
(Oecision No. C90-932) 

OEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

* • * AMENDMENTS TO RULES UNDER S 40- 15-108, )
C.R.S. PRESCRIBING COST-AlLOCATlON } DOCKET NO. 89R- b061 
H£THODS FOR SEGREGATION Of INVESlMENTS)
AHO EXPENSES OF TELECOMMUNICATIONS ) COMMISSION DECISION 
PROVIDERS, {COLORADO UNIVERSAL ) ADOPTING RULES 
SERVICE FACTOR), 4 CCR "723-27. ) 

July 11, 1990 

STATEMENT, FINDINGS. ANO CONCLUSIONS 

BY THE COMMISSION: 

The basis and purpose for Rules 15 through 20 are to prescri be 
1ntrastate co~t apportionment methods for small loca l exchange providers 
1n order to promote a competitive telecontnunications marketplace, to 
establish fair, just and reasonable charges for access se-rvkes provided 
by small local exchange providers and to guarante'e the affordability of 
basic telephone service. Rules 15 through 20 establish the policies and 
requirements for apportioning the intrastate investments and expenses of 
sroa.11 local exchange providers. Small local exchange providers are 
defined as te1ecommun1cation service providers, who furnish 50,000 or 
fewer access lines and who h,,ve opted to have their access charges 
regulated by the Cormniss1on in accordance with Part l of Article 15, 
Title 40, C.R.S. as stated in§ 40- 15- 105(2), C,R . S., hereafter referred 
to as "small ucsu. 

The statutory authority for Rules 15 through 20 is §§ 24-4-103, 
40-2-108, 40- 3-101, 40- 3-110, 40- 4- 111, 40-15 -lOl; 40-15-l0b, 40-15-107, 
and 40-15-108 C.R.S. 

W1th the add1t 1on of Rules 15 through 20 to the what are now 
titled the Rules under § 40-15-108, C.R.S. Prescribing Cost-Allocation 
Methods for Segregat\on of Investments and Expenses of Telecommunications 
Providers found at 4 CCR 723-27, and since the rules are broader than the 
present title, the title of all of the rules should be modified to be: 

COST-:ALLOCATION RULES FOR TELECOMMUNICATIONS 
SERVICE PROVID[RS AND TELEPHONE UTILITIES 



In add it ion, the rules should be divided into three parts to 
reflect the nature of each part and for clarity, as follows: 

PART l - Rules under §40-15-108, C.R.S. Prescribing 
Cost -Allocation Methods for Segregatfon of Investments 
and Expenses of Teleco1J111unications Providers 

PART 2 - Rules Prescribing the Standard Procedures for 
Separating Telecommun1 cat ions Property Costs, Revenues, 
Expenses, Taxes, and Reserves for Access Charges of 
Sma 11 Exchange Telecommunications Service Providers and 
the Colorado High Cost Fund 

PART .1 - Waivers from Rules and Incorporation of Rules 
of the Federal Corrmunicat1ons Corrm1ssion by Reference 

In order to implement the stated purpose of Rules 15 through 20, 
Rules 15 through 20 shall be universally applicable to all small LECs. 
These rules shall be applicable to sma11 LECs which have not yet filed 
for expanded local calling areas and to small LECs which do not choose to 
draw upon the Colorado High Cost Fund (CHCF). All local exchange 
providers, as defined in S 40-15-102(18), C.R.S., shall participate in 
funding half of the CHCF by the assessment of a statewide uniform 
surcharge per access line. 

The Task Force estab115hed in Oocket No. 89H-083T shall review the 
calling patterns of those small LECs which have not filed for expanded 
local calling areas. Within 60 days, the Task Force shall submit a 
report concerning small UCs which may be providing Expanded Area Service 
(EAS) already . The Task Force should advise whether small Lf.Cs providing 
EAS should be certified as providing a level of local exchange service 
which meets the Commission's co1m1unity of interest standard recognized in 
Docket ttos. 1166, 90S-053T through 90S-072T. 

The Commission wil1 not include in these rules a mandatory rate of 
return as requested by severa 1 c.onmentators. lnstead, each small LEC 
shall file with the Conmission a company-specHic rate of return based 
upon the small LEC's own capital structure, return on equity, and cost of 
debt, as part of its "CICP 0 filing required by Decision No. C90- 503 in 
Dockets 89S-053T throu9h 89S -0731 for Corrwnission approval. 

Certain COl'llllentators have requested an extension of the 30-day 
filing requirement contained in Ordering Paragraph 2 of Commission 
Decision C90- 503 in Dockets 895-0531 through 895-0731. The Commission 
finds that this request is reasonable and will by appropriate orders in 
those dockets extend the time for a total period of 90 days. 

Notice of these rules was filed with the Off ice of Regulatory 
Reform at least ten days prior to the publication of the Not ice of these 
proposed rules in compliance with § 24-4-103.5, C.R.S. Notice of these 
rules was provided ln the Colorado Regis~er by the Secretary of State as 
requtred by § 24-4-103, LR.S., on December 10, 1989 . There were no 
requests for a regulutory analysis of t hese rules . The public hearing on 
these rules was held on January 19, 1990 . Less than 180 days have 
elap~ed since the date or hearing and the da l e these rules are adopted. 
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The Co11111ission finds that Rules 15 through 20 as found 1n Appendix 
A to this decision should be adopted by the Corm,ission as final rules. 
The COt11T1ission further finds that the t 1tle of al 1 of the rules found a,t 
4 CCR 723-27 should be modified as stated earlier in this decision and 
that the rules should be di vided \nto three parts as stated earlier in 
this decision. For purposes of clarity, the relevant pages of the 
existing rules are included 1n Appendix A indicating the placement of the 
new title and the titles of the three parts. In all other respects, 
Rules 1 through 14, 21 and 22 remain the same. 

By adopting these rules, the Commission is amending its rules 
found at 4 CCR 723-27~ which were adopted in Docket No, 69R-599T, and 
which were effective on April 30 1 1990, by adding Rules 15 through 20, by 
mod1fy1ng the tltle of all of the rules, and by dividing the rules into 
three parts. These rules and modifications are clear •nd simple and can 
be understood by the persons expected to comply with them. They do not 
conflict w1th any prov1s1on of law and are enacted in compl i ance w1th the 
statutory authority cited in the rules. There is no duplication or 
overlapping of the rules. The Conm1ssion has complied with the 
procedures established 1n Title 40 and T1tle 24 of the Colorado Revised 
Statutes for the enactment of these rules and the rules as adopted are 
consistent w1th the subject matter stated in the notice pub 11shed in the 
Colorado Register on December 10, 1989. 

These rules should be submi tted to the Office of the Attorney 
General for 1ts opinion for legality and constitutionality as required by 
statute. 

THEREFORE THE COMMISSION ORDERS THAT: 

,. The title of the rules pre$.ently found at 4 CCR 723-27 shall 
be amended to be 11 Cost-Al location Rule!; for Telecormiunications Serv1c,e 
Providers and Telephone Utilities". The Cost -Allocation Rules for 
Telecommunications Service Providers and Telephone utnities shall b;e 
divided into three parts as identified in this decision. The amended 
title of these rules. the titles and l ocation of the three parts to thes~ 
rules, and Rules 15 through 20 attached to this decision in Appendix ,A 
are adopted as amendments to what are now titled the Rules under 
§ 40-15-108, C.R.S. Prescribing Cost -Allocation Methods for Segre9at101n 
of Investments and Expenses of Telecarmiunications Providers, 

2. The amendments Lo Lhe rules found \n Appendh'. A to th1's 
decision shall be effective 2.0 days after publ icatlon by Secretary of 
State. 

3. An opinion of the Attorney General of the State of Colorad,o 
will be promptly sought regarding the constitutionality and legality of 
the amer1dments to the rules found in Appendix A to this decision . 



4. The Commiss1on Secretary sha11 f'\le with the Office of the 
Secretary of the State of Colorado. for pub1icat1on in The Colorado 
Register, a copy of the amendments to the rules found in Appendix A, 
adopted by this decision, and when obtained, a copy of the opinion of the 
Attorney General of the State of Colorado regilrding the constitutionality 
and legality of these rules. 

5. The rules amendments to the rules found in Appendix A shall 
be submHted by the Co11111ission Secretary to the appropriate committee of 
reference of the Colorado General Assembly, if the General Assembly is in 
session at the t\me th1s Order becomes effective, or lo the Conrnittee on 
legal Services, if the General Assembly is not 1n session, for its 
opinion as to whether the adopted rules conform w-ith § 24 - 4-103, C.R.S. 

6. The 20-day period to file applications fol"' reconsideration. 
rehearing. and reargument begin on the date this decision is served or 
mailed, whichever occurs first. 

This Decision is effective ilmlediately. 

DONE iN OPEN MEETING July ll, 1990. 

THE PUBLIC UTILITIES COMMISSION 
STATE OF COLORADO 

d~~ 

.U 
Cammi s s i ori°er's 

1402n/td 
4-
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BASIS, PURPOSE, AND STATUTORY AUTHORITY 

The bash and purpose for Rules: 15 through 20 are to prescribe 
intrastate cost apportionment methods for small local exchange providers 
in order to promote • a competitive teleco111nunications marketplace, to 
establish fair. just and reasonable charges for access s erv1ces provided 
by small local exchange providers and to guarantee the affordability of 
basi c telephone service. Rules 15 through 20 establish- the poli cies and 
requirements for apportfoning the intrastate investments and expenses of 
small local exchange providers. Small local exchange providers are 
defined as telecOfflllunication service providers, who furnish 50,000 or 
fe\rJer access lines a nd who have opted to have their access charges 
regulated by the Conwnission in accordance with Part 2 of Article 15, 
Title 40, C.R,S. as stated in§ 40-15- 105(2). C.R.S,, hereafter referred 
to as ftsmal1 LECs". 

The statutory author\ty for Rules 15 through 20 is SS 24 ~4- 103~ 
40 -2-108, 40-3-101. 40 --3-110, 40-4-111, 40-15-101, 40-15-106, 40-15-107, 
and 40- 15-108 C.R.S. • 

W1th the addition of Rules 15 through 20 to the what are now 
titled the Rules under S 40-1 5- 108, C.R.5. Prescribing Cost-Allocation 
Methods for Segregation of Investments and Expenses of Telecommunications 
Providers found at 4 CCR 723-27, and since the rules are broader than the 
present t1tle, the title of all of the rules should be modified to be: 

COST-ALLOCATION RULES FOR TtLECOHHUNICATIONS 
SERVICE PROVIOtRS AND TELEPHONE UTILITIES 

ln add\tton. the rules should be divided into three parts for to 
reflect the nature of each part and for clarity, as follows : 

PART 1 Rules under 
Cost-Allocation Methods for 
Expenses of Teleconvnunications 

§40-15 -108, 
Segregation 

Providers 

C.R.S. 
of Inve

Prescri
stments 

bing 
and 

PART .. 1 - Rules Prescribing the Standard Procedures for Separating 
Tel econmun1 cat1 ons Property Costs, Revenues, Expenses, Taxes, and 
Reserves for Ac cess Charges of Small Exchange Te1ecOfMltJnications 
Service Providers and the Co1orado High Cost fund 

PART 3 - Waivers fr om Rules and Incorporat ion of Ru l es of the 
Federai Communications Commission by Reference 
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COST ALLOCATION RULES FOR TEJ,8COMMUNICATIONS 
SERVICE PROVIDERS AND TELEPHONE UTILmEs 

Rule 1: APPLICABILITY AND PURPOSE FOR RULES 

1.1 

l.2 

PARTl 

RULES UNDER §:¥)---15-108. C.R.S. PRESCRIBING COST-ALLOCATION 
MEJHODS FOR SEGREG.,ATION OF INVBSTMENTS AND ~XPENSES .OF 

TELECOMMUNICA11ONS PROVIDERS 

RULE 2: DEFINITIONS 

RULE 14: AFFILIATE TRANSACTIONS - INTERBXCHANGE PROVIDERS 

• * • 
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PART2 

RULES PIU;SCRIQlNG THE 
STANDARD PROCEDURES FOR SEPARATINQ 
TEI..ECOMMUNICATIONS PROPERTY COSTS, 

~EVENlJES, EXPENSES. TAXES AND\lESBRVES FOR ACCESS CHARGES 
OF SM_ALL BXCHANGE TELECOMMUNICATION SERVICE PROVIDER§ 

ANDTIIE 
COl,,ORADO HIGH COST FUND 

BJlLE 15: AffLICABlLITY 

Rules 16 through 18 are applicable to Small LE.Cs who are not 
average sche<lule companies as defined in 47 CFR 69.605 to 69.610, 
(average schedule small LEC) except as otherwise specifically noted. 
Rule 19 and 20 are applicable to all small LECs. 

RULE 16: GENERAL 

16.1 The Co lorado High Cost Fund (CHCF) shall be coordinated with 
the Federal Conmun1cations Conmission (FCC) Universal 
Service factor, (USF) found at 47 CFR 36.&01 to 36.641 so as 
to guarantee the affordability of basic local telephone 
serv;ce. 

16.2 The CHCF shall promote competiti on a~d guarantee the 
affordability of basic telephone serv1ce by providing 
assistance for three components of the cost of basic loc al 
servi ce: 1) hi gh loop costs, 2) h'gh local sw1tcMng costs. 
and 3) high exchange trunk costs. 

RUI..E li: CALCULATION OF A.VERAGE LOOP, LOCAL SWITCHING, 
AND EXCHANGE TRUNK. COSTS FOR FUND SUPPORT 

17 . l The CHCF support wt 11 be computed on the basis of data for 
the preceding ca lendar year which may be updated al Lhc 
option of the Sma11 LEC pursuant to 47 CfR 3&.612(a). 

17.2 Each loca l exchange provider shall calculate and report i ts 
average unseparated loop cost per study area per working 
loop as prescri oed by 47 CFR 36,621. and 36.622 , 

17.3 The national average unseparated loop cost per working loop 
sha ll be as calculated by t he National Exchange Carrier 
Assoc1 at ion, as prescr1 bed by 47 CFR 36 . 622(a)(l). 
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17.4 Each small LEC shall calculate and report its unseparated 
'investment per study area for local switch1ng equipmen L 
(Central Office Equi pment, Category 3, 47 CFR 36. 125), anrl 
its average number of worki n!J loops. 

17.5 Each small LEC shall calculate ,rnd r eport its unseparated 
investment per study area for exchange trunk equipment 
(Cable and Wite Facilities, Category 2, Exchange Trunk, 47 
CFR 36.155, Jnd Category 4,1?, F.xchange Trunk Circuit 
Equipment 47 CFR 36.126(c)(2)]. 

l7 .6 The !;t,1te average unseparated local switching equipment 
1nvestment per work "ing loop ~hal 1 be calculated by dividing 
the sum of the loca 1 s.witchi ng equipment investments in the 
state as reported pursuant to Rule 17 .~ and for a11 LECs 
except small LtCs as determined by the Staff of the 
Convn15.s1on by the sum of the working loops in the state as 
reported 1n Rule 17.4 and for all LECs except small IF.CS as 
determined by t he Sliiff of t he Comrission. The state 
average unseparated exchanye trunk equipment investment per 
work1ng loop shall be calculated by divi ding the sum of the 
exchange trunk equipment investments '\n the state as 
reported pursu,1nt to Rule 17.5 and for all I.ECs except sma ll 
LECS as determined by t he Staff of the Cormi\ssion, by the 
sum of the working loops 1n the state as reported in Rule 
17.4 and for all LECs except small tECS as determined by the 
Staff of the Commission, 

RULE 1.8: COLORADO lNlRASTATE ~C:CESS COSTS SHALLJ}E SEPARATED 

18.l Pursuant to §40- 15-108(1) C.R.S., each small LEC whic h 
provides fac 11 it1es or equipment for use by i nterstat e users 
or provi ders of tel ecommun icat ion') service~ ~ha 1l sepan1.te 
all investments and expenses associated therewHh accord1ng 
to applicable federal separations procedures and 
Agreements . Pr1or to separating intrastate costs, each 
provlder shiill segregate its inlr-a~late investment!:. ,:rnd 
expenses in accordance wHh Sec lions l through 14 of these 
Rules . 

18.2 Col orado Intrastate Access Costs sha1 1 be sepa rated ftom 
other jurisdictionill costs usi ng the sepilration procedures 
of 47 C~H '..lo, with the foll0i-,1ng exceptions: 

https://sepan1.te
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COMMON LINE ALLOCAT10N 

18.2.l Except as provided in Rules 18.2.1.l and 18 .2.1 .l, 
the lesser of 26.5 percenl or twice the subscrill~r 
line usage (SLU) (as measured by the ratio of 
intrastate interexchange holding time 11\inutes of use 
to total holding time minutes of use applicable to 
traffic orlg\nating and termi ndling in the 5ludy 
area, as defi ned in 47 CFR 36) shall be allocated to 
Colorado switched acce<ss and this al location factor 
sha 1l be known as the "basic a llocation factor". 
The basic allocation factor, ,1") modified shall be 
used for allocating Subcategory 1.3 of Exchange Line 
Cab1e and Wire Facilities, Category 4 .13 of Exchange 
L1oe Circuit Equipment Excludi-ng Wideband, and 
Category l of Other Information 
0r1g1nation/Termination £qu1pment. 

18.2.1. 1 The basic allocation factor specified 1n 
Rule 18.2. l shall be modified by 
multiplying i l by a weighting faclor 
wh1ch results in the ~colorado basic 
allocation factor~. 

18.2.1. 1.1 For small LECs reporting an 
average unseparated loop cos l 
per working loop les s than or 
equal to 115 percen L of the 
national average for this 
cost, the weighting faclor 
shall be: one (1). 

18.2.1.l.2 for small LECs reporling an 
average unseparated loop cost 
per working loop 1n excess of 
115 percent of the national 
average for this cost, the 
weighting factor shall be: 
115 percent of tla: n.i Li ona 1 
average unseparated loop cost 
per working loop div ided by 
the small 1sc•~ average 
unseparatc~d loop cost per 
working loop. 
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18.2.1.2 The Colorado basic a11ocation factor of 
Rule 18.2 .1.1 wi 11 be phased in. The 
transition shall be accomp1\shed in equa1 
steps over the next three years. For the 
years 1991 through 1993 the Colorado 
intrastale switched allocation factor 
shall be as follows: 

18.2.1.2.1 1991-0ne half the difference 
between the Colorado basic 
allocation faclor dOd the 
1989 allocation factor used 
by the sma 11 LEC, added to• 
the 1989 allocation f<1ctor
used by the small LEC. 

lfL2.l.2.2 1992-Three quarters of the 
difference between the· 
Colorado basic r1llocation 
factor · and the 1989 
al1ocat1on factor u,;P.d by the 
sma 11 LEC. added to the 1989 
like allocation factor used 
by the small I.EC. 

18.2.1.2.3 1993-lhe Colorado h,lsic 
allocation factor of Rule 
HL2.l.l shall be used. 

LOCAL SWITCHING ALLOCAT [ON 

18.2.~ Fxcept as provided in Rule 18.2.2.l, the allocation 
of Category 3 of Local Switchfog Equipment shall 
follQw 47 CFR 36.125 using Colorado relative dial 
e.quipment m1nutes of use (OE.M) ,(which are the 
minutes of holding time of the originating and 
terminat1ng local switching equipment. as defined in 
47 CFR 36) for lnterLATA and IntratATA switched 
ilccess. The Colorado DEM factors shall be weighted 
by a factor of 1.5. 

18.2.2.l In no event shall the sum of ail the 
Interstate and the Intras tate allocation 
factors be greater lhan 0.85. lf the 
arithmetic sum exceeds 0.85, the 
Intrastate allocation factor(s) shc1ll be 
reduced accordingly. 
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18.2.2.2 During the 1991-1992 phase-in period, the 
"B Component", (the sum of the interstate 
and the intrastate DEM factors. including 
the we1ghting f,'lctor if appropriate) 
shal 1 not be greater than 0.85. 1f the 
ar1thmetic sum exceeds 0.BS, the 
intrastate allocation factor(s) of the 11 8 
componentM shall be reouced accordingly 
prior to sumning with the •A component". 

18.3 Our1ng the phase-in period extending till 1993, each small 
UC shall annually file with the Commission according to 
,;tatute and applicable conrnission rules t..o be effective 
January l of each year, tariffs which reflect the changes in 
allocations caused by such phase-in. At the option of the 
~ma11 l[C, and with the approval of the COnlni s s ion, the 
phase-in of factors may be omitted and the 1993 final 
procedures used at an earlier date. 

RULE 19: COLORADO HIGH COST FU~D 

The support from the Colorado H1gh Cost Fund will be determined in 
three parts. 

19.1 SUPPORT FOR HIGH IOOP COSTS 

19. Ll As mod1f1ed by Rule 19.l.2, beginning January l, 
1991 , the CHCF revenue requirement for high 1oop 
costs of sma 11 L[Cs who arc not average schedule 
small LECs shall be the following: 

19.l.l.l For small LECs reporting an average 
unseparated loop cost per working l oop 
less than or equal to 115 percent of the 
national average for this cost. the CHC~ 
revenue requirement for high loop costs 
sha11 be the sum of: a) zero (0); and b) 
the dHference between 0. 265 and b ! ice 
the sma 11 LEC' s 1ntrastate inlerexch.inge 
SLU, (if greater than zero) times 115 
percent of u,e naUonal average ror lhis 
cost. 
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19.l.1.2 For small LECs reporting an average 
unsep,1rc1ted loop cost per working loop in 
excess of 115 percent of the nat iona1 
average for this cosl out not greater 
than 150. per.cent of the national average 
for this co~t, the ClttF revenue 
requirement for high loop costs wi 11 be 
the the sum of: a} the dif fercnce b-etween 
the smatJ LEC 1 s average. unseparat.ed loop 
cost per worki-ng locp and 115 percent of 
tile nat1Jinal ayera9e for this cost,, ti~,s . 

.-0. l0; .,Rd b) th, differe.nce betw~f!:n Jl.265 
attd , tw'f~e the small u:c1 s . intra~tale 
10.tereichange SlU, , ( if 9rea~~r Uwn_ zero) 
t1mes 115, p~rcent of ttie natfon.5 l ave.r'i!ge
fo.r thts cos.t. • • • 

19.1.1.3 for- sma.ll t.ECs reporting an average 
unseparated - loop cost per working loop 
gr.ec)t-er than 150 ,n?rcent of the nat.iona l 
a.verag~ fo·r tMs cost, :the CHCF revenue 

• requ1rement for high loop costs will be 
the sum of: a) the di-fference bet{oleen 150 
percent • of the national average 
1m:5eparatea l9op cost per .wor~i ni 1o.op 

' and ' l l:S . pe-rient ,. of ,the hatfona): ,~'.verage ' 
for th'i ·s ,cost; times O..ltl': and '·b) • the 
difference- between 0 .265 and t\,/ice the 
snta ll LEC 1 !Ii , intras tat-e i nterexchan9e SLU. 

, : (if greater than zero) t imes 115 percent 
•. of: the natfonal average for this cost. 

19.1.2 The CoJoradQ 'High· Cost Fund revenue requirement for 
high loop costs of Rule 1,.1 .1 will be phased in. 
The tran.sition soall be accomplished in equal steps 
aver the n~xt three years. For the years 1991. 
1992, and 1993 the CHCF revenue requ i rement for high 
loop costs shall be a~ follows; 

19.1 . 2.1 1991 ,-0ne ha H of the revenue rettuirement 
of Rule 19.1.l. 

19. 1.2 . 2 HJ~2 -Tnree ~uarters. o:f the revenue 
r-equ•frement of Rule 19 . l.·l. 

https://for-sma.ll
https://unseparat.ed
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19.1.2.3 1993- The revenue requirement of 
Rule 19 . 1 . 1 . 

19.2 SUPPOR T t-UR HIGH LOCAL SWITCHING COSTS 

19.2. l Small LECs who are not average schedule small LECs 
and who have been certified as providing a level of 
local exchange service which encompasses a convnunity 
of interest standard. shall be eligible for support 
for high local switching costs. Begi nning January 
1 1 1991, the CHCF revenue requirement for high local 
swHch1ng cost support sha 11 be the determined as 
follows: 

19.2.1 .1 For small LECs reporting an average 
unseparated local switching . equipment 
investment per working 1 oop less than or 
equal to the Colorado average as 
determined by Rule 17.6, for this 
1nvestment, the CHCF revenue requirement 
for local switching cost support shall be 
zero (0). 

19.2.1.i' For small LECs reporting an average 
unseparated local switching equipment 
investment per working loop i n t"xcess of 
the Colorado average as determined by 
Rule 17 .6. for this investment. the 
revenue requirement for high local 
switching cost support will be calculated 
by creating a new service category in the 
separations study and apportioning the 
costs of the provider to this service 
generally following Part 36 1 47 CFR. The 
service category for the CHCF high local 
switching cost support shall be assigned 
a portion of Category l of loca 1 
switching equipment investment. The 
percentage of Category 3 allocated to the 
CHCF service category sha 11 be known as 
the Colorado High Local Switching 
Allocation Factor and shal l be calculated 
as one minus the sum of a) the Interstate 
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factor(s), b) the Intrastate factor(s) of 
Rule 18.2.2, and c) the 1993 local 
exchange factor . The 1993 local exchange 
factor for each loca1 exchange provider 
shall be calculated as the Colorado state 
,'iVerage unseparaled local switching 
equipment Category 3 investmenl per 
working loop. times the small uc•s local 
OEM percentage divided ~Y the s111all LEC 1 s 
average in\lestment per woddng loop for 
this investment. 

19.3 SUPPORT f'OR HIGH EXCHANGE TRUNK COSTS 

19.3.l Small LECs who are not average sch..edule small l.ECs 
and who have been certif-ied as providing a 1eve1 of 
local exchange service whkh encompassw, ,1 to!'Mluniiy 
of interest standard, shall be eligible for support 
for high exchange trunk costs. Beginning January l, 
1991, the CHCF revenue requirement for high exchange 
trunk cost support sha 11 be the determined as 
fol lows: 

19.3.1.l For small LECs reporting an average 
unsepa rated exchange trunk investment per 
working loop less lhan or equal to the 
Colorado average as determined by Rule 
17.ti, for this investment, the CHCF 
revenue requirement for exchange trunk 
cost support ihall be zero (0). 
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19.3.1.2 For small LECs reporting an average 
unseparated exchange trunk equ1pment 
investment per working loop in excess of 
the Colorado average as determined by 
Rule 17 . 6, for this i nvestment, the 
revenue requirement for high exchange 
trunk cost support wi 11 be calculated by 
apportioning the cos ts of t he sma11 LE.C 
to the CHCF service category, as 
established in Rule 19.2 of the small 
LEC's separations study following 47 CFR 
Part 36. as modified by these rules. The 
service category for- the CIICF sha 11 be 
assigned a portion of Cable and Wire 
Fac 11 iti es, Category 2 exchange trunk 4 7 
CFR 36.15~, and a portion of Category 
4.12, Exchange Trunk Circuit Equipment 47 
CFR 36.126(c)(2) investment. The 
percentage allocated to the CHCF servke 
category sha11 be calrnlated separately 
for each as one minus the sum of a) the 
Interstate factor(s). for exchange trunk. 
b) the Intrastate factor(s) for exchange 
trunk, and c) the 1993 local factor for 
ex change trunk. The 1993 loca l factor 
for Category 2 exchange trunk of Cable 
and Wire Facilities, for each small I.EC 
shall be calculated as the Col orado state 
average unseparated investment per 
working loop for this investment, times 
the small LEC 1 s local relative number of 
minutes of use percentage divided by the 
sma n LEC •s average investment per 
working loop for this investment. The 
1993 local transport allocation factor 
for Category 4 . 12 Exchange Trunk Ci rc uit 
Eq_u'\pment, for each sma 11 LE.C sha 11 be 
calculated as Lhe Colorado state average 
unseparated invest!llen t per working l oop 
for this investment, times the small 
LEC ' s local relative number minutes of 
use percentage di vided by Lt11:i small If.C ' s 
average i nves tment per worldng loop for 
th h in'Jestment. 
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19.4 SUPPORT FOR HIGH COSTS OF AVERAGE SCHEDUIF SHALL LECs 

19.4.l Average schedule small LECs who have been certified 
as providing a level of loc~l ~xchange service which 
encompasses a conmunity of interest standard, sha 111 
be ·eligible for support for high costs. Beginning 
January 1, 1991, the CHCF revenue requirement fur 
high cost support for these sma 11 LE Cs shal 1 be the 
determined as follows: 

19.4.1.l The total company revenue requirement for 
the average schedule sma 11 LEC sha 11 be 
determined. 

19.4.1.2 from the revenue requirement of Ru1ie 
19.4.l.l shall be subtracted the revenues 
derived from each of the followin-J: 1) 
all interstate activities and USF 
support; 2) intrastate -network access 
services; 3) long distance network 
services; 4) all miscellaneous revenues;; 
and 5) the imputed local network services;. 

19.4.1.3 The imputed local network servicEtS 
revenues of Rule 19.4.l.?. shall be 
calcu1ated, by the Administrator. as the 
average of the local network service!s 
revenues. 4·1 CFR 32.5000 through 32.506,9 
for al 1 sma 11 LECs who are not averag1e 
schedule sma 11 LECs. but sha 11 no,t 
include any CHCF revenues. 

19.4.2 Average schedule small l.f.Cs who have not bee·n 
certified as pr·oviding a level of local exchange 
service which encompasses a cormiunity of interest 
standard, shall be partially eligible for support 
for high costs. Beg1nnlng January 1, 1991, the CHCF 
revenue requirement for high cost support for these 
small LECs shall be determined in accordance with 
Ru 1 e 1 9 . l . l . 
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19.5 LOCAL NETWORK SERVICES TARIFF CAP 

In no event shall the local network services revenue, 47 CFR 
32.5000 through 32.5069 requirement of small LECs who have been certified 
as providing a level of local exchange service which encompasses a 
community of inhrest ·standard, be 1n excess of 130 percent of the 
average 1 as determined by the Administrator, of such revenue requirement 
for local exchange providers which are not small LECs. Such excess shall 
be considered as a part of the small LECs CHCF revenue requirement. 

19.6 COLORADO HlGH COST FUNO ADMINISTRATION 

19.6.l The Colorado High Cost Fund shall be under the 
direction of an Administrator. 

19.6.1.l The Commission, as Administrator, shall 
engage and determine the compensation of 
such professional and technical 
assistance as may, 1n its judgment, be 
necessary for prop~r administration of 
the fund. 

19.6.1.2 Costs of administration of the CHCF shall 
be borne by the CMCf as es tab11shed by 
this rule. 

19 .6.1,3 Such periodic reports of the 
administration of the fund in such form 
and frequency :as detetmined by the 
C:ornmi s s ion, cons 1stent with the need for 
confidentiality of propriety information 
relating to the operations of the fund 
participants shall be made. 

19.6.2 Each small LEC shall annually report to the 
Administrator of the fund by November 1st of each 
calendar year its required CHCF support revenue 
requirement and number of work i ng loops for the year 
beginning the next January 1st, together with a11 
information supporting the requ i rement, including 
but not limited to a ,ost of serv\ce study for all 
elements for the most recent 12 month period for the 
purpose of establishing revised support 1eve1s. 
Further reporting methods wi 11 be determined by the 
Administrator of the CHCF. 
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19.&.3 Each intrastate interexchange carrier (IXC) shall 
report to lhe Admi nhtrator of the fund by November 
1st of each calendar year its interexchange 
switched minutes of use for the previous calendar 
year. •Intrastate interexch.inge carrier 11 includes 
intrastate interexchange carriers wh1ch are also 
local exchange service providers. 11Switched minutes 
of use" shall include such servir:P.s as but-- is not 
limited to: message toll service, WATS, 800 service, 
but would exclude traffic placed over dedicated 
private line facilities (i.e. special access 
arrangements). Further reporting methods will be 
determined by the Administrator of the CHCF. 

19.6.4 The fund requirements for all small LECs combined 
with such fund admin i strati on costs and reserve 
requirements will be determined by the Administrator. 

19.6.5 Funding for the CHCF will be accomplished from two 
sources. 

19.6.5.l One- half of the fund requirement as 
determined pur~uant to rule shall be 
funded by a bulk bi 11 to each 1ntrastate 
IXC. CHCf payments w111 be based upon 
the percentage relationship of each IXC 1 s 
appropriate minutes of use for a 11 
intr-astate interexchange switched 
services. 

19.6.5.2 One- half of the fund requirement as 
determined pursuant to ru l e sha 11 be 
funded by a charge per access 11ne. CUCf 
payments wi l 1 be based upon the 
percentage relationship of each LEC 1s 
working loops. 

RULE 20: COLORADO INTRASTATE ACCl£SS CH~J{.GE ELEMENTS 

The rate elements contained in the small I.EC's Access lariff who 
are not average schedule sma 11 LE Cs, sha11 be b,1r;P.d upon an app 1 icatfon 
of the 4r CFR, Part f>9 . 1 to 69 . 502, to the intrastate access revenue 
requirement of the small LEC. The intrastate access charge e1em1rnts in 
the tar1f fs of average schedule sma 11 LECs sha 11 be sel d l lhe average. 
as determined by the Mministrator, of the access rate elements of the 
small LE:Cs who are not average schedule sma 11 LECs. 

https://CH~J{.GE
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PART3 

~AIVBRS FROM RULES AND INCORPORATION OF RULES 
OF THE FEDERAL COMMUNICATIONS COMMIS~lON BY REf"ERENCE 

RULE 21: WAIVERS FROM RULES 

* * * 



(Decision No. CS0-932 -£) 

BtFORE THE PUBLIC UTILlTIES COMMISSION 
OF THE STATE Of COLORADO 

* AMENDMENTS TO RULES UNDER§ 40-15-108, ) 
C.R.S . PRESCRIBING COST-ALLOCATION ) DOCKET NO. 89R-608T 
METHODS fOR SEGREGATION OF INVESTMENTS) 
AND EXPENSES OF TELECOHHUNICATIONS ) ERRATA NOTICE 
PROVIDERS, (COLORADO UNIVERSAL ) 
SERVICE FACTOR), 4 CCR 123-27. ) -(Decision No. C90-932) 

(issued July ll, 1990) 

Appendh A to Decision No. C90-932 contains several typographical, 
punctuation, and capitalization errors which should be corrected for 
clarity. as follows: (page references are to those found in Appendix A) 

l. Page 1, Precaton1 Language to 4th Paragrae.!!.: The word •fora 
found 1n the first line of the fourth paragraph should be omitted. 

2. f~il l, Rule 15 and Rule 17,1; The word "Small" found on 
the f 1rst line of Rule 15 and in the third 1ine of Rule 11.1 should not 
be capitalized. 

J. Page 4 1 Rule 17.fi: A comna is missing after "LECS 14 in the 
4th line, after "Corrnission• in the 6th line , after "l.£Cs 11 in the 
7th line~ after kL£cs• in the 12th 11ne, and after •LECs• in the 
15th line . 

4. eage 6, Rule 18.2 . 2.l and Page 11, Rule 19.3.1.2.: The words 
"Interstate" and 11 lntrastate• found on the second l ine of Rule 18.2 . 2 . l 
and found on lines 22 and 23 of Ru l e 19.J.1.2 should not be capitalized. 

5. Pa_ge 7, Rule 18.2 . 2.2: The word •component" found on the 
eighth line of the ru le should be capitalized , 

6. Page 7. Rule l8.3: The word •emission• found on the sixth 
line of the rule shou ld be •conrnission". 

7. Pages 7-13. Rule 19: Colorado liigh Cost Fund is defined in 
Rule 16.l as CHCF. References in Rule 19 to "Colorado High Cost Fund• 
should be changed to •cHcF•, as stated in Rule 16.1. 

8. Page 10, Rule 19.3 .1 : The word "the" found 1n the 2nd to 
the last 11ne should be omitted. 

9. Page l2, Rule 19.4.1: The word •the" found in the 2nd to 
the last line should be omitted. 



10, Page 14. Rule 19.6.3: A comma shou1d be inserted after the 
word »as " found in the eighth line of the rule. 

11. Page . 14i Rule 19 .6 . . 5: The period at the end of the second 
line should be replaced with a colon. 

THE PUBLIC UTILITIES COMMISSION 

=:~DO 

( , P. Spi);=f=!fl 

~t1ve Secretdry 

Dated at Oeover, JColorado , on 
July 19, 1990 . 

1401n/td 




