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l (Otc1s1on No. C84-587 ) 

BEFORE THE PUBL[C UTILIT[ES COMMISSION 
OF THE STATE OF COLORADO 

* * * 
RE: INVESTZG.AtJON AND SUSPENSION INVESTIGATION AND SUSPENSION 
OF PROPOSED CHANGES IN TAAIFF - DOCKET NO. 1655 
COLORADO PUC NO. 5 • TELEPHONE, 
MOUNTAJN STATtS TELEPHONE AND 
TELEGRAPH COK'AHY, 
COLORADO 80202. 

DENVER, 

lN TiiE MAITTR OF THE TN\'ESTIGATION 
OF CHANGES [N TARIFF - COLORADO 
PUC NO. S - TELEPHONE EFFECTI:D 

CASE NO, 6360 

BY TiiE MOUHTA[W STATES TELEPHONE 
AND TELEGRAPH COMPANY, DENVER, 
COLORADO 80202, PURSUANT TO 
AOVlCE LETTER NO. 1930, 

IN THE MATTER OF THE INVESTIGATION 
OF CHANGES IN TAR IFF - COLORADO CASE NO. 6361 
PUC NO. 5 - TELEPHONE EFFECITO 
BY T'HE HOUNTA!ij STATI:S TI:LEPHONE 
ANO TELEGRAPH COf,f>ANY, DENVER, 
COLORADO 80202, PURSUANT TO 
ADVICE LITTER HO. 1932. 

May 221 1984 

STATEMENT AND FINDINGS 

BY TlfE COMMISSION: 

On November 28, 1983, the Mounta1n States Telephone and 

Telegraph Compal'\Y (hereinafter •Mounuin Bell~ or "Company• or 

uRespondent") ffled three advfce letters : 

1. Adv f ce Letter Ho . 1930 

2. Advice Letter Ho. 1931 

3. Advice Letter Ho. 1932 

On De<en:ber 6, 1983. the Comm1 ssfon entered Decision No. 

C83-183l to 1nvest1gate tari ffs ffled by Mountain Bell pursuant to Advfce 

Letter Ho. 1931 whereirl Mountain Bell seeks a general acrou-the-boa"d 

revenue increase of approximately $151 mfllfon. 



The Co111111ss1on discussed with fts staff, Mountain Bell, a.nd 

other interested p4rties on December 15 and 16, 1983, whether or ~ot the 

tariffs ffled pursuant to Advice Letter Ho. 1930 and Advice L~tter No. 

1932, respectively, should be suspended and the proposed rate$, f11ed 

pursuant to the advfce letters, should be set for hearing. 

Mountain Bell agreed that, 1n the event the tar1ffs filed 

pursuant to Advice Letter Nos. 1930 and 1932 were pem,ftted to become 

effective on January 1, 1984 lifthout suspension, Mountafn Bell would 

agree to asstlllle the burden of proof, that 1s the burden of go1ng f~ntard 

and tlle burden of persuasfon to prove that the rates so filed are Just 

and reasonabl e. In the event safd tariffs, subsequent to January 1, 

1984, were to be the subject of an f.nvest1gation by the Conmf5s1on or the 

subject of a complaint to the C011111fss1on by SOllle person or entity, 

Mounta1n Bell further agreed that were the Cofll!rfssfon ulttmately to ffnd 

that the rates embodied in the tarfffs, filed pursuant to Advice Letter 

Nos, 1930 and 1932, wer-e not just and reasonable, but should be lo\ler 

than the filed rates, Mountain Sell voluntaril y would refund the 

difference between the filed rates and the rates ult1matt1y estab11shed 

by the Conrniss1on together with appropriate interest on such refund. 

By Oecfston No, CB4-27 entered on January 4, 1984, tJie 

C0111n1ss1on, on fts own motfon, entered upon an fnvestigation of the 

tarfffs f11ed by Mountain Bell on November 28, 1983 pursuant to Adv1ce 

Letter Ho. 1930 which tariffs proposed to recover $S1 .4 m11lfon fr,om AT&T 

Comnun1cations of the Mountain States. By the same dec1s1on the 

CoTI1111ss1on. on its Oloffl motfon, entered fnto an fnvestigotion of Advfce 

Letter No. 1932 wh1 ch was accompanied by tarf frs proposed on an 

"emergency fnter1m increase" basis. By Advice Letter Mo . 1932, 

additional revenues of $33.2 million were proposed to be recovered by 



apply1ng a 7.~ fnc:rease to 14ountatn· ae11 rates. products. and serv1ces 

under the tar1ffs effecti ve as of October 1 , 1983, except for local coin 

Case Ho. 6360, w1th respect to the tariffs f1led by Mountain 

Bell w1th 1ts Advice Letter No . 1930, and Case No. 6361, wfth respect to 

the tarHfs ffled by Mountain Bell with fts Adv1ce Letter No. 1932, were 

consolidated with Investigation and Suspension Docket (I&S) Mo . 1655 and 

set for hearfng to comnence on March 20, 1984. 

It should be noted that Order1ng Paragraph 4 of Oecfs1on No. 

C83-18Jl, dated December 6, 1983, stated, "The test perfod 1n thfs docket 

shall be the 12 months ending December 31. 1984." By Oec1~ion No. 

CBJ-1879, entered on OKt111ber 20, 1983. Ordering Paragraph 4 as conta1ned 

fn Decision No. C83.J831 was amended. nunc pro tune, as of DecE!IN)er &. 

1983, to read as follows: 

4. Each of the part1es in this docket shall have the 
opt1on of present1ng its case, ff any-, by proposfng a 
test year based e1 ther on a forecas ted test year ended 
Oeeember 31, 1984 or a h1$tor1c test year ending 
December 3l. 1983 111 th approprf ate pro forma 
adjustments. If any . 

Mountafn Bell ' s dfreet ease and the cross examinat1on of its 

witnesses occurred on March 20, 21, 22 and 23, and April 3, 4, Sand 61 

1984, At the conclusion of Mountain Bell's direct case, the Staff or the 

Corm,fss1on ffled a Motion to 01sm1ss and fntervenor-s, Colorado Slt1 Country 

USA and Colorado-Wyom1ng Hotel and Motel Association, Inc. (herefnafter Sk1 

Count ry) ffled a Mot1on to Dtsmfss and Lfmft the Iss~es. The Comnfssion 

orally ru led frOfll the bench that Mounta1n Bell would have an opportun1ty to 

ffle a reply to the foregofng motions on or before April 13. 1984, and that 

oral argument wfth r-espect to the same would be held on April 17, 1984 at 

3 :00 P.M. 
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On April n, 1984, the Co1orado l~n1c1pal League filed a pleading 

ent1t1ed, •Jofnder by the ~lorado Municl1pal League 1n Motions to 

Dismiss.• On April 13, 1984, Hollnta1n Be'll f11ed a Reply to Motion to 

Of smfas. 

On April 17, 1984, or4l 4rgument w1th respect to the St4ff's 

Motion to Dismiss and Sid Country's Mot101n to Dismiss and Lfmft the Tssues 

was held before the Conmfssfon. Ourfng 01ra1 argument, counsel for Mount.a1n 

Bell tendered to the Cl>nm1s.s1on for ff11nig fn l&S No. 1655 a pleading 

entitled, "Waiver of Statutory Rights" wh,erefn Mountain Bell states : 

1. In the above-<:aptfoned dock1~t. two partfes have filed 
Motions to D1Sm1ss at the c·1ose of the dfrect case of 
Mountafn Bell. The Colorado Municipal League has 
joined in these Motions. 

2. These "1ot1ons are presently pending before the 
Corm1 ss f on. 

3. ln the event that the Staff of the Commfssfon 
deter:mfnes that the rate increase authorized 1n this 
docket warrants further e,wnf nation, and an 
fnvestfgatfon pl""Oceed1ng is fnftiated, Hountain Bell 
~ 11 "'a f ve f ts P"i 9hts under the st.a tutes and l"\Jl es of 
the COffll1ss1on and assume tl~e burden or proof and the 
burden of gofng forward wfth evidence to prove the 
fairness and reasonabl eness of tne tariffs author1zed 
1n thh dock.et, 

4. [n the event that the Conrnfi,sfon detemfnes, after 
appropriate notice and hear'lng, that use of a 
forecasted 1984 test year caused the Conmfss1on to 
order an increase 1n Nounta!I n Bell 's rates greater than 
ff the C0111111ssfon had 1984 historical accountfng 
results before 1t 1n tMs docket, Mountain Bell will 
ws he f ts r f ghts to have rues author1 :z:~ by the 
Conni uion in this docket 41ijusted pr-ospecthe1y only, 
and hereby agrees to refund that portfon of any rate 
increase caused by the lack of 1984 act1Ja1 intrastate 
accounting results. 

At the conclusion of the oral ar!JUme11t, the C0l!llliss1on took both 

Motions to D1smfss under advfsement, 



On April 24, 1984, Co11111fssfon issued fts Dee ◄ sfon No. C84-478 

wherein 1t denfed the Motion to D1sm1ss ffled by the Staff of the 

Conmlssfon on Aprfl 6, 1984 and also denfed the Motion to Dismiss and Limit 

the Issues filed by Skf Country on April 6, 1984. Decision Mo. C84•478 

also cont1nued fn effect 011 procedural dates fn Docket Ho. 1655. 

On M.\y 15, 1984, the Comfsslon c011111enced to hear the oral 

sUlffllal'"i zatfon of testhlO'I)' that previously had be•n f11 ed by wftne~ses for 

the Staff of the Com1ss1on and other 1ntervenors, together lffttl oral 

cross-examinati on of these witnesses. Hearings con~inued on May 16 and 17, 

1984 for th1s purpose. 

On the morning of Ml.)' 18, 1984, Mountain Bell f1led a Motion with 

respect to tile above capt1onea cases and docket 'Wherefn ft seeks ttle 

fol lowfn9 relief : 

(a) A severance of Investigation and Suspension Doctet No . 1655 
fr011 case No. 6360 and Case No .. 6361: 

(b ) Penn1t Hounta1n Bell to withdraw the tariffs assochted w1th 
l&S Docket No. 1655; 

(c) D1rect. the Co111pany to continue discussions wit~ the Staff 
concerning the methodology for ffling a test year comprised 
of 6 months actual and 6 months est11114ted 1ntrtsta~ 
fin&nefal ~su1ts of operat1ons; 

(d ) Continue the hearing dates 1n Case Hos. 6360 and 6361; 

(e) Direct Mount.af n Be11 to continue reporting Co1orado resu lts 
of o~rat1on on a monthly basfs as actual rtsu1ts of 
operat1on become available; 

( r) Absent a Sta ff request for a show cause proceed1 ng, •ny 
refund lf4.b1l fty of Mountain Sen rtsultfng frolll the 
coltectfon of 1nurim r,us will be detemfned afur the 
Staff audits 1984 actual ffnancfal Nsults (fully pro fonna 
adjusud) and presents the rtsults of such aud1t to the 
Comn1 ss 1 on; 

(g) Penn1t Mountain Bell to continue b11lfng customers on th• 
bas! s of tariffs assochted vi th Cue Nos. 6360 and 6361 
subject to refund at the last found rate of return. 



In support of fts /ifoUon, Mounta11n Bel 1 states: 

7, on November 28, 1983, Mountain Bell f11ed three advfce 
letters 1nd a~sociated tariffs. Advice Letter 1930 dealing 
with fotrutate access char·ges and Advice Letter 1932 
dea11ng w1th an 1nterfm 1nc:rease 1n rates not associated 
w1th carr1ers became effective on January 1, 1984, subject 
to refund. 

2. The Colll!lfss1on instituted Case No. 6360 and Case No. 6361 
to exa11i 11e the reasonabl ene:ss of the a foreinentf oned tariffs 
that became effective subje'.Ct to ref1.1nd on January l, 1984. 

3. Advfco Lett•,. No. 1031 iou9Iht a gone,-al N.te 1nc,-ease, and 
sa1d tar1 ffs were suspended! and set for hearing 1n l&S 
Docket No. 1655 pursuant to, CRS 40-6-11 (s1c). (Probably 
refers to 40-6-111.) 

4. Pursvant to CRS 40-6-ll (s1c ) /probably ~fe"s to 
40-6-111), unless the Conwn1ss1on publishes a decision 1n 
l&S Docket No. 1655 w1til1n 210 days of the Suspenston 
Order, the tariffs become e:ffect1ve by operation of law. 

5. Case No. 6360 and Case No. 6361 have been consolidated wfth 
l&S Docket No. 1655 for pur·poses of hearing. but tariffs 
associated wfth C4se Nos. 61360 and 6361 are not subject to 
the 210 day suspension pe"1od app11cable ui the tariffs 
associated with l&S Docket No. l655. 

6. The e)(traordf nary and Ul'll.lSU!a l c1 rcumstances essocf ated w1 th 
the divestiture of Mounta1n1 Bell have caused the parties fn 
these cases great frustration 1n attempting to apply 
prev1 ously established regu:htory standards to an 
extraordinary change 1n cfr-cumstances . 

7. In particular, the Staff of' the CQnn1.ssion has been 
confronted with a lfmfted amount of actual f1nanch1 
results that has caused ext.reJne difflcul ty 1n the Staff's 
attempt to verify through aud1t the rate base, 10C"OO!e 
statement and capital strucwre proposed for ratawsking 
purposes 1n this matter. 

8. The booked financial result:s of Mountain Bell Colorado 
Intrastate Operat1 ons for t ,he ff rst s1 :ii montlls wf 11 be 
available tn September of 1~84, and the Company could ffle 
a case based on sfx 1110nths actual results and stx months 
estimated results 30 to 45 days thereafter. 

9. Tl'le Co!l'ffli sst on Staff has tn1d1cated a w1111 ngness to confer 
wfth Mount.afn Bell to develop a methodology to present such 
~ ust year in a manner that would permit the Staff to 
verf 1'.Y through aud1 t the re,sul ts presented. 

10. Based on recent developments at the Federal Co11111un1cat1on$ 
Cocml1ssfon, Mountain Bell's best information 1s that the 
Company vill be able to file revised intrastate access 
charge ta'rHfs w1thfn the n1ext 45 d~s. It 1s acknowledged 
that th1s f1l1ng may cause the spread of the 1nter1m rates 
to be modified. 
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On the mornfng of~ l8. 1.984, the CoFIVll1ssfon r~e1ved or111 

comment from counsel who were present In the hearfng room lrlth respect to 

Mountain Bell's rnot1on. The general consensus of the parties, based upon 

cOflllleot by their respecthe counsel, was that the Co111111ssfon should grant 

Mountain Bell's motfon. !t should be noted, however, that counsel for 

the C1>1orado Munlc1pal Leegue stated that: (a) part.)' lnterve11ors In the 

three captioned dockets, as well as the Colll!lfssion Sbff, should be 

perm1 tted the opportunity to confer w1 th Moun ta1 n Bel 1 and the Co11111f ss ion 

Suiff with regard to the development of a methodology to present a test 

year fflfng based on sfx 1110nths actual results and sfx months estimated 

results. (b) that party intervenors as well as the Com1ss1on Staff, 

should be recipients of the monthly Colorado results of Mount.afn Bell ' s 

operatfons as actual results of sa1d operations become aYa1lable, and (cl 

that Mounbin ~11 shouJd be required promptly to file necessary 

1ntrasute tar1ff changes as a result of any mod1f1cat1ons by the Federal 

C0tm1unfcations Cormrlssfon with respect to 1nterstete access cherge 

tarfffs. Counsel for the Colorado ttln1c1pal League also suggested tha~ 

parties be g1ven two weeks subsequent to a decision on Mounta in Be11 's 

motion wfth1n whfch to file a motion for the p~nt of attorn~s• fees 

and expert witness fees, Counsel for Mountain Bell orally 1nd1cated thlt 

Mountain Bell had no objection to acced1~g to the foregofng requests set 

forth by counsel for the Co1orado Mun1c1pa1 League. 

Although, as fod1cated .above, the CO!lllt1ss1on dfd not grant the 

motion to ~fsniss ff led by the St4ff of the Comisslon and the motion to 

dfsmfss and 1fm1t the issues filed by Skf Country at the conc1usfon of 

Mountafn 8e11's case fn chfef, the Con,u1ss1on in 1ts Dechfon No. 

C84-478, dated April 24, 1984, d1d express a nlllllber of concerns 'liitJi 

respect to l-1ounta1 n Se 11 's df rect case 1 n US Docket 1655. Inter al 1a. 

the COft'lllfssion made reference to the basic gufdelines set forth fn 



Decision No. CBl.:.1999, dated December 1, 1981, in I&S Docket No. 1525, 

involving Public Service Company of Colorado, in which the Comission 

discussed forecasted test year 1nfonnatfon. The Comissfon indicated 

that the elements of a forecasted test year set forth in Decision No. 

C81-1999 were as appropriate to Mountain Bell as they were to Public 

Service Company of Colorado. As indicated, in Decision No. C84-478, an 

excerpt from CSl-1999, dated December 1, 1981 dealt with forecasted test 

year information and was introduced in I&S Docket 1655 as Exhibit No. 

19. 

With regard to I&S 1655, which is Mountain Bell's general rate 

increase case ·wherein ft seeks $99.5 m1111on fn increased revenues, 

Mountain Bell has proposed to withdraw the tariffs filed pursuant to 

Advice Letter No. 1931 which are designed to produce the $99.5 million 

figure. With respect to the interim increase of $51.3 million, as a 

result of the tariffs filed pursuant to Advice Letter No. 1930 and which 

is being collected from AT&T Conrnunications, and with respect to the 

$33.1 million fnterim increase relative to Advice Letter No. 1932 which 

is being collected from the general body of ratepayers, Mountain Bell 

proposes that these tariffs continue fn effect and that the hearing dates 

in Case No. 6360 and Case No. 6361 with respect to the same be 

continued. Mountain Bell also proposes to continue billing customers on 

the basis of the tariffs filed pursuant to Advice Letter No. 1930 and No. 

1932, respectively, subj~t to refund at the last found rate of return. 

The Colffllissfon states and finds that the motion as presented by 

Mountain Bell on May 18, 1984, and as generally agreed to by all parties 

present on that day, as modified by the suggestions of counsel for the 

Colorado Municipal League referenced above (and also agreed to by. 

Mountain Bell} should be adopted in accordance with the order which will 

-8-



follow herei nafter. It should be reasonably clear to Mountain Bell and 

all the parties herein that as a result of our discussion in Decision No . 

C84-478, as well as our discussion in this decision, the C011mission could 

not and cannot verify the accuracy of figures based upon a budget year 

forecast by Mountain Bell. In response to our concerns, Mountain Bell is 

considering the filing of a rate case in the fall of 1984 based upon a 

test year comprised of six months actual and six months estimated 

intrastate financial results of its operations. It goes without saying 

that a so-called six and six filing (whfch is basically a current test 

year filing) is more in keeping with the C011111ission ' s regulatory 

philosophy than would be an entirely future test year which is based upon 

budget ffgures of Mountafn Bell. Nevertheless, Mountain Bell, the Staff 

of the C011111issfon, and all the intervenor parties fn the three-captioned 

dockets should be apprised of the fact that this Commission cannot 

legally bfnd itself to a future course of conduct or regulatory 

philosophy. By the same token, this C011111issfon cannot legally bind 

Mountain Bell, the Staff of the Comfssion, or intervenor parties to any 

particular test year philosophy. Nevertheless, Mountain Bell, the Staff 

of the Connission, and intervenor parties can be, and should be, apprised 

of the Connissfon's present regulatory stance with respect to the test 

year fssue. 

In recent years various regulatory co11111issions throughout the 

country, including this Conlnfssion, have utilized the mechanfs~ of a 

C~fssion instituted management audit fn order to pinpoint areas wherein 

utilities might operate more efficiently with corresponding benefits both 

to the utilities involved and their ratepayers. This Conmission, for 

example, has utilized Connission instituted management audits with 

respect to Colorado-Ute Electric Association, Inc., in Case No. 5728, and 

with respect to Public Service Company of Colorado in Case No. 5978. In 
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an era in which changes in teleco11111Unications have accelerated in 

increasingly rapid fashion, and in an era in which price changes are 

increasingly signi ficant, we believe that Mountai n Bell and its 

ratepayers would be greatly benefitted by utilization of the management 

audit to discover ways 1n which Mountai n Bell might be operated more 

eff1c1ently. Accordingly, the C0111!11ss1on anticipates that at some future 

time it will insti tute a management audit with respect to Mountain Bell. 

The Comissfon notes that intervenor Stephen Hodgson rec01m1ended a 

management audit. Although the Conmi ssion has not yet detennfned the 

most appropri ate time for the commencement of the management audit 

process, generally speaking the Comni ssion expects that such a 111anagement 

audit, from the procedural standpoint, will be s1~ilar to the previous 

management audits involving Colorado-Ute Electric Associati on, Inc . , and 

Public Service Company of Colorado. 

On May 9, 1984, Mountain Bell filed a Request of Correction of 

Transcri pt. No party has f i led on objection to its request, and the same 

wfll be granted. 

Premises considered, the COlllllissi on finds and concludes the 

following Order should be entered. 

0 R D E R 

THE Cor+IISSION ORDERS TiiAT: 

1. Case No. 6360 and Case No. 6361 are severed from 

Investi gation and Suspension Docket No. 1655 for all purposes as of the 

effecti ve date of this Order. 
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2. The Mountain States Telephone and Telegraph Co.npany fs 

pernftted to wfthdnw the t.arfffs previously filed by ft on NovCllber 28, 

1983 pursuant to Adv1ce Letter No. 1931 which tariffs are the subject 

matter of Investigation and Suspens1on Docket Ho . 1655. 

3. The Request for Correction of Transcript f11ed by the 

Mountain States Telephone and Telegraph Company on May 9, 1984 is granted. 

4. Jnve$tfgat1on and Suspension Docket No. 1665 fs closed. 

5. All hearing dates 1n Case Mo. 6360 and Case No. 6361, 

prev1ously set, are vacated and furtiler hearfng dates, ff 41'\Y, 1n Case 

No. 6350 and Case No. 6361 shal1 be set by subsequent Order or the 

Connfss1on. 

6. All prefiled and oral testimony wfth respect to C1se No. 

6360 and Case No . 6361, together w1th all previously filed and admitted 

e><hfbits with regard to the same, shall remain as part. of the record 1n 

Cue No. 6360 and Case No. 6361. In the event any one or more of the 

parties 1n Case No. 6360 and Case ~o. 6361 subsequently ffles &motion to 

strik~ all or part of the said testimonY and exhfb1ts as no longer befng 

relevant, the C011111fss1on shall cons1der sa1d mot1on 1n due course. 

7. Mounta1n States Telephone and Telegraph C0111pany shall (a) 

continue ft$ dfseuss1ons "'1th the Staff of the Co11111is11on ~nd ot.tler part,y 

1ntervenors 1n Case Ho. 6360 and Case Mo . 6361 and Investfgation aBd 

Suspension Docket Ho. 1655 with respect too proper methodology for 

ffl1ng a test year case cMprfsed of sfx months ~ctual and s1~ ll'IOnths 

estimated t~trastat!! f1nanc1al results of Mountain States Telephone and 

Telegraph Company's operations (b) continue reporting to the Staff of the 
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Connissfon, and corm,ence reporting to all party fntervenors fn 

Investigatfon and SUspensfon Docket No. 1655 on a monthly basis, the 

res u1 ts of its operations on a Colorado Intrastate basis as the actual 

results ofsa1d operation become avail able (c) continue the collectfon of 

inter1m rates established by tariffs filed pur-suant to Advice Letter No. 

1930 and Adv1ce Letter No. 1932, dated November 28, 1983, unt11 further 

Order of the Co!ll1r1ssfon with the understanding that the collection of 

safd 1ntetfm rates shall contfnue -to be subject to refund pursu4nt to 

Order of the Corrmfssfon fn Case No. 6360 and Case No. 6361, respectively. 

8. Motions, ff any. relating to attorney fees and expert 

witness fees shall be filed with complete time and charges documentation 

on or before June .11, 1984. Such lllOtfons wfll be subject to such 

disposition es the Coon1ssfon subsequently~ order. 

9, Mountafn State$ Telephone and Telegraph Comp4ny, 1n the 

event it ffles a general rate case on o-r after October 1, 1984, whfch 

general rate case fs based upon a test year comprtsed of sfx months 

actual ~nd sfx inonths estimated intrastate ffnancfal results. shall ff1e 

with the Corm1ssfon the following forecasted test year fnfonnation: 

a. Deta11 ed es t 1mates of revenues and costs for the foN!ca.sted 

test year for eacn maJor category ot service. 

b. Estimates of revenue of costs should be supported by W'O·rtc 

papers sho~ing the calculations used to derfve and/or support the 

exhibits. 



c. E.xh1b1ts which are (1) orraniied 1n an orderly sequence, 

appropr1ate1.)' lndo.ed and legfble (2) des<;rfbe the methodo1oi}' used to 

estfmate the data (3) sho• der1vat1on. 1ncludfng the spec1ficatfon of any 

equat1ons used of each estimate (4) expla11n result and how it was reached 

where Judgl!lent I s involved 1n estimation l'. 5) lfst all assunrptfons that 

have consequent effects necessary for the der1vatfon of each 1ndfvfdua1 

est1mate and show or explain how each JS!Umptfon was used in each 

estimate (6) show at least one year hfstorfca1 data to support estimates 

derfved from the hfstorlcA1 base (7) d~scr•fbe the management ana1ys1s and 

approv&l procedures. 

d. Revenue est111ates which have at 1east the following exhibits 

as back-up for each 111ajor telephone- offering by custODer classtffcat1on : 

(1) number of customers (2) ules per customer (3) total u1e$ (4) 

relevant un1t prfce (5) r-evenues. 

e . tstfmates of operating expens,el by category fncludfng per 

unft costs where costs vary d1rectly wi th changes tn output . 

f. Estfmates of major cap1tal e,c:pend1tures should be separa~d 

i n specifi c categorfes wfth one-year h1sto,rfcal and one-year forecasted 

data . 

10. lMs Order shall be effect1V1e forthwf th. 
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DONE IN OPEN MEETING the 22nd day of May, 1984. 

THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

jw:0218.J /JEJi 
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