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(Decision No. C87-1114) 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

IN THE MATTER OF THE APPLICATION OF) 
KN ENERGY, INC., ANO ITS AFFILIATES) 
ROCKY MOUNTAIN NATURAL GAS COMPANY ) APPLICATI ON NO. 38482 
AND TRANS-COLORADO PIPELINE COMPANY) 
(1) TO TRANSFER ASSETS AMONG ) COMMISSION ORDER 
THEMSELVES IN A RESTRUCTURING; ) GRANTING AP PL ICATION 
(2) TO TRANSFER AND DIVIDE ) 
CERTIFICATES OF PUBLIC ) 
CONVENIENCE ANO NECESSITY; ) 
(3) TO REDESCRIBE THE CERTIFICATES ) 
OF PUBLIC CONVENIENCE AND NECESSITY;) 
(4) FOR APPROVAL OF A PLAN FOR ) 
AMO RTIZATION OF ACQUISTION ) 
ADJUSTMENT; AND (5) FOR ) 
APPROVAL OF RESULTING TARI FF ) 
PROVISIONS INCLUDING UNCHANGED ) 
RETAIL RATES. ) 

August 10, 19 87 

Appearances: Robert C. McHugh, Esq. 
of K N En ergy, Inc. 

T. J. Carroll Ill, Esq. 
of KN Energy. Inc. 

Eugeni a K. Helm, Esq. 
of KN Energy, Esq. 

Alv i n J .. Meiklejohn, Jr., Esq. 
Jones, He iklejohn, Kehl &Lyons 

For Applicants 

S T A T E M E N T 

BY THE COMMISSION: 

By Application filed June 23, 1987, KN Energy, Inc. , and its 



wholly-ow~ed subsidiary Rocky Mountain Natural Gas Company { RHNG 
Company), and RMNG Company's wholly-owned subsidiary, Trans-Colorado 
Pipeline Company (Trans-Colorado). (hereinafter referred to collectively 
as Applicants) requested this Commission to authorize a number of 
actions. They desire (i) to restructure KN and its affiliates along 
functional lines, including as necessary, (A) the transfer of assets, 
liabilities and operations; {B) the transfer of certain certificates of 
public convenience and necessity (certificates) and the division of other 
such certificates; (C) the redescription and reissuance of the 
certificates. (ii) the approval of a plan to amortize an acquisition 
adjustment; (iii) the approval of the resulting tariff provisions which. 
as the result of an Amendment to Application discussed below, will result 
in reductions in the commodity component of the rate end ta Western Slope 
Area consumers in the amount of 28.6 cents per Mcf; and (iv) that these 
transactions be approved far accounting purposes as of January l, 1987. 

As requested by this Commission, Applicants served conies of the 
Application on the Office of the Consumer Counsel (OCC). By Notice of 
Application filed Dated July 2, 1987, we notified all persons, firms, and 
corporations whom we thought might have an interest in the Application of 
its pendency before us. Time for intervening or other~ise participating 
in this proceeding expired on August 4, 1987. No one has intervened and 
except for an Amendmend to Application which has Deen agreed to by OCC 
and Applicants. no other pleadings have been filed. As matters stand, 
the case is agreed and unopposed. 

As indicated, copies of the Application were served on OCC. OCC 
states that it has made an independent analysis of this Application and 
has conferred on several occasions with representives of Applicant. As a 
result of these conferences and negotiations, an Amenament to Application 
was filed with the Cowmission. The Amendment has been stipulated and 
agreed to by OCC. As amended, OCC has no objection to the Corrrnission 
granting this Application. 

In the application, App1icants advised that the working papers 
underlying the Application were available for inspection and review. 
Applicants also offered to allow any audit or vertification of their 
books and records which this Commission might deem advisable. Our Staff 
conducted a limited audit of the books and records of Applicants. Both 
the Staff of ace and our Staff accepted the opportunity to review the 
working papers. 

In the Apo1ication, Applicants request that this matter be 
decided without hearing and on the modified proced~~e. That request was 
renewed by Applicants' «~otion U~der Rule 24 for Modified Procedure and 
for Waiver of Response Time to this Motion.• wh~ch ~as filed August 5, 
1987. Both the Application and the Amendmen: to A~pl~cation were filed 
under oath. The Application as amendea is complete and accura~e. As 
arnenaed, OCC is satisfied and, in fact, stipulates and agrees to our 
grant of the authorizations sought. Where these conditions exist, 
§ 40-6-109(5), C.R.S., and Rule 24 of cur Rules of Practice and Procedure 
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contemplate that we may waive formal oral hearing and dec1de the case on 
the Application and Amendment to Application, both of which a re verified 
and which t aken toget her give ample, factual disclosure. We do not 
believe t hat the public interest other,1 ise r·equires a formal oral 
hearing. The Motion Unde r Ru le 24 for Modified Procedure and fo r Wa iver 
of Response Time to Th i s Motion is granted. 

FINDINGS OF FACT 

The Commissi on fi nds as a fact: 

(1) KN and Trans-Colorado are presently utilities to the 
jurisdiction of this Cormiission. After the restructuring which is 
propos ed in th is Appli cation Rocky Mountain Natura l Gas Divis i on of 
KN Energy , Inc., and RMNG Compa ny will be ju r i sdi ctional with th e 
Cormii ssion. KN is a Kansas corpora t ion que1lified t o do business with in 
the State of Co l orado . Its Colorado certificate of Authority and i ts 
Restated Articles of Incorporation as Amended are on fi le with the 
Commission. KN owns or control s 100 percent of the issued and 
ou t s t anding capital stock of each of the otrier oarticioants to t hi s 
restructuri ng. This ownership is either direct or throug h ot her 
whol l y-owned and control l ed subsidia ri es . RMNG Company is a Colo rado 
co rporation. Its Ar tic l es of Inco rporation have Deen filed with this 
Car.mission. RMNG Company controls Trans-Co l! oraco througn stock 
owne r sh i p. Trans-Co l orado is a De laware corporation authorizea to do 
business within t he State of Colorado. Its Art i cles of Incorporation and 
its Co lo rado Certificate of Autho r i ty are f ~iled wi th t he Con-mission. 

(2) The other KN affiliates wh i ch are parties to the 
re structuring are GASCO , Inc. (GASCO), whic t1 is a Colorado corporation; 
RMNG Gathering Company ( RMN G Gathering) , which is a Colorado corporation ; 
and TCP Ga thering Company (TCP Gathering), which a Colorado co rporation . 
GASCO , RMNG Gather i ng and TC? Gathering are no t uti l i t ies whi ch are 
subject to the ju risd i ction of t hi s Corr.mi ss 'ion, nor wil1 they be a fte r 
the restructuring. They are parties to the restructuring and will 
transfer properties to or rec eive prope rt i es from t he jur isdictional gas 
uti l i ties referred to i n Fi ndi ng No. l. They are all directly or 
indirectl y wholly controlled by KN. 

-(3) KN performs substantia l interstate and intrastate natural 
gas pipeline and utilty service . It ho l ds appropr i ate certificates of 
public convenience and neces si ty i ss l..}e d by ·t he Federa-1 Ene rgy Re gu 1a-tc ry 
Cor.:miss i on ( FERC) to t ran sac t the bus ines s o f a natura l gas company in 
t he Stat es of Colorado . Kansas , Montana. Nebraska, Ok lahoma , Texas, and 
Wyoming, t ransporting and distributing natura l gas f rom and within the 
States of Colorado. Kansas, Nebraska , and Wyoming. It also holds the 
necessary certificates of conveni ence and necessity granted by the 
prope r state regulatory authority to transac t t he busines s of a natura l 
gas utility with in t he certai n areas i n t he St a te s of Co lo rJdo , Kansas , 
Wyomi ng , Neb raska , and Texas. 
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{4) KN has conducted natural gas utility operations in the 
northeastern quarter of Colorado since the early 1950 1 s, pursuant to 
certificates granted to KN by this Commission. K N's northeastern 
Colorado service area includes certain areas within Logan, Morgan, 
Sedgewick, Washington, Weld, and Yuma Counties. It sells natural gas at 
retail in the communities of Akron, Eckley, Fleming, Haxtun, Holyoke, 
Iliff, Julesburg, Otis, Ovid, Paoli, Wray, and Yuma. K N's northeastern 
interstate Colorado system is not involved in this restructuring. 

(5) KN acquired the utility properties of Rocky Mountain 
Natural Gas Company, Inc. (Rocky Mountain) through a "takeoverH followed 
promptly by a merger. The takeover and resulting control were approved 
on March 25, 1986, by this Corrmission's Decision No. C86-346. KN 
notified the Cowmission on May 5, 1986, that it had completed the 
acquistion so as to allow a merger. Our Decision No. C86-792, dated 
June 24, 1986, authorized Rocky Mountain to merge into KN. That merger 
became effective on July l, 1986, and we so notified on that date. 

(6) The properties and natural gas business acauired from Rocky 
Mountain are now operated as the Roc~y Mountain Natural Gas Division of 
KN Energy, Inc. (R~1NG Division). RMNG Division perfonns nat.ural gas 
transmission and distribution service pursuant to certificates issuea by 
this Corrmission. At retail it serves the corr:nunities of Aspen, Basalt, 
Cahone, Caroonaale, Cedaredge, Collbran, Delta. Dove creek. Eag1e, 
Eckert, Edwards, Egnar, Glenwood Springs, Gypsum. Hotchkiss, Mesa, 
1-':olina, ~1ontrose. Naturita, Nucla, Nor...:ood, 01atlle, Orcnard City, Paonia, 
Placerville, Plateau City, Redva1e, Snowr:iass Village, Telluride, ana 
l·ioody CreeK. 

(7) The following Table I shows tne nurnoer of customers served 
by RNNG Division during the month of January 1987. The nurnoer of 
customers shown for each co~T<unity includes persons living within the 
municipal limits and the surrounding areas. Many retail customers are 
served directly from transmission lines. 
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TABLE l 

RMNG Division 

Number of Customers bv Commu nity 

Janua rv 1987 

Walden Rate Area: 

Walden 590 

North Centra l Rate Area: 

Wellington 494 
Frederick 381 
Firestone 4i3 

<l'"' ~Dacono ... .j j 

Ru ral 632 
Total 2 . ESO 

Western Slone Rate Ar ea: 

Aspen 3 , 177 
Basalt 407 
Ca r:rnnda le 1 . 326 
Ceda redge 557 
Co l 1brar. 300 
Oe1ta 2 , 209 
Dove Creek 297 
Eag1e 549 
Ed•..;a rd s 419 
Glem.:ood Springs 2,867 
Gypsum 463 
Hotchkiss 460 
Mo ntrose 4 , 014 
Natur ita 242 
Nucla 260 
No.r..iood 194 
Olathe 473 
0 rc i1ard City 525 
Paonia 452 
Snm,,mas s Vi 11 age 71 7 
Te l 1uride ~OS 

Wes t ern Sl ope Tota l 20.273 

TOTAL 23, 723 
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(8) RMNG Division present ly presently produces natural gas, 
perf orms gathering and transmission service, ,and sells natura l gas 
natural gas at retai 1. To perform this service, RMNG Division transports 
and deli ve rs natural gas through approximately 1,636 miles of underground 
pipelines. This mileage does not include any of the other KN system. 
RHNG Division estimates its natural gas reserves either under contract to 
it or owned by it to be in excess of 41 billion cubic feet. Based on 
1986 requirements , this represents an .approximate 10-3 years' supply. In 
addition to the underground pipeli nes and associated comp res sors , RHNG 
Division has the necessary metering and regu lating equipment, other 
general plant, and ten office and warehouse buildings. RMNG Division 
also has interests in certain natural gas wells. 

(9) Attached as Ap pendix 1 is a l ist of this Commission's 
dec isions and orders granting RMNG Division certificates of public 
convenienc e and necessity (Certificates). To the extent that these 
Cert i ficates were issued to RMNG Division's predecesso r, they were 
t rans fe rred to RMNG Di vision by Deci si on No. C86-792, suora. 

(10) GASCO and RMNG Gath ering develoo. produce and gather 
natu ral gas . GASCO i s the owner ana/or operator of a numce r of natural 
gas we1 1s in Colorado and i t owns all lessee r igh ts t o botn t he rema ini ng 
reserves and the st orage rights in the Wolf Creek Fie ld. RMNG Gatheri ng 
is a "smal l producer" subj ect to t he ju r isdicti on of FERC. R~NG 
Gat~er~ng prod uces and ga t hers gas. It also purcnases gas transported t o 
it in pipeli nes of other i nters tate compan i es. 

(1 1) By ou r Decis ion No. C87-1461 , dated Octobe r 28, 1986, RHNG 
Comoany was autnorized to acqu ire all of t he issued a nd outstand i ng stock 
of Trans-Colorado. Study of economizing and of t his restr~cturing 
corr.11enced ir.:nea i ate iy. Trans-Colorado ope rat:es ga the ring and 
transmission serv i ce within the State of Co lo rado . l t o~ns TC? Gathering 
which gathers gas in Utah , trans po rts it in to Colorad o and de li vers it to 
Trans-Colorado. Trans-Colo rado purchases sour natural gas from vari ous 
wells in San Juan County , Utah and San Mi guel County, Colo r ado. This gas 
is proc essed and made ma r ketable in Tran s-Colorado' s Sl ick Rock , Colorado 
facil ity. This processed gas , t ogethe r with gas purchased at the Honaker 
Tra il and Andy ' s Mesa Fields , is t ranspo r ted northeasterly t hrough 
Trans-Colorado's 10-inch gas t ransmission 1ine to t he vi ci nity of Delta, 
Colorado , where it is purchased by RHNG Div is i on. Trans-Co lorado' s 
entire product i on is dedicated t o RHN G Division. 

(1 2) Trans -Cc1or.ado's se r vice is pedo:';';1ed pursuant to 
Cer t if icat.es i ssued by th i s Co~ission. Appendix 2 attached is a l ist of 
out decis ions and orders granting those Certificates. 

(13) The trans~ers among the KN a f filiated companies will place 
the assets along the fo l lo~ing functional lines: (i) ex i sting 
distribction facilities will r emain in RMNG Division ; (ii) Western slope 
system gathering , transmission and storage facilities wi l l be tra nsferred 
t o RHNG Company ; ( iii) production , l iquids recovery and Bea r Tooth and 
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Fawn Creek gathering facilities will be in GASCO; (iv) South Canyon and 
Bar-X area gathering facilities will remain in RMNG Gathering: and (v) 
gathering facilities upstream of the Slick Rock processing plant will 
remain in TCP Gathering. 

(14) This new structure will organize the KN western slope 
system along functional lines. The new organization will be comparable 
to the remainder of the KN system. The transfers will accomplish 
substantial corporate and functional simplification. 

(15) To effectuate this restructuring the following will be done: 

(a) RMNG Division will retain the existing Walden and 
North Central rate areas, as well as the existing retail distribution 
facilities at Aspen, Basalt, Cahone, Carbondale, Cedaredge, Collbran, 
Delta, Dove Creek, Eagle, Eckert, Edwards, Egar, Glenwood Sorings, 
Gypsum, Hotchkiss, Mesa, Malia, Montrose, Naturita, Nucla, Nor.-Jood. 
Olathe, Orchard City, Paonia, Placerville, Plateau City, Reavaie, 
Snowmass Village, Telluride, and Woody Creek. RriNG Division •.-,1il1 also 
retain certain other existing service lines and will continue to perfor~ 
certain retail service along and from the RHNG Comoanv transmission 
system. All of the "general plantd will remain in RMNG Divisicn, 
including personnel housing located at the Slick Rock plant. 

( b) RMNG Comoany wi 11 receive from R~iNG Division a i 1 

western slooe system gathering and transmission facilities extenaing from 
each purchased gas well's Christmas tree to eacn to~n coraer station. 
RMNG Division surface facilities located at the Wolf Creek storage field 
and gas inventory will be transferrea to R~NG Company. Trans-Colorado 
will be merged into RMNG Comoany, tnereby transferring tne Trans-Colorado 
pipeline system to RMNG Company. This will include the Slick RocK 
sweetening plant. 

(c) GASCO will receive several assets from RMNG Division. 
These will include royalty and working interests in 45 wells in western 
Colorado, including the tangible and intangible costs attributable to 
them, RMNG Divisions' ten percent interest in the Fawn Creek gathering 
system in Rio Blanco County, and RMNG Divisions' 50 percent interest in 
the Piceance and Collbran liquids recovery units. GASCO will receive 
from RMNG Gathering all of its interests, ranging from 1 .5 to 50 percent. 
in four wells in Mesa County. GASCO will also acquire the Slick Rock 
liquids recovery unit from Trans-Colorado. 

(d) K N 1 
Col rado. Exe l s, 

ring and P 

7 



(16) RMNG Division requests authorization to transfer all of its 
Western Slope gathering system and transmission facilities as described 
in Appendix 3 to RMNG Company. The pipeline facilities to be transferred 
extend generally from each wellhead receipt point to each town border 
station delivery point. RHNG Division will also transfer to RMNG Company 
all of its surface facilities and gas storage inventory located at the 
Wolf Creek Storage Field. 

(11) RMNG Division requests authorization to amend its existing 
certificates of public and necessity to effectuate the above described 
facility transfers. RMNG Division will retain its existing certificate 
authorizations to own and operate its exising distribution facilities and 
to provide direct retail service and to exercise franchise rights in all 
towns and areas in which RMNG Division is presently providing service. 

(18) RMNG Division will continue to provide retail gas 
distribution service and exercise franchise rights or certificates in or 
around the cities and towns described in Findings No. (lS)(a). 

(79) With the excections of Cowdrey and Walden (Walden Rate 
Area), Wellington, Oacona. Firestone, and Freaerick (Nort~central Rate 
Area). RMNG Comoany will own and ooerate all oiceline trans~1ssion 
facilities upstream from tne town border stations at each of the aoove 
described towns. RMNG Division will own ana ooerate all of tne 
distribution facilities downstream from ana including the town Doroer 
stations. 

(20) RMNG Division will retain its ownersnip, o~eration, and 
certificate authorizations with respect to tne two isolatea pipeline 
transmission systems in the Walden and Nortn Central Rate Areas, neither 
or which are physically connected to, or servea by, tne integratea 
Western Slope transmission system which wil1 be owned ana operated Dy 
RMNG Company. 

(21) RMNG Division will also retain its existing distribution 
service line ownership and certificate authorizations with respect to 
providing certain direct retail service in areas adjacent to the 
transmission and gathering system facilities of R~NG Company. Those 
direct sale taps on RMNG Company's transmission and gathering pipeline 
and laterals through which service is provided to RMNG Division customers 
will, after the transfers are effectuated, constitute wholesale delivery 
points from RMNG Company to R~NG Division. 

( 22} A 
RMNG 
for 
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and operations upstream from the town border stations (excepting the 
~la lden and North Centra 1 Rate Areas), R~iNG Division requests that such· 
transmission and/or gathering certificate authorizations as described in 
Appendix 3 be separated from RMNG Division's distribution certificate 
authorizations, and be transferred to RMNG Company. RMNG Division 
desires to retain certificate authorization to purchase. distribute, and 
sell gas in the areas adjacent to such transmission and gathering 
pipelines and laterals which will be owned and operated by RMNG Company. 

(23) Another part of Appendix l is a list of all existing RMNG 
Division certificates of public convenience and necessity authorizing 
RMNG Division to construct, install, maintain, and operate transmission 
and gathering systems for the purpose of supplying gas to various towns, 
cities and areas adjacent to the transmission and gathering pipelines. 
RMNG Division requests that these transmission and gathering certificate 
authorizations be transferred to RMNG Comoany. RMNG Division desires to 
retain certificate authorization to purchase, distribute and sell gas in 
the areas adjacent to such transmission and gathering lines which will be 
owned and operated by RMNG Company. 

(24} Trans-Colorado requests authorization to transfer all of 
its pipeline system and facilities and its Slick Rock sweetening plant to 
RMNG Comoany. Trans-Colorado's Slick Rock natural gas processing plant 
wi11 be transferred to GASCO. Trans-Colorado will be merged into RHNG 
Comoany and will thereafter cease to exist as a separate corporate 
entity. TCP Gathering will become a subsidiary of RHNG Company. 

(25} Trans-Colorado requests authorization to transfer the part 
of the certificate authorizations on Appencix 2 wnic~ authorize 
transmission and/or gathering service to RHNG Company. Trans-Colorado 
requests the right to transfer the autnority to perform certain retail 
and distribution service along and in the area of the pipeline to RMNG 
Company and RMNG Division. All direct sales taps en the transmission or 
gathering lines through which RMNG Division provides retail and 
distribution service will constitute wholesale delivery points from RHNG 
Company to RMNG Division. 

(26) The pipeline to be transferred from Trans-Colorado to RMNG 
Company runs northeaster1y from S1ick Rock to a point of interconnection 
at Read Junction with a transmission pipeline presently owned by RMNG 
Division, but which will be owned by RMNG Company following approval of 
this Application. 

(27) RMNG Division requests autnorization to tr1nsfer to GASCO 
all of its royalty and working interests in as wells in ~estern 
Colorado, includinq all tangible and intangi le ccsts attributable 
thereto and its 5 □ -percent interest in the P ceJnce and Collbran liquids 



recovery units. All of the gas production and reserves related to those 
well, which are presently dedicated to RMNG Division, will be dedicated 
to R~1NG Company following this approval pursuant to Gas Purchase Contract 
Assignments. 

(28) RMNG Division also requests authorization to transfer to 
GASCO all of RMNG Division's 10 percent interest in the Fawn Creek 
gathering system located in Rio Blanco County and RHNG Division's 100 
percent interest in the Gar Mesa compressor. 

(29) With the approval and authorization of the transfers by 
RMNG Division and Trans-Colorado to RMNG Company as described above, RMNG 
Company requests the issuance of a certificate authorizing RMNG Company 
to own and operate the above described facilities being transferred to it 
by RMNG Division and Trans-Colorado, and authorizing RMNG Company to sell 
natural gas along and from those facilities in accordance with its 
proposed tariff attached as Exhibit No. 23 to the Application, as amended. 

(30) RMNG Division requests a redescribed certificate of oublic 
convenience and necessity authorizing it to oerfom tne service ana 
operate the facilities to be retained or acouired Dy it ad aescriDed 
above and to sell natural gas along and from those facilities and tne 
facilities of RMNG Comoany in accoraance with its oro~osec tariff 
attached as Exhibit 21 to the Application. as amenaea. 

(31) 8a1ance sheets and proposed journai entries to q1ve effect 
to the transaction and statements of retained earnings are attacnec to 
the Aoolication. OCC ana Applicants conferred and neoot1atec over 
certain elements in tne statement of income for ootn RHNG Comoany ana 
RHNG Division. Basically this concerned the worKing cao1ta , tne 
treatment of deferred taxes, and the amortization of tne acou\sition 
adjustment. All will be discussed more fully below. CCC anc Applicants 
have reacned a stipulation and agreement as to ho~ these items ana tne 
necessary follow-on adjustments such as revenue requirements and income 
tax should be treated. The statement of income for these companies, as 
adjusted in accord with the stipulation and agreement, results in a 
reduced revenue requirement and a follow-on reauction of 28.6 cents per 
rlcf in the corrJnodity component of the end rate to \·Jestern Slope Area 
consumers. The adjusted statement of income for RMNG Company is attached 
as Appendix 4. The adjus statement of income for RMNG Division is 
attached as Appendix 5. 

(32} K N's acquisition of Rocky Hountain ana Trans-Colorado and 
their subsidiaries has already res 1ted i substantial publ bene its 
and red ed c sts. Some tee t f o 11 r 

oth rs c nnot .. 
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(i) K N's acquisition of Rocky Mountain and 
Trar.s--Co lorado has resulted in annua 1 cost savings ( exclusive of gas and 
debt costs) of $690,610. Of the overall annual savings of $690,610, 
$269 , 987 an nually is attributable to savings respecting Trans-Colorado ' s 
operation and $420,623 annually is attributable to Rocky Mountain 
operations. 

(ii) This $690,610 annual savi ng has been achieved by the 
elimination or reduction of unnecessary management and administrat ive 
personnel shareholder services , data process i ng functions and other 
administrative and general activiti es . Reduced costs have also been 
achieved in insu rance. The following Table II surrma r izes these cost 
eliminations and reduct ions: 

TABL E It 

RMNG Rl-lNG 
Descriotion Division Comoa nv Total 

El imination of duol icated 
administrative staff including 
re la ted taxes and expenses $371 , 025 $208 ,1 48 $5 79 , 173 

Employee benef i ts (5,246) 5, 92 1 75 
Di rector s fees 99 ,835 27 , 155 127, 040 
Audit fees 69,819 18 ,9 81 88 , SGO 
Financia l advisor fees 23 , : ·3i 6 ;4 1 3 30, 0CO 
Actuarial fees 17 , cos 4,624 21 ,6 32 
Shareholder services 78 , 576 21,339 100 , 065 
Data proc essing costs 60 ,239 70,079 70, 468 
Insurance 10 , 390 151 , 717 162, 107 
Outside serv i ces , rents and other 15 ,873 23 ,098 38,971 
Less: Corporate overhead and data 

processi ng all ocation from KN (440 , 061) (87 , 660) (527,721 ) 

$300,7'15 $3 89,865 $690,610 

(iii) This $690,610 annual savings is exclusive of gas cos t 
r eduction occasioned by K N's aggressive "r.ia r i<et out" ope ration and 
cost -of-money cons iderations. Both of those wi ll be discussed bel ow. 

(iv) KN (RMNG Division and Trans -Co l orado) has t aken 
aggressive steps to substantia lly reduce the cost of gas . lt is 
renegotiating t he prices of purchased n~tural gas with a11 of its 
producers and suppliers. This is resulti ng in materially reduced gas 
costs. 

(v) RMNG Di vision has obtai ned agr eement for r educed gas 
pr ices from a ll bu t two suppl iers. Formerly RHNG Division was paying 
$3.00 pe r NMBTU , but effective April 1 , 1987 , it wil l pay $2.00 per HH6TU. 

( v i ) Trans -Col orado is completing the same process. 
Formerly Trans-Colorado was payi ng in a range from $2.25 per HHBTU to 
$4. 015 per MMBTU. It i s completing negoti ati ons for reductions to $1 . 50 
per MMBTU for sour gas, and $2.00 per HMBTU for more marketable gas . 
Trans - Colorado's current market -out reductions became ef fect ive Ju l y 1, 

.., .· ~.,,. 
-·· -- 1987 . 
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(vii) In the western slope sy~tem at the present time the 
annual amount of the first round of "market out" gas cost reductions based 
on 1986 volumes is approximately $2,557,000. RMNG Company will continue 
these efforts. It believes further gas cost savings to be possible. 

(viii) The former Rocky Mountain and Trans-Colorado could 
not have achieved this magnitude of price concessions. While some portion 
of the gas cost reductions would have been realized by the former Rocky 
Mountain and Trans-Colorado, the cost savings would have been nothing of 
the scale achieved as a result of the KN acquisition. KN is much 
larger, operates over a bigger area, and has a materially stronger and 
more aggressive bargaining position than the former companies. 

(ix) KN will be able to borrow money in the future at a 
lower cost than the former Rocky Mountain and Trans-Colorado. As of 
December 31, 1985, Rocky Mountain's and Trans-Colorado composite cost of 
debt was 12.29 percent, while K N1 s comoosite cost of debt was 10.35 
percent. The size and economic strength of KN as compared to Rocky 
Mountain and Trans-Colorado dictates that this is a permanent factor. 
Irr..iediately after the acquisition of RocKy ~1ountain, KN ca11ed and 
redeemed all of Rocky Mountain's outstanding debentures. They were too 
costly and had buraensome requirements. Rocky Mountain had an outstanding 
balance of $322.000 of 10 percent convertible denentures due 1993, 
$447,000 of 10 percent convertib1e aebentures due 1999, and $4,483,000 of 
15.5 percent non-convertible debentures due 1993. All were callee and 
redeemed. The former Rocky Mountain had difficulty borrowing large sums 
of money. K N's size and economic soundness assures that canital will be 
available. 

(x) Under Rocky ~ountain's and Trans-Colorado's 
depreciation rates formerly in effect, the comoined net utility plant in 
service at December 31, 1986, would be fully depreciated in 16 years. In 
this restructuring Application, K N's lower depreciation rates are b~ing 
requested. Under K N's depreciation rates the cornoined net utility plant 
in service would have a longer life and be fully depreciated in 21 years. 
Rocky Mountain and Trans-Colorado have an approximate 10.3 years' supply 
of estimated dedicated gas reserves, while the KN interstate pipeline 
system has nearly an 18-year su~ply. Table III details the changes in 
depreciation rates. 

+.;:Prod & Gather 4 . 1 5.00L l 

Stcrage Facilities 3.oO 5.00 
? ~7Transrni ion - • I '::I 5. 

Di tribution 2.75 3. 



. . . ( ( 

(b) Unquantifiable Benefits: 

(i) K N's size provides both scale opportunities and 
scale economies. Training and safety programs and supervision have been 
and will continue to be improved. K N's aggressive gas management program 
will assure adequate reserves into the future. K N's technical services 
are now available to the former Rocky Mountain and Trans-Colorado. 

(ii) KN has substantial experience in providing natural 
gas service to small ca~munities and isolated consumers located in a vase 
land area. Its service areas in northeastern Colorado, western Kansas and 
Nebraska,. Wyoming and Texas clearly demonstrate this. This expertise is 
of great value in managing the Rocky Mountain properties. KN is able to 
provide safe, continuous and adequate service to these consumers at 
reasonable rates. KN has performed service to small co~munities and 
isolated consumers for in excess of fifty years. This has been done 
successfully and has permitted KN to build an organization which is 
thoroughly experienced in this type of operation. 

(iii) The restructuring in this oroceedinq is t8 e~ab1e 
KN to further effectuate strong management and suoervision over tnese 
operations. The remainder of the KN syste~ is organizea along tne lines 
prooosed here; thus, K N's western s1ooe ooerations wi 11 be consistent 
with the remainder of the KN system. 

(33) The public benefits of the transaction discussea above are 
surisnarized as fo11ows: 

Descriotiori 

r1erger savings ') 690,610 
Change in depreciation rates 324,214 
Gas cost reductions 2.557.000 
Gross cast savings - annua1 $3,571,824 

(34) Appendix 6 attached is a proforma rate base calculation for 
both RMNG Division and RMNG Company. This pro forraa rate base as of 
December 31, 1986, reflects certain changes agreed upon between OCC and 
Applicants as follows: 

(a) In the exhibits acco~panying the initial Aop1ication, 
Applicants had given effect in the conso1idated capitalization to the 
matter of deferred taxes. CCC suggests, and t~e Applicants have agreed, 
to account for deferred taxes by reducing r~te base in tne a~c~nt of the 
deferred taxes specifically allocable to R~NG Division and R~NG Cc~pany. 
As of Dece~ber 31, 1986, the amount of the deferred taxes is $555,953 far 
RMNG ~ivision, and $764,731 for RMNG Ccmcany. 

(b) The working capital allc~ance is being Jdjusted to 
reflect the fa:tors in the "lead-lagd study recently performed by and 
ap~1icab1e to the Pub1ic Service Company of Colorado. 
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(35) The acquisition of the two companies, Rocky ~1ountain and 
Trans-Colorado resulted i n an acquisition adjustment of $9,231,347.1 
This acquisition adjustment will end up on the books of RHNG Company-the 
transmission operation. This acquisition adjustment is not to be included 
in the rate base for ratemaking pu r poses . 

(36) Section (11) of the original Appl ication set forth the plan 
by Applicants for the amortization of the acquisition adjustment. 
Approval of the original plan of amortization wou ld have resulted in the 
projected write-off of the acquisition adjustment for ratemaking purpo ses 
in 3.86 years. OCC and Applicants have conferred over the issue of the 
appropriate period for the write-off of the acquisition adjustment and now 
agree that the acquisition adjustment shou ld be amortized over an 8-year 
period for both book and ratemaking purpo ses. This wi ll result in an 
annua l amortization charge of $1,153,918, plus the necessary income tax 
follow-on adjustment. OCC agrees that it is appropriate for the 
Commission to approve this amended plan for amortization of the 
acquisition adjustment. The annua l amort i zation charge of $1,153,91 8 will 
remain f i xed fo r eight years: the rates of RHNG Division and RHNG Comoany 
sha ll other,;ise be subject to change, however , t o reflect cnange s in a l l 
other elements of t he cost-of-service in accoraance with the Corr,'ilission ' s 
pol ic ies and regu1ations. furthermore. gas cost. aajustment filings wi ll 
be made to track actual gas costs on a oo i i ar-ror-ool la r basis in 
accordance with RHNG Division and R~NG Co mca ny tariffs and the 
Cormiissicn 's poiicies. 

(37) Apolicants agree to use t he KN consolidated capitalization 
in connection with Coloraoo subs idiary ana affiliate capitalizatio n 
question s . CCC agrees that this is ao oropriate and consents to the 
Commi ss ion autnorizing the tariffs reilecting tne reauced revenue 
requiremen t s occasioned by the above adjust~ents to become the tariffs of 
RHNG Company and R~NG Division until cnanged in accoraance with l aw and 
this Comm i ssion ' s ru1es and regu1 ations. 

(38) The adjustments contained in the Amendment t o Application 
will r educe the gas serv i ce revenue requ i rements of RMNG Division from 
$25 , 217,670 as shewn in the Application to $23,952,601. The gas service 
revenue requirements for RHNG Company will change from $17,291,433 to 
$16,158,495 . This is reflected on the attached Appendices 4 and 5. The 
resulting tariffs will be changed to re fl ect these reduced revenue 
requirements. 

(39) RNN~ Company a~d Division will file t ariffs consistent with 
the proforma tariff sheets attached as exhib i ts t o the Amendment to 
Application, which will reduc e existing re ta il e~d rates f or Western Sl ope 
Area consumers , by $0.0286 per Ccf. or $.286 per Mcf. 

After reduct i on for $754 ,696 of unamo rtized investment tax credit. 

14 
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CONCLUSIONS 0~ FlN01N GS OF FACT 

Based on the findings of fact it is concl uded that: 

l. Al l of KN, RMNG Division, Trans-Co l orado and RMNG Compa ny 
are , or will be , natural gas utilities or pipeline corporations or both 
and, a s such, are public util iti es subject to t he j uri sdiction of this 
Corranission. The transact i ons and restructuring requires our prior 
approval. Both the parties and the subject matter of thi s Applic ation are 
subject to the Com~ission 1 s jurisdiction. 

2 . The proposed rest ructu ri ng as outlined above and set f or th 
more fu ll y in the Ap pli cation i s consistent with t he pub li c interest and 
shou ld be authorized. To the extent that certificates are being divided , 
duplicated or extended, t hose divisions , dupl ications and extens ions are 
r equired by the present and future publi c convenience and necessity. 

3. RMNG Division should be authori zed to transfer t o RMNG 
Company those facilities described in Appendix 3 and t he re1a ted 
cer t ificates , or portions therof, listed in Appendix l . Trans-Colorado 
shou ld be autho r ized to tra ns fer the certificates and re1ated facilities 
interni zed on Aopendix 2 to RMNG Comoany. RANG Comoany should be 
authorized t o own , operate and mainta i n the pipe l in e facilities descri bed 
in Appendices 2 and 3 and to perform natural gas transmis sion and 
di str ib~tion service f r om and along such pipeline faci l i tie s. 

4. RMNG Division shou ld be authorized to re tain those portions 
of t he certifi cate s itemized in Appendix l, and re lated faci li ties , ~hich 
wil l authorize RHN G Divi sion to perform na t ura l gas distri but i on service 
at al l of its presently served citi es and town s , ar eas adjace nt to such 
cities and t o~ns , a 1ong the pipeline facilities be i ng transferred to RMNG 
Company as described in Appendices 2 and 3. 

5. The transfer of ass ets and l i abili t ies as set forth above 
and as more fu 11y descri bed in t he Appli cation is consis t ent with the 
public interest and wi ll serve the public convenience and necessity and 
should be autho rized and approved. 

6 . The pl an for amort ization of the acqui sition adjustment set 
f or th i n t he Amendment t o Application as agre~d to between Applicants and 
OCC is reasonable and sh ou le be auth orized and approved. Th i s wi l l result 
in an annual amortiza tion charge for both book and r atemak ing purposes of 
$1 ,153 , 91 3 , p1us t he necessa ry inc ome tJx fo1lo•,,1-on adjustmen ts fo r a 
f i xed peri od of eight years. 

7. The proposed Initial tariffs fo r RH NG Division and RHNG 
Company a s attached to the Appl i cati on, a~ amended by the Amendmen t to 
App1i cat1 or. , resu l t i ng in a reduced cot.>.rnod1ty component of the end rate to 
Weste rn Slope Area consumer s i n the amount of $0.0286 per Ccf. (28 . 6 cen t s 
Hcf.) from t he retail rates presently existing are j ust and r easonable _and 
ha ·1e not been sho•,m t o be othe r.-Ji se un1a•,1f u l . and should be authoriz.ed t o 
be f i l ed by RHNG Divisi on and RM~G Company in accord with our Ru les and 
Regulations. 

lS 
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8. The purchase gas adjustment prov1s1ons of the proposed 
tariffs of RMNG Division and RMNG Company. wh i ch wi ll track gas cost 
changes dollar-for-dollar, are just and reas onable and should be 
authoriz:ed. 

9. The request of Applicants to make the proposed restructu ring 
effective for accounting purposes as of January l, 1987, is consistent 
wi th t he public inter est and should be authorized. 

10. The Application, as amended should be approved and 
authorized. 

THEREFORE THE COHHISSION ORDERS THAT: 

1 .The proposed restruc turing of KN Energy, Inc., and its 
affiliates as set f orth here in and i n the Application as amended is 
authoriz:ed and approved. The transfer of the assets and liabilities of 
the pa rticipati ng corporations in accord with the r estructuring is 
author ized and approved. 

2. Rocky Mountain Natural Gas Division of KN Energy , Inc., is 
authorized to transfer to Rocky Mountain Na tural Gas Comcany t hose 
certificates. or port ion s thereof, wh i ch are described in Appendix 3 and 
which cover t he facilities listed in Appendix l. 

3. Trans -Colora do Pipeline Company is authorized to transfer 
the certificates itemizea on Appendix 2 to Rocky Hountain Natural Gas 
Company . 

4. Rocky Mountain Natural Gas Compa ny is hereby authoriz:ed to 
o~n. opera t e and maintain the natura l gas pi pel ine facilities described in 
Appendice s 2 and 3, and to perform natural gas transmission and 
distribution service from and along such na tu ra l gas pipel i ne facili ti es , 
and this Order shall be taken , deemed and held to be A CERTIFICATE OF 
PUBLI C CONVENIENCE AND NECESSITY THERE FOR . 

5. Rocky Mountain Natural Gas Division of KN Energy, Inc., is 
authorized to reta in those portions of the certificates itemized in 
Appendix l wh ich are not being transferred herein, and to perform natural 
gas distribution service at all of its presently served c ities and towns, 
areas adjacent to such cities and towns, and along the natural gas 
pipeline facilities described in Appendices 2 and 3; and this Orde r shall 
b-e ta!::.en , deemed and · held to be A CERT"iflCATE OF PUBLIC CONVEN IENCE Af-1"0 
NECESSITY THEREFOR. 

6. The acquisition adjustment net of investme nt tax credits 
shall be amor tized by Rocky Mountain Na tu ral Gas Company for both book and 
ratemak i ng purposes over a fixed period of eight years as se.t forth in the 
Applic ation as amended. The annua l amortization charge shall be in the 
amo unt of Sl ,153,918, plus t he necessa ry income t ax f ollow-on ad justment. 

7. Gas co s t adjustments will be tracked dollar-for-dollar 
through the purc hased gas adjustment provisions of the proposes t ariffs of 
Rocky Mountain Natu ral Ga s Division of KN Energy, Inc ., and Rocky 
Mountain Natural Gas Company. 
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8. The restructuring may be made effective for accounting 
purposes as of January 1, 1987. 

9. The proposed initial tariffs for Rocky Mountain Natural Gas 
Division of KN Energy, Inc. and Rocky Mountain Natural Gas Company, as 
attached to the Application and as amended by the Amendment to the 
Application, are approved and authorized to be filed with the Commission 
as the rates, charges, rules and regulations of those companies pursuant 
to law and the Rules and Regulations of this Corrrnission. 

10. The Application as amended is approved and authorized. 

11. The corporations participating in the restructuring shall 
within 90 days of the effective date of this Decision and Order file with 
this Commission a report showing the various journal entries used to 
record the transaction. The report shall be submitted to the Chief of the 
Fixed Utilities section of this Commission. 

12. Rocky Mountain Natural Gas Division of KN Energy, Inc., and 
Rocky Mountain Natural Gas Comoany shall operate the utility properties 
retained or acouired in accordance with law and the Rules and Regulations 
of this Corr:-:1ission un1ess prevented by an act of God, the oub1ic enemy, 
extreme conditions, or force maieur events beyond their control. 

13. Rocky Mountain Natural Gas Division of KN Energy, Inc., and 
Rocky Mountain Natural Gas Company shall file annual reports with this 
Co~~ission for the period from January 1, 1987, througn Oecerr.oer 31, 1987, 
and annually thereafter in accord with the Rules and Regulations of this 
Coi17':1ission. 

14. The restructuring may become effective only when Rocky 
Mountain Natural Gas Division of KN Energy, Inc., Rocky Mountain Natural 
Gas Company and Trans-Colorado Pipeline Company in writing have advised 
the Corrmission that the restructuring has been consum~ated and that Rocky 
Mountain Natural Gas Division of KN Energy, Inc., and Rocky Mountain 
Natural Gas Company have accepted and in the future will comply with the 
conditions and requirements of this Order to be by them kept and 
performed. Failure to file such written acceptance of the terms of this 
Order within 90 days from the effective date of this Order shall revoke· 
the authority here granted to restructure the corporate entities as above 
described without further order on the part of the Cor..11iss1on un1ess the 
time shall be extended by the Cc~mission upon proper application. 

15. Upon the effectiveness of this Order, Rocky ~cuntain Natural 
Gas Division of KN Energy, Inc., Rocky Mountain Natural Gas Cc~pany and 
Trans-Colorado Pipeline Company sha11 file with the proper corporate 
authorities in the States of Dela~are and Colorado all cocu~ents necessary 
to effectuJte t~e restructuring herein authorized and approved. Copies of 
all documents filed with the corporJte authorities of either Delaware or 
ColorJdo, and copies of ~ny documents issued to the participating 
corporations by those authorities shall i~ediate1y be filed witr1 the 
Cc;r:ni s s ion. 
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This Order is effective forthwith. 

DONE IN OPEN ME ETING the 10th day of August 1987. 
(SE A L) 

THE PUBLIC UT ILITIES COMMISS[ON 
OF THE STATE OF COLORADO 

AR NOLD H. COOK 

RCi{ALD L. LEHR 

Ccrr:ni s s i one rs 

ATTEST: A TRU E CO PY COi·lr-iI SSIOi'!E:R /\NORA SCHtlIDT ABSENT 

~~~ 
~ :::es ? . So~ e~ ~ 
~xecu~ive Secret~ry 

j km:7183A 

.18 
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Appendix A 
KN ENETlGY. !NC. Decision No. CS~ 

AREA CERTIF1CATES & FRANCB1SE ORDETIS 

Town 

Asoe!'I - ''area 
adjacent" and 
"transmission and 
distr ibu tion1

' 

Franchise renewal 

A van - a described 
area nea r Avon 

Bas2lt - "a rea 
adj.:lcen c11 "trans­
mission and 
cist:-ibu-.ion" 

C.:::-bo~cale 
narze 2Gjac ~n t11 

~' t : ans:-il issio~ 
and dist:-ibution" 
Fr:H,chisa renewal 

C eC.?reCz~ 
"a:-ea c::rnciguous" 
11 t:-ans.:1ission and 
dis tr~Ou t ion! ' 
Franc!'"'dse rene 'Nal 

Ccll!)ran - 11 area 
adjacent"; "transmission 
and distribution11 

" 

F ranchise r enewal 

Craw ford 

Delta 
Q~ ;,-,;,-,,-,l "contir,-UO"S" . .. •::,·'•...... '::, .... 
"transmission and 
distribution11 

Frt~nchi,s.e rene t:,nl 

D act"'~o 
·Fr~nc:u3:? renr1 1)·.rai 

Frcde :- ic'< 
Fr:inc :--: 1sc r cne '.•inl 

ADD. No. 

18 469 

33343 

35148 

13~ 63 

l r, ' ........ 
i :J --: 0 < 

17o9l 

... ,...., f,, 

,.) 0_; -: ,; 

17593 

333~3 

33343 

17633 

J~~ Sl 

t 3 52.·i 
3834} 

l?, 53 -.\ 
333-13 

Dec. ~o . 

56357 

CS7-S03 

C33-1029 

56350 

C37-.5U3 

C3 7-50J 

C3i-503 

5~57:1 

C 37-50J 

C37-50J 

r • - '"" A
::)..+~0() 

C2 G--i 02 

5('; 834 
C 37 - 50J 

~ t- C! ,.., f
VO v .j--l 

C37-S0J 

Da ted 

7/21/6 1 

4/15/37 

6/28/83 

7/21/5i 

--i /1 5i 37 

7 / '21 /6 1 

.!,/ 15/37 

5/27/SQ 

4/l 5/37 

6/27/60 

-l/15/37 

4/15/37 

5/ ?.7 / 60 

3/ ~/SO 

7/ 2 G/ -51 
➔ /l 5/37 

7/26/ ol 
4/15/37 



Territorv 

Counties of ~.resa, Delta & Montrose 
to 1,peciiied towns and adjacent to 
[?ipeline 

Counties of Mesa, Garfield, Eagle 
& Pitkin to specified communities 
and adjacent to pipeline 

Transmission from Big Bole to 
Piceance Creek to interconnect 

Transmission from Rock Scheel 
to De3eque: service along line 
with a notice requirement to 
Western Slope Gas 

TR ..\NS~,!TSSTON AND AREA CERTIFICATES 

Ao::,. No. Dec. No. 1 Dated 

17594 54,575 6/27/60 

13.;.71 55,831 7/13/61 

2G795 83,544 8/17/7'J 

R80-ll5i 6/12/80 



Town 

Firestone 
"area adjacent" 
"transmission and 
distribution" fro;n Erie 
Franchise renewal 

Dove Cree!< 
11area contiguous" 
fr-3.nchise renewal 

Glenwood Sr,rin2"s 
11area adjacent" 
"tr.:::nsmission and 
distiibu t !0!111 

Fr2r.chise rene·::al 

E2-:r!e 
11 a re2s ad;=cen~" 
"trar:s;"iiissi,')n and 
dis:r::)~: ionn ; trai1s-
r.1 issic:. fro:-n Ca t~eri;-:es 
Store to Gypsum 1: Eagi e c.t. 
cc:s~cmers aiong !ine 

I~0tc~kiss 
11 ilre~s 2.ajacent1t 
"t::-ansmissicn ano 
distri:Ju tio;iH; trc:2:1s-
mission fro:n Aus~ in to 
Hotchkiss and areas adjacent 

iv!on t :-ose 
City - "area adjacent" 
t1transmission and 
dist::-ibution"; "area 
conti;uous" 
Fr2nchise rene':ral 

• • Aoo. No. 

18534 

3834 3 

16557 

38343 

18470 

38343 

? ') ~ ,, "! 
"'--'"="""~ 

??..! "?"'? ..,.,. ,VtJ 

21 997 

17539 

3'.!-l S~ 

'l i '1 '},, 
v "'!v .;.s 

354 16 

56 88-1 

C87-5 03 

51262 

C87-503 

56858 

C37-503 

691 71 

69 171 

67556 

54559 

C3o- -; oJ 

C 3~-'20 

C:~3-577 

Dated 

7/26/51 

4/15/37 

11/14/58 

4/15/87 

7/21 /6 1 

4/ 15/37 

3/1 5/6 7 

3/ 15/6 7 

6/15 / 55 

6/Z i/50 

3/4/30 

li5/S2 

4/ ! ~iS J 

-2-



C 

Nucl.o 

Olathe 
"area adjacent" 
"transmissi0n and 
distribution" 
Franchise renewal 

Orchsrd Citv 
"area con tiguous" 
"transmission nnd 
distribution" 
F ranchise rene•11al 

Pnonb 
"adjacent areas"; 
trnnsmission line 
Hotchkiss to Paonia 

Walden - "are.9. 
1cont t;l!ot:sr ; "trans­

mls3ion and distri.buticn" 
Franchise renewal 

T ellurice 
Prcpane and franc::ise 
tr;ins::iissio;-i line 
P..edvale to Telluride 

Wellinzton 
"environs and 
fr inge area" 
Franchise renewai 

Aoo. ~ro. 

34326 

17692 

383~3 

17690 

38343 

2J753 

J llQl 

153::3 

333_;3 

35571 

1293~ 

r 
' 

Dec. ~o. 

C3l-2H9 

. 5457 2 

C87-503 

54570 

C37-503 

- _.. ""' r. n
' "" - ~u _..., ,.,, ~ 
I ._;, .:. l .j 

4'23H 

Dat~d 

12/29/81 

6/27/60 

4/15/37 

6/27/60 

4/15/37 

7/23/63 
6/ 30/59 

10/ 7/ :;7 

..; / 15i 37 

6/ l ~/13 
7/ 15/35 

6/15 /5 ~ 

12/ 11/79 
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APPS-!DI'.( 

TRi\NS-COLORADO PIPELl}lE COMPANY 

TRANS~TTSSION AND AREA CERTIFICATES 

Terri tor·-1 

Andy's r.1esa to Delta 
(no service along line­
but see A p';). '2 4831 
be!ow) and transfer. 

Soutneast Lis::;on t o 
Andy's ~.-!esa Pipel i ne­
re t.: ii ser·: ice alon~ 
line anc: Andy's ~·lesa 
Pipeline nnd t:-3nsfer .. 

A oo. No. 

23236 
2-16 15 
2~G l 5 

z __; 32: l 
2 7 .; ~·2 

Dec. No. Dated 

71575 
7639 1 
76291 

7_,, . ' 
C V"'t"': 

355~6 

7/11/68 
12/2/70 
12/2/70 

4/S/71 
9/1 0/7-± 



APP::?s'CIX 3 

R:',!NG Division Facilities Being­
Transferred to 

Rockv Mountain Natural Gas Comonnv 

(1) The pipeli:le running generally from Collbran northessterly to Carbondale, and 

all laterals connected thereto, inckding the major laterals extending to Glenwood 

Springs, the Wolf Creek Storage fie ld, the Buzzn.rd Creek field, and the Vega unit. 

(2) The pipeline running generslly from Corboncale northeasterly to a termination 

point east of Avon, and all laterals connected thereto. 

(3) The pipeline running generally from Car":londale southeasterly to a termination 

point at Aspen, and all laterals connected thereto, inc:ucing- the m~ Jo r lateral to 

Sno~nmass 1/ iilage. 

(4) The pipeline r unning generaily fror.1 Coll:x:1n so:.:t:1 to a te:-rn in1:nion point at 

~tiontrose, and all lateials connecced thereto, incluci.-.; t:1e major late ,2.!s from :=tead 

Junct ion wes t to Delt.= and from Read Ju.iction east to n ot-:hkiss end Paon ia. 

(5) The la terai running southeasterly fror.1 a po;nt ne1r ii.eci':ale to a t er:n:na ~ion 

point at :'1orwood, and all laterals cor.r:ected t!":eretc . 

County to Telluride, and all latera ls connected ~he reto. 

(7) The pipeline berrinning at a point of inte,cor:nection -,.,ith ~l'orth·.-,est Pip-2li ne 

Company in Section 15, T46>I, R 161•;, Z'-lontrose , !l.nd r:rn n;;i5 a} northeasterly to Nucla, 

and b) sout~easterly to ;'laturi ta , a:-id sll 1atera ls connect ed t:1ereto. 

(8) The pipeli;1e runni:-:; genereli::' from Col l~ren ea.st tc\·lard :3hira Su!ch and t!"len 

North to the Big Hole fi eld, and ::!ll b terals connect ed t hereto , includin6 :he major 

and :l.. obcn Canyon f ie lds, to the Gbc~~ Suiphu ~ ~r:d Fa·:;n Cre:: el< fields, and to the L!! y 

Creek and 3 lue Grsvel fieids. 
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APPENDIX 4 
... , 
' 

nOCHY MOIJIIT/\III IIATIIHI\J, GI\'.: r.ot,H'JlllY 
:it ,ii 1·1111: 11 I of l11 co1111: 

Yc11r Ended :-l<:c:c111lier JI , 1nG 

_ s"____ 

Per 'l'rnnsrcr Transfer Artmc u. S1,Jnry Pcprec. Ellmim1llons Morkct-Outs Int. & 
tlno:,s o i frnm !! ~ING rro111 Tr11 ns- \Vcolhcr l11cr.~ Ann1rnl- .,. , ~l•·r ,1 cr ,\ Sale of oml l\mort . Income Pro 

11111 1011 S11 vi ,~/~ Gu s l o Div. Tn~es Forma11/11/a6 llki~io n C'.n lM11.fo tlor,n. Flf'.,\ '1'11xcs-....·-
}
,- - ·-··r-- - -r -- -···- i -- --T-· s - -T- .2£..~l--~l!L --r $ • 

OT'r:rl.-\'l'l/•SG ncvr.!·IIJE'.;, 
-c~-i'S~11cs - a~sid..·nti:-tl 

C:ornm.-r..-i ;i l 
tmJus Ir.in I 
Otr,cr 277,H6 277,746) 
:\ Uill!lles ~.~!~1·!~~ 915 I 2,9 I_D 

6/i 'l .l,JJ I 9,2)5,16i 
O!ht:r fl evcnut.'s -

~•i;c. Scrvi ,:c fl t• v tnt1(•S 
Tnirnp<Jrtution nrvc 1u 1c$ l01 ,I H 403, 114 
Lil)11 1<! f'r<i,h,c Is 
Cuililll!iz.:,l lnt.:r-rs l _y, 112s _ ---- ___!!i!~~-···- -· -·:nrr,114· 17 ?tSiilfT.1}T - - -- J~.~~lJ!._- - ... - J . - - -orrr.A 1't1!r. r~,ri:t:sr::;, 

Cas l't,rch,i ~l:S --01i~cr 5,673,77{ 5,780,8)0 J9 7,9~G ( (8~,4 50 (2,55G,858) !l,JO l,2H 
- ,\rflli~lcs 6,6 •15,SHS (G,6 l S,585) 

C.a th~rin(: Costs I O,J 11 20s,n1 2 15,6Jl 
Storni:~ fees 351, I GG 357,466 
On,cr Oparu t ions g ltt, 16S 4'.l 5,~-I6 5, lli ~ (:185,0lfl) J, IGl,11~ 
l,!{linl~•r.lloC-t Jll,'nl 80, IOS l ,1i ()~ 11 ~,? J 6 
nc r rcc. , Dcple. .x ,\mort. 68~ ,12'/ 22$)55 (Jtll,IA5) I , 153 ,918 1,757,215 
iJ S:t;? S, oll,u thlir1 Inc . Toxcs 2 l li,'DO l6,!l ,l2 ?15 1,2:l l ( I, 317I 250,l OI 
Fed. .',. SL fli L'01hc Tnx(:, {1ll.~ H) 4] 121 I JH 002 I l76 877 __ J,> .. •• 

-y:1~1· T'n1'on2~ n~nM'osa/i ilTii;l (s OG~I 91 1 6, 6f. 7, ll ~ I J~?,!lrf :flif;!11r (·,;:r:ill~'o':i9T l f,TOT.°9.fiIT _ , ... - _,...... _... __..___,_ --... ~ .' .. ' .. .. - .. , .. ..... ... . .. . t . •. ~ J~~Io.~~! 
(t I ,t;I; I '/!I'/) 11111,2:111 - ,., I 'I '2) (lilt !Jill I 1: __ 1 I., t .ll., ',.. 11 _ 1c,n;;~.,20J U,l~ 1,nli~ I 1,770,rn;.!1,1~!!.. ... -.• ~ - - J ._, .. .... --~~'~!!! - . I - • . ·- ' ···" ·- !.1~r.~~. ,.N • 

OTHE:I! IHCO ~lf.; 
r,h!rc11n(h!1>in.~ onc.l J ctjhin~ 
lnlN('~! lllNHnC 18 I 6G,lOG 166, Jll 
f,!iscelir. ncous ( ·HH ( 6~J~1~ ) , Gz nw 

__10 _ 1'%,___ ~-<i~i n!'"~l~!
1tiTrnr:sr F.,Prnsr: 

Lon;;·Tcrin [l~-- 150, IGO ( 150,160) 

01hc r 47 .725) Rl1D 47 7?~ 
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IIOCl(Y f.lOUIITAlll lll\Tl/111\I, Cl\~ lllVl'.ilOtl or KN 
Siu ii,i,11:111 o( l1t<·n111e APPENDIX 5 

\'cnr 1:11.ictl llc,·c111l11:r) I, 198G 

rrr Trnnsf<:r /\rllDC {( Snlnry f'<'prcc. loi!S l:1t. •'< 
llool:s 111 TromrH lo B~H/1'; h'e11l1u•r Ine r.•'< /\nnnnl• & .\lcq>,cr !'1,rcltnso Income Pro . 
12/.1 1/8 f, lo (;/\SCO ComJ!.!!!.!1 Nor runJiznlinn FIC!\ Tn~cs lznt ion Sn v)n ,'p s frM11_l'"c,mpnnt For ma---i-- -i-- --$-- _ :i,._ Tn"'c' ....... r---r·---- -~- --r- - i -) $ 

Ol' En .'tTIN(; nl:Vt'tlll[S: 

\ C:ns S11lcs - :icsidl'll linl 1 2, ◄ !i2,fi71 (201 ,577) l?,251,097 
Co111:nc·rc•inl l I ,-D!l,IJl t :; -1, s 21 11,sr, l,9SI\ l11cl11~lri11l 2UJ ,B8 ~ ( 9G,1J.1) I67 ,5S(l 
Olhr.r 
fl rr11in Ics 

2·1,11!15,!l~ I Tl •13,J90l fl ~9~l,6 01 
Olhcr :!cvcn11cs -

.\l is~. Sc-rvi(',: ncvcnur.s 9 I ,GJ2 91 , liJZ 
Trnnspor l11lion ncv crnit•s •I 01, I I ◄ ( 403,114) 
Liquid l'roduc•I s 57,709 (57,709) 
f:npilllli~t•d l11lcrcsl 

2,J G·IK ~-!G-~- J__ n1;'1iEiT ! -4~TJ!~! l'iTr1•fliT I ~,nu1nf- - ·-L·- - ·-r Ol'E!l ,\Tll·l(; EXl'J:NS l:S: 
- {;°iisl'urcl111s~s - 0 11,cr 7,OOJ,5n 1·10,889 (5,87J,774) 77,2(i4) !,l~l,Hl 

- .\ffilinlcs 6,6•15,585 (G,G •l 5,50Sl 16, I 58,495 IG, I Sl! ,49 5 
C:nthrrin.; Cosls IO,J -11 ( , n,1.11 l 
St11rncc l'(,'C'S J~7 ,lfiG ( 357,lliG) 
0 1 h1' r Olh'rtl I ion .I :,,r.1:J,910 (~B,140) ( 9•18,'11;~) 41,00~ 27 ,84:J (283,0?.8} 4, i 11,15~ 
nn i11I ,•11:111cc fin .1,112s ( JlJ,!J2Jl l,7G7 JGf, 169 
Il e-p rcc., P <· [tlc. Iv. /\ rnorl. 1,09·1 ,G~8 ( 50,588) ( GB2, l27) ( 20,0,~) 31\,951 
Tnxcs, olhcr tlinn 1,,c , T~~cs 5·1!1,~J2 ( 21G,1JO) J,nJ 4,538 ( 17, 7 f 7j JH,491\ 
feel.~ SI. lnco111c Tnxcs ___ ~87,200 ( 137~20) J~') :,so 

.E•.!.§Q.:U1 -2!,!iL 1I 5 Jr.7i.Ul ( 77 21, .,f ___ __ ____, _.._ .. 411-,74_ 9 J1,JBI mo;,t]}.I I~.J ss,,~..2~ r-::_1.li, B?il 1 :,1;.L1_t3,i:i 

OPC!?/\illlG INC:O~lli ~~.~£I ~!~! l!i~£.!,?..?2.. ( _ 12GI U~,!l~! U!1l8 I) 7H lli.J.~, tnll __ 89 5,b)?_ _ Gli1 _ JZ0 1 _!.!..;.j1)7 l'i:0 

OTIIF.!I 111cm1r.: 
t,'.rr1·h111,; ii~ i1~:1111d ,lohhin1: S,904 5,9 8 l 
lnl l'rt:s t l11com .: 216,27] 2iG,27:I 
t.1 isccllo ncous _ 15l,25 1 ( 121 s10) JO 7 l t1 . 

~c~•ssr __:i~~.1~.! ( l!1If6J --~---· INTf.llf:ST EXl'l:ll~E: 
l.on:;-Tcr111 ii~iii·- 570,~21 ( 570,911) 
Other 11.181,0IS nns (I ,06J15JGl J 67L'l04 !. 

_ _ _ 1,.. __q· =1..i~1.~1.ir -·u'1~s- ---- f1~6j1,BH --] G, 21ft--- ---~-
• NET IIICOMr: 59~}i~~ ( 18 719)i~1~?-~ J~1~! ?1~~~.: ~~~ ~:~ ___,.!_ _ !~J.~-11 lIE~H {IQ,.t~~ 9S_! ..!1.~!.?l _z.!! ~!.L 
J/,,..,.., . .,, ...., -.ct r.r.i ; ... , ....~, ... I l'\n r•urf"\n"trr tlf"nf\~ift: 
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APPl:.i'IDIX 6 

\ 
\ 

Pro F,,nnu II J1l c 1111:;e 
l l.:ce111l><:r) I , I ~~ G 

fl rIN(; J)ivison nmm r.omr.!!~ 
l) l!iTII WU r!Oll T llAllS~,11SSIOtl • Ncs lcrn Slope 

ll'rsl crn tlnrth Fro111 Frorn 
C t•11 fru l To !,,I H l '.11 1; lli vl:.lru1 Trnns -C:olorn<lo2!!!1'~ - . . ...-- .. .. ,.. --·---

Ulilily T'lonl in Scrvirc I 1.H~~ ,S 52 45G,G2J l ,n2 ,5 Ill I J,G0 1;11S 18,~l0,9U ◄ , 6 ◄ 2,J78 2'.J,SSl,326 l7,IS S,04 1 
tlon·Uli l ily l' llllll ( ~J .117) ( 7,1111) ( !IU, l I fl I I 'J0,148) 
l' rcpai.l lnsu r,rn l'C J,7 111 HG .jjJ l ,J ~O 6,J I 5 !lS,872 l0Z,IIJ7 IOG,Sl7 
l11vc11 lo ry - PropHnc 21,P.7 d 21 ,li /8 21, 9'/8 

l' lu nl -~l.1 lrrin ts 111,11 1 ~. 882 15,!1'.l I l J5,StH DS,76.l 12 ,O l 6 107,809 2<1-l,J ~J 
C.os S lor,:,1 !:fol~ A) J,25 2, RSI J ,251,851 i,252 ,85 1 

r.us lomcr Advonrc~ C:lolc Jll ( J l 9,9 5°/) ( 5,058) H,J1 7l ( 169,) 12) ( lG9,3)2) 
ncscrve fo r n.lUcA.. ( 4,798 ,87~) (251,G I 7) Ii 18 ,9'.>f,) ( s ,r,10,1511 7,9 0J ,G06) IJ,l8~ ,JOJ) ii 1,292,909) (l 6,%J,'.1fi0) ,,..., 
ncscne for Dr. prcc. (Non-lllilily) 59,5]7 1, 21iO G2 ,7n 62,7D'/ 
Odcrrcd T;,xcs ( 4J.5LJ 10) LJl,!9~> (_ GG171_1) l __ 5~~ 1!1 _5Jl (__ _771,5GG) 6 DJS '/(i4,7JI) .L!,llOJ,~ I) 

SUll · TOTA l. 6,JH,~S'/ 190,1)7'/ G0 ~,,1IIG '/,J.10,JIO I J , 5~0,'/05 l ,JG7,828 l ~,'.:158,5:ll 22,0'JS,87 J 

r.ash lforldn:; Cnpilo l: Pro l·'ortnn Expense l. 111;_ F,u· lor Pro F ,; r,1111 E~JH· n~c ~C Fnr. lQI: 

r.,,s P11 rchoscs f 7,J5 I ,!1J~ 1.7 ~'\~ JIIJ ,65'.I 9,JOl,'148 1.75'\j 162,172 466, 431 
0pc,nil ions,'< :.luinlt•nunr c ~,77'1,G21J 1.n 5•\:, 11.;,9~2 2, J~l, 11-1 7.05'\:, l Sl, OH a a,s ?u 
lnco ,nc 1'11,cs J,19,J IJ0 -f, , ] V\'., 2 '1,ZUII) l,l7 1i,tt'/7 -6.JG'\i 6'1,~20) ( 10~,718} 
Tox,•s OIiier l!rn 11 lncon,c JH,HG -J '/, 17 ' \', ( __ l_ll,follll ) 2Stl ,JOI -J7.47'\: 9Uil9) _<_ _ 2t~ ,E.R.l 

nATE. IJ.\ SI: '/ (i]7 1-IJ I S,O))l8G I_ 11.1.li.~EL=-· J- ··.:. ' .:-.:.::.:: 

,-..,. Nole A: Avcroi:c or lost 12 months' end inventory 

J tlole O = 5- Ycor Avcro~c 

~ 11es Pinn! Ac1J11isilion ,\ tlj,1slmcnl Is nol includc,I 
in Onie Oasc 


