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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 085-290G

RE: INVESTIGATION AND SUSPENSION OF TARIFF SHEETS FILED BY AQUILA,
INC., DOING BUSINESS AS AQUILA NETWORKS-PNG, WITH ADVICE LETTER
NO. 528 WITH BLACKHILLS/COLORADO GAS UTILITY COMPANY, LP,
SUBSTITUTED FOR AQUILA, INC., EFFECTIVE JULY 14, 2008.

DOCKET NO. 085-430G

RE: INVESTIGATION AND SUSPENSION OF TARIFF SHEETS FILED BY BLACK
HILLS/COLORADO GAS UTILITY COMPANY, LP DBA BLACK HILLS ENER
WITH ADVICE LETTER NO. 529. o

SETTLEMENT AGREEMENT ,,{5’
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Hills” or the “Company”), and the Colorado Office of Consumer Counsel (*OCC”) (together

cumulatively referred to as the “Settling Parties™), by and through their respective undersigned

counsel, and for good and valuable consideration, herewith enter this Settlement Agreement {
(“Settlement Agreement”) to settle all disputed issues that have arisen or could have arisen in -
these dockets regarding Advice Letters Nos. 528 and 529 and accompanying tariffs.! The :
Settling Parties \'espectﬁxlly submit that this Settlement Agreement results in a fair disposition of
all disputed issués"-iﬂ this docket and that the revenue requirement, revenue incr.ease, and rates
that result from this Settlement Agreement are just and reasonable, and therefore, the Settling

Parties request that the Commission approve this Settlement Agreement.

ZHIBIT # 24
DOCKEY #_ g 290&,

| The Trial Staff of the Public Utilities Commission of the State of Colorado (“Tiall SBHES awrel
Gas, Inc. have authorized the Settling Partics to represent that they do not o3t o._and will not o
Settlement Agreement. Scminole Energy Services, LLC has authorized us to state that SEHiiRd? does not object to
and will not oppose the Settlement Agreement, except for paragraph I1.2.h{v). -

#889926.3 1
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I. PROCEDURAL HISTORY

1. On June 30, 2008 Aquila Inc., doing business as Aquila Networks - PNG
(“Aquila™)’ filed with the Public Utilities Commission of the State of Colorado (“Commission™)
Advice Letter No.528 (“Phase I") and accompanying tariff sheets, direct testimony and exhibits
seeking Commission approval for an increase to Black Hills’ annual revenue requirement by
$2,696,005 or 14.94 % based on a historical test year ending on December 31, 2007, which
would be implemented by a General Rate Schedule Adjustment (“GRSA”) rider.

2. On July 31, 2008, Black Hills (Aquils) filed an Affidavit of Publication of Notice.
Notice of the filing of the Advice Letter was given to Black Hills’ (Aquila’s) customers on July
11, 2008.

3. By Decision No. C08-0697, the Commission suspended the effective date of
Advice Letter No. 528 until November 27, 2008 and directed that the matter be set for hearmg

4, Notices of int;venﬁon were filed by the OCC and the Trial Staff of the Colorado
Public Utilities Commission (“Trial Staff”). Petitions For Leave to Intervene were filed by
Colorado Natural Gas, Inc. (“CNG”) and Seminole Energy Services, LLC (“Seminocle”). Those
interventions were granted by Decision No. R08-1248-1.

5. ‘On August 20, 2008, Trial Staff filed a Motion !o Dismiss, On September 2,
2008, OCC filed a response to the Motion to Dismiss supporting the Staff. On Scptember 3,
2008, Black Hills filed its response.opposing the Motion to Dismiss.

6. Pursuant to Decision No. R08-0857-I, the ALJ held a pre-hearing conference on
September 4, 2008. The Trial Staff°s Motion to Dismiss was denied, and an Order was entered

scheduling bearings and certain testimony filing dates, as well as other procedural requirements

Dec. No. R09-0252
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and deadlines. (See Decision No. R08-1004-I). Additionally, Trial Staff, OCC and Black Hills
agreed that Black Hills would file an advice letter to commence the Phase II rate case. The
Commission adopted a revised procedural schedule for a combined Phase I and Phase II rate
case.

7. On September 19, 2008, Black Hills filed Advice Letter No. 529 (“Phase [1") and
accompanying tariff sheets, direct testimony and exhibits whose purpese was to revise the
Company’s taniff to propose base rates for all rate schedules, to. cancel several rate schedules and
add a section for transportation terms and conditions relgted to the Company’s Phase I rate case
in Docket No. 085-290G

8. By Decision No. C08-1039, the Commission suspended the effective date of the
proposed Phase I tariffs, and commenced the Phase IT docket, which was identified as Docket
No. 088-430G. In Decision No. C08-1039, the Commission consolidated the Phase I and the
Phase II docket under the foregoing c:faptiou.!3

9. On December 19, 200%, answer testimony and exhibits were filed by Trial Staff
and the OCC, whose witnesses recommended, among other things, that the Commission
permanently suspend Black Hills’ Advice Letters Nos. 528 and 529, and who argued that the use
of the 2007 adjusted Aquila historical test year was inappropriate. Altematively, the OCC
Mmdd a revenue requirement increase in an amount lower than the revenue reqmrement

increase requested by Black Hills. On January 16, 2009, Black Hills filed rebuttal testimony and

2 By Decision No, R08-1004-1, issucd Scptember 22, 2008, Black Hills was substinuted for Aquila as the filing
utility.

* On January 9, 2009, Black Hills Gas filed Amended Advice Latter No. $28 and amended tariffs, with a new
cffective date of June 18, 2009, The tariff sheets appended 10 the Amended Advice Letter No, 528 supersede those
appended to the Advice Letter filed on June 30, 2008. The Commission has acknowledged the filing of Amended
Advice Letter No. 528, the amended tariffs, and the extended effective date of June 18, 2009. See Decision No.
RO09-0064-1, issued on January 22, 2009.

085-430G
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exhibits refuimg assertions and allegations made in the answer testimony of Trial Staff and the
OCC.

10.  On January 27, 2009, the Commission held a public comment hearing in Colorado
Springs, Colorado, for the purpose of receiving input from Black Hills customers.

11.  The parties have actively enggged in pre-hearing investigation, including audit
requests, formal data requests, informal exchanges of information, informal discussions, and
seftlement negotiations. Recently, Black Hills and the OCC have spent substantial time and
effort in negotiations to resolve this consolidated rate proceeding.

12.  An agreement in principle to settle all disputed issues in these dockets was
reached by the Seitling Parties on January 23, 2009.

13. This Settlement Agreement memorializes the negotiated settlement and
stipulations among the Settling Parties. As the result of the settlement negotiations, the Settling
Parties agree, &s set forth below, that all disputed issues in ﬁwee dockets have been resolved to
the satisfaction of the parties and that the revenue requirement and rate increase for all customers
to which the parties agree in this settlement are just and reasonable,

II. THESETTLEMENT

085-430G
Dec. No. R09-0252 |
Page 4 of 58

1. Revenue Requirement Increase. Black Hills requested approximately

$2,696,005 in additional annual revenues in this rite case filing. The OCC recommended an
increase in annual revenues of $639,620, which was revised to $921,884 as a result of
corrections, The Trial Staff recommended permanent suspension of the Advice Letters and no
increase in annual revenues. As a result of this settlement, the Settling Parties agree that the

annual revenue requirement increase in this docket will be $1,379,445,
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2. Components of the Settlement. For purposes of seftlement, the $1,379,445

annual revenue requirement increase consists of the specific components set forth below.

{Attachment A to this Settlement Agreement consists of eight pages, which shows the regulatory

principles agreed to for purposes of this Settlement Agreement only in developing the Phase I

revenuc requirement
regulatory principles.
a)

b) -

figure of $1,379,445.) Also set forth below is a listing of the agreed to

Return on Equity. Black Hills requested a retum on equity of 11.50%.

The OCC recommended a retum of 10.0%. The Settling Parties agrectoa

settled rate of return on equity for Black Hills of 10.25%.

Capital Structure. Black Hills® filed capital structure is 49.52% debt and
50.48% equity, with a cost of debt of 7.32% producing an overall cost of
capital, or rate of return on rate base, of 9.43%. The OCC agreed with
Biacic Hilis® eagital strustors ot proposed & et oo skt of 109 aad
an overall rate of return of 8.673%. For seftlement purposes, the Setiling
Parties stipulate to use Black Hills' proposed capital structure of 49.52%
debt and 50.48% equity, with a cost of debt of 8.13% and an overall cost
of capital or rate pf return on rate base of 9.2%.

Rate Design. The Settling Parties agree that the Residential Customer
Charge will be established at $10.00 and the Small Commercial Customer
Charge will be established at $15.00. Attachment B to this Settlement
Agreement provides the new rates for all classes, as well as an analysis of

customer impacts for all classes based upon average monthly bills.

085-430G"
Dec. No.‘R09-0252
Page 5 of 58. *
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Rate Base.  Black Hills requested a rate base of $41,426,052. The OCC
made various working capital adjustments and productivity offsets. The
Settling Parties agreed to accept an adjusted rate base of $40,917, 730 as
shown on page 3 of Attachment A. .

Rate Base Adjustments. The OCC proposed six adjustments to the Rate
Base. The Settling Parties agreed to incorporate these Rate Base
adjustments into the determination of the revenue requirement. These
adjustments are shown on page 4 of Attachment A. In its next gas rate

case, Black Hills will include the interest on long-term debt in its

- calculation of cash working capital .

Income Statement Adjustments. The OCC proposed six adjustments to
the Income Statement. The Settling Parties agreed to incorporate these
Income Statement adjustments into the determination of the revenue
requirement. These adjustments are shown on page 7 of Attachment A.

Transportation Services. The Scttling Parties agree that tariffs and rates
for transportation services as proposed, with minor clarifications, should

be approved. A summary of the changes to the “as filed” tariffs is

_included in Attachment C.

Miscellaneous,
(i)  Attachment D to this Settlement Agreement contains the Settled
Tariffs, which consist of 33 tariff pages and set forth the revised rates and

tariff language revisions resultiﬁg from this settlement.

085-430G "
Dec. No. R09-0252
Page 6 of 58
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(i) The former Commercial and Industrial Classes were renamed
Small Commercial, Small Volume and Large Volume customer classes
and were placed into the appropriate customer class based on annual
usage. Irrigation customers will be in a separate customer class,
(iii) Black i-lills' volumetric billing will be converted to being based on
therms and utilize a standard sales base pressure of 14,73 psi.
{(iv}  All gas costs will be removed from base rates and will be reflected
in the Gas Cost Adjustment (“GCA"™) consistant with the Commission’s
Gas Cost Adjustment rules, 4 Colo. Code Regs. 723-4-4600 - 4609. .
(v)  The OCC recommended and Black Hills agrees that the “Atlantic
Seaboard” methodology for classifying costs rdatad to distribution mains
will be ut:hzed by Black Hills for use in its next gas rate case.
(vi)  The Settling Parties agree that the proposed depreciation rates,
based on Black Hills' depreciation study filed with this Commission on
I;‘!ay 1, 2008, shall be used for determining revenue requirements in this
proceeding and in future Black Hills® gas rate cases, unless a new
depreciation study is filed with the Commission for use in a future gas rate
case filing.

3. Agree.ment to Kile General Rate Case. The OCC had proposed that an Eamings
Test be adopted in this case. The Settling Parties agree that Black Hills will file a gas rate case in
Colorado on or before June 30, 2011.

4. Rate Case Expense. The OCC had proposed that rate case expense be reduced

to $500,000 and recovered over a five (5) year period. The Settling Parties agree that Black Hills


https://utiliz.ed
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will reoov;.er $625,000 as and for rate case expense that, for purposes of d&afnining the agreed
upon revenue requirement, shall be amortized over two (2) years.

5. Effective Date. If the Commission approves this Settlement Agreement, tariffs
conforming to this Settlement Agreement and implementing the agreed upon revenue increase
and rate revisions, the Parties request that Black Hills be allowed to file conforming compliance
tariffs on not less than one day’s notice with an effective date of no later than March 1, 2009.

L. GENERAL TERMS AND CONDITIONS

1. Through active prehearing investigation and negotiation, the Settling Parties have
reached the agreement set forth herein resolving all contested and disputed issues in this docket
in a manner which the Settling Parties agree is just and reasonable and in the public interest. The
" Settling Parties further agree that reaching agreement by means of negotiation and settlement
' rather than through litigation is in the public interest.

2. The Settling Parties agree to present, to support, and to defend this Settlement

Agreement before the Commission and the courts. The Settling Parties further agree, if
necessary, to present testimony and exhibits to the Commission to secure the approval of this
Settlement Agreement.
. 3. The Seitling Parties hereby agree that all pre-filed testimony and exhibits shall be
admitted into evidence in this docket without cross-examination, This Settlement Agreement
reflects the compromise and settlement of all issues raised or that GO‘I.l.ld ht;ve been raised in this
docket.

4. This Settlement Agreement shall not become effective until the issuance of a final
Commission Order approving the Seitlement Agreement, which Order does not contain any

modification of the terms and conditions of this Settlement Agreement that is unacceptable to the

085-430G,
Dec. No. R09-0252
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Parties-. In the event the Commission modifies this Settlement Agreement in 2 manner
unacceptable to any Settling Party, that Settling Party shall have the right to withdraw from this
Settlement Agreement and proceed to hearing on the issues that may be appropriately raised by
t.hat Settling Party in this docket. The withdrawing Settling Party shall notify the Commission
and the other Settling Party by e-miail and facsimﬂe within five (5) business days of the
Commission Order that the Settling Party is withdrawing from the Settlement Agreement and
that the Settling Party is ready to proceed to hear?ng; the e-mail and facsimile notice shall
designate the precise issue or issues on which the Settling Party desires to proceed to hearing (the
“Hearing Notice”).

s.. A hearing shall be scheduted on all f the issues designated in the formal notice
filed with the Commission as soon as practicable. In the event that a Settling Party withdraws
from this Setilement Agreement and requests a hearing pursuant to the foregoing paragraph, the
negotiations or discussions undertaken in conjunction withi the Settlement Agreement shall not
be admissible into evidence in this or any other proceeding, except as may be necessary in any
proceeding to enforce this Settlement Agreement,

6. Approval by the Commission of this Settlement Agreement shall constitute a
determination that the Seftlement Agreement represents a just, equitable and reasonable
resolution of all issues that were or could have been contested among the parties in this
proceeding.

T All Settling Parties specifically agree and understand that this Settlement
Agreement represents a negotiated settlement in the public interest with respect to the various
Black Hills rate matters and terms and conditions of service for the sole purpose of the settlement

of the matiers agreed to in this Settlement Agreement. No Setiling Party or person shall be

08S-430G
Dec. No. R09-0252
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deemed to have approved, accepted, agreed to, or consented to any concept, theory or principle
underlying or supposed to underlic any of the matters provided for in this Settlement Agreement,
other than as specifically provided for herein. Notwithstanding the resolution of the issues set
forth in this Settlement Agreement, none of the methods or ratemaking principles herein
contained shall be deemed by the Settling Parties to constitute a settled prgntice or precedent in
any future proceeding. Notiling in this Settlement Agreement shall preclude Black Hills from

seeking prospective changes in its natural gas rates by an appropriate filing with the Commission.

Nothing in this Settlement Agreement shall preclude any other party from filing a Complaint,

pursuant to the Commission’s rules and the Colorado Public Utilities Law, to obtain prospective
changes in Black Hills’ natural gas rates.

9. This Settlement Agreement may be executed in counterparts and by facsimile
copies of signatures, all of which when taken together shall constitute the entire Settlement

g Ammtwiﬂ:mpwttoﬂmissum addressed by this Settlement Agreement.

CONCLUSION
- For the reasons stated above, the Settling Parties respectfully request that the

Comissi'on' enter an order approving this Settlement Agreement which allows the agreed upon
tariffs to become effective March 1, 2009, with the finding that the Commission’s approval of
this Settlement Agreement represents a fair, just, and reasonable resolution of all disputed issues
which have arisen, or which could have arisen, in this docket.

DATED this day of January, 2009

10
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Accepted on behalf of
BLACK MO[ORADO GAS

1815 Capitol Awmm
Omaha, NE 68102 .
Telephone: 402-221-2023
Facsimile: 4024221-2501

Approved a3 to form:

DAVIS GRAHAM & STUBBS LLP

‘By:

Accepted on behalf of
COLORADO OFFICE OF CONSUMER

COUNSEL:

Frank Shafer
Financial Analyst
Office of Consumer Coumsel
1560 Broadway, Suite 200
Denver, CO 80202
Telephone: 303-894-2123
Facsimile: 303-894-2117

Approved as to form:

OFFICE OF THE ATTORNEY GENERAL

v Y4 vz

Steven H. Denman, Reg. No. 7857
9040 Town Center Parkway, Suite 213

Lakewood Ranch, FL 34202
(941) 487-3657 Direct line
(303) 892-7459 Denver line
(303) 893-1379 Fax

ATTORNEYS FOR Bmcan,wambRADo
GAS
Uty COMPANY, LP

1n

JAN-28-2009 THU 03:54 PH 4022212590

Christopher Irby, Reg. No. 35778
Consumer Protection Section
1525 Sherman Street, 7th Floor
Denver, Colorado 80203
Telephone: 303-866-5441
Facsimile; 303-866-5342

ATTORNEYS FOR THE COLORADO
OFFICE OF CONSUMER COUNSEL
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Accepted on behalf of
BLACK HILLS/COLORADO GAS
UTILITY COMPANY, LP D/B/A BLACK
HILLS ENERGY:

Steven M. Jurek
Vice President, Regulatory Services
Black Hills Energy
1815 Capitol Avenue
Omaha, NE 68102
Telephone: 402-221-2023
Facsimile: 402-221-2501

Approved as to form:

DAVIS GRAHAM & STUBBS LLP

By:
Steven H. Denman, Reg. No. 7857
9040 Town Center Parkway, Suite 213

Lakewood Ranch, FI, 34202

(941) 487-3657 Direct line
(303) 892-7459 Denver line
(303) 893-1379 Fax
ATTORNEYS FOR BLACK HILLS/COLORADO
GAS

UmLiry COMPANY, LP

JAN-28-2008 THU 03:41 PY 83038842117
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Accepled on behalf of _
COLORADO OFFICE OF CONSUMER
COUNSEL:

. P« C.Shalr
Frenk Shafer i
Financial Analyst
Office of Consumer Counsel
1560 Broadway, Suite 200
Denver, CO 80202
Telephone: 303-894-2123
Facsimile: 303-894-2117

Approved as to form:

OFFICE OF THE ATTORNEY GENERAL

JOHN W, SUTHERS
Attomey General

b _( Z S
Christopher krby, Reg. No. 35778

Assistant Attorncy General

Consumer Protection Section

1525 Shemman Street, 7th Floor

Deniver, Colorado 80203

Telephone: 303-866-5441

Facsimile: 303-866-5342

ATTORNEYS FOR THE COLORADO
OFFICE OF CONSUMER COUNSEL

P. 01



CERTIFICATE OF SERVICE

I hereby certify that on misa’f_’ﬁay of January 2009, the original and four (4)
copies of the foregoing SETTLEMENT AGREEMENT AND MOTION FOR APPROVAL OF

SETTLEMENT AGREEMENT
were filed with:

Mr. Doug Dean, Director

Colorado Public Utilities Commission

1560 Broadway, Suite 250
Denver, Colorado 80202

Appendix A
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085-430G .
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and a copy of the same pleading was served on the following pessons by email, hand-delivery, or 1
overnight delivery to the addresses noted below: 1

Larry Headley
Black Hills/Colorado Gas Utility

Company, LP

1815 Capitol Avenue

Omaha, NE 68102
Larry.Headley@blackhillscorp.com

Michael Santisi

Office of Attorney General
1525 Sherman Street, 5® Floor
Denver, CO 80203
Michael.santisi@state.co.us

Michael Hydock
Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202

Michael hydock@dora.state.co.us

Bridget McGee-Stiles
Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Bridget.mcgee-

stiles@dora state.co.us

Harry DiDomenico

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202

Steven M. Jurek _
Black Hills/Colorado Gas Utility
Company, LP

1815 Capitol Avenue

Omasha, NE 68102
Steve Jurek@blackhitlscorp.com

David Nocera

Office of Attorney General
1525 Sherinan Street, 5® Floor
Denver, CO 80203

Dave.nocera@state.co.us

Julie Haugen

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202

Julie. haugen@dora.state.co.us

Eugene Camp

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Eugene.camp(@dora.state.co.us

Bob Skinner

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202

12

Meg McGill

Black Hills/Colorado Gas Util
Company, LP

1815 Capitol Avenue

Omeha, NE 68102

Margaret McGill@blackhillscorp.cc

Basil Copeland :
Chesapezke Regulatory Consultants

14619 Corvallis Rd. ,
Maumelle, AR 72113-9746

bicjr@bazilla.net

Bill Steele

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 80202
Bill.steele@dora.state.co.us

Billy Kwan

Public Utilities Commission
1560 Broadway, Suite 250
Denver, CO 30202
Billy.kwan(@dora.state.co.us

Christopher Irby

Office of the Attorney General
1525 Sherman Street, 7" Floor
Denver, CO 80203
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Harry.Didomenico@dora.state.co.us Bob.skinner@dora.state.cons . Chris.irby@state.co.us i
Frank Shafer Dennis Senger Stephen Southwick
Financial Analyst Rate/Financial Analyst Office of the Attorney General
Office of Consumer Counsel Office of Consumer Counsel 1525 Sherman Street, 7" Floor
1560 Broadway, Suite 200 1560 Broadway, Suite 200 Denver, CO 80203
Denver, CO 80202 Denver, CO 80202 Stephen.southwick@state.co.us
Frank.Shafer@dora.state.co.us Dennis.senger{@dora.state.co.us
Larry Shiao : Bilt Harris Brian fverson
Trial Advocacy Staff Trial Advocacy Staff Black Hills/Colorado  Gas
Public Utilities Commisgion Public Utilities Commission Utility Company, LP
1560 Broadway, Suite 250 1560 Broadway, Suite 250 PO Box 1400
Denver, CO 80202 Denver, CO 80202 625 Ninth Street
Larry.shiao@dora.state.co.us William.harris@dora.state.co.us Rapid City, SD 57709
Biverson@blackhillscorp.com
Thomas R. O'Donnell Honorable Mana L. Jennings-
Holland & Hart, LLP Fader
555 17" Street, Suite 3200 Administrative Law Judge
Denver, CO 80202 Public Utilities Commission
todonnell@hollandhart.com 1560 Broadway, Suite 250 .
“ Denver, CO 80202
g mana jennings-
fader@dora.state.co.us
Patrick Joyce Sandra Kahl Dave Peterson :
Black Hills Corp Public Utilities Commission Chesapeake Regulatory
1815 Capitol 1560 Broadway, Suite 250 Consultants
Omaha, NE 68102 Denver, CO 80202 ‘ 10351 Southem  Maryland
Patrick. Joyce@blackhillscorp.com  Sandrakahl@dora.state.cous  Blvd,, #202
Dunkirk, MD 20754-9500
davep@chesapeake.net
Charles Hernandez Richard L. Fanyo James Krebs
Public Utilities Commission Michelle Brandt King Seminole Energy Services, LLC
1560 Broadway, Suite 250 Dufford & Brown, P.C. 303 East 17" Avenue, Suite 850
Denver, CO 80202 1700 Broadway, Suite 2100 Denver, CO 80203
Charles.Hernandez@dora.state.co.us Denver, CO 80290 jkrebs@seminoleenergy.com
rfanyo@duffordbrown.com
mking@duffordbrown.com
Dale.hutchins@state.co.us Chere Mitchell@dora.state.co.us
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Attachment A
Docket Nos, 085-290G & 085-430G
Page 10i8
Black Hills/Colorado Gas Utility Company, LP
Revenue Deficiency
Tesl Year Ended December 31, 2007
. Black Hills
(RGP-1, Sch1) __ Stipulation Difference
(A) ®) (€ (D)

1. Average Rale Base (Attachment A, page 3 of 8, line 19) $41,426,052  $40.917,718 ($508,334)

2. Rate of Retum (Allachmenil, page 2 of B} 90.43% 9.20%
3. Operating Income requirement {line 1 * ling 2) $3,906,477 $3,764,430 . ($142,047)
4. Operaling Income (Atiachment A, page & of 8, ling 18) $2,235,223 $2,909,331 $674,108
5. Income Deficiency {line 4 - line 5) $1,671,254 $855,099 ($818B,155)

6. Revenue Conversion Factor 1.6132 1.6132
7. Revenue Deficiency (line 5 x lina 6) $2,698,067 $1,379.445  ($1.316,622)
8. Revenues from existing rales (Attachment A, page 6 ol 8, line 3) $77,484,583 $82,111,486 $4,626,903
9. Less Cost of Gas (Atlachmant A, page 6 of B, lina 4) ) $59,217,268 $63,009,829 $3,792,564

10. Basa Rale Revenue fline 8 - line 9) 18,267,318 19,101,657 $634,339



Attachment A
Docket Nos. 08S-290G & 085-430G
Page 20f 8
Black Hills/Colorado Gas Utility Company, LP
Capital Structure - Rate of Return
Test Year Ended December 31, 2007
Capital Weighted
Caplialization __Struclure Cost Cost
(A} (6) © (D)
1. Long-term Debt $ 1,766,382 49.52% 8.13% 4.026%
2. Common Equity $ 1,800,733 50.48% 10.25% 5174%
9.20%

3. Total

$ 3,567,115 100.00%

Appendix A

Doc. Nos. 085-290G &
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Page 16 of 58



© P~

o b

Black Hills/Colorado Gas Utllity Company, LP

(A}

. (3as Plant in Service
. Accumulated Reserves for Depreciation
Net Gas Plant in Service

. CWIP in service pending reclassification
Total Gas Plant in Service

Additions:
Malerials and Supplies
Gas Stored
Prepayments
Other
Total Additions

11. Total before deductions

12.
. Cuslomer Deposits
14.
15.
16.
17.

18.

19.

Deductions:
Accumulated deferred income taxes

Customer Advances

Interest on Customer Deposits

Reaserves for Self Insurance
Total Deductions

Cash Working Capital

Attachment A
Docket Nos. 088-290G & 085-430G
Page 30f 8
Average Rale Base
Test Year Ended December 31, 2007
' Stipulation
As Filed Adjusiments As Adjusted
(8) (C) (D).
$97,374,968 ($4,758) $97,370,210
45,644:349 45,604,349
$51,730,619 [$4.758) 51,725,861
752,286 752,286
$52,482,905 §4.758) 352,478,147
628,822 628,822
1,871,992 1871992
140,930 140,930
0 0
§2,641,744 %0 $2.641 744
$55,124,649 (84.758) $55,119,891
7,648,999 7,648,999
2,023,115 2,023,115
3,853,981 3,853,981
17,268 17,268
147,943 147,943
$13,691,306 30 $13,691,306
(§7.291)  ($503,576) ($510,867)
$41,426,052  ($508,334 0917718

Total Rate Base

Appendix A

Doc. Nos. 085-290G &
085-430G

Dec. No. R09-0252
Page 17 of 58



Black Hills/Colorado Gas Utility Company, LP ' Attachment A

Rate Base Adjustments - Detall Docket Nos, 085-290G & 08S-430G
Test Year Ended December 31, 2007 Pagedof 8
Included Vac Included Incent Labor Prod Labor Prod
Include Int on Pay Lag Pay Lag to Out-of-Per 1o Qut-of-Per CWConExp  Summary of
LTD in CWC in CWC in CWC wages benefits Adjustments _Adjustments
(A} {B) (I {D) (E) F (G) (H)
1. Gas Plant in Service {$3,565) (61,193) ($4,758)
2. Accumulated Reserves for Depreciation 0
3. Net Gas Plant in Service $0 $0 $0 {$3,565) ($1,193) $0 (34.758)
4. CWIP In servica pending raclagsification - 1]
5. Total Gas Plant in Service . $0 30 g0 {$3,565) ($1,193) $0 {$4.758)
Additions:
8. Materials and Supplies 0
7. Gas Stored o
8. Prepayments Q
9. Other Q
10. Total Additions $0 $0 . $0 $0 $0 $0 0
: $0
11. Total before deductions $0 $0 $0 ($3,565} {$1,193) $0 (34,758)
Deductions:
12. Accumulated deferred income taxes -
13. Customer Deposits 0
14, Customer Advances Q
15. Interest on Customer Deposits Q
16. Reserves for Self Insurance . 1]
17. Total Deductions 30 $0. $0 $0 $0 g0 $0
18. Cash Working Capital ($239,203) ($27,185)  ($207,267) ($29,808) ($503,564)
19. Total Rate Base &39.203}' {$27,185) {$207,267) {$3,565 $1,193 $29,508 508,322
o
8
o
8§
8% 3
Sn28
@ 8 w 8
&sﬁo
R

Y Xipuaddy



Black Hills/Colorado Gas Utility Company, LP - Attachment A
Determination of Lead/Lag Factors Docket No. 085-290G and -4300
For the 12 Months ended December 31, 2007 Pege 5ol 8
(A} (8} {C} {0} (E) g} (@) {H}
LINE REVENUE EXPENSE NET OPERATING Stipulmion  ADJ OPERATING cwe LINE
NO, DESCRITPION LAG DAYS LEAD DAYS LAGDAYS % LAG COST Ad] COSYS COMPUTATION _ NO.
{A) - (B} {C)/ 385 x 100 (E) - {F} (G} x (O}
1 PURCHSED GAS EXPENSES as3 287 (0.4} {(0.110) 59,217,263 3,792,566 63,009,829 {69,059) 1
2 PAYROLL RELATED EXPENSES 38.3 14.0 243 6.658 5,432,599 {399,855) 5032744 335,055 2
3 OTHER O&M EXPENSES 38.3 29.1 9.2 2,521 6,192,654 14,898 6,207,552 156,461 |
_ 4 PROPERTY TAX .3 3025 {264.2) (72.384) 438,486 43,488 (317.392)°
5 FICA TAXES 38.3 17.0 213 5.836 403,751 403,751 23,561 5
& FUTA TAXES 383 75.8 (37.3) {10.219) 5.898 5,896 {603) 6
7 SUTA TAXES 38.3 75.6 (37.3) (10.219) 9,649 9,649 (986} 7
8 SALES & USE TAXES 383 as2 3.1 0.849 300,832 300,832 2,555 B
9 FRANCHISE FEES 383 88.0 (49.7) {13.616) 1,235,796 1,235,796 (168,271) g
10 FEDERAL INCOME TAX 38.3 ars 0.8 0.218 394,966 219732 614,718 1,347 10
11 STATE INCOME TAX 333 37s 0.8 0.219 54,787 54,787 120 1
12 Vacalion Pay 333 3195 {281.2) {77.04) 35,287 35,287 {27,185) 12
13 Incentiva Pay 33.3 2275 (189.2) (51.84) 339,855 399,855 (207,267y 13
14 imorest on Long-Term Dabt 233 91.25 (53.0) (14.52) 1,647,347 1,647,347 (239.203) 14
1% TOTAL CASH WORKING CAPITAL ($510,867) 15
16 CWC as Filed {$7,291) 16
17 Stiputation Adjustment {$503,576) 17

8¢ Jo gl abed
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Attachment A
Docket Nos. 085-290G & 088-430G
Page 6ol 8
Black Hills/Colorado Gas Utility Company, LP
Operating Income Under Present Rates
Test Year Ended December 31, 2007
Stipulation
As Filed Adjustmenis As Adjusied.
(A) (8) {C} ©)
Operating Revenue
''''' 1.— Sales~ $76,699,618 4,626,903 $81,326,521
2, Other Revenue 784,965 0 784,965
3. Total operating revenue $77,484,583  §$4,626903 $82,111,486
Operating Expenses
4.  Gas Purchase for Resale $59,217,263 3,792,566 $63,009,829
Operation and Maintenance

§.  Transmission $18,480 $18.480
6. Distribution 2,976,302 (42,821) 2,933,381
7.  Customer Accounling 2,289,444 0 2,289,444
8. Customer Serv & Info §2,189 0 82,189
9.  Sales Accounting 40,945 . 0 40,945
10. “Admin & General 6,217,893 57,818 6275711
1 Total O&M $11,625,253 $14,598 $11,640,151
12. Depreciation & Amoriization $2,983,941 $2,983,941
13. Taxes other than income 878,983 878,983
14. Interest - Customer Deposit Exp 94,147 84,147
15. State & Federal Income Taxes 449,773 219,732 669,505
16. Total Expenses $16,032,097  $4,027,196 $20,059,263
17. AFUDC $74,401 74,401

18, Operating Income

$2,235.223 $674,108 $2,908,331

Appendix A

Doc. Nos. 085-290G &
085-430G

Dec. No. R09-0252 -
Page 20 of 58



1

Black Hills/Colorado Gas Utility Company, LP

Aftachment A

Operating Income Adjustments - Detall Docket Nos. 085-290G & 08S-430G
Test Year Ended December 31, 2007 Page70i 8
Labor Prod  Labor Prod Remove Costs Amortize Rate Martine Method Summary
to Out-of-Per to Qut-of-Per  Include Asgociated wf Case Expover  for Weather Interest of
wages benslits AFUDC _ Eliminated Job - 2 Normalization S nization__Adjustments
(A (B) {C) (D) (E) (3] Q) (H) Q)] ()]
1. Sales $4,626,903 $4,626,903
2. Other Revenue
3. Total operating revenue £4,626,503 $4,626,903
Operaling Expenses
4.  Gas Purchase for Resale $3,792,566 $3,792,566
COparation and Maintenance
5.  Transmission .
6. Distribution {10,488) {3.510) (28.924) ($42,921)
7.  Customer Accounting
8. Customer Serv & Info
9.  Sales Accounting
10. Admin & General (9,682) 1] 67,500 7,818
11, Total O&M (310,480) {$3.510) ($38,606) $0 $87,500 30 14,898
12. Depreciation & Amortization
13, Taxes other than income
14. Interest - Customer Deposit Exp .
15. State & Federal Income Taxes . 3,086 1 & 14,674 0 {25.657) 317,131 91,737) $219,732
16. Tolal Expenses _($6,501) - {$2,176) (§$23.932) 30 $41,843 $4,109,697 {$91,737) $4,027,196
17. AFUDC $74,401
18, QOperating Income $6,501 $2,176 $74,401

'8¢ Jo 1z abey
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Black Hills/Colorado Gas Utility Company, LP

Atiachment A
Docket Nos. 08S-290G & 08S-430G
PageBol8

Interest Synchronization Adjustment
Test Year Ended December 31, 2007
0y (B

1. Rale Base $40,917,718
2. Weighted Cost of Debt per Attachment A, page 2 of 8, line 1 4.026%
3. Pro forma Interest Expense (line 1 * line 2) 31,647,347
4. Interest Expense as filed par Exhibit RGP-1, Sch 4, page 2 of 2, line 2 1,405,998
5. Adjustment to interest expensa (line 3 - line 4) $241,349
6. Incoms taxas @ 38.01% 1,73

Appendix A

Doc. Nos. 085-290G &
085-430G

Dec. No. R09-0252
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z exidemisl 58752718 2.199,158 62551871 |5 1000 3 0141089 5 OTENSS| 7495110 2831060 16378890 40710240  66,067.230 | 1,318,780
3 Small Commercial 4,045.228 LT 4187025 |5 15.00 § Q08§ 0778 824,775 590,747 LIEBER 36218 SATATIT MW.214
4 Small Volwre T 1] 75.00 8 D142 § OTRIES 502050 834,581 110611 5910858 7253409 (20,428)

5 Large Vohme

31,321,550 91853 3419203 1% 25000 3 O.0919% 3 078400 73,750 452 383260 Z2BI22S6 J000548 | (162367
6 imigaion 2,323,801

. $ 3000 § 0107 3 G&49w 8740 250761 09501 150N 141074
78,750,168 0,685,708 B0.490.901 | BASHAZS 10877402 19526707 GA00A30  BASHTAT | 1.ZATAIE

T TotsiSales

s Imnsoomation :

¥ Lerge Volume 15| 7449409 - 7449405 | $ 230,00 % 0.09199 45,750 a8 271 ABan o 15080
10 Rate $0% 1 20,708 . 720,706 . 44,004

11 Teisi Transpartation 18| 8,176,111 . BA78.171 5750 ehsznt 021 . 718,824 50E0
12 Total Colorado 65,137 | B4,900276 00508  BR618072 8700475 11,557,753 20257078 o)000.830 483312581 | 1373144

Customer tmpact - Average Monthly Bf

TExsing Rates] Finel Rates
Fate Class Average Avarage Moniily | Percentage
Moniey B3 | sootly i }  Crange | e Mmpact

Razidaniial 804t $80.47 (R ) 204%]
Small Commarcial 12237 $128.42 [~ R pELLS
Soruall Viohame 108880 | $1o8aas| au.-s_ -0.4%
Lamye Vohame $10,54837 1 $10001.83 |  (B544.54) &1
Wrigution 92082 62083 0.0

Trandportation RA0T4T| LD $844.00 2834
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08S-430G"
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Attachment G " Page 24 of 58
Page 1of 2

Tariff Changes: Tariff Sheets Filed with Advice
Letier No. 529 compared o Final Tariff Sheets

Taritt :
Sheet {Description of changes

4.1 Updated rates; change column heading from *LDC Casts” 1o "LDC Delivery Charge®

5 |Updated rates - ___
' Updated rates; change "Commodity Charge per Therm” to "Delivery Charga per Therm;

7 deleted last sentence of tariff

Updaled rates; change "Commodity Chargs per Therm" to "Delivery Charge per Therm;

8 deleted last sentence of tarift
Updated rales; change "Commodity Charge per Therm® lo ~Delivery Charge per Therm;
9 deleted last sentence of favitl _
Add sentence to the end of Avallability section; updated rates; change "Commodity Charge
10 Therm” to "Delivery Charge per Therm: deleted tast sentence of tariff
Updated rates; change *Commodity Charge per Therm" to “Delivery Charge per Therm;
11 deleted last sentence of tariff
Add sentence to the end of Availability secﬂm, updated rates; change "Commaodity Ghemga
- 12___|per Therm" io "Delivery Charge per Therm; deleted last sentence of larifl__ o
Added language to Availability section; updated rates; change "Commodily Charge per
13 Therm” to "Delivery Charge per Therm; deleted last sentence of tariff

14 Updated rates; identify maximum and minimum rates
Added language to Availability section; added language {first sentence} to Service
15 Considerations section; updated rates, change "Commodity Charge per Therm” to

16 [No changes

17 No changes

58 [No changes

59 _ |Nochanges

3

No changes

o

3

Modified Definition of Terms for Curtailment and Interruption

71 ___|Nochanges
72 |Modified language in paragraph 5A. Qverrun Charge

73 No changes



Tariff Changes: Tariif Sheels Filed with Advice
Letter No. 529 compared to Final Tariff Sheets

Appendix A
Doc. Nos. 085-:290G &

085-430G

Dec. No. R09-0252__

Attachment C Page 25 of 58
Page2of2 ;

Tarift
Sheet |Description of changes
No.
74 _ |No changes
75 |Modified language in paragraph 9. Aggregation Service
76 ___|No changes
77 |No changes
78 |Nochanges
79 No cr;anges
80___|No changes
81 No changes
g2 iNo changes
83 __ [Nochanges 2 -
84 No changes
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Attacm‘nent D 085-430G

Page 1 Of 33 Dec. No. R09-0252,
Page 26 of 58_'

Colorado Public Utilities Commission | Colo. PUC No. 2
. Black Hills/Colorado Gas Utility Company, LP Third Revised Sheet 2
"d/bfa Black Hills Energy _ Cancels Second Revised Sheet 2

Colorado Operations

In&ex

. Description ‘ : o . No.

-

s ExplanalionofMargm Symbols 3
- Colorado Communities Served wilh Natural Gas Inoorporated 8.
Unincorporated... 4
- Rate Schedule Summat:on Sheet 4.1
- Pressure Base Fauors T - oy T e e 5.1
- . Municipal Franchise Fees 6
RS Residantial Firm SBIVIC..........cc.viiomrrreierinriesai s s insreasrererssasnsrssres 7
SC Small Commercial Firm Service... A 8
SVF Small Volume Firm Servics... 9
Svi Small Volume htmuptlbieSemce SN ||
LVF Largs Volume Firm Service... 11
BAY L.arge Volume lntemfpﬁhleServlae S T 12
IR {rrigation Service... 13
LVTS  Large Volume Trmspoﬂa!lon Semce 14
15

ot

ITs Irrigation Transporiation Service....

- Held for Future Use... S RIS |-
- General Servica Ru!es & Regulatlon vemmreenennes 2260
- Transportatlon Service Terms, Condnhuns. and Olher Chargas... ererrinieen  T0-84

o A A =

Advice Lelter No. 528 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice Prasident Effective Date: November 18, 2008

Decision No.



Colcm&o Public Utilities Commission .
Black Hills/Colorado Gas Ulility Company, LP
d/bla Black Hills Energy

.Appendix A

Attact h'f. d:)oc Nos. 08?};2;3(;08(.; )
Page20f33  Dec. No. R09-0252

Colo. PUC No. 2
Original Sheet 2.3

Colorado Operalions

Index

Description

Sheet

TRANSPORTATION TERMS, CONDITIONS, AND OTHER CHARGES

Definition of TemMS... .o cvverieerierarenes
Nomination....

Cumﬁmenulnterrupﬂon of Servme

Balancing...
A. Overun Charges

mhwp

8. Monthly Cashout...

.B. Minimum Term. ..
7. Notification and Changes lo Transpoﬂnllon
8. Termination of Tmpoﬂalian

. 9. Aggregation Service. .. o

10.. RARE: . coiivvmimmiei s T2

13, Gas Qualily.......coccocmvnemiirinnn
14, Gas Supply.............ccovieiee

15.  PIPING CHAGES....o..orvcovevererrmeonersersessooseessoseesmsremseseermnsmmseerses
* 18. Lin EXIension POlICY..............o.cveveeeereeee s sre e ierneas

17. Transportation Request Form
- 18. Large Volume Transportation Ag’eemunt

19. Irrigation Transpmtannn Agteemem
2_0. Agency Agreement... i

Measurement

70
7
[Al
72

72
73
T4
74

75
75

76

7%
76

v
........................ 76

78

Advice Letter No. 529

Signature of Issuing Officer
Vice President
Decision No.

issue Date: September 19, 2008

Effectiva Date: November 18, 2008

Page 27 of 58



Colorado Public Utilities Commission
Black Hills/Colorado Gas Utility Company, LP

Attachment O

. Appendix A
oc. Nos. 085-290G &
085-430G

Page 30f 33 Dec. No. R09-0252

Page 28 of 58

: Colo. PUC No. 2
Nineteenth Revised Sheet 4.1

dibla Black Hills Energy Cancels Eighteenth Revised Sheet 4.1
Colorado Operations
Rate Schedule Summation Sheet

Rate Tariff Billing Monthly  Upstream Gas . LDC Net Sales
Schedule = Sheet Unit Faciity Demand Commodity Delivery  Rate(2)

Charge (1) {1) :

$/month $ftherm $itherm $/therm $itherm
RS 7 Therm 10.00 0.15483 0.84375 0.14109 1.13967
SC 8 Therm 15.00 0.15483 '0.84375 0.14109 1.13967
SVF 9 Therm 75.00 0.15483 0.84375. 0.11042 1.10800 -
swvt 10 Therm 75.00 0.00000 0.84375 0.11042 0.95417
LVF 11 Therm 250.00 0.15483 0.84375 0.09199 1.06057
LvI 12 Therm 250.00 2.00000 0.84375 0.09199 0.93574
IR 13 Therm - 30,00 0.00000. 0.84375 0.10791

- o=

0.85166

£~

(2) Rate Schedule Commeodity Charge (LDC Cos!s) ptus the corresponding GCA on Shest § andfor any

applicable rider.

A -

Advice Letter No, 529

Decision No,

Signatura of Issuing Officer

Vice President

" Issue Date: September 19, 2008

Effective Date: November 18, 2008
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- o 085-430G

Page 40f33  pec. No. R09-0252
Page 29 of 58"

Colorado Public Utilities Commission Colo. PUC No- 2

Black Hilis/Colorado Gas Utility Company, LP =~ . Seventieth Revised Sheet §
d/b/a Black Hills Energy , Cancels Sixty-Ninth Revised Sheet 5
Colorado Operations

Gas Cost Adjustment (GCA Rider) Summary

Riders o Base Rate Schedules for Customers on Colorado Interstate Gas System Supply

Rate Tar'rﬁ Current + Deferred

= Tolal
Schedule Sheet Gas Cost Gas Cosl GCA
{1) (1) Rider
$/Therm $Mherm $/Therm
RS 7 0.90645 0.09213 0.99858 T
SC 8 0.90645 0.09213 0.99858 T
SVF 9 0.90645 0.09213 0.99858 T
Svi 10 0.75227 0.09148 F 0.84375 T
LVF 1 0.90645 0.09213 0.09858 T
. aw Lvi 12 0.75227 0.09148 0.84375 T
iR 13 0.75227 0.09148 0.84375 T
All rates per volumes al standard pressure base of 14.73. ' T
Effective with volumes taken on or after March 1, 2009. T
Advice Lefter No, 529 jssue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Dale: November 18, 2008

Decision No.
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- Attachment [? 085-430G

Page 50f33 Dec. No. R09-0252
Page 30 of 58

Colorado Public Utilities Commission - 2 Colo. PUC No. 2

Black Hills/Colorado Gas Utility Company, LP Twelfth Revised Sheet 7

d/b/a Black Hills Energy Cancels Eleventh Revised Sheet 7
Colorado Operations

Schedule RS, Residential Firm Service

A\L&LA_&LL'!I RATE
Nalural gas service under this schedule is availabie to any individually metered customer for L

residential services at eny point in the Company’s certificated terrilory in Colorado inmrdame
.with the rules Iiled with the Public Utilities Commission of Colorado.

Gas service under this schedule is not available for resale or for standby sewbé.

RATES :
Facility Charge per Month : $1000 |
Defivery Charge per Thesm ® g $0.14108 R
PAYM

The above rales are nel and are due and payable within fifleen (15) days from date of malhng or
presentation of bill.

BQLES AND REGULATIONS r
In accordance with lhe Rules and Regutations of the Company on file with the Coiorado Public

Utilittes Commission, -

REMARKS
Rates set forth above are base rates subject to Ihe following adjustments to reflect:

- 1. 'The pass-on of supplier rale increases or decreases {(see Sheel No 5 GCA Rider

Summary). . .
2. The franchise fee applies anly to customers residing within lhe coiporate limils of the
municipalily.
Advice Letier No, 529 Issue Date: September 19, 2008
Signature of Issuing Officer '

Vice President Effective Date: November 18, 2008
Decision No. ;@
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Doc. Nos. 085-290G &

Attachme tD 08S-430G

Dec. No. R09:0252

PageGof3y Dee P:ge 31 of 58
Colorado Public Utilities Commission " Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Thirleenth Revised Sheet 8
d/bfa Black Hills Energy Cancels Twelfth Revised Sheet 8

N
Colorado Operations

Schedule SC, Small Commarcial Firm Service

AVAILABILITY RATE
Natural gas service under this scha:dule is available to any individually metered non-residenhai
customer, who has experienced, or anticipates experiencing, an annual consumption of natural
gas less than or equal {o 500 dekatherms.
Gas servioe under this scheﬂule is not available for resale or for standby service.
RATES

Facility Charge per Month $15.00

Delivery Charge per Therm $0.14109
PAYMENT '
The above rates are nel and are due and payable within fifteen (15) days from date of mailing or
presentation of bill,
RULES AND REGULATIONS o
In accordance with the Rules and Regu!alms of the Company on file with the Colorado Public
Utilities Commission.
REMARKS :
Rates set forth above are base rates subject to the foliowing adjustments to reﬂeo!

1. The pass-on of supplier rate increases or decreases {5ee Sheet No, 5 GCA Rider

Summary).
© 2, Thefranchise fee applies only {o customers residing within the corporate limits of the
municipality.
Advice Letter No. 529 Issue Dale: September 19, 2008
Signature of issuing Officer

Vice President Effective Date: November 18, 2008



" Attachmen

085-430G :.
Page 70133  Dec. No. R09-0252
Page 32 of 68
Colorado Pubfic Utilities Commission - _ Colo. PUC No. 2
Black Hills/Colorada Gas Utility Company, LP Twelfth Revised Sheet 9
d/bfa Black Hiils Energy Cancels Eleventh Revised Sheet 9
. : y
Colorado Operalions
Schedule SVF, Small Volume Firm Service
AVAILABILITY RATE
Natural gas service under this schedule is available to any individually metered non-residential
customer, who has experienced, or anticipates experiencing, an annual consumplion of natural
gas greater than 500 dekatherms, bul less than or 'equal to 5,000 dekatherms.
Gas service under this schedule is not available for resale or for standby service.
RATES ’
Faciiity Charge per Month ) $75.00
Delivery Charge per Therm $0.11042
PAYMENT

The above rates are net and are due and payab!e within ﬂﬁaen (1 5) days from date of malling or
presentation cf bill.

REGU
In accordance with the Rules and Regulations of the Company on file with the Colorado Pub!ic
Utilities Commission.

REMARKS
Rates set forth above ure base rates subject to the following adjustments to reflect:

1. The pass-on of supplier rate increases or decreases (see Sheet No. 5 GCA Rider

Summary).
2. The franchise fee applies only to customers rasiding within the corporate limits of the
municipality.
Advice Letter No. 529 Issue Date: Seplember 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP. _ Twelfth Revised Sheet 10
dfbfa Black Hills Energy Cancels Eleventh Revised Sheet 10
s

Colorado Operations

Schedule SVI, Small Volume Interruptible Service

AVAILABILITY RATE
Natural gas service under this schedule is available, on an interrupiible basis, to any individually

metered non-residential customer who has experienced or anticipates experiencing an annual
consumption of natural gas greater than 500 dekatherms, but less than or equal to 5,000

dekatherms. Interruption shall occur due to a shortage of the utility's gas supply or capacity:

consiraints on the ulility’s pipeline system at the customer locale.

o

Gas service under this schedule is not available for resale or for standby service.

RATES ' ] $7500 R
Facility Charge per Month 3011042 R
Delivery-Charge per Therm

PAYMENT
The above rates are net and are due and payable within fiteen (15} days from date of mailing or
presentation of bill. . G

RUL LATIONS "
In accordance with the Rules and Regulations of the Company on file with the Cuolorado Public
Utilities Commission. ]

REMARKS
Rates set forth above are base rates subject to the following adjustments to reflect:
1. The pass-on of supplier rale increases or decreases {see Sheet No. 5 GCA Rider

Summary).
2, The franchise fee applies only to customers residing within the corporale limits of the
muniupality .
Advice Letier No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission - Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP _Fourth Revised Sheet 11
dib/a Black Hills Energy Cancels Third Revised Sheet 11

Colorado Operations
‘Schedule LVF, Large Volume Firm Service

AVAILABILI - RATE

Natural gas service under lhls schedule is available to any individually metered non-residential
customer who has expenenced or anl]c:pates experiencing an annual consumption of natural gas
greater than 5,000 dekatherms.

. ‘Gas service under this schedule is not available for resale or for standby service.

RATES
Facility Charge per Month ' $250.00
Delivery Charge per Therm $0.09199
PAYMENT ' : :
The above rates are net and are due and payable within fifteen (15) days from date of maliing or
presentation of bill.
_ RULES AND REGULATIONS )
" In accordance with the Rules and Regulations of the Company on file with the Colorado Public
UtRlities Commission.
REMARKS
Rates set forth above are base rates subject to the following adjustments to reflect:
1. The pass-on of supplier rate increases or decreases (see Sheel No. 5 GCA Rider
Summary). :
2. The franchise fee applies only lo cuslomers residing within the corporate limits of the
municipality.
Advice Letter No. 529 Issue Dale: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission Colo. PUC No. 2
Btack Hills/Colorado Gas Utility Company, LP " Tenth Revised Sheet 12
d/b/a Black Hills Energy Cancels Ninth Revised Sheet 12

Colorado Operations

Schedule LV, Large Volumae Interruptible

AVAILABILITY RATE

Natural gas service under this schedule is available, on an interruptible basls, to any individually

metered non-residential customer who has experienced or anlicipates experiencing an annual
¢onsurmption of natural gas greater than 5,000 dekatherms. Interruption shall occur due to a

shortage of the ultility’s gas supply or capacity constraints on the utility's pipeline system at the

customer locale.

- - -

Gas service under 1his schedule s not available for resale or for standby service.
: $250.00
RATES . ) $0.09199 R
Facility Charge per Month
Delivery Charge per Therm

" PAYMENT
The above rates are net and are due and payable within fifteen (15) days from dale of mai Ilng of

presentation of bill.

RULES AND REGULATIONS
In accordance with the Rules and Regutations of the Company on file with the Colorado Public
Utilities Commission,

REMARKS
Rates set forth above are base rates subject tu the foﬂowhg adjustments lo reflect:
1. The pass-on of supplier rate increases or decreases (see Sheet No 5 GCA Rider"
Summary).
2. The franchise fee applies only to customers residing within the oorporate Iumts of the

municipality.

Advice Letter No. 529 Issue Date; September 19, 2008
Signatura of Issuing Officer
Vice President Effeclive Date: November 18, 2008

Decision No.
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Colorado Public Utilities Commission o " Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Eighth Revised Sheet 13
d/bla Black Hills Energy Cancels Seventh Revised Sheet 13

Colorgdo Operations

Schedule IR, lrrigation Interruptible Service

" AVAILABILITY ’ RATE
Natura! gas service under lhis schedule is only available on an interruplible basis, lo any

individually metered non-residential customer who uses natural gas service for irigation putpuses.
Interruplion shall occur due to a shortage of 1he utility's gas supply or capacity constraints on the

utility's pipetine system at the customer locale. Service hereunder is interruptible and is subject to
interruplion at any time upon order of Company, if such interruption is necessary in order for the

Company to be able to provide service to ils firm cusiomers.

- -

_Gas service under this schedule is not available for resale or for standby service.

RATES _ '$30.00
Facility Charge per Month : $0.10791
~ Delivery Chargg per Therm '
PAYMENT

The above rates are net and are due and payable within fifteen (15) days from date of mailing or
presentation of bill.

' RULES AND REGULATIONS
In accordance with the Rules and Regulations of the Company on file with the Colorado Public

Ulilities Commission.

R
Rates sel forth above are base rates subject lo the foﬂowlng adjustments !0 reflect:
1. The pass-on of supplier rate increases or decreases {see Sheet No. 5 GCA Rider

Summary).
2. The franchise fee applies only to customers residing within the corporate limits of the
municipality.
Advice Letter No. 529 Issue Dale; September 19, 2008
Signature of issuing Officer

Vice President : Effective Date: November 18, 2008
Decision No, :
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. Page 120f 33
Colorado Public Utilities Commission _ Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP Fifth Revised Sheet 14
d/b/a Black Hills Energy Cancels Fourth Revised Sheet 14
Colorado Operations
Schedule LVTS, Large Volume Transportation Service
AVAIL T RATE

Service under this rate schedule is available o individually melered, non-residential end-ysers
who have contracted for an allernate or supplemental source of gas supply and have requested
Company to transpart such allernale or supplemental gas for customer’s account. Service
hereunder is conditioned upon availability of capacity without detriment or disadvantage to
existing customers. This service shall apply o large volume gas transportation servica. Annual
consumption must exceed 5,000 dekatherms per meter, Small volume customer (excluding

~ lrrigation mslomers} may receive service under this schedule at their oplion.

ERVICE S
Company will have measuring equipment in place to measure daﬂy consumption. In the event
customer lerminates transporiation service, returning to firm sales service will be conditioned
upon the Company’s availability of capacily lo serve customer’s firm requirement.

- MONTHLY CHARGES: End-User's monthly bill shall include the following

_Facllity Charge per Month , - $250.00
Delivery Charge per Therm:  Maximum Rala $0.09199
Minimum Rate " $0.01000
QTHER CHARGES )

Overrun Charge as defined in Section 6.A., Sheet 72
Monthly Cashoul Charge as defined in Section 5.B., Sheet 73

OPTIONAL SERVICE: G
End-User may, with an aggregalor, participate in aggregation as defined on Sheets 70 and 75.

Under this aggregation servica, the Overrun Charge and Monthly Cashout Charge above are
‘bifled to the Aggregator for the Aggregation Pool, rather than being billed to the End-User. The
charge for this optional aggregation service is set forth in Seclion 9 on Sheet 75 and is in
addition to the charges oullined above.

GENERAL RULES AND REGULATONS:
Service hereunder is subject to Company’s General Service Rules and Regulations and the

Company’s Transportation Rules and Reguiations on file with the Public Utilities Commission.

Advice Letter No. 529 , Issue Date: Seplember 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission \ Colo. PUC No. 2
Black Hilis/Colorado Gas Utility Company, LP ' ‘Fourth Revised Sheet 15
d/b/a Black Hills Energy Cancels Third Revised Sheet 15

Colorado Operations

Schedule ITS, Irrigation Transportation Service

AVAILABILITY RATE
Servica under this rale schedule is available on an interruplible basis, to individually metered, non-rasidential
end-users who use gas for inigation pumping. Interruplion shall occur dus to a shortage of the customer’s

gas supply or capacity constraints on the utility’s pipeline sysiem at the cusiomer locale., Sarvice hereunder

is interruptible and Is subject to interruption at any time upon order of Company, if such interruption

in necessary in order for Company to he able to provide service to its firm customers.

SERVICE CONSIDERATIONS

End-User(s) taking servica under this rate schedule shall subsciibe lo the aggregalion service on Sheet 75.
Service hereunder is provided with no requirements for recording equipment or telemetry at the delivery
point. Without such equipment, daily deliveries must be eslimated based on available data including meter
reading dates, normal custorner load characteristics, actual weather conditions, meter readings, and other
available data. Company shall estimate daily defiveries based on such data for all delivery points where
recording equipment and telemetry is not inslalled, or where such equipment malfunctions. [n tha event
customer desires Company lo use actual daily medered data for service hereunder, customer shall request
Company to Install such recording equipment, with the customer being responsible for costs associaled with
the Company aocquiring and installing such recording equipment. In the event Company, in its sole opinion,
determines that recording equipment is réquirad to facilitate balancing, Company shall install such recording
_ equipment with customer being responsible for costs associated with the Company gcquiring and installing
such recording equipment. £ .

MONTHLY CHARGES: End-User's Monthly Bili shall include the following:

Facility Charge per Month - $30.00
Delivery Charge per Therm $0.10791
OTHER CHARGES:

End-User taking service under this rate schedule shall participate, with an aggregalor, in
aggregation as defined on Sheets 70 and 75. The charges for Aggregation and Batancing are
billed to the Aggregator far the Aggregation Pool and shall include the following:
Aggregation Charge as defined in Section 9, Sheet 75
Overrun Charge as defined in Section 5.A., Sheet 72
" Monthly Cashout Charge as defined in Section 5.8., Sheel 73

GENERAL RULES AND REGULATONS:
Service hereunder is subject to Company's General Service Rules and Regulations and the

Company's Transportation Rules and Reguiations on file with the Public Utilities Commission.

Term.of Irrigation Transportation Service Tarifl: This lrrigation Transportation tariff is being offered
as a pilot program for a two (2) year period. Service under this tariff shall terminate twe (2) years
- after the effective date of the tariff,

Advice Letter No. 529 issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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No. R09-0252
Page 38 of 58



Appendix A
¢ oc. Nos. 085-290G &
Attachment B 08S-430G

Page 140f 33 Dec. No. R09-0252
Page 39 of 58.

Colorado Public Utilities Commission . Colo. PUC No. 2 .
Black Hills/Colorada Gas Utility Company, LP ' ] Third Revised Sheet 16
dfbfa Black Hills Energy " Cancels Second Revised Sheet 16
T
Cotorado Operations
(Rate Title or Number), (Service Classification)
Held for Future Use

Advice Letter No. 529 lssue Date: September 19, 2008

' Signature of Issuing Officer
Vice President Effeclive Date: November 18, 2008

Decision No,
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Colorado Public Utilities Commission ‘ ~Colo. PUC No. 2
Black Hilis/Colorado Gas Ulility Company, LP Third Revised Sheet 17 .
d/b/a Black Hills Energy Cancels Second Revised Sheet 17
T
Colorado Openrations

(Rate Title or Number), (Service Classification)

Held for Future Use
Advice Lelter No. 529 . Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorade Public Utilitiés Commission Colo. PUC No. 2

Black Hills/Colorado Gas Utility Company, LP Sixth Revised Sheet 58

d/b/a Black Hills Energy Cancels Fifth Revised Sheat 58
Colorado Operations

General Service Rules and Regulations
24, GAS COST ADJUSTMENT — UNIFORM PROCEDURE

A, s Subject to the Gas Cost
All gas utility rate schedules shali be subject to a gas cost adjusimenl. Gas cost adjustments
will be calcutated separately for Internuptible and for firm sales. Demand adjustments will be
calculated separately from interruptible and for firm sales. Demand charges will be assigned
on a unit basis to firm ¢ustomers, no demand charges will be assigned to interruptible
customers. The Gas Cost Adjustment for all applicable rate schedules is as set forth on Sheet
No. 5 and will be added to the Company's Base Rate for billing purposes.

B. quen
The Gas Cost Adjustment amounts shall be subject to revision annually on October 1, or at
other times as appropriate. Increased or decreased adjustment amounts may be filed on T
Tariff Sheet No. 5 when changes equate to at least one cent ($0.01) per one thousand cubic
feet and will become effective after-30 days notice to the Public Ulilities Commission and the
_public or upon such other date as may be ordered by the Commission. Said increased or
decreased adjustment amounts will be prorated as of the effective date.

C. Determination of Gas Cost Adjustment Amount T
Faor purpose of computing the Gas Cost Adjusiment (GCA), the following formula will be used:

GCA=C+D+R
Where: .
C = Current Gas Cost
D = Deferved Gas Cost )
R = Risk Managsment Cast

D. Definitions
1. Current Gas Cost
A rate component of the GCA expressed in mils ($0.001} per Mcf, which reflects the cost of
gas commodity and Upstream Service projected to be incurred by the utility during the GCA
Effective Period. Current gas cost will be recorded in FERC Account 805.100.

2. Curreni Commodity Gas Cost ;
The cost of gas commodity, including appropriate adjusiment for storage gas injections and

withdrawals and exchange gas imbalances.

Advice Letter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission Colo. PUC No. 2
Black Hills/Colorado Gas Utility Company, LP : Sixth Revised Sheet 59

dfbl/a Black Hills Energy Cancels Fifth Revised Sheet 59

Colorado Operations

General Service Rules and Regulations

24, M&WJMM
3. Upstream Services

Include all iransmission, gathering, compression, balancing, treating, processing, storage and
like services performed by others under contract with the utility for the purpose effectuating
delivery of gas commeodity to the ulility’s jurisdictional natura) gas facilities

The 12-month period of time beginning October 1 that the GCA rate change is iniended to be
in effect. ' "

. The rate component of the GCA, expressed in mils ($0.001) per Mcf, designed to amortize
over the GCA Effective Period the under-or over-recovered gas costs reflecied in the
Company’'s Account 191 or other appropriate costs for a defined Gas Purchase Year.

The Deferred Gas Cost will ba calculated monthly by subtracting Recovered Gas Cost from -«
Actual Gas Cost, and applying AOP credits as set forth in Calo. PUC No. 2 Sheet No. 61 and
capacity release crédits, The resulling amount, whether negative or positive, will be
accumulated for the twelve-month period ending June 30 of each year. In addition, interest at
a rate equal to the Commission authorized customer deposit rate for gas utilities will be
applied to the deferred gas costs on an average monthly basls, and will be accumulated for
the same twelve-month period ending June of each year, Deferred Gas Cost, plus interest if

-+ . net interest is negative, will be divided by estimaled sales velumes for the twelve-month period
-during which the Deferred Gas Costis to be effeclive. If net interest is posilive,.it will be
excluded from the calculation of the Deferred Gas Cost.

A revised Deferred Gas Cost will be effective beginning October 1 of each year. The revised
Deferred Gas Cost will replace the previous Deferred Gas Cost included in the Company's
GCA.

. Recovered Gas Cosl ‘
The amount calculated by muitiplying the volumes sold during a menth by the currently
effeclive rate of purchased gas.

Advice Latier No. 529 Issue Dale: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission ' Colo. PUC No. 2

Black Hills/Colorade Gas Ulility Comipany, LP Fourth Revised Sheet 60
d/bla Black Hills Energy Cancels Third Revised Sheet 60
Colorado Operations

General Service Rules and Regulations

24, GAS COST ADJUSTMENT — UNIFORM PROCEDURE {Continued)

AS CO DJ — UNIFORM URE i
7. Actual Gas Cosl ! . )
All costs properly included in FERC Accounts 800, 801, 802, 803, 804, 805, 8086, 808, 809,
and 823. T

8. Risk Management Cost : T
All cosls and income associated with using various approved risk management tools. FERC

Account 805.200.

E. ‘Info i Filed with the Public Utilities iSsi
Each filing of a Gas Cost Adjustment tariff will be accomplished by filing an application and
exhibits as required by 4 CCR 4604. Such application will be accompanied by such supporting
dala and information as the Cammission may required from time to time

F. Additional Fitings ‘ ;
- -Beginning in 1998, the Company shall file with-the Commission, on or before each June 1, a Gas
Purchase Plan (GPP), in accordance with Commission’s rules (¢CCR 4605).
The annual GCA application shall be accompanied by a Gas Purchase Report for the preceding
Gas Purchase Year in which a Gas Purchase Plan was filed. The exhibits filed with the GPR shall
be as specified In the Commission's rules (4 CCR 45083). The purpose of the GPR is to present
the Company’s aclual purchases of gas-commodity and Upstream Services during each month of
the Gas Furchase year. :

G. Treatment of Refunds .
All refunds from suppliers will be made pursuant to a plan submitied and approved by the

Commission,

H. Accounting Reduirements . ' '
The Compahy shall maintain a continuing monthly comparison of the actual cost of gas as shown
on the books and records of the Company, exclusive of refunds, and the cost recovery for the
same month calculated by multiplying the volumes sold during said month by the curre nlly

_effective rate for purchased gas.

l. * Incorporation by Reference
The Company’s Gas Cost Adjustment as set forth above incorporates by reference the entire
" Rules Regarding Gas Cost Adjustment, 4 CCR 4600. The intent of the GCA Rules shall prevail in
case of any conflicls, errors or omissions in the Company's GCA tariffs stated herein.

Advice Letter No. 529 Issue Date: September 19, 2008
Signaiure of Issuing Officer
Vice President Effeclive Date: November 18, 2008

Decision No.
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Colo. PUC No. 2
Original Sheet 70

Colorado Operations

Transportation Service Terms, Con_dﬁlons. and Other Charges

The following terms, conditions, and other charges shall apply to cuistomers taking service under
Company’s Transportation Rate Schedules:

1. Definition of Terms:

A.

I® mMmo

-

Aggregation: The praclice of comblning the nominations and balancing of gas delivered
to more than one end-user from raceipt point(s) served by a common pipeline.

Aggregation of end-users is allowed only on the same inlerstate pipeline operational zone.

Aggregation Pool: An aggregation pool shall be defined as one or more end-users. Any
supplier or marketer that serves more than one end-user(s) that are eligible to be pooled
for the purpose of forming an Aggregalion Pool will be deemed to be an Aggregator, and
will be required to execute a-Marketer Agreement.

Aggregator: An agent who has been designated by one or more end-use customers to
manage gas transportation services provided by Company o the end-use customer's -
{fadilities on an aggrégation basls and who execules a Markeler Agreement. '

_CIG: Colorado Interstate Gas Company

Company: Black Hills/Colorado Gas Utility Company, LP, d/b/a Black Hills Energy
Cunaiiment: The inability of an End-User under a transportation schedule lo receive gas
due to a shoriage of the End-User's gas supply.

Delivery Point: The meter point where Company dellvers gas to ihe end user
Dekatherm, or "Dth™: A unil of measurement of gas commeodity heat content equal o
1,000,000 British thermal units (1 MMBtu).

. End-User The party that ultimately consumes the supply of natural gas at the delivery

point.
Imbalance: The difference between the volume of gas received at receipt point and the

volume of gas delivered at delivery point.
Interruplion: The utility’s inability to provide delivery to End-Users in a locale due to
constraints on the ulility’s pipeline system.

L. Nominations: Customer’s estimate of gas volume to be transporied on Company's

distribution system on a daily. basis.

Advice Letter No. 529

Signature of Issuing Officer

Vice President Effective Date: November 18, 2008

Issue Date: Seplember 19, 2008
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Colorado Public Utilities Commission
Black Hills/Colorado Gas Wtility Company, LP
d/bla Black Hills Energy

Attachment D
Page 20 of 33

Colo. PUC No. 2
Qriginal Sheet 71

Colorade Operations

Transportation Service Terms, Conditions, and Other Charges

‘1. Definition of Terms (Continued)

M
N
0.
P
Q
R

fransportation.

. P8Ik Pounds per square inch
. PUC: Colorado Public Utiities Commission
Receipt Point: the meter point where customer delivers gas to Company for

. Telemetry: Equipment capable of obtaining, accumulating, and transmitling to a central

location data regarding gas flow,

. Them: A unit of heat eqGal to 100,000 British thermal unit
. Transportation Customer; A person who, by signing a gas transporiation agreement,

elects to subscribe to the unbundled service option of gas transporiation offered by the

Company.

Dec.
_Page 45 of 58
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2. Nomination: Customers are required to nominate daily. Customers requesting volumes to flowon S
the.first day-of any month, must contact Company’s Gas Control Department via Company's ..
Internet-enabled electronic bulletin board, known as Gas Track Online
(htt//www.gastrackontine.com); and inform them of the volumes to ba transported by receipt
point(s) and delivery point(s). Firs! of the month nominations and daily nominations via the
internet are due by 11:30 a.m. Central Time one day before the gas flows. Intra-day nomination
for the 2nd through the 31st days of a month will be accepted until 5:00 p.m. Central Time. A
confirmed pipeline nomination will also be accepted on a best effort basis on, the day of gas fiow.
The Company shall have the right, in its sole discretion, to reject or change any nomination that it
deems is being made in order 1o take unfair advantage of any lariff provisions, including but not .
limited to, monthly cash out.

3 rement: Al transportatmn volumes will be measured on a therm or dekatharm bas;s at the
stsanderd sales base pressure of 14.73 psi.

Advice Letter No. 529
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Colo. PUC No. 2
Original Sheet 72

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

Dec. No. R09-0252
Page 46 of 58

. CurtaitmentInterruption of Service: If Company is required to curtai Transportation semce, then T

such interruptions or curtailmenis shall be governed by Company’s curlaliment provisions in

Company‘s General Service Rules and Regulations on file and approved by the PUC,

'Nohmlhstandmg any provision to the contrary herein, Company may fuily or partiaily curtail
transportation sefvice when, in Company's opinion, curtailment or interruption Is necessary to
protect the delivery of gas to Customers with higher priority uses, or lo protect the integrity of its
system. Company shell allocate, as equitably as practicable, the capacity which is available,
taking into conslderauon prmrily of use of other factors it deems necessary (o ensure public heallth

and safety.

5. - Balancing: To assure Company's system integrily, the customer is responsible for: 1) providing
daily nominations which accuralely reflect customer's expected consumption, and 2) balancing on
a monlthly basls, deliveries to Company’s system with volumes consumed at the delivery points.

Failure to fulfilt these responsibilities will result in the following charges:

- A, Overrun Charge: If, on any day, the volume of gas consumed is greater than the
nominated quantily, Company may charge the applicable overrun service charge. The
> ; FERC approved charges for CiG apply. The mos! current rates can be found jp CIG's

tariti. For reference purposes, (bul may not be the most current) rates are:

TF-1"Reservation Rate ($/Dth):

Minimum | Maximum
R (Monthly Rate) $0.0000 | $9.6477
Daily Authorized Overrun Rate $0.0170 |1$0.3342
Hourly Authorized Overrun Rate $0.0170 | $0.3342

Advice Letter No. 529

Signature of Issuing Officer
Vice President
Decision No. .

Issue Date: September 19, 2008
Effective Date: November 18, 2008
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Colorado Public Utilities Commission | Colo. PUG No. 2
Black Hills/Colorado Gas Ulility Company, LP Original Sheet 73
d/b/a Black Hills Energy
Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

5. Balancing {Continued
A. Overrun Charge (Continued)

TF-1 Daily Unauthorized Qverrun Rate ($/Dth): T
Greater of 100 Dth or 3% of MDQ 2 times TI-1 Maximum '
Commodity Rate
Greater of 2,500 Dth or 5% of MDQ 2 times TI-1 Maximum
(Non-Critical Condition) Commeodity Rate
Greater of 2,500 Dth or 5% of MDQ 10 times monthly Spot
(Critical Condition) , Index Price
TF-1 Hourly Unauthorized Overrun Rate ($/Dth): ]
"Greater of 100 Dth ér 3% of HEA ~ | $0.6684 i
Greater of 100 Dth or 5%.of HEA - . . | $1.6710 '
Greater of 100 Dth or 10% of HEA $3.3420
B. Monthly Cashout: Al the end of each calendar month, Customer is required to balance its S

receipts and deliveries. Any variance batween Cuslomer’s receipls and deliveries will
result in the following “cash out” of imbalance volumes:

Overage Underage
Imbalance Level (Company Pays (Customer Pays , T
Customer) Company) T
0-5% - 100% x ADIP - 100% x ADIP
>5%-10% 90% x ADIP 110% x ADIP
>10%-15% 80% x ADIP 120% x ADIP
Greater than 15% 60% x ADIP 140% x ADIP
Advice Letter No. 529 ’ Issue Dale: September 19, 2008
- Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Public Utilities Commission Colo. PUC No. 2

Black HillsiColorado Gas Ulility Company, LP Original Sheet 74
d/b/a Black Hills Energy _

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

5. Balancing {Continued)

B. Monthly Cashout (Gontinued) ,
"Average Daily Index Price” (ADIP) shall mean the sum of the daily midpoint index price S.T
for the Rockies - CIG, Rocky Mountains as published in Piatt's Gas Daily for each day of
the produclion menth divided by the number of days in the Month. Should Platl’s Gas
Dally bacome unavailable or not publish a price for any day, Company shall calculate the
ADIP on information posted in a similar publication.

. For Overage, Company pays customer the relevant % x ADIP according to the imbalance  S,T
level. : ;

For Underage, the customer pays Company the relevant % x ADIP according to the sT
imbalance level, plus pipeline transportation charges, plus fuel.

6. Minimum Term: Cugtuners under Schedule LVTS shall have a minimum term of one (1) year N
+ service and customers under Schedule ITS shall have a minimum term of sixmonths. Company
at its sole discretion may allow a term less than the one year or six month minimums.

7. Motification and Changes to Transportation: Customer, either individually or on behalf of N
aggregated end-user, shall notify Company of their intent to begin or change service lo End-User
under the applicable iransportation rate schedule. Enroliment in transporiation service or any
changes to service (for example, a change in Aggregator) shall take place as follows:

A. For customers under Schedule [TS: Motification shall be received by the Company at N
least thirty (30} days prior to April 1 with the understanding that any enroliment or change
in End-User transportation service shall begin with the customer's April nomination; and
notification shall be received by the Company at least thirty {(30) days prior 1o November 1
each year with the understanding that any enroliment or change in End-User
transportation service shall begin with the customer's November nomination.

B.- For customers under Schedule LVTS: Notification shall be received by the Company at N
least thirly (30) days prior fo the nomination deadline for the first day of the nomination
calendar month and after telemetry is installed.

If notification is not provided within said timeframe, the enroliment or change in service shall not N
begin uniil the first day of the next applicable nomination calendar month.

Advice Letter No. 529 Issue Date: Seplember 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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d/b/a Black Hills Energy

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

8.

9.

10.

11.

‘Nofification shall include Customer and End-User names and addresses, account number, billing

infarmation, and other information as Company may deem appropriate.

Any supplier or marketer that serves one or more End-Users that are eligible to be pooled for the
purposes of forming an Aggregation Pool will be deemed an Aggregator, and will be required to
execute a Marketer Agreament.

Terminalion of Transportalion: Customers terminating transportation service shali notify the .
Company in wriling at least thirty (30) days prier 1o the nomination deadline for the first day of the

nomination calendar month, If an End-User wishes to retum to firm sales service, Company shail

have the following options:
A. Accept the End-User as a firm sales customer oniy if Company has capacity to serve
customer’s firm requirement.
- B. Accept the End-User as an interruplible customer oniy.

Aggregation Service: An-Aggregator may combine.a group of ransportalion End-Users that have”
the same balancing provisions and are located within the same pipeline operational zone. The
aggregated group will be considered as one customer for purposes of calculaling the daily
scheduling penallies and monihly imbalances, i.e., individual customer nominations and
consumption will be summed and freated as If they were one customer, This does not include
aggregation of customer charge or delivery charges. The cost of this aggregation service is $0.04
per dekatherm of gas delivered to the aggregated group.and is-billed to the Aggregator. Any
marketer or supplier who forms an aggregation pool will be deemed an aggregator, and will be
required to execute a Marketer Agreement. End-Users in different delivery areas shall not be
aggregated together. Delivery areas include the Front Range (deliveries from CIG's 9A and 212
Lines) and the Outback (deliveries from CIG’s 2A Line). End-Users under Schedule ITS shall be
aggregated separately from End-Users under other transportation service rale schedules that

require telemetry.

Refunds: Company's refunds to sales customers, applicable to the period when gas is
transported, will nol be made o Iransporiation cuslomers,

Payment: Payment of bill is net and due and payable within fifteen {15) days from the date of
mailing or presentation of bill,

Advice Letter No. 529 Issue Date: September 19, 2008

Signature of Issuing Officer
Vice Presidenl Effeclive Date. November 18, 2008

Decision No.
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d/b/a Black Hills Energy

Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

12. Telemetry: Large Volumae transportation customers must agree to have the Company install N
telemetry equipment at the customer’s expense. Customers agree ta reimburse the Company for
the-cost incurred by the Company to install telemetry equipment and for the cost of any olher
improvements made by the Company in order to provide this transporialion service. Customer
shall also provide telephonic access and service to this telemetry equipmenl. The telemeiry
equipment and any other improvements made by the Company shall remain the property of the
Company, and will be maintaired by the Company.

13. Gas Quality: Gas received for transportation by Company shall meet all qualily specifications S
applicable to other gas sold and/or delivered by interconnecting pipeline to Company’s receipt
point. 3

14. Gas Supply: Customer must have arranged for the purchase of gas other than Company's S |
pipefine supply and for its delivery to Company receipt point. )

15. Pipeline Charges: Any specific charges that Company incurs from the pipeline on behalf of N
customer will be passed through fo that customer.

16. Line Extension Policy: Any new or additional facilities required at the delivery point to provide s
trarisportation service shall be paid for by the Customer. All facilities installed by Company shall
continue to be owned, operated and maintained by Company.

Advice Letter No. 529 issue Date: Seplember 19, 2008
Signature of Jssuing Officer
Vice President Effective Date: November 18, 2008
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£ Transportation Reques! Form
Black Hills /Colorado Gas Ulility Company, LP, d/b/a Black Hills Energy

TRANSPORTATION AFFIDAVIT

ust Name:

Service Addrgss: : . ' , CO -
Account Nggll_eﬁl s)

Mailing Address:

*Notice of intent 1o fransport nalural gas fhrough the facilities of Bill Hills Energy - Colorado Gas
_ Operations, pursuant to its applicable tariffs.

Woe hereby authorize: Name of Marketer:

‘Check all applicable authorizations:
To forward to Black Hills Energy, our monthly nominations and any nomination revisians.

To receive information congerning our usage history. This authorization will conlinue until
wrilten notice of cancellation is provided lo Black Hills Energy by Customer.

To receive duplicale monthly billing statements.

—

“(Customer Name) {Title)
Cuslomer Representabve Prinl Name) (Slonature}
{Daie) {Telephone Number)
Advice Letter No. 520 lssue Date: September 19, 2008
Signature of |ssuing Officer

Vice President Effective Date: Novembar 18, 2008
Pecision No. )
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Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

Page 52 of 58

LARGE VOLUME TRANSPORTATION SERVICE AGREEMENT

This Agreement is entered into effective the by and between Black Hills/Colorado Gas
| Utility Company, LP, d/bfa Black Hills Energy (*Company”) and ("Customer”), whose
service address is . .

Whereas, Customer has obtained or will obtain supplies of natural gas and desires Company to
recelve such nalural gas and transport and deliver such gas to Customer, and to provide certain other
related services to Customer; and )

- Whereas, Compary is willing to provide natural gas transportation and related servicesto
Customer, subject to the terms and conditions set forth herein.

Now, therefore, in consideration of the above-premises and the covenants contained herein,

Company and Cusiomer agree as follows:

1, Availability: Service under this Agreement is available to customers who have contracted
for-ar alternate or supptemental source of gas supply and have requested Company to transport such
alternate or supplemental gas for Cuslomer’s account. Service hereunder is conditioned upon availability
of capacity without delriment or disadvantage to existing customers. This service shall apply to large
volume gas transportation service. Annual consumption must exceed 5,000 dekatherms per meter,

2. Service Considerations: Service hereunder Is provided by Company pursuant to its Large
Volume Transportalion Rate Schedule, Sheet No. 14 and the Transportation Terms, Conditions, and Other
Charges, Sheet Nos. 70 through B4 and pursuant to the General Service Rules and Regulations, all as
contained in Company's Gas Tariff on file with the Colorado Pubtic Utilities Commission {*CPUC"), as the
same may be amended, modified or superseded from time lo ime {the "Tariff*). Customer shall have
telemetry equipment in place to measure daily consumption. Customer is responsible for reimbursing
Company for all on-site plant investments, inciuding telemetry equipment, installed by Company to provide
transportation service to Customer. Any such investment shall remain the property of Company.

3 Charges: Customer shall be responsible for and shall pay to Company the fotlowing
charges for the periods indicated or as otherwise applicable:

Advice Letter No. 529 Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Decision No.
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Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

Facility Charge: $250.00 per month per meter

Delivery Charge: $0.9199 per dekatherm
Other Charges: Qverrun Charges {Sheet Nos, 72-73)

Monthly Cashout Charge {Sheet Nos, 73-74)
Optional Services: Aggregation Service

Customer initials here if opticnal service is desired by Customer and agrees lo pay the charges
assoclated therewith according to and as set forth in Company’s Tariff,

4. Term: This Agreement shall remain in effect for a primary term of one {1) year(s) from the
date service commences hereunder, and thereafter from year to year until mnceled by eithes party on six
(6) months prier written notice to the other party.

5. Balancing: Customer agrees that nominated volumes and actual receipt and delivery
volumes mustbalance. Customer is responsible for: {a) providing nominations which accurately reflect
Customer's expected consumplion, and (b) balancing on a monihly basis, deliveries to Company’s system
with volumes consumed at the delivery point. Failure to fulfill these respensibilities will result in Customer -~
incurring charges described in Sheet Nos. 72-74 of Company’s Tariff, which charges shall be in addition to
any Company charges, and which charges shall change as the interslate pipeline changes ils rates.

6. Pipeline Chargas: Any charges, which Company incurs from a pipelina on behalf of
Customer, will be passed through to Cusiomer.

7 Nominations: Customers are required to nominate dally. Customers requesting volumes
to flow on the first day of any month, must contact Company's Gas Control Department via Company’s
Internet-enabled electronic bulletin board, known as Gas Track Online (htt:/Awww .gastrackonline.com), and
inform them of the volumes to be transported by recsipt point{s) and delivery point(s). First of the month
nominations and daily nominations via the internet are due by 11:30 a.m. Cenlral Time one day before the
gas flows. Intra-day nomination for the 2nd through the 31st days of a month will be accepted until 5:00
p.m. Central Time. A confirmed pipeline nomination will also be accepted on a best effort basis on, the
day of gas flow. The Company shall have the right, in its sole discretion, to rejecl ar change any
nomination thal il deems is being made in order ta take unfair advaniage of any tariff provisions, including
but not limiled to, monthly cash out.

Advice Letter No. 529 ' Issue Date: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008

Degcision No.
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" Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

8. Billing and Payment: Blils shalt be calculaled in accordance with the applicable rate
schedule each month and shall be payable monthly. Upon request, Company shall giva Customer the
approximate date, on which Customer should receive its bill each month, and i a biil is not received oris

lost, Company shall, upon request, issue a duplicate. Failure to recelve a bili shall not relieve Customer
from payment, Payment of bill is net and due and payable within fifteen (15) days from the date of mailing
or presentation of bill.

SN Notices: Notices required or otherwise given under this Agreement, except notices
specifically allowed to be provided by facsimile, shall be given in writing and mailed by first class mail to
the other party at the addresses provided below:

RCo pan Y R
Black Hills!Coiorado Gas Ulﬂity Company. LP
dibla Black Hills Energy -

Attention: Customer Relations Rep w

Telephone: ,

Fax: * o it " - =
Telephone:
Fax:

10.  Requlatory Commission Authority. The provisions of this Agreement are subject to
Company’s Tariff, as it may be amended from time lo time, all valid legislation with respect lo the subject
matter hereof and to all present and fulure érders, rules, and regulations of the CPUC and any other
| regulatory authorities having jurisdiction over (}) the transportation of natural gas contemplated hereunder,

or (ii) the construction and operation of any facilities required to deliver said natural gas, Customer agrees

that Gompany shall have the right to unilaterally make and to file with any and all regulatory bodies -
exercising jurisdiction, now or in the future, changes in rates, terms or conditions of service, or any other
changes to Company's Tariff, and that Customer shall be bound by such changes in rates, terms or
conditions as are approved by such regulatory bodies. In the event of any conflict between the terms of
this Agreement and the Tariff, the Tariff shall control.

Advice Letter No. 529 Issue Dale: September 19, 2008
Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

11.  Acknowledgement of Transportation Risks: Customer hereby acknowledges and
accepts the following risks and requirements associated with transporting gas:

The risk that if Customer wishes to terminate transportation servicé and retum to firm sales
service, the Company will accept Customer as a firm sales customer only if Company has
capacily to serve Customer’s firm requirement. 1f not Company will accept Cusiomer as an
interruptible sales customer;

The risk that Customer may incur penalties for unauthorized lakes described in Sheet Nos. 72-73
of Company’s Tariff, balancing and scheduling charges pursuant to Company's Tariff, and any
charges Company incurs from the pipeline on behalf of Customer; and

That Cuslomer must stop using gas when notified by Company or by Customer’s gas supplier of
any interruption affecling Customer’s gas supply or transportation service.

- - z
12 Entire Agreement: This Agreemenl and Company’s Tariff constitute the entire agreement
of the parties with respect to the subject matter hereof, and supersedes and replaces all other prior-or- gt
contemporaneous agreements belween the parties regarding such subject matter,

The parties have executed this Agreement effactive the date first above wrillen.

Black Hills/Colorado Gas Utility, LP, _ “Customer"
dfb/a Black Hills Energy :
{Prinl name)
By: i By
Name: Name:
Title: Title:
Advice Lelter No. 529 Issue Date: September 19, 2008
! . Signature of Issuing Officer
Vice President Effective Date: November 18, 2008
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d/b/a Black Hills Energy ’ : :
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Colorado Operations

Transportation Service Terms, Conditions, and Other Charges

lrrigation Transportation Agreement
frrigation Transportation Service - Aggregated (ITS)

Biack Hills Energy Phone:
Gas Supply Services Fax:
Attn:  Transportation Dept.

1815 Capito! Avenue

Omaha, NE 68102

The Customer, {"End User"), has selected : as ils marketer
for the purpose of aggregating End User’s gas supply with the gas supplies of other end users on the local
gas distribution system of Black Hills Energy as provided under Rate Schedule ITS of Company's Tariff on
file with the Colorado Public Ulilities Commission (*PUC").

This agreement is entered into and effective with the Customer's {(check one);
April 2009 or : November 2009

Notification shall ba receivad by the Company at least thirty {30) days prior to effective month indicated
- above with the undersianding that any enroliment or change-in End-User transpartation service shall begin
with the April or November nomination period.

1. End User agrees to pay, direclly to Company upon invoice, the following tariff charges
appiwable to the transportation service {o be provided by Company with respect to End User's gas:

Facility Charge : . $30.00 per meter per Month

Delivery Charge: " $0.10791 per Therm Delivered
Company will invoice End User for the above charges beginning with the month ioltwing the
commencement of service to End User.

2. General Rules, Regulations, Terms and Conditions: End User acknowledges that
transportation service is subject lo Company’s General Rules and Reguiations and Company’s
Transportation Services Terms and Conditions on file with the PUC, as the same may be revised or
amended from fime o time.

End User Signature: Phone:
| Printed Name: Fax:
Tille: Agccount Nl.mber(s}
Date: :
Seryice Account Name:
Service Address: Meter Number(s):
Effeclive Date:
Advice Letter No, 529 Issue Date: September 19, 2008
Signalure of Issuing Officer

Vice President Effective Date: November 18, 2008
Decision No. . )
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AGENCY AUTHORIZATION
FOR NATURAL GAS PURCHASE AND TRANSPORTATION SERVICE

The undersigned parties hereby adcndMedge the existence of an Agency Agreement (*Agreement”)
between ("Customer”) and
("Agent”) for the purpose of purchasing and transporiing natural gas to the Customer facility(s) listed in this

documenl.

Customer desires Agenl lo make arrangements for Customer lo purchase and transport nalural gas
supplies; Agent warrants and represents it is capable and willing to arrange for the purchase and
transportation of natural gas supplies for Customer; Customer desires that Black Hills Energy cooperale
with Agent and provide nalural gas fransportation and related services lo Customer’s facility(s). Therefore
Black Hills Energy, Customer and Agenl agree as follows: Check those that apply.

Custlomer has appiiirﬂed Agent as itg representative to make arrangements for the purchase
. <« and transportation of natural gas.on behaif of Customper including the negotiation and execution of any s
necessary agreements with Black Hills Energy. )

Agent is authorized to make arrangements that include but are not limited to, the amount of
nalural gas to be purchased, nominalions of gas lo be delivered, management of daily deliveries, selection
of receipt and delivery points, and payment of invoices.

Agent will be responsible for and promptly pay for any and all services purchased by Agent
inctuding but not limited fo charges under Black Hills Energy’s transporiation service tariff provisions.
Customer shall be responsible for and promptly pay for services purchased by Customer including but not
limited io charges under Black Hills Energy's applicable transportation service tariff.

in the event Agent is unable or unwilling to pay Black Hills Energy for services rendered, Customer shall
remain fully liable for payment for such services including but not limited to transportalion services, cosls
of replacement natural gas supplies, imbalance or unauthorized gas use penalties, late charges, lax
and/or use fees or other such costs incurred by Agent acting on behalf of Customer.

Advice Letler No. 529 Issue Date: September 19, 2008
Signature of Issving Officer
Vice President Effective Date: November 18, 2008
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Customer will hold Black Hills Energy harmless fgr any failure by Agent 1o deliver adequate supplies of
natural gas to Black Hilis Energy’s Town Border Station or for otherwise falling to comply with any
applicable tarifls.

The term of the current agency relationship between Customer and Agent extends from

io . Customer agrees to nolify Black Hills Energy in writing of any termination of the
agency relationship prior to the scheduled termination. If Black Hills Energy has not been notified in
writing of a termination of agency relationship between Customer and Agent, any agreaments executed by
Agent for Customer will be construéd to have been authorized by Customer and shall be binding.

Black Hills Energy agrees, if requested, to provide duplicales of all required nominations and
billing information to both Agent and Customer.

Cuslomer:

By: Address of facility(s) included:

Tfﬂe: P S *~ *
Date;: .
Company:
Fax:

. Agent:
By: -
Titte:
Date:
Company:
Address:

Fax:

Advice Letter No. 529 Issue Dale: September 19, 2008

Signature of Issuing Officer
Vice President Effeclive Date: November 18, 2008
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