
(Dec1s1on No. C83-397) 

BEFME TH£ PUBLrc UTILITIES COMMISSION 
OF THE STATE rE COl-OAADO 

TN"™£ MTTE'R OF THE SEIERJC HEUJNGS ) 
C.EJl#lMG 1lt£ RATE STR~TUR£ tE AL.L ) CASE NO. 5693 
ELECTRIC IITTLITIES OPERATlNQ tM>ER 1KC )
JURISDICTION Of' lHE PU8LIC UTILITl£$ ) OJlDEA OF THE COlttlSSlON 
COtttlSSlON OF THE STATE OF COLORADO. ) GRANTING REQUEST FOR 

) £X9PTtON 

-•----- - - --
Mlrt:Pr 15, 1983-. -- . -. . -- -

STATD£NT MD fINDIN6S OF FACT 

BT Tit£ C(JIUSSION-: 

on February 27, '983, .ws An1au Municfpal Ltght ind Powe.­
(heretnafter Lis Anf•s) ffled • •Request ,or Ex.-ptfan• wherein 1t snlcs 1n 
order m:111 tbe eo.tss1on •"IIIPting 1t ,,.. ~ prov1s1ons of the Coall1'ss1an•s 
ordlt 1n O.C1s1on No. C79-1111, cOllliOnly known 1$ th• •gear1c d.cts1on•. 
dated July Z7, 1979. as aae"ed by DKtston No, CS0-413, dated April I. 198011 

whtch require tht ff11"9 of (1) t1M-of-da,y rites; (2) dalnd•ene~ rates .for 
111-electr1c senice, ind (31 solar energy and heat storage rate$, 

ln suppo~ of its Nq1Mst for «ucapt1on Las Ani111s states as follows: 

"1. L•s An1•s fs • · 111"tcf pally•CM1itd electric ._tfl 1ty that fs 
sub.feet. 1n pan, to the jul"fsd1c-t 1on of ttl1s c.tfssfon. As of Dtcenbel" JJ, 
1982., us AnfNS served l ,931 custaittrs. 494 of whtc.h ire Jur1sd1ct1on■1 
O.l'tGll!tf"S. OUrfng 1982 Ute· total .Si lts ,o,. us An1us lllrt. 20,2ff, 921 bh. 
Of t!lts total 9,fZ7.868 k.tl .,.. Hl11 to Ju,rfsd1ct1onal custoars. 

2. Lis An1•s 1s primarily • dfstrfbatf011 uti11ty. It ~tch1ses 
power 4nd ene~ froa Southern tolorado Power Colllpany (here1nafte1", •Southern 
C01or1do Po•r or •socoPo•> ind the Arkensas River Powe~ Author1ey
{hereinafter •mA•). TIie rates charged to Lis An1aas by Southern Colorado 
Power and ARP~ da not vary by tf11t•of-ct~. Po•r purch1sed frcm ARPA 1s at & 
sub1tantf1l1y IGwtr rate thin base..101d pow,r purchased frDftt South■ rn Colorado 
Power. 

3. Al though us An1MS has g1n1rat1ng upabf11Q I thlt CI Plbfl 1t;y 
1s seldOIII ued. Las Anf•s DWJIS generatfng ur11ts with • tot~l c--~pa~ft.Y of 5.7 
111., but its generation ts used only ta 111et 51stea emergenc1•~ 

Titl:-oF-DAY RATES 

4.. Las Ani111s provides ,erv1ce to • oustaae-r popi.1Jat1on which 1 s 
pl"i•r11y residential• rural resident111 and small ca.ercial. Ft. Lyons 
Ve•t1"'1n1- Adll1n1stratfon Hospital (htre1Mfter 1 Ft. Lyons•) is ttte 41\lY 
custoaer Oft the •ntire Las An1•s S}'Staffl (both jurts~fc-t:ion-al and ' 
non-jurfsdh:tfon1l) that has 1 101d n1qUin111ent of 500 kw or more and would 
otherwise qua11fy for tfme-of-day rates pursuant to the Cofllltfss1on 11 d.c1s1ons 

2 57 .7S of the power■ sold to jur1 sdfct1 on• 1 customers was sold t.O 1 
•sfngle customer, Ft. l!.vons Veterans Adl1n11tr1ifon ttoso1tal . 



In Cas• No. 5fj93. Blsed on Les ~f•s' knowledge of cust011er requ1 rsents 1n 
fts service 1trea, L.as Ant11111s is 'not 1Ware of •n.Y prospects far 1ddf tian1l 
1010 1n excess of 500, tw. Ft. ,L.yons had 1 111txf1U1 •ntttly delll.nd during 1982 
of 1.. 2 111e9awatt~.3 

5. The C01111ss1on fnd1cated tn O.C-1sion Ho.. C79•1111 1t p1ge 114 
that one important purpose for 1~1mant1ng t111e-of•day rates 1s to encouT"age 
a shift 1n deaand fn order to de11y or ■1n1atf ze future addftfoM of gener1t1ng -
pltnt. Adoptton of t1•-of-dl.Y ~•te~ for ft. t.,ons would not further this 
pu,.pose. The inherent nature of da.y-to-~ hospital operations indicates that 
ttospttals t11ve little control aver t:M1r usage patgms. 1nd vould be uraabl• to 
shift dBlnd reprclless of lower price 1nceni1ves, 

6. laplaentAtfan of t1:•-of-day rates for this single custclllllr, 
Ft. t..yans. wnere r,tes charged to Lu Anf•u for purchased power do not vaey 
by t1me-of-dl.Y, w11l only cause 1ddf t1on1l expense without produc:1ng
sUbstanttal be,-ef1ts to the Lis An1•s s,sta. 

DEMND-EMERGY RATES 

7. The Generic case dec1s1ons requ1N utflft1e1 to file, on o~ 
before Ju.ly l, 1983, unatory d8Mnd-energy rates for •ll new Ns1dent11l and 
c0111Mrct1l cu~rs rece1v1ng 111-e1ect1'1c serv1ce.. Oectsfot1 Ito. C7t-1111 
4lso requtres ~e filing of ._nd-e,-rgy rites, w ba •de available on •" 
optional basis, for certain categor1 ■ s of cust..l"'S. 

8. The predoll1nant heating source- 1n the Las AniMs service, .are1 1s 
n1wr11 ga,i. There hive beer, no J'-rlsdfct1onal 111-el eet.rte resfdenees or­
c011111e~i1l but1d1ngs connected to the Las An1•s s,rstetl stnce 1978 and Lu 
-1•s 1s not awr-e o1 1ny pr-oposed 111 ◄1ectr1c f•d11tfes that are undeT"" 
const:rur.tfon or .under cons1dantioo 1t thfs ti•• Accordingly• La_s Ani•s 
should not be reqirll"ld to ·fflt! • .,dltor.Y dalllftd...nerv rates. 

9. Las Ani•s fl1s 2 axfsting ju.-i,d1ct1ou1 al •-electric: 
Nsfdenttal c:ustOlllr$ and 1 e~i.1tfng ju,.1 sdictton.al 111-electr1c c-.rcfal 
custolll!r. In 1982. therw wre also 1~ exfst1ng jurtsd1cttona1 rwstdential 
custmlers that bad I afn1.. unual u.sage of 15,000 twh. 

10. Bec:■use of the saall nUlllber of e)(ftting cus'tallers that t..v., the 
opt10f'I to elect delllnd➔nergy 1'1WS 1nd tN ¥9l11ntary Mtw'e of sucb rites. 
detign and 1apleaant:at1on of cMlllnd-energy rate schedultl for existing 
automers and the 1cc.,.eyfng educ•tiffll.1 cOllllftaent WDU1 d be 11nduly costly 
and 1dlll1n1nr1t1vely burdensaae without producing 1pp.-.ef1ble blneffts for tM 
las An1MS S)'Stea. 4 . 

•
S<LAR EMERGY AND HEAT stORAGE RATES 

11. 1'he cc..hs1or,, fn DK1s1on Mo. c1g.1111 • ha_s required utilftfu 
tor f11~ sol•r energy ind heat staN,e rate schedulu for 111 exfst1ng 
customers (to be voluntar11y elected) and all naw c:ustollers <•nutoey J. L•• 
Anfus has only one existing solar' ■nerfy •nd he•t storage custolllr, a 
res1dtnt1a1 eustc11er that has & 1ol1r energy system with 111 111 electr1c_ 
back-up~ Las An1us 1s not aw&N of •"1 proposed f1c1Ht1es ttiat 1r. untktr 

l las An1Ms notes that pursuant to the Co•1ss1on's cautious 1ppro1ch 
to 111plementfng t1M-of-d1y rates. the ec.1ss1on 1doptad • 4 megaw■ t:t ■1n111111 
to det.erwfM -.h1ch Public Servfee Company custaars would qualtfy for 
t1me-of-dl.Y retes in Re: Pub11c Servict £fl:f'P.'• 11S Oodcet No. 1425,
Phase It. Oecf s1on No. c81-1282 (July Zl, • 

4 These costs would 'fnc1ud1 metanng costs, planning and 111P1~tat1on 
costs, acillin1strative costs. ind educat1on■l costs. 
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constl"Uctton or even under cons1der•t1on to which solar energy and heat 
storage rates .»Uld apply. The costs and 1dm11rtfstrethe burden that would be 
caused by des1gn and fmp1emtntat1on of a solar enerv and heat storage rate 
sched~le would subs~nt11lly outweigh any benefits to the Las Animas system. 

CONCLUSION 

12. fft Oec1sion 'No, C79•1111' at 12.9•130a thfs Collllliss1o1' has 
recog"fzed that subjecting •n1c1s,t11y-~ed ut11tt1es to ttte requff"ellents of 
Dkisfon No. C79-11l1 MY result fn 1nequ1tfes ind fewer benefits to ttte 
1111"1cfpa1 5ysttms tttan ts th• cas• wftn other ut1lft1es. fn the c4se of Las 
An1Ms, tM vtry JMll nUllbtr of custaaers subject to the reqariranents of 
Dechi°" No•. C79•1111 •nd the costs ,ssocfated wf'ttl tti, i111Pleaentatfon and 
1pp1fc1t1on of tht NqU1f9eftts to sCKh • S1111l maber wfgh he1v1ly 1n favor 
ot ~ting Lu An1us from these ntqu1.-..ents of DK1s1o.n No. C79-1111. • 

CONCLUSIOMS a., FJNDIH&S r:,;: FACT 

In W'ffW of tht ulkl1tpllled contentfon,s set fortJI by Las Anillls above, 
t:tte ea.1ss1on st.Itel and f'fnds that 1ts l"tquest fcrr ueaiptfan should be 
gr1nted. 

"" 1ppropr"11tt order wtlT k entered. 

0 It DER 

llfE CtJIUSSIOM ORDERS THAT: 

1- LAS MfMS ""'1cfpa1 Lf gtlt llld Pawer be. •nd t,ereby is exempted 
troll tt.• ~Ufrtaents a.f Dtcisfofl No. C79-l1 n. dated July 27. 1979. as 
-nded by DKisfon No. C80-431, d&ted Apr11 6, 1980 per-t.a1n1ng to: 
{1 l ti•-of-dQ' r1t.s. (21 d-t,d-energy r1tesi and (3) solar energy and heat 
$'tol'"lgt rates. 

2. 1bit Order sha11 be tff1ct1v1 forthw1 th, 

DOHE lff oPEtt fCETtNQ ~ 15th day o, Marett, T983. 
(SE AL) THE PUBLIC UTtLITlES COMMISSION 

OF THE STAT£ Of COLORADO 

EDYllfE s. MILLER 

DAAIEL E., t«JSE 

CLAREHC! RAYMOND CLARK, III 

Comniss1oners 

Jw:0682A 




