(Deci sion No. C96-682)

BEFORE THE PUBLI C UTI LI TI ES COMM SSI ON
OF THE STATE OF COLCRADO

* * *

IN THE MATTER OF THE | NQUI RY )
| NTO ELECTRI C UTI LI TY | NDUSTRY ) DOCKET NO. 96Q 313E
RESTRUCTURI NG )

NOTI CE OF | NQUI RY

July 3, 1996
June 26, 1996

Mai | ed Date:
Adopt ed Dat e:

BY THE COVM SSI ON:

The Col orado Public Uilities Comm ssion ("Comm ssion") hereby
gives notice of an inquiry into issues related to the
restructuring of the electric utility industry. The purpose of
this inquiry is to solicit information from interested persons
concerning the appropriate conpetitive and regulatory franmework

for Colorado's electric utility industry.

1. BACKGROUND:

Various federal and state initiatives to pronote greater com
petition are significantly altering the traditional structure of
the electric utility industry on both the wholesale and retail
| evel s. Federal Energy Regulatory Conm ssion efforts to pronote
whol esal e generation conpetition may provide the inpetus for the
creation of highly conpetitive regional markets for wholesale
power . Regul atory initiatives in states such as California,
Wsconsin, and New York may create equally fundanental changes in

the provision of the electric power to retail custoners. The



State of Colorado is not isolated fromthese initiatives given the
inter-connected nature of our national electric transm ssion
system |Indeed, the developnent of conpetitive regional power
markets will no doubt have significant ramfications not only for
our electric utilities and their custoners, but on Colorado' s

| ong-term economc viability and environnental quality as well.

I11. PROCESS:

1. The Conm ssion seeks to obtain information concerning
electric wutility industry restructuring from the nost diverse
group of interested persons as is possible. To this end, the
Conmm ssion shall issue a conprehensive questionnaire designed to
solicit responses to a wide variety of electric utility industry
restructuring issues. G ven the potential inpact restructuring
may have on the State of Colorado and the entire western United
States, it is the Commssion's hope that persons who do not
traditionally participate in electric utility proceedings before
this body will respond to this questionnaire. For exanple, the
Conm ssion seeks input not only from our jurisdictional electric
utilities but from our state's many rural electric cooperatives
and municipal utilities as well. Li kewi se, the Conm ssion wll
al so seek to solicit responses frominterested persons throughout
the entire western region.

2. The Conm ssion does not propose to hold hearings during

this inquiry. | nstead, the above referenced questionnaire shall



be mailed by the Conmmssion on or before Septenber 3, 1996.
Responses to this questionnaire shall be filed with the Conmm ssion
no later than Cctober 15, 1996. These responses shall be conpiled
by the Staff of the Comm ssion and incorporated into a fornal
report. This report shall be presented to the Col orado Cenera
Assenbly on or before Decenber 1, 1996, for consideration during
the 1997 | egislative session. Copies of this report shall also be
made available to nenbers of the public. Interested persons may
submt suggestions concerning proposed questions to be included in
the questionnaire no later than August 10, 1996. These
suggestions wll be considered by Staff when fornulating the

guestionnaire.

1. ORDER
A.  The Comm ssion Orders That:

1. This I nquiry into electric utility i ndustry
restructuring is formally opened.

2. The Comm ssion shall mai | a questionnaire to
interested persons on or before Septenber 3, 1996. Responses
shall be filed with the Comm ssion no |ater than Cctober 15, 1996.

3. Suggestions concerning proposed questions to be
included in the questionnaire nmay be submtted no later than
August 3, 1996.

4. The Conm ssion shall present a fornal report

concerning electric utility industry restructuring to the Col orado



General Assenbly and nenbers of the public on or before

Decenber 1, 1996.



5. This Oder is effective on its Ml ed Date.
B. ADOPTED | N OPEN NMEETI NG on June 26, 1996.

THE PUBLI C UTI LI TI ES COW SSI ON
OF THE STATE OF COLCRADO

Comm ssi oner s

COWM SSI ONER VI NCENT  VAJ KOWBK
ABSENT.
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