
(Decision No. 68709) 

B~ THE PUBLIC tJrn.ITllS COMMISSION 
OF THE STATE OF COLORADO 

* * * 

IN THE~ OF THE APPLICATION OF 
PUBLIC SimVICE COMPANY OF COLORADO 
FOR A C:m'l'll'ICATE OF Pl.BLIC CONVEN­
DX:E AND NFI::ESSITY TO COM>TRt.£T A 
GAS DISTR~urION LATmAL TO AND GAS 
DISTRIBUl'ION SY5TEH:> WITHIN THE CITllS 
OF BLACK HAWK AND Cm.mAL, COU?fl.'Y OF AFPUCATION NO. 22281 
GILP:ni, STATE OF COLORADO: TO EXERCISE 
FRA?«:HISE RIGHTS IN SAID CITllS FOR 
THE P'lmCHASE, MANUFACTURE, GENEBATION, 
TRANSMISSION, DISTRIBtJrION AND SALE OF 
EL1!X:'.rRICAL .EHmGY AND GAS, EI'THER NAT­
URAL, ARTJYICIAL OR MIXID, IN SAID 
CITIES OF BLACK HAWK AND CElfl"RAL: AND 
TO DISTRIBurE AND SELL NATURAL GAS IN 
THE .AREAS ~Elf!' TO SAID CITIES AND 
ALO?«l SAID GAS DISTRIBtJrION LATERAL. 

December 1.4, 1.966 

Appearances: Lee, Bryans, Kel.ly &Stansfield, 
Esqs. , Denver, Colorado, by 
Donald D. Cavelti, Esq., Denver, 
Colorado, for Applicant; 

J.M. McNulty, Denver, Colorado, 
of the Staff of the Commission. 

STATEMENT 

BY THE C01'tilSSION: 

Public Service Company of Colorado filed an application vi.th 

this Commission, seeking a certificate of public convenience aod necessity 

authorizing the construction of a gas distribution lateral from its 

present main in Idaho Springs to, and distribution systems vi.thin, the 

Cities of Black Hawk aod Central, Gilpin Cotmty, and to distribute and 

sell natural gas to customers along said distribution lateral. Appli-

cant also requested the authority of this Commission to exercise 

franchise rights to distribute aod sell gas aod el.ectricity in the 

said Cities of Black Hawk and Central, 8lld to distribute and sell gas 

in the area adjacent to said Cities. 



The matter was set for hear~, after due notice to all 

interested parties on December 12, 1966, at ten o'clock A.M., in the 

Rearing Roan of the Cc=nission, 532 State Services Building, Denver, 

Colorado. At said time and place the matter was duly heard by the 

Cama:S.ssion and. at the conclusion of the hearing taken under advisement. 

No one appeared at the hearing in opposition to the granting of this 

application. 

Applicant is a corporation, organized 8Dd existing UDder 

and by virtue of the laws of the State of Colorado, and. is a public 

ui.ility operating company subject to the jurisdiction of this Commission, 

~aged primarily in the purchase, generation, transmission, distri­

~ution and. sale of electric energy, and in the purchase, distribution 

and sale of natural gas in various areas within the State of Colorado. 

A certified copy of Applicant's Composite Certificate of Incorporation, 

conta1o1ng all wnePdmeot:s thereto, has heretofore been filed with this 

Commission. 

Applicant shwed that it had been granted Joint gas aild 

electric franchises by the -Cities of Black Ba.vk aDd Central, wbich 

trancbises were granted by ordinances of the Cities identified aDd. 

entitled respectively as follws: 

BLACK~ - Ordinance No. 66-1 of August 2, 1966 

AN ORDINA?CE GRAHrl:00 A ~HISE BY THE C:ITI OF 
BLACK HAWK, GILPIN COUN.l'Y, COLORADO, TO PUBLIC 
Sm\'ICE COMPANI OF COLORADO, ITS SU:C1!5S0RS AND 
ASSIGm, TO LOCME, BUILD, CONSTRmT, ACQUIRE, 
PtmCHASE, EXTEND, MADIXAIB AND OPffiATE mro, WITHIN 
AND TBROWH THE CITY OF BLACK HAWK, A P:u.Rr OR •. 
PLAlfl'S, Stl3STATIONS, AND WORKS, FOR THE PtBCHASE, 
MANlFACTtlm, G~ION, TRAEMISSIO.N AND DISTRI­
BtJrIO?i OF BLEX::TRICAL ENmGY A.ND GAS, El'rHm llATtRAL, 
ARTIFICIAL OR MIXED, AND TO FllWISH, SELL AND DIS­
TRIBUI'E SAID ~AL ENmGY AND GAS T9 THE cm 
OF BLACK HAWK AND THE INBABITAN.l'S Tmmx>F, FOR LIGlfl', 
HEAT AND rowm, OR c,J'Hm PlllPOSS:>, BY MF.A.NS OF PIPE:>, 
MAINS, CONDUITS, CABLES, :eor.m AND wmES STRUOO 
THEJUOC>N, OR OTRmWISE, ON, ovm, UNDm, ALOW, ACROSS 
AND TBROOOH ALL STREE-rS I ALI..EYS, VIADU::TS, BRIDGES, 
ROADS, I..ANE:3, AND c,J'Hm Ptl3LIC WAYS AND PLACES m 
SAID CITY OF BLACK HAWK AND FIXIm THE TEm6 AND 
CONDITIONS TlIEREilF. 

-2-



CENI'RAL - Ordinance No. 163 of August 3, 1966 

AN ORD~E GRANrOO A mA.1£HISE BY THE CITY OF 
CENrRAL, GILPIN COUifl'Y, COLORAOO, TO PUBLIC smvICE 
COMPANY OF COLORADO, rre SU:::CESSORS AND ASSIGM>, TO 
LOCATE, BUILD, CO?ETRU:::T, ACQUIRE, PIBCHASE, EXTEND, 
MAINTAIN AND OPmATE INl'O, wrrHI.N AND THROtnH THE 
cm OF CEtlmAL, A PLANr OR PIANrS, SUBSTATIONS, AND 
WORKS, FOR THE PIBCRASE, MANlni'ACTURE, GENmATION, 
TRANSMISSION AND DISTR.IBtJrION OF ~TRICAL ENmGY 
AND GAS, EITBm NATmAL, ARTIFICIAL OR MIXED, Nill !1'0 
FUUITSH, SELL AND DISTRIBtJrE SAil> ~ICAL ENmGY 
AND GAS TO THE cm OF CENrRAL AND THE INHABIT.AN.I'S 
TREmX>F, FOR LIGm, HEAT AND P0Wm, OR c,r~ PUR-
POSE.:>, BY MEANS OF PIPES, MAINS, CONDUITS, C.A.BLm, FOLES, 
AND wmm STR\00 Tmrux:>N, OR C1rBmWISE, ON, ovm, UNDm, 
ALOOO, ACROSS AND THROOOH ALL ST.REm'S, ALLEYS, VIADU:::TS, 
BRIDG!S, ROAOO, I..ANFS, AND C1rHm PUBLIC WAyS AND PLACES 
IN SAID cm OF CENTRAL AND F:rxlm THE TllM> AND CON­
DITIO?E Tmrux:>F. 

Certified. copies of said franchises as -passed and approved. 

were attached. to and made parts of the application as Exhibit A 

(Black Hawk} aod. Exhibit B (Central). 

The term of each of said franchises is twenty-five years. 

Applicant and its predecessor company have served electri­

city in said Cities for many years ~er "GraDdfathers rights," and 

under authorizations of this Commission, the most recent of which 

were Decision No. 42199 of March 9, 1954, Application No. 12761 for 

Black Hawk and Decision No. 42200 of March 9, 1954, Application No. 

J.Z762 for Central. 

Witness for Applicant, Mr. D. E. Lichtenwalter, testified 

that the lateral to and systems within the Cities of Black Hawk 

and Central are e~ected to be completed by late summer next year. 

AppUcant expects to serve customers along the lateral under its 

extension policy. The w1tness estimated that the gas distribution 

lateral and facilities along the same would involve an investment 

of $55,000 and that investment in the gas distribution systems 

in Black Hawk and Central would total $56,ooo and $99,700 re­

&pectively over the 25-year terms of the franchises in the cities. 
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The witness testified that the City of Black Hawk has an 

estimated present population of 200 aild that Central bas an estimated 

population of 275. 

A feasibility stuiy of the proposed gas project was 

introduced. at the hearing as Exhibit F. Testimony iDdicated. that 

Public Service conducted. a survey of potential gas customers in 

Black Hawk aild Central. The survey indicated that about 228 customers 

would be served within five years in the two Cities. 

~ps of the primary electric distribution systems in the 

Cities of Black Hawk aild Central were introduced at the hearing as 

Exlµbits G aild H respectively. Investment in electric facilities 

in the Cities over the 25-year term of the franchises is estimated 

at $18,400 for Black Hawk aild $18,000 for Central. 

The estimates regarding investment, both gas aDd electric, 

will be used as the basis for the fee for the issuance of the 

certificate but will not be binding upon the Coounission in any sub­

sequent investigation where valuation may be an issue. 

All gas will be odorized. prior to sale to customers. 

FINDINGS 

THE COloMISSION FIND.5: 

That the above aild foregoing Statement is hereby made a 

part of these F1xxUngi:;, by reference. 

That the Commission bas jurisdiction of Applicant herein, 

Public Service Company of Colorado, aDd of the subject matter involved. 

in the instant application. 

That the Canmission is fully advised. in the premises. 

That the public convenience aDd necessity require aild will 

require the construction by Public Service Company of Colorado of a 

gas distribution lateral from Idaho Springs to the Cities of Black 

Hawk and Central; the construction of gas distribution systems in 
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said Cities; the exercise of franchise rights for the distribution 

and sale of gas and electricity in said Cities; and the distribution 

and sale of gas in the areas contiguous to said Cities and along the 

gas distribution laterals to said Cities. 

That Applicant should odorize all gas prior to sale to 

its customers. 

ORDER 

THE COMMISSION ORDfflS: 

That Public Service Company of Colorado is hereby auth­

orized to extend a gas distribution lateral from Idaho Springs, 

Colorado, to the Cities of Black Hawk and. Central, to construct gas 

distribution systems in said Cities; to exercise franchise rights 

for the distribution of gas and electricity in said Cities of Black 

Hawk and Central; and to distribute gas in the area adjacent to 

said Cities and along the gas distribution lateral thereto; and 

this Order shall be taken, deemed and held to be a certificate of 

public convenience and necessity therefor. 

That Public Service Company of Colorado shall install, 

operate and maintain its electric and gas systems and supply service 

in the areas heretofore des ignated in accordance with its schedules 

of electric and gas rates, classifications, rules and regulations as 

applicable to the areas, nov on file with this Commission, or as 

the same may be changed according to law and the rules and regulations 

of this Comnission. 

That Applicant shall odorize all gas prior to sale to its 

customers. 

That Public Service Company of Colorado shall continue 

to maintain its books and accounts in accordance with the Uniform 

System of Accounts, and shall continue to keep its practices as 

to the testing of meters, customers' deposits and operations, 
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records of meters and complaints, in accorda.1'.ce with the Corum.issiont s 

requirements . 

That this O!-der shall become effective forthvith. 

S"HE PlJ3Ll C iJ.!'IL!TIES C')MMI.SSI0!.11 
OF TEE STATE OF COLORAOO 

Dc.ted at Denver, Colorado, 
this 14th day of :>c,.... err2)er, 1966. 

l:; 
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