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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 088-290G

RE: INVESTIGATION AND SUSPENSION OF TARIFF SHEETS FILED BY AQUILA,
INC., DOING BUSINESS AS AQUILA NETWORKS-PNG, WITH ADVICE LETTER
NO. 528 WITH BLACKHILLS/COLORADO GAS UTILITY COMPANY, LP,
SUBSTITUTED FOR AQUILA, INC., EFFECTIVE JULY 14, 2008.

DOCKET NO. 085-430G

RE: INVESTIGATION AND SUSPENSION OF TARIFF SHEETS FILED BY BLACK
HILLS/COLORADO GAS UTILITY COMPANY, LP DBA BLACK HILLS ENER
WITH ADVICE LETTER NO. 529. O

SETTLEMENT AGREEMENT &

Black Hills/Colorado Gas Utility Company, LP d/b/a Black Hills Encrgy, i
bt

Hills” or the “Company”), and the Colorado Office of Consumer Counsel (“*OCC”) (together

cumulatively referred to as the “Settling Parties™), by and through their respective undersigned

counsel, and for good and valuable consideration, herewith enter this Settlement Agreement i
(“Settlement Agreement”) to settle all disputed issues that have arisen or could have arisen in
these dockets regarding Advice Letters Nos. 528 and 529 and accompanying tariffs.' The
Settling Parties }espectﬁllly submit that this Settlement Agreement results in a fair disposition of
all disputed issuéé“in this docket and that the revenue requirement, revenue incrlease, and rates
that result from this Settlement Agreement are just and reasonable, and therefore, the Settling

Parties request that the Commission approve this Settlement Agreement.

JHIBIT # 2
DOCKET # 2o 20,2

! The Trial Staff of the Public Utilities Commission of the State of Colorado (“Trgh SB¥ES atural
Gas, Inc. have authorized the Settling Partics to represent that they do not ofjé8il B_and will not o the >
Setilement Agreement. Seminole Energy Services, LLC has authorized us to state that SEHiidR.does not object to
and will not oppose the Settlement Agreement, except for paragraph I1.2.h(v). -

#889926.3 1
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I. PROCEDURAL HISTORY

1. On June 30, 2008 Aquila Inc., doing business as Aquila Networks — PNG
(“Aquilaat”)2 filed with the Public Utilities Commission of the State of Colorado (“Commission")
Advice Letter No.528 (“Phase I'") and accompanying tariff sheets, direct testimony and exhibits
seeking Commission approval for an increase to Black Hills’ annual revenue requirement by
$2,696,005 or 14.94 % based on a historical test year ending on December 31, 2007, which
would be implementeil by a General Rate Schedule Adjustment (“GRSA") rider.

2, On July 31, 2008, Black Hills (Aquile) filed an Affidavit of Publication of Notice.
Notice of the filing of the Advice Letter was given to Black Hills’ (Aquila’s) customers on July
11, 2008.

3. By Decision No. C08-0697, the Commission suspended the effective date of
Advice Letter No. 528 until November 27, 2008 and directed that the matter be set for hearipg.

4, Notices of intt;.rvenﬁon were filed by the OCC and the Trial Staff of the Colorado
Public Utilities Commission (*Trial Staff”). Petitions For Leave to Intervene were filed by
Colorado Natural Gas, Inc. (“CNG”) and Seminole Energy Services, LLC (“Seminole™). Those
interventions were granted by Decision No. R08-1248-1.

5. ‘On August 20, 2008, Trial Statf filed a Motion to Dismiss, On September 2,
2008, OCC filed a response to the Motion to Dismiss supporting the Staff. On September 3,
2008, Black Hills filed its response.opposing the Motion to Dismiss.

6. Pursuant to Decision No. R08-0857-1, the ALJ held a pre-hearing conference on
September 4, 2008. The Trial Staff"s Motion to Dismiss was denied, and an Order was entered

scheduling bearings and certain testimony filing dates, as well as other procedural requirements

08S430G-

Dec. No. R09-0252
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and deadlines. (See Decision No. R08-1004-I). Additionally, Trial Staff, OCC and Black Hills
agreed that Black Hills would file an advice letter to commence the Phase II rate case. The
Commission adopted a revised procedural schedule for a combined Phase I and Phase II rate
case.

7. On September 19, 2008, Black Hills filed Advice Letter No. 529 (“Phase IT”") and
accompanying tariff sheets, direct testimony and exhibits whose purpose was to revise the
Company’s tariff to propose base rates for all rate schedules, to. cancel several rate schedules and
add a section for transportation terms and conditions rela}ted to the Company’s Phase [ rate case
in Docket No. 08S-290G

8. By Decision No. C08-1039, the Commission suspended the effective date of the
proposed Phase II tariffs, and commenced the Phase II docket, which was identified as Docket
No. 085-430G In Decision No. C08-1039, the Commission consolidated the Phase I and the
Phase II docket under the foregoing caption:’

9. On December 19, 2008_, answer testimony and exhibits were filed by Trial Staff
and the OCC, whose witnesses reéommded, among other things, that the Commission
permanently suspend Black Hills’ Advice Letters Nos. 528 and 529, and who argued that the use
of the 2007 adjusted Aquila historical test year was inappropriate. Altematively, the OCC
re;ommended a revenue requirement increase in 4n amount low;:r than the revenue requirement

increase requested by Black Hills. On January 16, 2009, Black Hills filed rebuttal testimony and

. By Decision No. R08-1004-1, issued September 22, 2008, Black Hills was substituted for Aquila as the filing
utility.

 On January 9, 2009, Black Hills Gas filed Amended Advice Letier No. 528 and amended tariffs, with a new
effective date of June 18, 2009. The tariff sheets appended to the Amended Advice Letter No, 528 supersede those
appended to the Advice Letter filed on June 30, 2008. The Commission has acknowledged the filing of Amended
Advice Letier No. 528, the amended tariffs, and the extended effective date of June 18, 2009. See Decision No.
R09-0064-1, issned on January 22, 2009.

08S-430G
Dec. No. R09-0252 :
Page 3 of 58 -
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exhibits rcfutir;g assertions and allegations made in the answer testimony of Trial Staff and the
OCC.

10.  On January 27, 2009, the Commission held a public comment hearing in Colorado
Springs, Colorado, for the purpose of receiving input from Black Hills customers.

11.  The parties have actively engaged in pre-hearing investigation, including audit
requests, formal data requests, informal exchanges of information, informal discussions, and
settlement negotiaﬁons. Recently, Black Hills and the OCC have spent substantial time and
effort in negotiations to resolve this consolidated rate proceeding.

12.  An agreement in principle to settle all disputed issues in these dockets was
reached by the Settling Parties on January 23, 2009.

13.  This Seftlement Agreement memorializes the negotiated seftlement and
stipulations among the Settling Parties. As the result of the settlement negotiations, the Settling
Parties agree, as set forth below, that all disputed issues in thm dockets have been resolved to
the satisfaction of the parties and that the revenue requirement and rate increase for all customers
to which the parties agree in this settlement are just and reasonable.

II, THESETTLEMENT

08S-430G
Dec. No. R09-0252
Page 4 of 58

i

1
i

1. Revenue Requirement Increase,  Black Hills requested approximately

$2,696,005 in a-dditional annual revenues in this rite case filing. The OCC recomrﬁended an
increase in annual revenues of $639,620, which was revised to $921,884 as a result of
corrections. The Trial Staff recommended permanent suspension of the Advice Letters and no
increase in annual revenues. As a result of this settlement, the Seitling Partics agree that the

annual revenue requirement increase in this docket will be $1,379,445,
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2. Components of the Settlement. For purposes of seftlement, the $1,379,445

annual revenue requirement increase consists of the specific components set forth below.

(Attachment A to this Seftlement Agreement consists of eight pages, which shows the regulatory

principles agreed to for purposes of this Settlement Agreement only in developing the Phase I

revenue requirement figure of $1,379,445.) Also set forth below is a listing of the agreed to

regulatory principles.

a)

b) -

¢}

Return on Equity. Black Hills requested a return on equity of 11.50%.

The OCC recommended a return of 10.0%. The Settling Parties agree to a -

settled rate of return on equity for Black Hills of 10.25%.

Capital Structure. Black Hills® filed capital structure is 49.52% debt and
50.48% equity, with a cost of debt of 7.32% producing an overall cost of
capital, or rate of return on rate base, of 9.43%. The OCC agreed with
Black Hills’ capital structure but proposed & retum 0;1 ‘equity of 10% and
an overall rate of retun of 8.673%. For settlement purposes, the Settling
Parties stipulate to use Black Hills’ proposed capital structure of 49.52%
debt and 50.48% equity, with a cost of debt of 8.13% and an overall cost
of capital or rate pf return on rate base of 9.2%.

Rate Design. The Settling Parties agree that the Residential Customer
Charge will be established at $10.00 and the Small Commercial Customer
Charge will be established at $15.00. Attachment B to this Settlement
Agreement provides the new rates for all classes, as well as an analysis of

customer impacts for all classes based upon average monthly bills.

08S-430G"
Dec. No.‘R09-0252
Page 5 of 58. *
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Rate Bise.  Black Hills requested a rate base of $41,426,052. The OCC
made various working capital adjustments and productivity offsets. The
Settling Parties agreed to accept an adjusted rate base of $40,917, 730 as
shown on page 3 of Attachment A. .

Rate Base Adjustments, The OCC proposed six adjustments to the Rate
Base. The Settling Parties agreed to incorporate these Rate Base
adjustments into the determination of the revenue requirement. These
adjustments are shown on page 4 of Attachment A. In its next gas rate

case, Black Hills will include the interest on long-term debt in its

- calculation of cash working capital .

Income Statement Adjustments. The OCC proposed six adjustments to
the Income Statement. The Settling Parties agreed to incorporate these
Income Statement adjustments into the determination “of the revenue
requirement. These adjustments are shown on page 7 of Attachment A.

Transportation Services. The Settling Parties agree that tariffs and rates
for transportation services as proposed, with minor clarifications, should

be approved. A summary of the changes to the “as filed” tariffs is

_included in Attachment C.

Miscellaneous,
() Attachment D to this Settlement Agreement contains the Settled
Tariffs, which consist of 33 tariff pages and set forth the revised rates and

tariff language revisions resultiﬁg from this settlement.

08S-430G "
Dec. No. R09-0252
Page 6 of 58
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(ii) The former Commercial and Industrial Classes were renamed
Small Commercial, Small Volume and Large Volume customer classes
and were placed into the appropriate customer class based on annual
usage. Irrigation customers will be in a separate customer class.

(iii) Black Hills’ volumetric billing will be converted to being based on
therms and utilize a standard sales base pressure of 14.73 psi.

(iv)  All gas costs wilt be removed from base rates and will be reflected
in the Gas Cost Adjustment (“GCA™) consistant with the Commission’s
Gas Cost Adjustment rules, 4 Colo. Code Regs. 723-4-4600 — 4609. |

(v}  The OCC recommended and Black Hills agrees that the “Atlantic
Seaboard” methodology for classifying costs rel;tted to distribution mains
will be utiﬁzed by Black Hills for use in its next gas rate case.

(vi)  The Settling Parties agree that the proposed depreciation rates,
based on Black Hills’* depreciation study filed with this Commission on
May 1, 2008, shall be used for determining revenue requirements in this
proceeding and in future Black Hills® gas rate cases, unless a new
depreciation study is filed with the Commission for use in a future gas rate
case filing,

3. Agree‘ment to File General Rate Case. The OCC had proposed that an Eamnings
Test be adopted in this case. The Settling Parties agree that Black Hills will file a gas rate case in
Colorado on or before June 30, 2011.

4. Rate Case Expense. The OCC had proposed that rate case expense be reduced

to $500,000 and recovered over a five (5) year period. The Settling Parties agree that Black Hills
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will reoov& $625,000 as and for rate case expense that, for purposes of ddMng the agreed
upon revenue requirement, shall be amortized over two (2) years.

5. Effective Date. If the Commission approves this Settlement Agreement, tariffs
conforming to this Settlement Agreement and implementing the agreed upon revenue increase
and rate revisions, the Parties request that Black Hills be allowed to file conforming compliance
tariffs on not less than one day’s notice with an effective date of no later than March 1, 2009.

. GENERAL TERMS AND CONDITIONS

1. Through active prehearing investigation and negotiation, the Settling Parties have
reached the agreement set forth herein resolving all contested and disputed issues in this docket
in a roanner which the Settling Parties agree is just and reasonable and in the public interest. The
' Settling Parties further agree that reaching agreement by means of negotiation and settlement
' rather than through litigation is in the public interest.

2. The Settling Parties agree to present, to support, and to defend this Settlement
Agreement before the Commission and the courts. The Settling Parties further agree, if
necessary, to present testimony and exhibits to the Commission to secure the approval of this
Settlement Agreement.
| 3. The Settling Parties hereby agree that all pre-filed testimony and exhibits shall be
admitted into evidence in this docket without cross-examination. This Settlement Agreement
reflects the compromise and settlement of all issues raised or that couid h:;ve been raised in this
docket.

4, This Settlement Agreement shall not become effective until the issuance of a final
Commission Order approving the Settlement Agreement, which Order does not contain any

modification of the terms and conditions of this Settlement Agreement that is unacceptable to the

Dec. No. R09-0252
Page 8 of 58
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Partus In the event the Commission modifies this Settlement Agreement in a manner
unacceptable to any Settling Party, that Seftling Party shall have the right to withdraw from this
Settlement Agreement and proceed to hearing on the issues that may be appropriately raised by
tilat Settling Party in this docket. The withdrawing Settling Party shall notify the Commission
and the other Settling Party by e-mail and facsimiie within five (5) business days of the
Commission Order that the Settling Party is withdrawing from the Settlement Agreement and
that the Settling Party is ready to proceed to hearing; the e-mail and facsimile notice shall
designate the precise is;ue or issues on which the Settling Party desires to proceed to hearing (the
“Hearing Notice™).

5.I A hearing shall be scheduled on all of the issues designated in the formal notice
filed with the Commission as soon as practicable. In the event that a Settling Party withdraws
from this Settlement Agreement and requests a hearing th to the foregoing paragraph, the
negotiations or discussions undertaken in conjunction with the Settlement Agreement shall not
be admissible into evidence in this or any other proceeding, except as may be necessary in any
p;oceeding to enforce this Settlement Agreement.

6. Approval by the Commission of this Settlement Agreement shall constitute a
determination that the Settlement Agreement represents a just, equitable and reasonable
resolution of all issues that were or could have been contested among the parties in this
proceeding.

7. All Settling Parties specifically agree and understand that this Settlement
Agreement represents a negotiated settlement in the public interest with respect to the various
Black Hills rate matters and terms and conditions of service for the sole purpose of the settlement

of the matters agreed to in this Settlement Agreement. No Settling Party or person shall be

08S-430G
Dec. No. R09-0252
Page 9 of Sq
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deemed to have approved, accepted, agreed to, or consented to any concept, theory or principle
underlying or supposed to underlie any of the mattem provided for in this Settlement Agreement,
other than as specifically provided for herein. Notwithstanding the resolution of the issues set
forth in this Settlement Agreement, none of the methods or ratemaking principles herein
contained shall be deemed by the Settling Parties to constitute a seftled practice or precedent in
any future proceeding. Notiﬁng in this Settlement Agreement shall preclude Black Hills from

secking prospective changes in its natural gas rates by an appropriate filing with the Commission.

Nothing in this Settlement Agreement shall preciude any other party from filing a Complaint,

pursuant to the Commission’s rules and the Colorado Public Utilities Law, to obtain prospective
changes in Black Hills’ natural gas rates.

9. This Settlement Agreement may be executed in counterparts and by facsimile
copies of signatures, all of which when taken together shall constitute the entire Settlement

- Agreement with respect to the issues addressed by this Settlement Agreement.

CONCLUSION
- For the reasﬁns stated above, the Settling Parties respectfully request that the
Cormnissfoﬁ enter an order approving this Settlement Agreement which allows the agreed upon
tariffs to become effective March 1, 2009, with the finding that the Commission’s approval of
this Settlement Agreement represents a fair, just, and reasonable resolution of all disputed issues
which have arisen, or which could have arisen, in this docket.

DATED this day of January, 2009

10

08S-430G -
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Accepted on behalf of
BLACK H]ILS/COI.DRADO GAS

1815 Capitol Avenue
Omaha, NE 68102
Telephone: 402-221-2023
Facsimile: 402:221-2501

Approved as to form:

DAVIS GRAHAM & STUBBS LLP

More M o

Steven H, Denman, Reg. No. 7857
9040 Town Center Parkway, Suite 213

Lakewood Ranch, FL 34202

(941) 487-3657 Direct line
(303) 892-7459 Denver line
(303) 893-1379 Fax

ATTORNEYS FOR BLACK Huleo:bmo
Gas
Uty COMPANY, LP

JAN-28-2009 THU 03:54 PH 4022212580

n

'By:

Accepted on behalf of
COLORADO OFFICE OF CONSUMER
COUNSEL:

Frank Shafer
Financial Analyst
Office of Consumer Counsel
1560 Broadway, Suite 200
Denver, CO 80202

Telephone: 303-894-2123
Facsimile: 303-894-2117

Approved as to form:

OFFICE OF THE ATTORNEY GENERAL

JOHN W. SUTHERS
Attormey General

Christopher Itby, Reg. No. 35778

Assistant Attorney Gencral
Consumer Protection Section
1525 Sherman Street, 7th Floor
Denver, Colorado 80203
Telephone: 303-866-5441
Facsimile: 303-866-5342

ATTORNEYS FOR THE COLORADO
OFFICE OF CONSUMER COUNSEL
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Doc. Nos. 08S-290G &"
08S-430G*

Dec. No. R09-0252
Page 11 of 58

P 02



—53038942117

Accepted on behalf of

BLACK HILLS/COLORADO GAS
UTILITY COMPANY, LP D/B/A BLACK
HILLS ENERGY:

] Appendix A
O446:42pm.  01-20:2009 oc. Nos. 085-290G &

08S-430G
Dec. Na. R09-0252
Page 12 of 58

Acccpted on behalfof
COLORADO OFFICE OF CONSUMER
COUNSEL:

By: Foak. C.Shakr

Steven M. Jurek
Vice President, Regulatory Services
Black Hills Energy
1815 Capitol Avenue
Omsha, NE 68102
Telephone: 402-221-2023
Facsimile: 402-221-2501

Approved as to form:

DAVIS GRAHAM & STUBBS LLP

By:

Steven H. Denman, Reg. No. 7857
9040 Town Center Parkway, Suite 213
Lakewood Ranch, FL 34202
(941) 487-3657 Direct line
(303) 892-7459 Denver line
(303) 893-1379 Fax

ATTORNEYS FOR BLACK HILLS/COLORADO

GAs
UnLiry COMPANY, LP

JAN-28-2009 THU 03:41 PH 83038942117

Frank Shafer
Financial Analyst
Office of Consumer Counsel
1560 Broadway, Suite 200
Denver, CO §0202
Telephone: 303-894-2123
Facsimile: 303-894-2117

Approved as to form:

OFFICE OF THE ATTORNEY GENERAL X

JOHN W. SUTHERS
Attomey General

Christopher by, Reg. No. 35778
Assistant Attomey General

Consumer Protection Section

1525 Shetman Street, 7th Floor
Denver, Colorado 80203

Telephone: 303-866-5441

Facsimile: 303-866-5342

By:

ATTORNEYS FOR THE COLORADO
OFFICE OF CONSUMER COUNSEL

1

F. 01
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I hereby certify that on thi
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day of January 2009, the original and four (4)

copies of the foregoing SETTLEMENT AGREEMENT AND MOTION FOR APPROVAL OF

SETTLEMENT AGREEMENT
were filed with:

Mr. Doug Dean, Director

Colorado Public Utilities Commission

1560 Broadway, Suite 250
Denver, Colorado 80202

and a copy of the same pleedihg was served on the following persons by email, hand-delivery, or
overnight delivery to the addresses noted below:

Larry Headley

Black Hills/Colorado Gas Utility
Company, LP

1815 Capitol Avenue

Omaha, NE 68102
Larry.Headley@blackhillscorp.com

Michael Santisi

Office of Attorney General
1525 Sherman Street, 5® Floor
Denver, CO 80203
Michael.santisi@state.co.us

Michael Hydock

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Michael.hydock@dora.state.co.us

Bridget McGee-Stiles
Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Bridget.mcgee-
stiles@dora.state.co.us

Harry DiDomenico

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202

Steven M. Jurek _
Black Hills/Colorado Gas Utility
Company, LP

1815 Capitol Avenue

Omsha, NE 68102
Steve.Jurek@blackhillscorp.com

David Nocera

Office of Attorney General
1525 Sherinan Street, 5 Floor
Denver, CO 80203
Dave.nocera@state.co.us

Julie Haugen

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Julie.haugen@dora.state.co.us

Eugene Camp

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Eugene.camp{@dora.state.co.us

Bob Skinner

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202

12

Meg McGill

Black Hills/Colorado Gas Util

Company, LP
1815 Capitol Avenue
Omaha, NE 68102

Margaret. McGill@blackhillscorp.cc

Basil Copeland .

Chesapeake Regulatory Consultan

14619 Corvallis Rd.
Maumelle, AR 72113-9746
bicjr@bazilla.net

Bill Steele

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Bill.steele@dora.state.co.us

Billy Kwan

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202

Billy kwan@dora.state.co.us

Christopher Irby

Office of the Attorney General
1525 Sherman Street, 7% Floor
Denver, CO 80203
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Harry.Didomenico@dora.state.co.us Bob.skinner@dora.state.cous  Chris.irby@state.co.us .

Frank Shafer Dennis Senger Stephen Southwick

Financial Analyst Rate/Financial Analyst Office of the Attorney General

Office of Consumer Counsel Office of Consumer Counsel 1525 Sherman Street, 7 Floor

1560 Broadway, Suite 200 1560 Broadway, Suite 200 Denver, CO 80203

Denver, CO 80202 Denver, CO 80202 Stephen.southwick@state.co.us

Frank.Sliafer@dora.state.co.us Dennis.senger@dora.state.co.us

Larry Shiao . Bill Harris Brian fverson

Trial Advocacy Staff Trial Advocacy Staff Black Hills/Colorado  Gas

Public Utilities Commission Public Utilities Commission Utility Company, LP

1560 Broadway, Suite 250 1560 Broadway, Suite 250 PO Box 1400

Denver, CO 80202 Denver, CO 80202 625 Ninth Street

Larry.shiao@dora.state.co.us William.harris@dora.state.co.us Rapid City, SD 57709
Biverson@blackhillscorp.com

Thomas R. O’Donnell Honorable Mana L. Jennings-

Holland & Hart, LLP Fader

555 17™ Street, Suite 3200 ' Administrative Law Judge

Denver, CO 80202 Public Utilities Commission

todonnell@hollandhart.com 1560 Broadway, Suite 250 .
Denver, CO 80202
mana.jennings- )
fader@dora.state.co.us

Patrick Joyce Sandra Kahl Dave Peterson - £tk

Black Hills Corp Public Utilities Commission Chesapeake Regulatory .

1815 Capitol | 1560 Broadway, Suite 250 Consultants

Omaha, NE 68102 Denver, CO 80202 ’ 10351 Southem Maryland

Patrick.Joyce@blackhillscorp.com  Sandrakahi@dorastate.cous  Blvd., #202
Dunkirk, MD 20754-9500

. davep@chesapeake.net

Charles Hernandez Richard L. Fanyo James Krebs
Public Utilities Commission Michelle Brandt King Seminole Energy Services, LLC
1560 Broadway, Suite 250 Dufford & Brown, P.C. 303 East 17™ Avenue, Suite 850
Denver, CO 80202 1700 Broadway, Suite 2100 Denver, CO 80203
Charles.Hernandez(@dora.state.co.us Denver, CO 20290 jkrebs@seminoleenergy.com

rfanyo@duffordbrown.com

mking@duffordbrown.com

Dale.hutchins@state.co.us Chere. Mitchell@dora.state.co.us

Qnson Qufineon_
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Attachment A
Docket Nos. 085-290G & 088-430G
Page 108
Black Hills/Colorado Gas Utility Company, LP
Revenue Deficiency
Tesl Year Ended December 31, 2007
. Black Hills
(RGP-1, Schi) Stipulation Difference
(A) ®) (© (©)

1. Average Rale Base (Attachment A, page 3 of 8: line 19) $41,426,062 $40,917,718 ($508,334)
2. Rate of Retum (Attachmen, page 2 of B} $.43% 9.20%
3. Operating Income requirement (line 1 * line 2) $3,906,477 $3,764,430 . ($142,047)
4. Operaling Income (Attachment A, page 6 of 8, ling 18) $2,235,223 $2,909,331 $674,108
5. Income Deficlency (line 4 - line 5) $1,671,254 $855,099 ($816,155)
6. Revenue.Conversion Factor 1.6132 1.6132
7. Revenue Deficlency (iine 5 x line 8) $2,696,067 $1,378445  ($1,316,622)
8. Revenues from existing rales (Attachment A, page 6 of 8, line 3) $77,484,583 $82,111,486 $4.626,903
9. Less Cost of Gas (Atiachment A, page 6 of 8, line 4) . $59,217,265 $63,009,829 $3,792.564

10. Base Ratle Revenue {line 8 - line 9) 18,267,318 19,101,657 $634,339



Attachment A
Docket Nos. 085-290G & 085-430G
Page20f 8
Black Hills/Colorado Gas Utility Company, LP
Capila) Structure - Rate of Return
Test Year Ended December 31, 2007
Capital Weighted

Capialization __ Siructure Cost Cost

{A) )] € (D)
1. Long-term Debt $ 1,766,382 49.52% 8.13% 4.026%
2. Common Equity 3 1,800,733 50.48% 10.25% 5.174%
3. Total $ 3,567,115 100.00%; 9.20%
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Attachment A
Docket Nos. 085-290G & 085-430G
Page 3ol 8
Black Hills/Colorado Gas Utllity Company, LP
Average Rale Base
Tes! Year Ended December 31, 2007
Stipulation
As Filed Adjustments As Adjusted
{A) (8) (Y] @.
. Gas Plant in Service $97,374,968 {$4,758) $97,370,210
2. Accumulated Reserves for Depreciation 45,644,349 45,644,349
Net Gas Plant in Service $51,730,619 {$4,758) $51,725,861
. CWIP in service pending reclassification 752,286 - 752,286
Tota) Gas Plant in Service $52,482,905 {$4,758) $52,478,147
Additions:
Materials and Supplies 628,822 628,822
Gas Stored 1,871,992 1,871,992
Prepayments 140,830 140,930
Other 0 0
Total Additions $2,641,744 $0 $2,641,744
. Totat before deductions $55,124,649 ($4,758) $55,119,891
Deductions: ;
Accumulated deferred income taxes 7,648,959 7,648,999
Customer Deposits 2,023,115 2,023,115
Customer Advances 3,853,981 3,853,991
{nterest on Customer Deposits 17,268 17,268
Reserves for Self Insurance 147,943 147,943
Total Deductions $13,691,306 $0 $13,691,306
18. Cash Working Capital ($7,291)  ($503,576) {$510,867)
19. Total Rate Base $41,426,052 {$508,334) $40,917,718
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Attachment A
Docket Nos. 085-290G & 085-430G
Page 60f 8
Black Hills/Colorado Gas Utility Company, LP
Operating Income Under Present Rates
Test Year Ended December 31, 2007
Stipulation
As Filed  Adjustments As Adjusted.
(A} {8) C )
Operating Revenue
“““ 1.~ Sales- $76,699,618 4,626,903 $81,326,521
2. Other Revenue 784,965 0 784,965
3.  Total operaling revenue $77,484583  $4,626,903 $82,111,486
Operating Expenses
4.  Gas Purchase for Resale $59,217,263 3,792,566 $63,009,829
Operation and Maintenance
5.  Transmission $18,480 $18,480
6.  Distribution 2,976,302 (42,921) 2,933,381
7.  Customer Accounting 2,289,444 0 2,289,444
8. Customer Serv & Info 82,189 0 82,189
9.  Sales Accounting 40945 . 0 40,945
10. ~Admin & General 6217893 57818 6,275,711
11 Totat O&M $11,625,253 $14,898 $11,640,151
12. Depreciation & Amortization $2,983,941 $2,983,941
13. Taxes other than income 878,983 878,983
14. Interest - Customer Deposit Exp 94,147 94,147
15. State & Federal Income Taxes 449,773 218,732 669,505
16. Total Expenses $16,032,097  $4,027,196 $20,059,293
17. AFUDC $74,401 74,401
18. Operaling Income $2,235,223 $674,108 $2,909,331

Appendix A

Doc. Nos. 08S-290G &
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Black Hills/Colorado Gas Utility Company, LP

Interest Synchronization Adjustiment
Tesl Year Ended December 31, 2007

Atlachment A
Docket Nos. 08S-280G & 085-430G
Page8ol8

A

1. Rate Base
2. Weighted Cost of Debit per Atachment A, page 2 of 8, line 1

3. Pro forma Interest Expense (line 1 line 2)
4. Interest Expense as filed per Exhibit RGP-1, Sch 4, page 2 of 2, line 2

5, Adjustment to interest expense (line 3 - line 4}

6. Income taxes @ 38.01%

(B

$40,917,718
4.026%

$1,647,347
1,405,998

$241,349

(97,737}

Appendix A

Doc. Nos. 085-290G &
08S-430G

Dec. No. R09-0252
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Doc. Nos. 085-290G &

Biack Mllls Enargy

Ravenus Undar Proposad Rates

Final Rate Dasign
n 1) A

ﬂo._ . very

-

Ub — ....\ .O\-/\

L)) -] [1=1] 1] =] i 8] L) ™
Fropated Fate Struchore In herms tes Tas Yaur  Undt
Throughpd
Average Total
Line Numbarol | Par Books Weather Adpssted | Customer Cost ol CRstomas Totat Cesiof Total Increasa
Ho, Ruts Clezs Customens | Througheen | _Charge | L] Crerge | Chm May Gax Revenues | (Decrease) |
therma tharms therms $ . Suowm $Aperm $ [ [] $ 3 s
: 1DGBPLF)  [EG) 40 (EPGH) 19eu
1 Seiea
2  Aeridenta) 62459 | 50752718 3,199,156 62,951,871 |S 1000 3 014100 $ 078085 7495110 8,681,280 16378990 49710240 65087230 | 1218780
3 Small Commercial 2015| acus2se 11737 sae7025|s 1300 S oaai0s § 0.7Tesd 24778 S0047  LM5522 321,215 4ATTIT 26214
4 Smah Voiume sss| 7304810 252,250 7558001 |3 7500 $ o.1r042 § o7ES 502050 834,561 1338811  SH14A58 7253489 |  (24.420)
5 Larpe Vohane 25| a3xvsse 9851 34192093 25000 & 000199 5 078400 73750  Masa 202 2812268 3000548 | [163.282)
6 Imigabon 183] 2323801 2,323,801 |$ 3000 S 010781 & 084947 58740 250,761 309,501 1500242 1,918,744 1
T TotslSels €8,120| 76,754,168 2,685,700 £0,430,981 B.E54425 10872,462 19526507 6300930 82536737 | 1.227.218
& TIrsnsporistion .
$  Large Volume 15| 7449405 7,449,405 | § 25000 $ 009199 48750 8882t TA0N o | 1518}
10 Rate 508 1 720706 226,708 44004 0
11 Totsl Transportation 8] 5176111 BA78.11 45750 86527t 731,021 TI024 | 151830
12 Totsl Colorado 88,137 | 84930276 3885708 SR S16,072 8,700,175 11,557,753 20257928 63,009,830 83,312,581 | 1379,140
Customer impact - Average Monthly Bl
Edstng Rates] Final Rales
Rale Claas 0 Averag: dorthty | P
Monthiy B | Mooty BF | _Change § Aste kmpect
Residential $88.4t s88.17 s17 2.04%]
Smail Commercial $12237 $128.42 L~ T 2.25%
Small Volume $1.08890 [ $1,08325] (5289 4%
Lange Volume $10,548.47 1 1000183 | (854454 S.10%)
Irigution $929.602 3929.83 $0.01 0.00%]
Tranaportation $3217.07 | $4081.23|  sB4408 2824%
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Page 1of2

Tariff Changes: Tariff Sheets Filed with Advice
Letter No. 529 compared to Final Tariff Sheets

Tarift :
Sheet {Description of changes
No.
2 No changes
2.3 No changes
4.1 Updated rates; change column heading from "LDC Costs" 1o "LDC Delivery Charije®
S Updated rates _ _ _ _
' Updated ratss; change "Commadity Charge per Therm" to *Delivery Charge per Therm;
7 deleted last sentence of tarifi _
Updated rates; change "Commodity Charge per Therm* to *Delivery Charge per Therm:;
8 deleted last sentence of tarift
Updatex rates; change "Commodity Charge per Therm* to *Delivery Charge per Therm;
9 deleted last senience of tariff _ _ .
Add sentence to the end of Availability section; updated rates; change *Commodity Charge
10 |per Therm" to "Delivery Charge per Therm; deleted fast sentence of tariff
Updated rates; change “Commodity Charge per Therm" to "Delivery Gharge per Therm,
11 deleted last sentence of tariff
Add sentence 1o the end of Availability section; updated rates; change “Commedity Charge
- 12 |per Therm" to "Delivery Charge per Therm; deleted tast sentence of tarifi_
Added language to Availability section; updated rates; change "Commodity Charge per
13 Therm” 1o "Delivery Charge per Therm; deleted last sentence of tarift
14 |Updated rates; identify maximum and minimum rates
Added language to Availability section; added language (first sentence) to Service
15 Considerations section, updated rates, change "Commodity Charge per Therm" to
16 No changes
17___|No changes
58 [Nochanges
59 No changes
60 No changes
70 Modified Definition of Terms for Curtailment and interruption
71 No changes
72 Modified language in paragraph SA. Overrun Charge
73 __JNo changes




Tariff Changes: Tariff Sheets Filed with Advice
Letter No. 529 compared to Final Tarlff Sheets

Appendix A

Doc. Nos. 08S-290G &
08S-430G

Dec. No. R09-0252

P 25 of 58
Attachment C age 25 of 58

Page 20f 2

Tarift
Sheet |Description of changes
No.
74 |No changes
75 |Modified language in paragraph 9. Aggregation Service
76 ___|Nochanges
77 __|No changes
78 |No changes
79 |No ch.anges
80 No changes
81 No changes
82 ___|No changes
83 INochanges - -
84  |No changes
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Auachment D 08S-430G
Page b | of 33 Dec. No. R09-0252 ,
. Page 26 of 58 °
Colorado Public Utilities Commission : Colo. PUC No. 2
. Black Hilis/Colorado Gas Utility Company, LP Third Revised Sheet 2
"d/bla Black Hills Energy ~ Cancels Second Revised Sheet 2
Colorado Operations
Index
: ] Sheet
- _'Description ) . . _No.
index... ST U VU PP UPUOPRRPR.o . . | T
- Explanatlon of Margm Symbols 3
- Colorado Communities Served wulh Natural Gas. Inoorporated & .
Unincorporated... 4 T
- Rate Schedule Summaﬂon Sheet 4.1 T
- GCA Rider Surmary... 5
- Pressure Base FACLONS. ... er . evooerseesseseessmnsesers e senerssesssnsen sesenssemses e 5.1 T
- . Municipal Franchise Fees.............oocviviiiiii s e e 6
RS Residential Fitm SBIVICE..........ueveevovmorececeemreverarncsnssinnnmanesesssarersanes 7 T
sC Small Commercial FirMm Service.........coccoeeveenvvrnniarsnrrrm ciernsasiesneenan 8 T
SVF SMall Volme FIrm SenvICe.......oovv oo ieeei et vtteseeeee vt e rasat s ssasin s 9 T
svi $mall Volume Interruptible Service. ..o ccoveeevvnveinnienerinisinensicsse e = 10 T .
LVF Large Volume Firm Service... U S N 11 T
v Large Volume Intermuptible Servlce rrevtrresssen e e e v re rte et sbe aene 12 T -
IR {rrigation Service... 213 T
LVTS  Large Volume Transportahon Serwce .................................................. 14 T
ITS trrigation Transportation Service... 15 T
- Hald for Future Use... SR TUTURUUROUPPOTOR | : =74 T
- General Service Rules & Reguiatlon ................................................... 22-60
- Transporiation Service Terms, Conditions, and Other Charges................, T70-84 T
Advice Letter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Page 2 of 33

Colorado Public Utilities Commission . ~ Colo. PUC No. 2
Black Hilis/Colorado Gas Utility Company, LP : _ I Original Sheet 2.3
d/bla Black Hills Energy :

Colorado Operalions

Index

Description ‘ . - No,
TRANSPORTATION TERMS, CONDITIONS, AND OTHER CHARGES

DEfiNItIoN Of TS . e vt veeies e vrrss trsessssrans casarass snsessaansrrsase U 70
NGO ... eeesee eoeseseeseaaes feeseesassas srsssses esaneteaes sts sbs rsamasassassnns 71
B R ASUTEITIBNL. . ¢ ieuervrrer vt veerasnessaseaseensss assanmnsnassossanasssnstarenananstesssees 71
Curtailmentllnlerruption Of SOIVICE.....iveeiievrreereer s nerrrrr e inrsrecen e nae s 72
Balancing... 72
A. Overrun Charges 72
B. Monthly Cashout... 73
6. X TTYT1E Tt DL = 1 O PP PP PO PP PTSPRTSY 74
7. Notification and Changes o Transportalion 74
8. TeﬂnlnauonofTransponauon 75
9 Aggregation Service... 75

GhRwN S

11. Y1111 1| A S PP PRI PRSP 75
12. TRIIMEINY. ...veeeceevvenemnemnt i ese crrrasane s s srrabe s es saa s sen mnsrd dab s snson bbb ens 76
13. GaS QUANILY.......c.oceeeree it i i ettt e b e e s e 76
14, GAS SUPPIY..ccevnrmmereiarenreiinrr e e e s et e e e e e 76
15. PIpeling CRarges. ..... .c.ucouieiiiieressrsrrsrssass cetrisassssrtessasanssas sonassis rus osse 76
© 16, Ling EXtension POliCY.......ccvccvirer e iei i s i csirssssns e st s 76
17. Transportation Request Form 17
- 18. Large Volume Transportation Agreement..............c.veeimmrinninennninin 78
19. Irrigation Transportation Agreement..........c.ovveiinininnnnien e 82
20.. AGENCY AGrEeMENL... ... iveeicer e s craeesencs s rr e s e e s 83

Advice Letter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.

08S-430G ~

‘Dec. No. R09-0252

Page 27 of 58



Colorado Public Utilities Commission
Black Hills/Colorado Gas Utility Company, LP

d/b/a Black Hills Energy

Attachment O

. Appendix A
oc. Nos. 08S-290G"&
08S-430G

Page 30f 33 Dec. No. R09-0252

Page 28 of 58

- Colo. PUCNo. 2
Nineteenth Revised Sheet 4.1
Cancels Eighteenth Revised Sheet 4.1

Colorado Operations

Rate Schedule Summation Sheet

Rate Tariff Billing Monthly  Upstream Gas . LDC Net Sales
Schedule Sheet Unit Facility Demand Commodity Delivery Rate (2)

Chargse {1) {1) Charge .

$/month $/therm Sitherm $/therm $hherm
RS 7 Therm 10.00 0.15483  0.84375 0.14109 1.13967
SC 8 Therm 15.00 0.15483  '0.84375 0.14109 1.13967
SVF 9 Therm 75.00 0.15483 0.84375.  0.11042 1.10900 -
svi 10 Therm 75.00 0.00000 0.84375 0.11042 0.95417
LVF 11 Therm 250.00 0.15483 0.84375 0.09199 1.09057
LVI 12 Therm 250.00 0.00000 0.84375 0.09199 0.93574
IR 13 Therm - 30.00 0.00000. 0.84375 0.10791 0.95166

~

(2) Rate Schedule Commodity Charge (LDC Costs') plus the corresponding GCA on Shest § and/or any

applicable rider.

A

Advice Letter No. 529

Decision No.

Signature of Issuing Officer

Vice President

" issue Dale: September 19, 2008

Effective Date: November 18, 2008



Colorado Public Utilities Commission
Black Hills/Colorado Gas Utility Company, LP

d/bfa Black Hills Energy

Appendix A

Altachment pPoc. Nos. 08S-290G &

Page 4 of 33

Colo. PUC No: 2
_ Seventieth Revised Sheet 5

Cancefs Sixty-Ninth Revised Sheet 5

Colorade Operations

Gas Cost Adjustment (GCA Rider) Suml:nary

Riders to Base Rate Schedules for Cuslomers on Colorado Interstate Gas System Supply

Rate
Schedule

RS

SVF
Svi
LVF
o

Tar’ri'f Current +

Sheet Gas Cost
{1)

$/Therm
7 0.90645
8 0.90645
9 0.90645
10 0.75227
1 0.90645
12 . 0.75227
13 0.75227

AWl rates per volumes al standard pressure base of 14.73.

Effective with volumes 1aken on or after March 1, 2009.

Defarred
Gas Cosl
(1)
$/Therm

0.08213
0.09213
0.09213
0.09148
0.09213
0.09148
0.09148

= Totad
GCA

Rider
$/Therm

0.99858
0.99868
0.99858

. 084375
0.90858

- 0.84375
0.84375

Advice Letter No. 529

Decision No.

‘Signature of Issuing Officer
Vice President

{ssue Date: September 19, 2008

Effective Date: November 18, 2008

08S-430G

Dec. No. R09-0252

A A

Page 29 of 58°
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- Attachment [5) 08S-430G

Page 5 of 33 Dec. No. R09-0252
Page 30 of 58 *

Colorado Public Utilities Commission o Calo. PUC No. 2

Black Hilis/Colorado Gas Utility Company, LP Twelfth Revised Sheet 7

d/b/a Black Hills Energy Cancels Eleventh Revised Sheset 7
Colorado Operations

Schedule RS, Residential Firm Service

AVAILABILITY RATE
Nalural gas service under this schedule is avaﬂable to any individually metered customer for '
residential services at any point in the Company’s certificated territory in Colorado in accordaaoe

-with the rules ﬁled with the Public Utilities Commission of Colorado.

Gas service under this schedule is not available for resale or for standby service.

RATES ‘
Facility Charge per Month ; $10.00 ]
Defivery Charge per Therm T $0.14109 R
PAYMENT

The above rates are net and are due and payable within fifteen (15) days from date of malling or
presentation of bill.

RULES AND REGULATIONS '

In accordance with lhe Rules and Regulations of the Company on fite with the Colorado Public
Utilities Commission, =

REMARKS
Rates set forth above are base rates subject to the following adjusiments fo reflect:
- 1. The pass-on of supplier rate increases or decreases (see Sheel No 5§ GCA Rider

Summary). . -
2. The franchise fee applies only to customers residing within the cofporate limits of the
municipalily.
Advice Letter No, 529 Issue Date: September 19, 2008
Signature of Issuing Officer )

Vice President Effective Date: November 18, 2008
Decision No. .o
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Page 31 of 58

Colorado Public Utilities Commission . Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Thirteenth Revised Sheet 8
d/b/a Black Hills Energy Cancels Twelfth Revised Sheet 8
N
Colorado Operations

Schedule SC, Small Commercial Firm Service

AVAILABILITY ’ RATE
Natural gas service under this scheduie is available to any individually metered non—residentlal

customer, who has experienced, or anficipates experlencmg. an annual consumption of natural

gas Iess than or equal to 500 dekatherms.

Gas service under this schedule is not available for resale or for standby service.

RATES

Facility Charge per Month T $15.00
Delivery Charge per Therm $0.14109
PAYMENT '

The above rates are net and are due and payable within fifteen (15) days from date of mailing or
presentation of bili.

RULES AND REGULATIONS ' -

In accordance with the Rules and Regulattons of the Company on file with the Colorado Public
Utilittes Commission.

REMARKS

Rates set forth above are base rales subject o the following adjustments to reﬂect
1. The pass-on of supplier rate increases or decreases (see Sheet No. 5 GCA Rider

Summary),
" 2. Thefranchise fee applies only to customers residing within the corporate limits of the
municipality.
Adpvice Letter No. 529 Issue Dale: September 19, 2008
Signature of issuing Officer

Vice President Effeclive Date: November 18, 2008
Decision No. )



© Attachmenl
Page 7-0f 33
Colorado Public Utilities Commission _ r . Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Twelfth Revised Sheet 9
d/bla Black Hills Energy Cancels Eleventh Revised Sheel 9
Colorado Operations
Schedule SVF, Small Volume Firm Service
AVAILABILITY RATE

Natural gas service under this schedule is available to any individually metered non-residential
customer, who has experienced, or anticipates experiencing, an annual consumption of natural
gas greater than 500 dekatherms, but less than or ‘equal to 5,000 dekatherms.

Gas service under this schedule is not available for resale or for standby service.

. Appendix A

oc. Nos. 08S-290G &

08S-430G .
Dec. No. R09-0252
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RATES
Facility Charge per Month ) $75.00
Delivery Charge per Therm $0.11042
PAYMENT

The above rates are net and are due and payable within fifteen {15) days from date of maling or
presentation of bill. : g .

RULES AND REGULATIONS

In accordance with the Rules and Regulations of the Company on file with the Colorado'PubliE
Uitilities Commission. 5

REMARKS
Rates set forth above are base rates subject to the following adjustments to reflect:
1. The pass-on of suppfier rate increases or decreases (see Sheet No. 5 GCA Rider

Summary). .
2. The franchise fee applies only to customers residing within the corporate limits of the
municipality. '
Advice Letter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP. _ Twelfth Revised Sheet 10
d/b/a Black Hills Energy Cancels Eleventh Revised Sheet 10
S
Colorado Operations
Schedule S$VI, Small Volume Interruptible Service

AVAILABILITY RATE
Natural gas service under this schedule is available, on an interruptible basis, to any individually T
metered non-residential customer who has experienced or anticipates experiencing an annual T
consumption of natural gas greater than 500 dekatherms, but less than or equal {o 5,000 T
dekatherms. Interruplion shall occur due to a shortage of the utility’s gas supply or capacity: T
constraints on the ulility's pipeline system at the customer locale.
Gas service under this schedule is not available for resale or for standby service.
RATES ‘ ) $7500 R

Facility Charge per Month $0.11042 R

Delivery Charge per Therm
PAYMENT
The above rales are net and are due and payable within fifteen (15) days from date of mailing or
presentation of bill, . -
RULES AND REGUEATIONS o

In accordance with the Rules and Regulations of the Company on file with the Colorado Public
Utilities Commission.

REMARKS
Rates set forih above are base rates subject to the following adjustments to reflect:
1. The pass-on of supplier rate increases or decreases (see Sheet No. 5 GCA Rider

Summary).
2, The franchise fee applies only to customers residing within the corporate limits of the
municlpallty
Advice Letter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission . Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, 1P _Fourth Revised Sheet 11
dfb/a Black Hills Energy Cancels Third Revised Sheet 11

Colorado -Operations
‘Schedule LVF, Large Volume Firm Service

AVAILABILY - RATE

Natural gas service under lhts schedule is available to any individually metered non-residential
customer who has expenenced or anlicipates experiencing an annual consumption of natural gas
greater than 5,000 dekatherms.

. ‘Gas service under this schedule is not available for resale or for standby service.

RATES
Facility Charge per Month ' $250.00
Delivery Charge per Therm $0.09199
PAYMENT
The above rates are net and are due and payable within fifteen (15) days from date of malling or
presentation of bill.
RULES AND REGULATIONS ‘
_ In accordance with the Rules and Regulatiohs of the Company on file with the Colarado Public
Utilities Commission.
REMARKS
Rates set forth above are base rates subject to the.following adjustments to reflect:
1. The pass-on of supplier rate increases or decreases (see Sheet No. 5 GCA Rider
Summary). ’
2. The franchise fee applies only to customers residing within the corporate limits of the
municipality.
Advice Letter No. 529 Issue Dale: September 19, 2008
Signature of 1ssuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission Colo. PUC No. 2

Black Hilis/Colorado Gas Utility Company, LP ~ " Tenth Revised Sheet 12
d/b/a Black Hills Energy Cancels Ninth Revised Sheet 12
Colorado Operations

Schaoule LVI, Large Volume Interruptible

AVAILABILITY .

Natural gas service under this schedule is available, on an interruptible basis, to any individually
metered non-fesidential customer who has experienced or anticipales experiencing an annual
¢onsumption of natural gas greater than 5,000 dekatherms. Interruption shall occur dueto a
shortage of the utility's gas supply or capacily constraints on the utility's pipeline system at the
customer locale.

5

Gas service under this schedule is not available for resale or for slandby service.

Facility Charge per Month
Delivery Charge per Therm

PAYMENT
The above rates are net and are due and payable within fifteen (15) days from date of mailing o

presentation of bill.

LES AND REGULATIONS
In accordance with the Rules and Regulations of the Company on file with the Colorado Public
WHilities Commission.

"REMARKS
Rates set fc forth above are base rates subject to the follomng adjustments 1o reflect:
1. The pass-on of suppiier rate increases or decreases (see Sheet No 5 GCA Rider
Summary).
2. The franchise fee applies only to customers residing wlthln the oorpOfale Ilmlts of the
municipality.

Advice Letter No. 529 Issue Date; September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission - - " Colo. PUCNo. 2
Black Hills/Colorado Gas Utility Company, LP Eighth Revised Sheet 13
d/b/a Black Hills Energy Cancels Seventh Revised Sheet 13

Colorado Operations

Schedule IR, Irrigalioh Interruptible Service

AVAILABILITY ‘ RATE
Natural gas service under this schedule is only available on an interruptible basis, lo any
individually metered non-residential customer who uses natural gas service for irrigation purposes.
Interruption shall occur due to a shortage of lhe utllity’s gas supply or capacity constraints on the
utility’s pipetine system at the customer locale. Service hereunder is interruptible and is subject to
interruption at any time upon order of Company, if such interruption is necessary in order for the
Company to be able o provide service te its firm customers. ‘

-~

_Gas service under this schedule is not avaitable for resale or for standby service.

RATES _ '$30.00
Facility Charge per Month . $0.10791
_ Delivery Charge per Therm ’
PAYMENT

The above rates are nel and are due and payable within fifteen (15) days from date of mailing or
presentation of bilk.

. L - : [
RULES AND REGULATIONS

In accordance with the Rules and Regulations of the Company on file with the Cotorado Public

Lhilities Commission.

Rates sel forth above are base ratés subject to the following adjustments to reflect:
g 1. The pass-on of supplier rate increases or decreases (see Sheet No. 5 GCA Rider

Summary).
2. The franchise fee applies only to customers residing within the corporate limits of the
muricipality. '
Advice Letter No. 529 Issue Date: September 19, 2008
Signalure of issuing Officer

Vice President . Effective Date: November 18, 2008
Decision No. g
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Colorado Public Utilities Commission | ' Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Fifth Revised Sheet 14
dfb/a Black Hills Energy Cancels Fourth Revised Sheet 14
Colorado Operations
Schedule LVTS, Large Volume Transportation Service
AVAILABILITY RATE

Sefvice under this rate schedule is available to individually metered, non-residential end-ysers
who have contracted for an alternate or supplemental source of gas supply and have requested
‘Company to iransport such alternate or supplemental gas for customer's account. Service
hereunder is conditioned upon availability of capacity without detrimen! or disadvantage to
existing customers. This service shall apply to large volume gas transportation service. Annual
consumption must exceed 5,000 dekatherms per meter. Small volume customer (excluding

_ irrigation customers) may receive service under this schedule at their option.

SERVICE CONSIDERATIONS :

Company will have measuring equipment in place lo measure daity consumption. In the event
customar terminates transporiation service, returning to firm sales service will be conditioned
upon the Company’s availability of capacity to serve customer’s firm requirement.

‘ MONTHLY CHARGES: End-User's monthly bill shall include the following

_Facllity Charge per Month . A $250.00
Delivery Charge per Therm:  Maximum Rate $0.09199

Minimum Rate . $0.01000
OTHER G GES: ' :
Overrun Charge as defined in Section 5.A., Sheet 72

Monthly Cashout Charge as defined in Section 5.8., Sheet 73

OPTIONAL SERVICE: T -

End-User may, with an aggregator, participate in aggregation as defined on Sheets 70 and 75.
Under this aggregation service, the Overrun Charge and Monthly Cashoul Charge above are
“bifled to the Aggregatar for the Aggregation Pool, rather than being billed to the End-User. The
charge for this optional aggregation service is set forth in Section 9 on Sheet 75 and is in
addition to the charges outlined above. '

GENERAL RULES AND REGULATONS:

Service hereunder Is subject to Company’s General Service Rules and Regulations and the
Company’s Transportation Rules and Regutations on file with the Public Utilities Commission.

Advice Lelter No. 529 issue Date: Seplember 19, 2008

signalure of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision MNo.
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Colorado Public Utilities Commission ) Colo. PUC No. 2

Black Hilis/Colorado Gas Utility Company, LP ' ‘Fourth Revised Sheet 15
d/bfa Black Hills Energy Cancels Third Revised Sheet 15
Colorado Operations

Schedule ITS, Irrigation Transportation Service

AVAILABILITY RATE
Service under this rale schedule is available on an interruptible basis, to individually metéred, non-residental
end-users who use gas for imigation pumping. interruption shall occur dus to a shortage of the customer’s

gas supply or capacity constraints on the utility's pipeline system at the cuslomer locale. Service hersunder

is interruptible and Is subject to interruption at any time upon order of Company, If such interruption

in necessary in order for Company to be able to provide service to its finm customers.

SERVICE CONSIDERATIONS

End-User(s) taking servica under this rate schedule shall subscribe lo the aggregalion service on Sheet 75,
Servica hereunder is provided with no requirements for recording equipment or telemetry at the delivery
point. Without such equipment, daily deliveries must be eslimated based on available data including meter
reading dates, normal customer load characteristics, actua! weather conditions, meter readings, and other
avallable data. Company shafl estimate dally defiveries based on such data for all delivery points where
recording equipment and telemelry is not installed, or where such equipment malfunctions. In the event
customer desires Company to use actual dally melered data for service hereunder, customer shall request
Company to Install such recording equipment, with the customer being responsible for costs associated with
the Company acquiring and installing such recording equipment. In the event Company, in its scle opinion,
determines that recording equipment is required to facilitate balancing, Company shall install such recording
equipment with customer being responsible for costs associated with the Company dcquiring and installing

" such recording equipment.

MONTHLY CHARGES: End-User's Monthly Bill shall include the following:

Facility Charge per Month - $30.00
Delivery Charge per Therm $0.10791
OTHER CHARGES: : )
End-User taking service under this rate schedule shall participate, with an aggregalor, in
aggregation as defined on Sheets 70 and 75. The charges for Aggregation and Batancing are
billed to the Aggregator for the Aggregation Pool and shall include the following:
‘Aggregation Charge as defined in Section 9, Sheel 75
Qverrun Charge as defined in Section 5.A., Sheet 72
* Monthly Cashout Charge as defined in Section 5.8., Sheel 73
GENERAL RULES AND REGULATONS:
Service hereunder is subject to Company’s General Service Rules and Regufalions and the
Company’s Transporiation Rules and Regulations on file with the Public Utilities Commission.
Term.of irrigation Transportalion Service Tarifl: This lrrigation Transportation tariff is being offered
as a pilot program for a two (2) year period. Service under this tariff shall terminate two (2) years
- after the effeclive date of the tariff.
Advice Letter No. 529 {ssue Dale: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission , ' Colo. PUC No. 2 |

Black Hills/Colorade Gas Utility Company, LP - Third Revised Sheet 16
d/b/a Black Hills Energy " Cancels Second Revised Sheet 16-

Colorado Operations

(Rate Title or Number), (Service Classification)

Held for Fulure Use

. Advice Letter No. 529 issue Date: September 19, 2008

Signature of Issuing Officer
Vice President Effeclive Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission ' " Colo. PUC No. 2
Black Hills/Colorado Gas Ulility Company, LP _ Third Revised Sheet 17 ,
d/b/a Black Hills Energy Cancels Second Revised Sheet 17

Colorado Operations

(Rate Title or Number), (éervice Classification)

Held for Future Use
Advice Letter No. 529 . Issue Dale: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission Colo. PUC No. 2

Black Hills/Colorado Gas Utility Company, LP Sixth Revised Sheet 58

d/b/a Black Hills Energy Cancels Fifth Revised Sheat 58
Colorado Operations

General Service Rules and Regulations

24, GAS COST ADJUSTMENT - UNIFORM PROCEDURE

A. Rales Subject to the Gas Cost Adjustment Clayse
All gas utility rate schedules shali be subject to a gas cost adjusiment. Gas cost adjustments -

will be calculated separately for interruptible and for firm sales. Demand adjustments will be
calculated separately from Interruptible and for firm sales. Demand charges will be assigned
on a unit basis to firm customers, no demand charges will be assigned to interruptible
customers, The Gas Cost Adjustment for alt applicable rate schedules is as set forth on Sheet
No. 5 and will be added to the Company’s Base Rate for billing purposes.

B. Frequen Chan
The Gas Cost Adjustment amounts shall be subject to revision annually on October 1, or at
other times as appropriate. Increased or decreased adjustment amounts may be filed on T
Tarifl Sheet No. 5 when changes equate to at least one cent ($06.01) per one thousand cubic
feet and will become effective after-30 days notice to the Public Utilities Commission and the
_public or upon such other date as may be ordered by the Commission. Said increased or
decreased adjustment amounts will be prorated as of the effective date.

C. Determination of Gas Cost Adjustment Amount T
For purpose of computing the Gas Cost Adjusiment (GCA), the following formula will be used:
GCA=C+D+R )
Where:; .
C = Current Gas Cost
D = Deferred Gas Cost .
R = Risk Management Cost

D. Definitions
1. Current Gas Cost
A rate component of the GCA expressed in mils ($0.001) per Mcf, which reflects the cost of
gas commodity and Upstream Service projected to be incurred by the utility during the GCA -
Effective Period. Current gas cost will be recorded in FERC Account 805.100.

2. Current Commodity Gas Cost
The cost of gas commeodity, including appropriate adjustment for storage gas injections and

withdrawals and exchange gas imbalances.

Advice Letter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission Cole. PUC No. 2

Black Hills/Colorado Gas Utility Company, LP ) Sixth Revised Sheel 59
dib/a Black Hills Energy Cancels Fifth Revised Sheet 59
Colorado Operations

General Service Rules and Regulations

24. GAS COST ADJUSTMENT — UNIFORM PROCEDURE {Continued)
. Upstream Services

include all transrission, gathering, compression, balancing, treating, processing, storage and
like services performed by others under contract with the utility for the purpose effectuating
delivery of gas commodity to the ulility’s jurisdictional nalura} gas facilities

4. GCA Effeclivé Period ) '
The 12-month period of lime beg:nnlng October 1 lhat the GCA rate change is intended to be

in effect.

5. Deferred Gas Cost
. The rate component of the GCA, expressed in mils ($0. 001) per Mcf, designad to amortize
over the GCA Effeclive Period the under-or over-recovered gas costs reflected in the
Company’s Account 191 or other appropriate costs for a defined Gas Purchase Year.

The Deferred Gas Cost will be calculated monthly by subtracting Recovered Gas Cost from -
Actual Gas Cost, and applying AOP credits as set forth in Colo. PUC No. 2 Sheet No. 61 and
capacity release credits. The resulling amounti, whether negative or positive, will be
accumulated for the twetve-month peried ending June 30-of each year. In addition, interest at
a rate equal to the Commission authorized customer deposit rate for gas utilities will be
applied to the deferred gas ¢costs on an average monthly basls, and will be accumulated for
the 'same twelve-month period ending June of each year. Deferred Gas Cost, plus interest if

- netinterest is negative, will be divided by estimated sales volumes for the twelve-month period
-during which the Deferred Gas Cost is to be effective. If net interest is positive,.it will be
excluded from the calculation of the Deferred Gas Cost.

A revised Deferred Gas Cosl will be effective beginning October 1 of each year. The revised
Deferred Gas Cost will replace the previous Deferred Gas Cost included in the Company's
GCA

6. Recovered Gas Cosl ' T
The amount calculated by muitiplying the volumes sold during a month by the currently
effective rate of purchesed gas.

Advice Letter No. 529 Issue Date: Seplember 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission ' Colo. PUC No. 2
Black Hills/Colorade Gas Ulility Company, LP Fourth Revised Sheet 60
d/b/a Black Hills Energy Cancels Third Revised Sheet 60
Colorado Operations
General Service Rules and Regulations
24. GAS COST ADJUSTMENT — UNIFORM PROCEDURE {Continued)
7. Actual GasCost - T

All costs properly included in FERC Accounts 800, 801, 802, 803, 804, 805, 806, 808, 809.
and 823. o

8. Risk Management Cost T

All costs and income associated with using various approved risk manabemenl tools. FERC
Account 805.200.

E. Information to be Filed with the Public Uiilities Commission
Each filing of a Gas Cost Adjustment tariff will be accomplished by filing an application and

exhibits as required by 4 CCR 4604. Such application will be accompanied by such supporting
data and information as the Commission may required from lime to time

F. Additional Fitings ) . )
- -Beginning in 1998, the Company shall file with-the. Commission, on or before each June 1, aGas

Purchase Plan (GPP), in accordance with Commission’s rules (4CCR 4605).
The annual GCA application shall be accompanied by a Gas Purchase Report for the preceding

Gas Purchase Year in which a Gas Purchase Plan was filed. The exhibits filed with the GPR shall

be as specified in the Commission’s rules (4 CCR 46083). The purpose of the GPR is to present

the Company’s aclual purchases of gas-commodity and Upstream Services during each month of

the Gas Purchase year. ‘

G. Treatment of Refunds .
All refunds from suppliers will be made pursuant to a plan submitted and approved by the
Commission. g

H. Accounting Reguirements .
The Company shall maintain a continuing monthly comparison of the actual cost of gas as shown
on the books and records of the Company, exclusive of refunds, and the cost recovery for the
same month calculated by multiplying the volumes sold during said month by the currently
. effective rate for purchased gas.

. ' Incorporation by Reference

. The Company’'s Gas Cost Adjustment as set forth above incorporales by reference the entire
Rules Regarding Gas Cost Adjustment, 4 CCR 4600. The intent of the GCA Rules shall prevail in
case of any conflicts, emors or omissions in the Company’s GCA lariffs stated herein,

Advice Letter No. 529 Issue Date: September 19, 2008
Signalure of Issuing Officer
Vice President Effective Date: November 18, 2008
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E Colorado Public Utilities Commission .~ Colo. PUC No. 2

Black Hills/Colorado Gas Utility Company, LP - _ - ‘Original Sheet 70
dfo/a Black Hills Energy ) :
Colorado Operations

Transportation Service Terms, Condftlons. and Other Charges

The following terms, conditions, and other charges shall apply to customers taking service under
Company's Transportation Rate Schedules: :

1. Definition of Terms: :
A. Aggregation: The practice of combining the nominations and balancing of gas defivered N

to more than one end-user from receipt point(s) served by a common pipeline.
Aggregation of end-users is allowed only on the same Interstate pipeline operational zone.

. B. Aggregation Pool: An aggregation pool shall be defined as one or more end-users. Any N
supplier or marketer that serves more than one end-user(s) that are eligible to be pooled
for the purpose of forming an Aggregation Pool will be deemed to be an Aggregator, and
will be required to execute a-Marketer Agreement.

C. Aggregator: An agent who has been designated by one or more erid-use customers to N
manage gas transportation services provided by Company to the end-use customer's-
facilities on an aggrégation basls and who executes a Markeler Agreement. : a
D. CIG: Colorado Interstate Gas Company . S :
£. Company: Black Hills/Colorado Gas Wlility Company, LP, d/b/a Black Hills Energy ST
F. Curailment: The inability of an End-User under a transportation schedule lo receive g 5T
due to a shortage of the End-User's gas supply. .
G. Delivery Point: The meter point where Company dellvers gas to the end user . §
*H. Dekatherm, or "Dth": A unit of measurement of gas commodity heat content equal to N
1,000,000 British thermal units (1 MMBtu). _
i.- End-User: The party that ultimately consumes the supply of natural gas at the delivery s
point. :
J. Imbalance: The difference between the volume of gas received at receipt point and the s

volume of gas delivered at delivery point. )

K. Interruption: The utility’s inability to provide delivery to End-Users in a locale due to ST
constraints on the utility's pipeline system.

L. Nominations: Customer's estimate of gas volume to be transporied on Company's
distribution syslem on a daily. basis.

Advice Letter No. 529 1ssue Date: Seplember 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission - ' Colo. PUC No. 2
Black Hills/Colorado Gas Ulility Company, LP : Original Sheet 71
d/b/a Black Hills Energy

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

1. Definition of Terms (Continued)

PSI: Pounds per square inch S
PUC: Colorado Public Utilites Commission S

" Receipi Point: the meter point where customer delivers gas to Company for ]
transportation. '

Telemetry: Equipment capable of oblaining, accumulating, and transmitting to a central N
location data regarding gas flow.

Therm: A unit of heat equal to 100,000 British thermal unil N
Transportation Customer: A person who, by signing a gas transporiation agreement, ST
elects lo subscribe to the unbundled service option of gas transportation offered by the
Company. .

Ip ™ ozE

2. Nomination: Customers are required to nominate daily. Customers requesting volumes to flowon _ §
the first day -of any month, must contact Company’s Gas Control Department via Company’s .. =
Internet-enabled electronic bulletin board, known as Gas Track Online
(htt//www.gastrackonline.com}; and inform them of the volumes to be transported by receipt T ax
point(s) and delivery point(s). First of the month nominations and daily nominations via the
internet are due by 11:30 a.m. Central Time one day before the gas flows. Intra-day nomination
for the 2nd through the 31st days of a month will be accepted until 5:00 p.m. Central Time. A
confirmed pipeline nomination will also be accepted on a best effort basis on, the day of gas flow.
The Company shall have the right, in its sole discretion, to reject or change any nomination that it
deems is being made in order to take unfair advantage of any tariff provisions, including but not |
limited to, monthly cash out. .

3. Measurement: All transportatlon volumes will be measured on a therm or dekatherm basus atthe ST
standard sales base pressure of 14.73 psi.

Advice Letter No. 529 Issue Date: September 19, 2008
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Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission ' Colo. PUC No. 2
-Black Hills/Colorado Gas Utility Company, LP _ Original Sheet 72
d/b/a Black Hills Energy

Colorado Operations

*~

Transportation Service Terms, Conditions, and Other Charges

4. Curtalment/interruption of Service: If Company is required to curtail Transportation service, then T

such interruptions or curtailments shall be governed by Company’s curtallment provisios in
Company's General Service Rules and Regulations on file and approved by the PUC.

‘Notwithstanding any provision to the contrary herein, Company may fully or partiatly curiail

transportation service when, in Company's dpinion, curtailment or interruption [s necessary to
protect the delivery of gas to Customers with higher priority uses, or to protect the integrity of its
system. Company shall allocate, as equitably as practicable, the capacity which is available,
taking into consideration priority of use of other factors it deems necessary to ensure public health
and safety. : )

. - Balancing: To assure Company's system integrity, the customer is responsible for: 1) providing ST
- daily nominations which accurately reflect customer's expected consumption, and 2) balancing on

a monthly basis, deliveries to Company's system with volumes consumed at the delivery points.
Failure to fulfill these responsibilities will result in the following charges:
A, Overrun Charge: If, on.any day, the volume of gas consumed is greater than the 8T
nominated quantily, Company may charge the applicable overrun service charge. The
FERC approved charges for CIG apply. The mos! current rates can be-found ip CiG's
tariff. For reference purposes, (but may not be the most current) rates are:

TF-1'Reservation Rate ($/Dth):

Minimum | Maximum
R1 (Monthly Rate) - ) $0.0000 | $9.6477
Daily Authorized Overrun Rate $0.0170 | $0.3342
Hourly Authorized Overrun Rate $0.0170 | $0.3342
Advice Letter No. 529 Issue Date: September 19, 2008
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Colorado Public Utilities Commission ,- Colo. PUC No. 2
Black Hills/Colorado Gas Ulility Company, LP Original Sheet 73
d/b/a Black Hills Energy

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

5. Balancing (Continued)
A. Overrun Charge (Continued)
TF-1 Daily Unauthorized Overrun Rate ($/Dth}: T

Greater of 100 Dth or 3% of MDQ 2 times T1-1 Maximum
Commodity Rate

Greater of 2,500 Dth or 5% of MDQ 2 times TI-1 Maximum

(Non-Critical Condition) Commodity Rate

Greater of 2,500 Dth or 5% of MDQ 10 times monthly Spot

(Critical Condition) . Index Price

TF-1 Hourly Unauthorized Overrun Rate ($/Dth); U

"Greater of 100 Dth ér 3% of HEA " | $0.6684 -

Greater of 100 Dthor 5%.of HEA - . .~ | $1.6710 '

Greater of 100 Dth or 10% of HEA $3.3420

B. Monihly Cashout: At the end of each calendar month, Customer is required to balance ifs S
receipls and deliveries. Any variance between Customer’s receipts and deliveries will
result in the following “cash out” of imbalance volumes:

Overage Underage
Imbalance Level {Company Pays (Customer Pays . T
Customner) Company) T
0-5% - 100% x ADIP - 100% x ADIP
>5%-10% 90% x ADIP 110% x ADIP
>10%-15% 80% x ADIP 120% x ADIP
Greater than 15% 60% x ADIP 140% x ADIP
Advice Letter No. 529 ) Issue Date: September 19, 2008
Signature of Issuing Officer

Vice Presidenl Effective Date: November 18, 2008
Decision No. }
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Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

5. Balancing (Continued)

8. Monthly Cashout {Continued)

*Average Daily Index Price” (ADIP) shall mean the sum of the daily midpoint index price
for the Rockies — CIG, Rocky Mountains as published in Platt's Gas Daily for each day of
the production month divided by the number of days in the Month. Should Plait’s Gas
Daily become unavailable or not publish a price for any day, Company shall calculale the
ADIP on information posted in a similar publication.

_ For Overage, Company pays customer the relevant % x ADIP according to the imbalance

level. .

For Underage, the cuslomer pays Compan'y the relevant % x ADIP according to the
imbalance level, plus pipeline transportation charges, plus fuel.

6. Minimum Term: Cué'tomefs under Schedule LVTS shall have a minimum ierm. of one (1) year

service and customess under Schedule ITS shall have a minimum term of six-months. Company
at its sole discretion may allow a term less than the one year or six month minimurms.

7. Notification and Changes to Transportation: Customer, either individually or on behalf of
aggregated end-user, shall notify Company of their intent to begin or change service to End-User
under the applicable transportation rate schedule. Enrollment in transportation service or any
changes to service (for example, a change in Aggregator) shall take place as follows:

A. For customers under Schedule ITS: Notification shall be received by the Company at

least thirty (30) days prior to April 1 with the understanding that any enrofiment or change
in End-User transportation service shall begin with the customer's April nomination; and
notification shall be received by the Company at least thirty (30) days prior 1o November 1
each.year with the understanding that any enroliment or change in End-User
fransportation service shall begin with the customer's November nomination,

- Eor customers under Schedule LVTS: Notification shall be received by the Company at

least thirty (30) days prior to the nomination deadline for the first day of the nomination
calendar month and after telemetry is installed.

If notification is not provided within said timeframe, the enroliment or change in service shall not
begin unlil the first day of the next applicable nomination calendar month.

Advice Letter No. 529 Issue Date: September 19, 2008
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Colorado Public Utilities Commission : Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP ' Original Sheet 75

dibla Black Hills Energy

Colorado Operalions

7.

8.

10.

1.

Transportation Service Terms, Conditions, and Other Charges

Notification and Chan Transportation (Continued

"Nofification shall include Customer and End-User names and addresses, account number, billing

information, and other information as Company may deem appropriate.

Any supplier or marketer that serves one or more End-Users that are eligible to be pooled for the
purposes of forming an Aggregation Pool will be deemed an Aggregator, and will be required to
execute a Marketer Agreement.

Termination of Transportalion; Customers terminating transportation service shall notify the .
Company in wriling at least thirty {30} days prior to the nomination deadline for the first day of the

nomination calendar month. 1If an End-User wishes to retumn to firm sales service, Company shail

have the following options:
A. Accept the End-User as a finn sales customer only if Company has capacity 1o serve
customer’s firm requirement.
- B. Accept the End-User as an interruptible customer only.

Aguregation Service: An-Aggregator may combine:a group of fransportation End-Users that have”
the same balancing provisions and are lacated within the same pipeline operational zone. The
aggregated group will be considered as one customer for purposes of calculaling the daily
scheduling penalties and monthly imbalances, i.e., individual customer nominations and
consumption wil be summed and treated as if they were one customer, This does not include
aggregation of customer charge or delivery charges. The cost of this aggregation service is $0.04
per dekatherm of gas delivered to the aggregated group.and is billed to the Aggregator. Any
marketer or supplier who forms an aggregation pool will be deemed an aggregator, and will be
required to execute a Marketer Agreement. End-Users in different delivery areas shall not be
aggregated together. Delivery areas include the Front Range (deliveries from CIG's 9A and 212
Lines) and the Quiback (deliveries from CIG’s 2A Line). End-Users under Schedule ITS shall be
aggregated separately from End-Users under other transportation service rate schedules that
require telemetry.

Refunds: Company's refunds tb sales customers, applicable to the period when gas is
fransported, will not be made to lransporiation customers.

Payment: Payment of bill is net and due and payable within fifteen (15) days from the date of
mailing or presentation of bill.
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Colorado Pubilic Utilities Commission ~ Colo. PUCNo. 2
Black Hills/Colorado Gas Utility Company, LP . Original Sheet 76

d/b/a Black Hills Energy

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

12. Telemetry: Large Volume transportation customers must agree to have the Company install N
telemetry equipment at the customer’s expense. Customers agree to reimburse the Company for
the-cost incurred by the Company to install telemetry equipment and for the cost of any other
improvements made by the Company in order fo provide this transporlalion service. Customer
shall also provide telephonic access and service to this telemetry equipment. The telemelry
equipment and any other improvements made by the Company shali remain the property of the
Company, and will be maintained by the Company,

13. Gas Quality: Gas received for transportation by Company shall meet all quality specifications S
applicable to other gas sold and/or delivered by interconnecting pipeline to Company's receipt
paint. .

14. Gas Supply: Customer must have arranged for the purchase of gas other than Company’s s .
pipeline supply and for its delivery to Company receipt point. )

15. Pipeline Charges: Any specific charges that Company incurs from the pipeline on behalf of N
customer will be passed through to that customer,

18. Line Extension Policy: Any new or additiona! facilities required at the delivery point to provide s
transporiation service shall be paid for by the Customer. Al facilities installed by Company shall
conlinue to be owned, operated and maintained by Company.

Advice Letter No. 529 Issue Date: September 19, 2008
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Colorado Public Utilities Commission _ Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Original Sheel 77
d/b/a Black Hills Energy

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

‘ Transportation Requesl Form
Black Hills /Colorado Gas Ulility Company, LP, d/b/a Black Hilis Energy
‘ TRANSPORTATION AFFIDAVIT
Customer Name:
Service Address: : g l , CO

Account Number(s):

Mailing Address:

w

‘Notice of intent to transport natural gas through the facilities of Bill Hills Energy - Colorado Gas
' ‘Operations, pursuant to its applicable tariffs.

Wae hereby authorize: Name of Marketer:

‘Check all applicable authorizations:
To forward to Black Hills Energy, our monthly nominations and any nomination revisions.

To receive information concemning our usage history. This authorization will continue until
wrillen notice of cancellation is pravided to Black Hills Energy by Customer.

To receive duplicale monthly billing statements.

(Customer Name) (Tite)
Customer Representative Print Name) (Slgnature)
{Date) {Tetephone Number)
Advice Letter No. 629 tssue Date: September 19, 2008
Signature of Issuing Officer

Vice President Effective Date: November 18, 2008
Decision No. )
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Colorado Public Utilities Commission ' ' " Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Original Sheet 78
d/b/a Black Hills Energy '

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

LARGE VOLUME TRANSPORTATION SERVICE AGREEMENT

This Agreement is entered into effective the by and between Black Hills/Colorado Gas
| Utlity Company, LP, d/b/a Black Hills Energy (*Company”) and ("Customer™), whose
service address is _ .

Whereas, Customer has obtained or will obtain supplies of natural gas and desires Company to
recelve such nalural gas and transport and defiver such gas to Customer, and to provide certain other
related services to Customer; and .

Whereas, Company is willing to provide natural gas transportation and related services-lo
Customer, subject to the terms and conditions set forth herein.

Now, therefore, in consideration of the above-premises and the covenants contained herein,
Company and Customer agree as follows:

1, Availabllity: Service under this Agreement is available to customers who have contracted
for arf alternate or supplemental source of gas supply and have requested Company te transport such
aliernate or supplemental gas for Customer’s account. Service hereunder is conditioned upon availability
of capacity without detriment or disadvantage to existing customers. This service shall apply to large
volume gas transportation service. Annual consumption must exceed 5,000 dekatherms per meter.

2. Service Considerations: Service hereunder Is provided by Company pursuant to its Large
Volume Transportation Rate Schedule, Sheet No. 14 and the Transportation Terms, Conditions, and Other
Charges, Sheet Nos. 70 through 84 and pursuant to the General Service Rules and Regulations, all as
contained in Company's Gas Tariff on file with the Colorado Pubtic Utilities Commission ("CPUC”), as the
same may be amended, modified or superseded from time lo time (the *Tariff"), Customer shall have
telemetry equipment in place to measure daily consumption. Customer is responsible for reimbursing
Company for ali on-site plant investments, including telemetry equipment, installed by Company to provide
transportation service to Customer. Any such investment shall remain the property of Company.

3 Charges: Customer shall be responsible for and shall pay to Company the foltowing
charges for the periods indicated or as otherwise applicable:

Advice Lelter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.



Appendix A

Doc. Nos. 085-290G &

08S-430G -

Page 53 of 58

Page 28 of 33 Dec. No. R09-0252

Attachment D
Colorado Public Utilities Commission ' ' " . Colo. PUC No. 2

Black Hills/Colorade Gas Utility Company, LP o Original Sheet 79
dfbfa Black Hills Energy T

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

Facility Charge: $250.00 per month per meter

Delivery Charge: $0.9199 per dekatherm
Other Charges: QOverrun Charges {Sheet Nos, 72-73)

Monthly Cashout Charge {Sheet Nos, 73-74)
Optional Services: Aggregation Service

Customer initials here if optional service is desired by Customer and agrees to pay the charges
assoclated therewith according to and as set forth in Company’s Tariff.

4, Termn: This Agreement shall remain in effect for a primary term of one (1) year(s)} from the
date service commences hereunder, and thereafter from year to year until canoeled by either party on six
() months prior written notice to the other party.

5. Balancing: Customer agrees that nominated velumes and actual receipt and delivery
volumes must balance. Customer is responsible for; {(a) providing nominations which accurately reflect
Customer's expected consumption, and {b) balancing on a monthly baslis, deliveries to Company's system

with volumes consumed af the delivery point. Failure to fulfiil these responsibilities will result in Customer

incurring charges described in Sheet Nos. 72-74 of Company's Tariff, which charges shall be in addition to
any Company charges, and which charges shall change as the interstate pipeline changes iis rates.

6. Pipeline Charges: Any charges, which Company incurs from a pipeline on behalf of
Customer, will be passed through to Customer.

7. Nominations: Customers are required to nominate daily. Customers requasting volumes
to flow on the firsl day of any month, must contact Company's Gas Control Department via Company's
Internet-enabled electronic bulletin board, known as Gas Track Online (htt:/fwww. gasirackonline.com), and
inform them of the-volumes to be transported by receipt point{s) and delivery point(s). First of the month
nominations and daily nominations via the internet are due by 11:30 a.m. Ceniral Time one day before the
gas flows. intra-day nomination for the 2nd through the 31st days of a month will be accepted until 5:00
p.m. Central Time. A confirmed pipeline nomination will also be accepted on a best effort basis on, the
day of gas flow. The Company shall have the right, in its sale discrelion, to reject or change any
nomination thal it deems is being made in order to take unfair advaniage of any tariff provisions, including
but not limited to, monthly cash out.

Advice Letter No. 529 ' Issue Date: September 19, 2008
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- Colorado Public Utilities Commission Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP . . Original Sheet 80
‘dfofa Black Hills Energy '
N
" Colorado Opérations

Transportation Service Terms, Conditions, and Other Chargeé

8. Billing and Payment: Bills shall be calculated in accordance with the applicable rate
schedule each month and shall be payable monthly. Upon request, Company shall give Customer the
approximate date,on which Customer should receive its bill each month, and if a bill is not received oris
lost, Company shall, upon request, issue a duplicate. Failure to receive a bill shall not relieve Customer
from payment. Payment of bill is net and due and payable within fifteen (15) days from the date of malling
or presentation of bill. :

9. Notices: Notices required or otherwise given under this Agreement, except notices
specifically allowed o be provided by facsimile, shall be given in writing and mailed by first class mail to
the other party at the addresses provided below: '

'
o,

Reompanyse L
Biack Hills/Colorado Gas Ulility Comp

3 ~ O

ek .

any, LP, } Company:
df/a Black Hills Energy
|- Attention: Customer Relations Rep Attention; a
Telephone: Address: .
Fax: - . 8 " = d
Telephone:
Fax:

10. Requlatory Commission Authorily: The provisions of this Agreement are subject to
Company's Tariff, as it may be amended from time to time, all valid legislation with respect to the subject
matter hereof and to all present and fulure orders, rules, and regulations of the CPUC and any other
| reguiatory authorities having jurisdiction over (1) the transportation of natural gas contemplated hereunder,

or (ii) the construction and operation of any facilities required to deliver said natural gas. Customer agrees
thal Company shall have the right to unilaterally make and to fite with any and all regulatory bodies
exercising jurisdiction, now or in the future, changes in rates, terms or conditions of service, or any other
changes to Company’s Tariff, and ihat Customer shall be bound by stuch changes in rates, terms or
conditions as are approved by such regulatory bodies. In the event of any conflict between the terms of
this Agreement and the Tariff, the Tariff shall control.
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Colorado Public Utilities Commission | Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP - Original Sheet 81
d/b/a Black Hills Energy :

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

11.  Acknowledgenient of Transportation Risks: Customer hereby acknomedges and
accepts the following risks and requirements associated with transporting gas:

The risk that if Customer wishes to terminate transportation servicé and retum to firm sales
service, the Company will accept Cuslomer as a firm sales customer only if Company has
capacity to serve Customer's firm requirement. If not Company will accept Cusiomer as an
interruptible sales customer; G

The risk that Customer may incur penalties for unauthorized takes described in Sheet Nos. 72-73
of Company’s Tariff, balancing and scheduling charges pursuant to Company’s Tariff, and any
charges Company incurs from the pipeline on behalf of Customer; and

That Customer must stop using gas when notified by Company or by Customer’s gas supplier of

any interruplion affecling Customer's gas supply or transportation service.

12. Entire Agreement: This Agreement and Compariy’s Tariff constitute the entire agreement
of the parties with respect to the subject matter hereof, and supersedes and replaces all other prior-or-
contemporaneous agreements between the parties re_garding such subject matter.

The parlies have executed this Agreement effective the date first above written.

Biack Hills/Colorado Gas Utility, LP, ~ “Customer”
dfb/a Black Hills Energy g
{Prinl name)
By: ' - By
Name: Name:_
Title: Title:
Advice Letter No. 529 Issue Date: September 19, 2008
' . Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Operations

-

Transportation Service Terms, Conditions, and Other Charges

Irrigation Transportation Agreement
trrigalion Transporiation Service — Aggregated (ITS)
Black Hills Energy Phone:
Gas Supply Services Fax:
Atin: Transportation Dept.
1815 Capitol Avenue
Omaha, NE 68102

The Customer, (*End User"), has selected g as its marketer
for the purpose of aggregating End User’s gas supply with the gas supplies of other end users on the local
gas distribution system of Black Hills Energy as provided under Rate Schedule ITS of Company's Tariff on
file with the Colorado Public Utilities Commission ("PUC").

This agreement is entered intp and effeclive with the Customer's {check one):
April 2009 or _ November 2009

Nolification shall be received by the Company at least ihirty'(30) days prior to effective month indicated

- above with the understanding that any enroliment or change-in End-User transportation service shall begin

with the April or November nomination period.

1. End User agrees to pay, direclly to Company upon invoice, the following tariff charges
applicable to the transportation service to be provided by Company with respect to End User’s gas:

Facility Charge : . $30.00 per meter per Month

Delivery Charge: $0.10791 per Therm Delivered
Company will invoice End User for the above charges beginning with the month followmg the
commencement of service to End User.

2. General Rules, Regutations, Terms and Conditions: End User ackriowledges that
transportation service is subject to Company’'s General Rules and Regulations and Company's
Transportation Services Terms and Conditions on file with the PUC, as the same may be revised or
amended from time 1o time.

End User Signature: Phone:
Printed Name: Fax:
Tille: Account Number(s)
Date:
Service Aocount Name:
Service Address: Meter Number(s):
Effective Date:
Advice Letter No, 529 Issue Date: September 19, 2008
Signature of Issuing Officer
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Colorado Operations

Transportation Service Term.;;. cénditions. and Other Charges

AGENCY AUTHORIZATION
FOR NATURAL GAS PURCHASE AND TRANSPORTATION SERVICE

. The undersigned parties hereby acknowledge the existence of an Agency Agreement (“Agreement”)

between {"Customer”) and
(“Agent®) for the purpose of purchasing and transporting natural gas (o the Customer facility(s) listed in this
document.

Customer desires Agent to make arrangements for Customer to purchase and transport natural gas
supplies; Agent warrants and represents it is capable and willing to arrange for the purchase and
transportation of natural gas supplies for Customer; Customer desires that Black Hills Energy cooperate
with Agent and provide natural gas transportation and related services to Customer's facility(s). Therefore
Black Hills Energy, Customer and Agent agree as follows: Check those that apply.

Customer has appBinted Agent as its representative to make arrangements for the purchase
and transportation of natural gas.on behalf of Customer including the negotiation and execution of any
necessary agreements with Black Hills Energy. .

Agent is authorized to make arrangements that include but are not limited to, the amount of
natural gas to be purchased, nominations of gas to be delfivered, management of daily deliveries, selection
of receipt and delivery points, and payment of invoices.

Agent will be responsible for and promptly pay for any and all services purchased by Agent
including but not limited to charges under Black Hills Energy’s transportation service tariff provisions.
Customer shall be respensible for and promptly pay for services purchased by Customer including but not
limited 1o charges under Black Hills Energy’s applicable transportation service tariff.

In the event Agent is unable or unwilling to pay Black Hills Energy for services rendered, Customer shall
remain fully liable for payment for such services including but not limited to transportation services, costs
of replacement natural gas supplies, imbalance or unauthorized gas use penalties, late charges, lax
and/or use fees or other such costs incurred by Agent acting on behalf of Customer.
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Colo. PUC No, 2
Original Sheet 84

Colorado Public Utilities Commission
Black Hilis/Colorado Gas Utility Company, LP
d/b/a Black Hills Energy

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

Customer will hold Black Hills Energy harmless fpr any failure by Agent to deliver adequate supplies of
natural gas to Black Hills Energy’s Town Border Station or for otherwise failing to comply with any
applicable tariffs.

The term of the current agency relationship between Customer and Agent extends from

{o . Customer agrees to notify Black Hills Energy in wriling of any termination of the
agency relationship prior to-the scheduled termination. If Black Hills Energy has not been notified in
writing of a termination of agency relationship between Customer and Agent, any agreements executed by
Agent for Customer will be construéd to have been authorized by Customer and shall be binding.

Btack Hills Energy agrees, if requested, to provide duplicates of all required nominations and
billing information to both Agent and Customer.

Customer:

By: Address of facility(s) included:

Title: . s = «
Date: _.
Company:
Fax:

. Agent:
By: _-
Title:
Date:
Company:
Address:

Fax.
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