountain Bell proposes an interim increau 1n rates; subject
Jh: tj) refund in the event that the tariffs pro.posed in Advice Letter Ma. 19.31 are 
t\~uspended 1n the amount of $33.2 million, by applying a 7.38 percent 1ncrease 
f?to the monthly rates of Mountain Bell products and services under tariffs 
t\effect1ve as of October l, 1983 except for local coin calls and non-recurring 
}}:{one-t1me) charges. 

:lit· 
l' •!:;• ~,:~. 
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40-6-111(1) of CRS 1973, as amended, also provides that the Commission, in its 
discretion, by separate order, may suspend the effective date of the filed 
tariffs for an additional 90 days. Thus, the power and authority of the 
Commission to suspend the effective date of the filed tariffs herein extends 
for a maximum period of 210 days, or in this docket, as it pertains to Advice 
Letter No. 1931, until July 28, 1984. If no new rates are established by the 
Commission prior to the expiration of the first suspension period of one 
hundred twenty (120) days, or by April 29, 1984, the tariffs filed by Moun
tain Bell will become effective by operation of law unless the tariffs' effec
tive date is suspended further for a period of up to ninety (90) days. In the 
event the Commission further suspends the effective date of the tariffs for an 
additional ninety (90) days, by separate order, if no new rates are 
established by the Commission on or before July 28, 1984, the tariffs filed by 
Mountain Bell will become effective by operation of law. 

The Commission, on its own motion, states and finds that it should 
set the herein proposed tariff revisions for hearing and suspend the effective 
date thereof in the manner and form as set forth in the order hereinafter to 
follow, because we find that a hearing is necessary, and also because of the 
important impact on the customers of Mountain Bell using telephone service. 
We further find that the rates filed herein may be unjust and unreasonable as 
applied to Mountain Bell's customers. 

The Commission, in the order hereinafter to follow, will set forth 
the dates for intervention and certain other procedural directives generally 
with respect to Phase I of this docket. The Commission also will use its 
normal practice of requiring that the direct testimony of Mountain Bell, 
intervenors, and the staff, be in writing, in question and answer format, and 
filed prior to the date of cross-examination. 

The Commission ha.s determined that the procedural methodology previ
ously used in Investigation and suspension Docket No. 1575 generally will be 
used with. regard to the current general rate case. That is, .the Commission 
anticipates entering a Phase I revenue requirements order which wi 11 be desig
nated as a final order for Commission and judicial review purpose:; in accord
ance with CRS l97l, 40-6-114 and 40-6-115, respectively. At this time, we 
cannot anticipate the date that this Phase I dechion will be entered. What
ever increase in Mountain Bell's revenue requirement, if any, is found to be 
appropriate w111 be spread on a uniform percentage basis to the various 
classes of service pending resolution of any rate design issues. It is neces
sary to complete Phase I within the 210-day suspension period. Of course, 
after the Phase I revenue requirement is determined, the Commission, at an 
appropriate time, will enter into Phase II proceedings with respect to the 
spread-of-the-rates. 

The parties may commence Phase I settlement negotiations among them
selves at any time. The Commission will appreciate the parties using the 
mechanism of settlement negotiations among themselves to reduce and clarify 
issues. In this way, the hearing time resources of the Commission can be 
.utilized more efficiently. 

On March 20, 1984, at 2 p.m., the Co~.mission will commence evidenti
ary hearings with respect to Phase I. On that date, the Commission will have 
marked and placed into the record the prefiled written direct testimony and 
supporting exhibits of Mountain Bell. If any one or more issues have been 
settled, the parties shall file with the Commission a written stipulation
setting forth the settlement agreement, which stipulation will set forth the 
terms of the settlement. If a stipulation is to be filed with the Commission, 
1t should be filed no later than March 16, 1984. The Commission promptly will 
review the stipulation and by written order will inform all parties which of 
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:

the settlement issues, 1f any, have been approved by the C.omn1ss1on and. 
therefore, are not subject to hearing in Phase 1. Any unsettled issue, or 
issues, will be subject to hearing. 

In the order hereinafter, the Commission shall also set forth certain 
procedural dates with respect to discovery. the f111ng of written testimony, 
statements of posit1on, etc. 

The Conmission, hereinafter, also will set dates for hearing with 
respect to procedural motions. if any. that may be filed by one or more of the 
parties during the course of the proceeding. Hearings, with respect to such 
procedural motions, will be conducted by one or more Hearings Examiners des1g- . 
nated by the Cormn1ssion for that purpose. lt should also be noted that th1s 
decision and order does not set fo.rth the dates, t1mes and places for the 
reception of public test1mony except for the reception of such testimony in 
Denver. The Conmiss1on, by subseque.nt order or notice. plans to set dates, 
times and places for hearings in certain locations outs1de the 0enver metro
politan area. The parties. and interested persons, firms and corporations 
will be not1f1ed, as 1nd1cated above, by subsequent order or notice of the 
same. Although the Comm1ss1on is not maldng Hrm corm,itments at this time, as 
to the other locat1ons. 1t 1s expected that these locat1ons outside Denver 
will be Alamosa, Durango, Fort Collins, Grand Junctton, Pueblo and Steamboat 
Springs. 

. For the first time in many years, the Comm1ss1on is faced with almost 
i1multaneous major rate filings by the Mountain States Telephone anti Telegraph 
Company (Mountain Bell) and Public Service Company of Colorado (Public Ser
vice). As indicated above, unless the COfllllhsion establishes rates within 210 

.: days of the proposed effective date of the filed tar1ffs. the f1led tariffs 
):, ~tomat1cally go into effect on the Zllth day, Although the Comnission statu
f\:tJrily h not required to .make- its final detenn1na.t1on 1n a rate case pr:ior to 
fit.t>.t. end of the 210-day -pe.riod, the Comm1s$ion has .always -ena~_a,v.ored to do so •• 
{\tJ.!I' order to avoid the possible, confusion of ·nav1ng current rates succeeded by 
.·.:::.:,f:Ued rates and in turn succeeded ltY -C°"'111ss1on establis.h.ed r-ates, w1th1.n a 

~~f(:re.1at1vely. short t1me frame. Such ,a s.cenario 1s not o,-i.y confusfog to_the . ..._ 
:~~'.{: r~tepayers, but also actministrat1vely burdensome and very costly to -the utll-- : 

\ J .ty 1nvolved. Thus, for practical reasons, h 1s most desirable for all con
;i/ i.eroed for the Conmission to complete 1ts Phase I work within t~e 210-day 
( :period.~:,·, ' 

:;: ~~::
:~ti: Because of the almost simultaneous f111ngs by Mountatn Bell and 
.;\;: ~ub11c Service, 1t has been necessary to schedule two maJor rate cases into an 

/\ ~1Qtast identical time frame. The proce.dural d.ates hereinafter set in the 
h :~r.der are des1gned to accomplish the 210- day time constraints tn both Mounta1n 
f) ~ll and Pub11e Service f111ngs. respectlvely.
'<• •,\ ,

f :: ·, We have attempted to schedule as many days as 1s physically poss1ble 
:/Jn Qrder to accOllitlodate hearings hours from 10:00 A.N. to 6;00 P.H. on 
):iednesdays, Thursdays and Fridays and from 2:00 P.M. to 6:00 P,. H. on T_ues
r:(/,~ys. There ts !!2. room !Q.. man.euver lli dates or t1me~. Accord fogly, the 
j{p~c.edural dates set herein should be regarded as firm dates not subje.ct t.o 
}:9.~,nge. All of the parties who intend to participate 1n this p.roceeding 

./i/~l'l9\Jld be fully prepared to do whatever is necessary to a.ssist the Commission 
{//:Jn accomp11sh1ng Hs work w1thin the procedural dates and times hereinafter

ll!~tet. 
:->· 0 R O £ R 

~~?faHE COMMISSION ORDERS THAT!
It.·,
.:->. l. The herein matters with respect to the tariff revisions filed by 
J['i:he Hounta1n States Telephone and Telegraph Company with respect to 1ts Advice 
·:-::;,. 
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Letter No. 1931, dated November 28, 1983 be, and hereby are, set for ~earing 
to co11111ence as follows: 

DATE: March 20, 1984 

TIME: 2:00 p.m. 

PLACE: Hearing Room 
5th Floor State Services Building 
1525 Sherman Street 
Denver, Colorado 80203 

2. The effective date of the tariff revision filed by the Mountain 
States Telephone and Telegraph Company on November 28, 1983. pursuant to 1ts 
Advice Letter No. 1931, be, and hereby is, suspended until April 29. 1984, or 
unt11 further order of the Commission. 

PHASE I 

3. Any person, firm, or corporation desiring to intervene as a party 
in the within proceeding genera1·1y, or desirin9 to intervene as a party in the 
within proceeding w1th respect to Phase I only, shal 1 file an appropriate 
pleading therefor with the Co11111ission on or before December 19, 1983, and 
serve a copy thereof on the Respo.ndent herein, or its attorney or attorneys of 
record. 

4. The test period in this docket sha11 be the twelve months ended 
oecember 31, 1984. 

5. The Mounta1n States Telephone and Telegraph Company shall file . 
with the Executive Secretary of the Conmission ten (10} copies of all exhibits .": .·<·-:: . 

and direct test1mo.ny with respect to Ph:ase· I an or befo~·e January 17, 19:84. .::_:/ _·?':? 
Add1tiona11y, on or before' ·Jartt.iary· 17 .•· 1984,'., the Mountain States Telephone and _::\ \ !;;/}\ 
Telegraph Company shall fu,rni.sh a copy o'f all exhibits amt direct testimony <t .:::f):i 
concerning Phase I to each party of record or its counsel. Except upon time·li~(-i}XJ\it 
n'iot1 on and fo-.r ·.good cau-se shown or- by ·S.t ipu.ta·t:i ort :<1f. :atl parUecs· ind ·tne ·:st~ff \f/ (}t 
of the Commissfon no othe-r, dHfere·n·t or additional exhibits. witness:es, of · %>:/:; 
scope of witnesses• testimony wi-11 be pennitted to be offered by the M,ounta1n :Jy:: .: ·:-. ·· 
States Telephone and Telegraph Company in support of its direct case.. ·,.. •• 

6. The Mountain States Telephone and Telegraph Company shall file 
w1th the Executive Secretary of the Conmission, on or before February 27, 
1984, ten (10) copies of finandal exhibits which set forth, a full and com- · 
plete pto forma intrastate ra.te case based upon a ttistork test year ending 
Oe-cembet 31, 1983. All effe.cts- of divest1ture of the Mountain States 'Tele
phone and Telegraph Company from the American Telephone and Telegraph Company 
shan be treated as. -pro forma adjustments. to the book. numbers conta1neiCI 1n the 
books and records of the Mountain St-ates Telephone and Telegraph Con¢i:any· and 
they shall not be treated, in whole or 1n p-art, as a part 'Of other pro··forma; 
adjustments or a part of ttte book nwnbers thems:elv.e-s of ttie Mountain State:s . 
Telephone and Te1egraph Company. The Mountain ·States Te1ephone- and· Te:legr.aph 
Company shall furnish copies of the ftnandal ex.hib1:ts to· be Hled with the 
Exec.ut1ve Secretary of the Cornm1ss1on on or before February 27, 1984 t;o each 
party of record or 1ts. counsel. 

7. The Staff of the COfflfflission and any p.ers.on, firm or corporation ·· 
which has been granted intervention status -may conmence discovery wtth rttpect 
to Pha-se I on the Mountain States Telephone and Telegraph Company at any time 
from and after the date of this de-chion, Al 1 dis~overy requests to tlhe· Moun:,.. 
ta1n States Telephone a.t1d Telegraph Company. 11nth re:spect to Pllase I miust be'.·· · 
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completed on or before February 17, 1984. The Mountain States Telephone and 
Telegraph Company shall complete its responses to Phase I discovery requests 
on or before March 9, 1984. 

B. The within matter be, and hereby is, set for hearing on the sum
mary of direct examination and cross examination of the Mountain States Tele
phone and Telegraph Company witnesses, with respect to Phase I (revenue
requirements) as follows: 

DATE: March 20, 1984 

TIME: 2:00 P.M. 

PLACE: Hearing Room 
5th Floor State Services Building 
1525 Sherman Street 
Denver, Colorado 80203 

The dates of March 21, 22, 23 (10:00 a.m.); April 3 (2 p.m.), 4, 5, 6, 1984 
(10:00 a.m.), shall be reserved on the Commission calendar for hearing, if 
necessary. 

9. Reception of public testimony will be taken by an examiner of the 
Comission designated for that purpose at the following dates, time and place: 

DATE: Apri 1 11, 1984 

TIMES: 12:00 Noon and 7:00 P.M. 

PLACE: Hearing Room 
5th Floor State Services Building 
1525 Sherman Street 
Denver, Colorado 80203 

The dates, times and places for the additional reception of pul>lic testimony 
by a hearings examiner of the Comission, designated for that purpose, shall 
be set by subsequent order or by notice. 

10. The Mountain States Telephone and Telegraph Company and any
intervenor may commence discovery of the Staff of the Commission at any time 
with respect to Phase I from and after the date of this decision. All dis
covery requests to the Staff with ref.pect to Phase I must be completed on or 
before April 23, 1984. The Staff :~all complete its responses to Phase I 
discovery requests on or before April·30, 1984. 

11. The Mountain States Telephone and Telegraph Company, the Staff 
of the Comission and any intervenor may commence discovery of an intervenor 
at any time with respect to Phase I from and after the date of this decision. 
All discovery requests of an intervenor with respect to Phase I must be com
pleted ori or before April 23, 1984. Each intervenor shall complete its res
porises to Phase I discovery requests on or before April 30, 1984. 

12. The Staff of the Commission and each intervenor who wishes to 
present direct testimony iri Phase I (revenue requiremerits) of the docket 
herein shall file with the Executive Secretary of the Commissiori on or before 

:~pril 16, 1984 ten (10) copies of its prepared written direct testimony and 
supporting exhibits with respect to Phase I. Additionally, on or before 
~pril 16, 1984, the Staff of the Commission and each intervenor who wishes to 

.. present direct testimony in Phase I, respectively, shall furnish a copy of all 
t/exhib1ts and direct testimony to each party of record or its counsel. Except 
?\11pon timely motion and for good cause shown, or by stipulation of the parties,

'Hio other, different, or additional exhibits, witnesses, or s.cope of witnesses' 
\t1tSti110ny will be permitted to be offered by the Staff, or any intervenor, 
t•spectively, 1n support of their respective direct cases. 
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13. The within matter be, and hereby is, set for hearing on the 
sunmary of direct examination and cross examination of tne Staff of the 
Commission and intervenor witnesses, with respect to Phase I (revenue require
ments) and submission of rebuttal testimony, 1f any, by the Mountain States 
Telephone and Telegraph Company, shall be as follows: 

DATE: May 15, 1984 

TIME: 2:00 P.H. 

PLACE: Hearing Room 
5th Floor State Services Building 
1525 Sherman Street 
Denver, Colorado 80203 

The dates of May 16, 17, 18 (10:00 a.m.), 22 (2:00 p.m.), 23, 24, 25, 1984 
(10:00 a.m.), shall be reserved on the Commission calendar for hearing, 1f 
necessary. 

14. Procedural motions shall be heard by a hearings examiner desig
nated for that purpose, to the extent that any are pending, at 9:00 A.M. on 
the following dates: February 23, 1984, March 5, 1984 and April 26, 1984. 

15. To the extent that any one or more issues have been settled by
the parties pursuant to a written stipulation, the parties shall f1le with the 
Commission said written stipulation setting forth the terms of their settle
ment of issues and said stipulation is to be filed with the Commission on or 
before May 11, 1984. 

16. Opening Statements of position with respect to the substantive 
issues in Phase I (together with proposed findings of fact and conclusions of 
law) shall be filed by the parties with the Commission on or before June 4, 
1984. Reply statements of position, on an optional ha.sis, shall be filed Ofl 
or before June 11, 1984. 

PHASE II 

17. Any person, firm, or corporation de1.1ring to intervene as a 
party in the within proceeding with respect to Phase II only, shall file an 
appropriate pleading therefor with the Commission on or before June 8, 1984. 

Further procedural directives, with respect to Phase II of this 
docket, shall be established by subsequent order or or orders of the Commis
sion. 

GENERAL 

18. The procedural directives herein may be modified, as appro
priate, by subsequent order or orders of the commission. 

19. Further procedural directives or modifications thereto will be 
issues, as appropriate, by subsequent order or orders of the Commission. 

This Order shall be effective forthwith. 



Commissioners 

. . 

} 
,: 

·, ·,· 

• -...~ 

\i{ 
FJm:0061 J 
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(Decision No. C83-1831-E) 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

RE: INVESTIGATION AND 
OF PROPOSED CHANGES IN 

SUSPENSION 
TARIFF --

)
) INVESTIGATION AND SUSPENSION 

COLORADO PUC NO. 5 - TELEPHONE, ) DOCKET NO. 1655 
MOUNTAIN STATES TELEPHONE AND 
TELEGRAPH COMPANY, DENVER, 

) 
) ERRATA NOTICE 

COLORADO 80202. ) 

January 79, 7983 

Decision No. C83-l83l 
(Issued December 6, 1983) 

Page 6, Ordering f'aragraph No. 15, last line, should be 
corrected to read as follows: 

"before March 12, 1984." 

THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

Secretary 

Dated at Denver, Colorado this 19th 
day of January, 1984. 


