
(Pccia10Zl No. 67427) 

BEFORE TRE PUBLIC urn.rr~ CO)IQ:$SION 
OF THE STATE OP COU)RAI)() 

* * 

IN THE NM'TER OF TllE APPLIC~IOll 01 ) 
GBEEU.Y GAS COMPA.lll, 1500 GRARr S~, }
DENVEJI, COLORAOO, FOR A Cl!2rD'lCATi OF 
PUBLIC CO~E AHO IDX:JiSSI!l'Y TO .EX-
~CISE ~HISE RIGB!l'S Di TXE TOWN:; OF 
STEAMBOAT SPRDCS AND BAYDXN, ROt.n'T ) 
COUNI'Y, CQLORAOO, FOR Tm: PlEClfASE, ) 
MANUFACT~, DISTRIBt.JrIOi AND SALE or 
GAS, El'Jllli.t( HATUlAL, ARTIFICIAL OR 
MIXED Di SAID TCMNS AND AREAS ADJACE?fl' 
THmE1'0: JOO> TO DISTRIBUl'E AliD SELL 
GAS AIDHJ TBE ROlJrE OF THE PROPOSED 
'1'1W6MISSIOH PIPELDiE TO BE COETRtrl'ED 
TO SUPPLY THE GAS ~UIREXEtfl'S OF SAID 
TOWl1S AlID AREAS. )-- - - - -- - - ---- ~ . - - --- ~ 

May 24, 1966 

Appearances: ~e, Bryana, Kelly a. S-u~t;t.eld., Eeqs., 
Denver, Colorado, by li>onald D. Cawelti, 
Esq. tor Applicut; 

George B. Rice, Esq., O.imver, Colorado, 
for Colorado Liquefied. Petrole1.11 
Gas Association; 

J. X. McNulty, Denver, (~oloJ"ado, 
aDl 

E. R. TboiDpsou, Denver, Colorado, 
of the Sta!t of the C,ommiseion. 

STATEMENT 

BY THE COMMISSION: 

Greeley Ge.a c~ tiled an appUc•t1on Wlth this comm1as1on 

seelt1Dg a certificate of public convenience aJld. necessity autlleriiillg 

it to exercise the francblse rights granted to !t by the ToWllS of 

Steamboat Spr1Dgs aoo. Hayden, Routt County, Colorado, tor the purcbaSe, 

manufacture, distribution am sale ot gas, e1tb.er naturel, art1t1cia.J, 

or mixed in said tovns; to purcbase, dist~~l)'qte ~ sell such saij in 

areas adjacent thereto, am in areai., in~l\¥11.n&, the CPIJIIINIUty of Milner, 

&long tbe route of the proposed traPSmilHiOll pip~ to pe constructed 

in Routt and Moffat CoUDties, Colorado to suppl,y tbe gas requiremellts 

of the inhabitants or said towns 80d areu. 
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A map of the area proposed to be served ah.owiDg the projected 

transmission line of Western Slope Gas Company, Applicant's eupplier, 

vas introduced into evidence as Exhibit r. 

The matter was set tor heariQg atter due notice to all 

interested parties, on~ 17, 1966, at 10:00 a . m., in the Hearing 

Room ot the Commission, 532 State Services Building, Denver, Colorado. 

No protests vere filed ill writing w1tb t}).e Comission prior to the 

date of hearing by any party. Mr. George Rice, attorney at lav, 

appeared durin8 the course or the hear1.ng aD4 requested permiseion to 

make a stateiia,ent on behalf of the Colorpdo Liquefied Petroleum Gas 

Association. Such statement vas to the ett~t that the Association 

was opposed to the granting ot any authority to the Applicant tor 

propane gas service UDder a certificate ot public convenience and 

necessity in the towns and communities 'lll'h1cb were the subJect matter 

ot the application. 

At the cQJlclusion of the beo.ring the mtter was taken UDder 

advisement. 

Applicant is a corporation orgallized and existing UDder 

and by virtue of the lave of the State of Coloredo, and 1s a public 

utility operating coaxpany subject to the jurisdiction of this Com­

mission, engaged in the purchase, dietribu.tion and ~ale of natm-al 

gas in various <"omun1ties and areas vtthin the State of Colorado. 

A certified copy of Applicant's Certificate of Incorporation, with 

all &JUeI>dments to date, has heretofore been filed with this 

Cormnission. 

The Applicant showed by iis witness F.arl W. Cochran, 

Assistant Vice President and Assistant Tre~urer of Applicant, that 

Applicant had been granted a fl'ancb:l.se by tbe Board ot Trustees ot 

the Town ot Steamboat Sprillgs, beillg Ordinance No. 349 of the Town of 

Steamboat Sprillgs, Routt County, Colored~, dated June ll, 1965 and 

entitled.: 
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"AH ORDDWCE G!Wfrn«i A ~HISE :BY THE TOWN OF 
STEAMBOAT SFR~, ROu.r,r COum'Y, COIDRADO, TO 
GREELEY GAS COMFANY, ITS SOOCmso.BS AND ASSIGm, 
TO IDCATE, :BUIU>, CO?BTRU:T, ACQUIIU;, PmcHASE, 
EX'.rEHD, )UuliT.AIN AND OP:mATE Ilfl'O, 'WITHIN AND 
TBROUJR THE TOWN OF STEAMBOAT SPRill;S, A SYSTEM, 
FOR THE PltiCHASE, STORAGE, MANUFACTURE, mA?EaS· 
SION AND DISTRIBurION o:r GAS, EITllER KATtRAL, 
.ARrIFICIAL OR MIXm, AHD TO FtJOO:SH, SELL AND 
DISTRIBlll'E SAID GAS TO THE TOW1f OF STEAMBOAT 
SPRIHJS AND TBE Dm.Al3ITAHrS THmFX>F, FOR HEATilll, 
COOICIOO, OR OTBm PlJUIOSi21 BY MEANS OF PIPES, 
MAINS, OR OTHERWISE, ovm, UNO~, ALONJ, ACROSS 
AND TBROUlR-ALL STREm'S, ALLEYS, VIADU::TS, BRIOOES, 
Ro.Am, LANES, AND OTBffi PWLIC WAYS AND PLACES IN 
SAID TOWB OF STF.AMBOAT SP!WlA5, AND FIX.!Bl THE 
T!mC:3 AHD COHDITIO?f> TmlUX>F. " 

A conformed. copy ot said Ordinance was introduced into evidence as 

Exhibit A. 

Applicant further shoved that 1t had been granted a 

franchise by the Board ot 'l'rl.lstees ot the Town of ~en, being 

Ordinance Ho. 138 of the Town of Ha)'den, Routt County, Col.orado, da.ted 

December 2 1 1964 am. entitled: 

"AH ORDDWCE G!Wfrlll, A FRA?C.BISE BY THE TOWN 
OF HAYDEN, ROUl"l' COU?fl'Y, C01£lRADO, TO GREELEY GAS 
COMPANY, l'l'S SUXESSORS AND ASSIGE, TO IDCATE, 
BUDJ>, CO~U:T, ACQUIRE, Pl.EC.HASE, EXTEND, MAIN­
TAIN AND OFWTE DUO, wrmDi AND THROUlK THE 'lt>WN 
OF HAYDEN, A sYSTm, FOB THE Pt.ECBASE, STORAGE, 
MANUFACTURE, TRAHSMISSIOlf AND DISTRIBUlION OP' GAB, 
Eimm ~mAL, ABTIFICIAL OR MIXED, AND TO !UUi­
ISH, SELL AND DISTRIBUl'E SAID GAS TO TiE i'OWN OF 
HAYDEB AND THE IKBABITAN'.l'S TBERIDF, FOR HEATilll, 
COOJCIW, OR OTml ~m, BY MEANS or PIPES, 
MAINS, OR OTRmWISE, ovm, UNDER, ALOW, ACROSS 
AND 'l'HROU'.m ALL STREm'S, ALLEXS, VIAD\£TS, BRIDGES, 
ROADS, LANES, Am> OTlllla PUBLIC WAYS AND PLACES IN 
SAID 'lWNS OF HAYDEN, ANO FIXIlli THE TFJUdS AND 
CONDITIONS 'l'lD!BmF. " 

A conformed copy of said Ordinance was introduced into evidence 

as Exl:\ibit B. 

Attached to each of the above Ordinances were authenticating 

affidavits, certificates ot introduction and passage, aDd acceptances 

bf the Applicant. The term of each ot the fran~hises is 25 years 

and the franchise payment provided therein is ii of the gas revenues 

derived by Applicant in the respective to.ms, excl~1ng revenues 

received from the sale ot :LDdustrial gas and the sale of gas to the 
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tows themselves. Evidence was introduced. that the est!m,ate of the 

present population tor the Town of Steemboat Spr~s was 21001 aild. for 

the Town of Hayden was 800. It was sh.own tbat Applicant anticipated 

potential customers ot 100 1n Steamboat Springs aild. 250 customers 1n 

Hayden. Applicant showed tbat it bad surveyed. potential customers 8Xld. 

bad received signed applications from 330. 

Maps ot the proposed gas distribution s1stems 1n the towns 

were introduced as Exhibit E, page 1, tor Steamboat Sprillgs, aild. Exhibit 

E, page 2, tor Ha)'den. 

Applicant estimated. tbat the cost tor constructing the 

gas facilities in the Town of Steamboat Springs would be between 

$UO,OOO 8Xld. $150,000, aild. between $601000 and $75,000 1n ~en over 

the 25 year term. of the franchises. In addition to said towns, Applicant 

proposes to construct a gas distribution systeiR 1n the unincorporated. 

commun1ty ot Milner situated. between Hayden and Steamboat Sprinas. 

A feasible stuiy ot the proposed. proJect was uitroduced 

into evidence as Exhibit G, sboviJ:I& that Applicant anticipated the 

total initial investment to be $98,300, alld tbat by tQ.e end of the 

third :full year ot operati®, Applicant would be realizina a return in 

the black on the proJect. Initial losses were anticipated duri.Dg 

the remai.Dd.er of 1966 am 1n 1967. 

A copy of Applicant's 1965 annual report containina a 

statement of Applicant's financial comition as 9t December 31, 1965 

was introduced into evidence as Exhibit D. Investment in the 

facilities to be constructed under this application will be made from 

intenial funds of Applicant. 

Applicant proposes to render gas service to said towns, 

community aDd area under rates, terDU1 and collditions set forth in 

Exhibit R admitted into evidence. 

Exhibit C admitted into evidence was Applicant's contract 

with Western Slope Gas Company for the sup.,ly of natural gas to be 
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served Ullder this application. Applic~t anticipates that if this 

application is granted its various gas distribution systems will be 

completed by September 11 1966. 

The estimates regardillg investment by AppJ.icant set forth 

above, vil.l be used as the basis for the fee tor the issuance ot the 

certificate, but vil.l not be binding UPQn the Commission ~ any sub­

sequent investigation where valuation may be an issu.e. 

FINDINGS 

THE COMMISSION FINOO: 

That the above aDd foregoing Statemeµt is hereby made a part 

of these F1nd1ngs by reference. 

That the COllll.ission has Jurisdiction ot Applicant herein, 

Greeley Gas Company, and of ~he subject utter involved ill the instant 

application. 

That the Commission is fully advised in ~he premises. 

That the public convenience 8Dd necessity require aI¥i will 

require the construction by Greeley Gas Company of gas facilities in 

the Towns of Steamboat Springs aDd Hayden, and the Community of Milner, 

all in Routt County, Colorado. 

That the public convepience wld necessity require and vill 

require the exercise by Greeley Ge.a Company ot the trancbise rights 

granted to Applicant by Ordinance No. 349 ot the To\lll of Steamboat 

Springs, Routt Ccnmty, Colorado, and. by Ordinance Jo. 138_-of the Town 

of Ha;yd.en, Routt County, Colorado, as more :f'ull? set forth 1n the 

foregoing Statement, aDd received 1n evidence as Exhibit A aDd B 

respectiveJ.y. 

ORDER 

THE COMMISSION ORDffiS: 

Tbat ' Greeley Gas Company is hereby ~uthorized to construct 

gas distributi.on facilities 1n the Tows of Ste8Dlboat springs ~ Ha;yd.en, 
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and the Comnunity of Milner, Routt County, Colol"ado, and to exercise 

trancbise rights granted it 1n said towns to distribute and sell gas, 

either natural, artiticiaJ. or mixed, therein and to purchaae, manutacture, 

distribute and. sell said gas 1n said towns and areas adjacent thereto 

and to distribute and sell said gaa along tbe route of the proposed trans­

mission pipeline to be constructed. to supply the gas requirements ot said 

tows and areas, and this Order sbal.1 be taken, deemed and held to be a 

certificate ot public convenience and necessity therefor. 

That Greeley Oas Company &ball install, operate and maintain 

its gaa systems aDd. supply service in the tows and areas beretotore 

designated in accordance with ac:ba:S.ules ot gas rates, claaaiticationa, 

rules and regulations to be applicable to tbe towns ADd areas to be 

lavtully placed in eftect with thia COIIIIU.eaion, or as tbe aue '11/q be 

changed according to lav and the rulea and rqul.ationa ot thia Coazu.asion. 

Tbat Greeley Gas C~ aball odoriae all gas prior to sale 

to its customers. 

Tb.at Greeley Gu Campa~· shall continue to maintain ita book.a 

and accounts in accordance vith tho Ulitora 6:,ataa ot Accounta, and 

shall continue to keep 1ta pre.cticea as to the teat~ ot uteri, 

cuatcaer1 1 d.epoaita and open.tiona., recorda ot metera a0d compl.&1.nta, 

1n accardance vith the Ccmm1Hiozi11 requireaant1. 

That thia Order •hall 'boocae ettoctive tarthwith. 

THI Pt.lSLIC tlrILITIIB COMNISSIOII 
or TD sv.n or COUllW>0 

Dated at Denver., Colorado, 
th11 24th 4ay ot May, 1966. 

la 
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