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·Lawence ThUlemeyer, Esq. , 
·La Junta., Colora.do, 
for Appli:c~t; ,. ''- • 

Eyerett R. Thompsom., Denver,. 
.• / CoJ;or-ado, ana.'· ·'· · 

P • . M • .B:rowm~ _De:nv~r,. • 9010-
. .. ratio, fbr the Staf:t: "Q;f '·X 

th.e Co~S$iOn. , 

1.962, Citizens Utilities Comi,any (AJ?pl:Lc~t)', 
. -.. -- ··•- ..., .. ..._. ···r 

ion wi'th this Commission seeking a certifica,te of 
/~r • .,. ;_, • · 1~ · · · · • .. ,~ · ••. ,l\ ..~ • :->·· • 

e and ':aecessity to exercise franchise rights in 
,< ~ ·,, 

x.r, Otero County, Colorado, e.Ed tor tne d:l,stribut;i,9» 
:,;</~. ),:.'.·: : .,. '·. • .. ··•.; :•- • • 

either natural, art,ificial, or mixed in the Town 
,, 

he territory contiguous tJ:ereto. 
-~ ., •• : • •'f.'•·; • 

tter .was s~t for heariBg, am w&s heard at the Hea,:r;,ipg
• --;;, :j. . ..: . : •;.• • ;'; , ' )·~- . • 

issioa, 5.32 State_Services Bµildimg, Denver, OoJ.orado,
·t· ~'.: . :~ -; .... ~-~ .~:, . ', • -.,·:, :,;'. ::'/'" ..•· ,r.:i• ~-,. J,, 

a.t eleven o'clock A. M. 
,··,:;' 

si.:unmarily as fo11ows: 
' 
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the above and foregoing Statement is made a part 

s by reference. 

Applicant is a. public utility and the subject matter 

h subject to the jurisdiction of this Commission. 

t Applicant will cdorize its gas before its introduction 

convenience and necessity requires the issuance 

cate to Applicant herein, as set forth in the Order 

ORDER 

and necessity requires the exercise 

of franchise rights granted to it by the Board of Trustees 

of Cheraw by Ordinance No. 53 of December 18, 1961, and 

shall be taken, deemed, and held to be a certificate of 

onvenience and necessity therefor. 

That public convenience and necessity requires the construe~ 

Applicant of a gas transmission line from a point of connection 

.<uistin& natural gas system, near the La. Junta Air Base, to 

of Cheraw and the construction of a gas distribution system 

Town for the supplying of natural gas to the public as 

its application and as such gas transmission line and 

bution system may be extended from time to time, and this 

shall be taken, deemed, and held to be a certificate of public 

ence and necessity therefor. 

In not less than thirty (30) days prior to the initial 

gas service, Applicant shall file with this 

ssion additions to its tariff, Colorado P.U.C. No. 9,.its rates 

the supplying of said natural gas service as follows: 
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·All aus:t;ome.rs to be co:m:nec~~-fr?~ the initial c<?nstruc

l t'-1.~lg~~f ,~T-¥-~miss,i.on .ud .~ietribution lin~IJ .Will ,1:'ot _'b~ 

to 'D1&ke &fly '.cash adv-.n.c~s ,,: iil. ·• aid. or ,coatri?ut.~9nis ;~-~ :ai~ ... 

customers .to be co:rmected after the comple,t~<:>n . 

ser.ved. u accordance ·wtt:g the ext.ension pol:!-cies 

.Company nov "contai».ed ' in its tarif;f. 

For saff:ltY; the natural gas will be od.or;J.zed. .before,. intro-

, into 
' 

applicant's 
' 

system. 

Exhibit F ' is -a ·fea.sibili ty study for the.. ~upplyue; of 

\ ·tas' to ·the; To\nl of Cheraw..• ·Sal.es volume and operating._expense 
. ~ • ·•· . ,... . 

.eai substantially upon the Company's experience at it.~ La JW1ta 

• Ol!l since Cheraw is located -but a short distance a""!ay· Ap~licant 

serv-J.ng natural gas in this area for some time past. Typical 

:n the s~e general area wherein .natural i&S service is :µ.ow 

d ' by Applicant are :: ;Fowler.; Manzanola, Roeky Fo~, S"(illk, 

, Crowley., G>.rd.way, S11&ar City, llPJld. .Las\ AniJIWi!~• O.s. V!ll be 

from Colo:tad.o Interstate 0-s Company, Whicp. .Co,m~ .now 

" the requirements of Applicant im- this ·area. 

Tlle feasibility ·study indicates the :tota;L cost of the system 

· n<:t, of the third year aJld ,thereafte:r will be $ll9,9~?• 

11 be used. ,for the d~te:rmination of the issuance fee herein, 

l!iot· be bind'ing, upon the Commission. iI2 _a.my future pr~ceed.i~ 

_!his Commiss:io:m wherein p]Jµlt investmen_t and rates may be at issue. 

con:stl:'uction Will be fi~_c.ed by ftllds now in the bamds 

·Applic&Dt estimates the rate of return at, the elJd of 

year wilcl.be 5.15i. 

Because' -t>f i ·ts proximity, operation of the Cheraw :natural gas 

ti-ol't system ~ll be h&n.dlal by the Staff at amd with t.he . 

es ' of its' La Junta office. Lett~rs from the Mayor of the 

':;Cheraw, a.m:· from one of the ·pot ential. _commer.G-ial users of :natural·,.~ ' 

'd\ the gr.eting of a cer,tificate by this Qonani$sion. 

It appears from the testimony herein that a certificate of pub

and necessity as sought by Applicant should be granted. 
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Citizens Utilities Company is a corporation, i ncorporated 

laws of the State of Delaware, and qualified to conduct 

s business in the State of Colorado; its Articles of Incorporation, 

to date, have previously been filed with this Commi ssion; 

to December 18, 1961, the Town of Cheraw had not been 

artificial, or mixed, by any publ ic 

and that there is no public utility now engaged in the 

of distribution and sale of nat ural gas in the Town of Cheraw. 

The population of the Town of Cheraw is estimated to be 200. 

On December 18, 1961, a franchise was granted to Applicant 

Town of Cheraw, in Ordinance No. 53, entitled: 

"AN ORDmANCE GRANTING CERTAIN FRANCHISE 
AND RIGHTS TO CITIZENS UTILITIES COMPANY, 
ITS SUCCESSORS AND ASSIGNS, IN THE TOWN 
OF CHERAW, IN THE STATE OF COLORADO." 

Ordinance permits construction, erection, buil ding, operation and 

tenance within said Town of such equipment and appliances as may 

for t he manufacture and distributi on of gas, natural , 

or mi xed, in said Town, for l ight, power, heat, i ndustrial, 

which the use of such gas may be applied. 

Certified copies of the application for a franchise, proof 

ublication, reading, passage and recording by the Town, and 

pta.nce by the Company, of the franchise Ordinance was presented 

The franchise ordinance contained initi al rates to 

said Town. Exhibit B is an amendment to the initial 

s contained within the franchise ordinance and is a reduction 

t he rates therein contained. This change was accepted by the 

of Trustees for t he Town. 

A gas transmission line will be required to extend service 

existing facilities of the Company locate4 near La Junta 

Exhibits were presented showing the route of the extension 

app_roximately five miles of transmission line and the pro

distribution syste~ to be installed in the Town. In addition 

e 90 residential customers that it j,15 ,.aatic-ipated ~~ bo, eQ..~ted 

end of the third year, there will be seven small commercial 

and six l arge col!Dllercial customers. 
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