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I. INTRODUCTION 

This Cost Assignment and Allocation Manual ("CAAM'') describes the accounting and 
cost allocation processes that SourceGas Distribution LLC follows in assigning and 
allocating costs between regulated services and non-regulated services pursuant to 4 
Code ofColorado Regulations ("CCR") 723-4 Section 4503. 

As a result of the sale ofcertain Kinder Morgan Inc. ("K.MI") gas properties to General 
Electric Company (i.e., Aircraft Services Corporation) and Alinda Investments LLC., 
SourceGas Holdings LLC ("Holding Company") was created to conduct business as a 
stand-alone company. Holding Company owns one hundred percent ofSourceGas LLC 
("SourceGas"), and SourceGas is considered the "parent" company for all SourceGas 
U.S. regulated and non-regulated operations, as wen as international regulated operations. 
Currently, some ofthe cost assignment and allocation processes described in this CAAM 
represent processes "inherited" from KMI, as well as those processes implemented by 
SourceGas as a newly-organized, stand-alone entity. SourceGas management is 
evaluating the KMI cost assignment and allocation processes to determine ifchanges to 
such processes are appropriate. To the extent that SourceGas management makes 
significant changes to existing KMI processes, or implements significant, new SourceGas 
processes, this CAAM will be revised as necessary. 

DEFINITIONS 

Abbreviations or Acronyms 

The following abbreviations or acronyms are used within this CAAM document: 

AFUDC........................................Allowance for Funds Used During Construction 
A&G .. .... ............................................ ..................Administrative and General 
CAAM....................................................Cost Assignment & Allocation Manual 
CAPP .. .................................................Customer Appliance Protection Program 
CCR...... .... .. ................................... .. ......... ... ..... Code ofColorado Regulations 
CO..... ... .... ..................................................... .... ....... .. ..... State ofColorado 
CoPUC....................................Public Utilities Commission of the State of 
Colorado 
CRS............. ..... ..... .... ...... ......... ... ............... ...........Colorado Revised Statutes 
CWIP...............................................................Construction Work in Progress 
FERC.................................... .. ..............Federal Energy Regulatory Commission 
Holding Company ......................................................SourceGas Holdings LLC 
IT.......................................................................... .Information Technology 
K.1\11............ .. ..... .. ................. ........................................Kinder Morgan Inc. 
MOS.. .. .............. .......... ................ .................. ..... ..... Mobile Dispatch System 
NE...................................................................................State ofNebraska 
O&M................. .... ..... .... ..... .... ..................... .... .. Operations and Maintenance 
PGA.......................................................................Purchase Gas Adjustment 
PSCo................ .. ......................... .............Public Service Company of Colorado 
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RMNG..........................................................Rocky Mountain Natural Gas LLC 
SourceGas Distribution ........................... ...................SourceGas Distribution LLC 
SourceGasSourceGas Wattenberg.................... .. ........... .. ...........SourceGas 
SourceGas Wattenberg LLC 
SGESC.....................................................SourceGas Energy Services Company 
SGGSSI.....................................................SourceGas Gas Supply Services Inc. 
SOIi. .............................................collectively refers to SourceGas International 

Inc., Gas Natural del Noroeste, S.A. de C.V., 
and Administracion y Operacion de 
Intraestructura, S.A. de C.V. 

WY... ............................................................ ... ...............State ofWyoming 

Tenns 

The following tenns are used within this CAAM document: 

Activity - a business activity, product, or service, whether offered by a regulated utility, a 
division ofa regulated utility, or an affiliate ofa regulated affiliate. 

Affiliate - a subsidiary of a public utility, a parent company ofa public utility, a joint 
venture organized as a separate company or partnership to the extent of the individual 
public utility's involvement with the joint venture, a subsidiary of a parent company ofa 
public utility or where the public utility or the parent company has a controlling interest 
over an entity. 

Affiliate Transaction - a transfer ofa good, service or asset from the utility to a non­
regulated division, subsidiary or affiliate, or from a non-regulated division, subsidiary or 
affiliate to the utility subject to 4 CCR 723-4. 

Common Cost - costs that are incurred by a single SourceGas entity that benefit multiple 
affiliates. 

Cost Allocation - to distribute a joint or common cost to or from more than one activity 
or jurisdiction. 

Cost Assignment/Direct Assignment - a cost that is specifically identified with a 
particular activity or jurisdiction. 

Customer Accounting Costs - includes activity in Federal Energy Regulatory 
Commission ("FERC") accounts 901-905, Customer Accounts Expenses; FERC accounts 
907-910, Customer Service and Infonnational Expenses; and FERC 911-916, Sales 
Expenses. 

Non-Operations and Maintenance ("O&M") Allocations - allocations designed to 
apportion expenses recorded in accounts other than O&M to regulated and non-regulated 
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affiliates. The non-O&M costs apportioned include depreciation, payroJl truces, 
miscellaneous service revenues, amortization, etc. 

Regulated Activity - any activity that is offered as a public utility service as defined in 
Title 40, Articles 1 to 7 CRS, and is regulated by the Colorado commission or regulated 
by another state utility commission or the FERC, or any other activity that meets the 
criteria specified in 4 CCR 723-4 rule 4502(g). 

Shared Services Activities - Activities perfonned by functional departments ofa 
company affiliate or public utility on behalfof regulated and non-regulated affiliates or 
activities. Shared service functions may include and are not limited to the following: 
Accounting, Finance, Tax, Treasury, Human Resources, System Engineering and 
Operations, Environmental and Safety, Information Technology, Purchasing/Supply 
Chain Management, Legal, Facilities and Fleet Management, Customer Accounting and 
Service, and Rates and Regulatory. For purpose ofthi~ CAAM, shared services include 
those services provided by KMI. and SourceGas Distribution. Services provided by KMI 
are perfonned through an Interim Services Agreement ("ISA") between KMI and 
SourceGas. The purpose of this agreement dated March 30, 2007 is to identify the shared 
services to be provided by KMI to SourceGas during a transitional period (i.e., 12-18 
months from date ofagreement) such that SourceGas can continue its operations without 
interruption until such time as SourceGas is fully staffed and has purchased and 
implemented the necessary financial accotu1ting, budgeting, and gas system infonnation 
technology systems to operate on a stand-alone basis. 
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II. CORPORA TE ORGANIZATION 

OVERVIEW 

SourceGas Holdings LLC, a Delaware Limited Liability Company, is the holding 
company for SourceGas LLC, also a Delaware Limited Liability Company. SourceGas 
LLC wholly owns three regulated subsidiaries including: SourceGas Distribution LLC, 
Rocky Mom1tain Natural Gas LLC, SourceGas SourceGas Wattenberg LLC, and one 
non-regulated subsidiary, SourceGas Inc. SourceGas Inc. wholly owns non-regulated 
subsidiaries, including SourceGas Energy Services Company, SourceGas Gas Supply 
Services Inc. and SourceGas International Inc. SourceGas International Inc. wholly owns 
regulated Mexico utility subsidiaries including: Gas Natural del Noroeste, S.A. de C.V., 
and Administracion y Operacion de Infraestructura, S.A. de C.V. Any shell or non­
operating affiliates are not discussed herein. 

All U.S. SourceGas employees are SourceGas Distribution LLC employees for payroll 
reporting purposes. Certain SourceGas legal entities are discussed in greater detail 
below. 

SourceGas LLC- is considered the "parent" company for all SourceGas U.S. regulated 
and non-regulated operations, as well as international regulated operations. 

SourceGas Distribution LLC ("SourceGas Distribution°) - is a wholly-owned 
subsidiary ofSourceGas LLC providing regulated gas services (i.e., transmission, 
transportation, and distribution) to retail customers in Colorado ("CO"), Wyoming 
("WY"), and Nebraska ("NE") regulatory jurisdictions. 

SourceGas Distribution also provides non-regulated merchandising products and services 
to its retail and third-party customers in its service areas. Such products and services 
include sales ofwashers, dryers, water heaters, etc., collectively referred to as "white and 
brown" goods, Easy Engine sales and services, appliance repair and maintenance, and 
Customer Appliance Protection Plan ("CAPP") service contracts. 

Currently, all shared service activities are performed by employees within SourceGas 
Distribution. SourceGas management anticipates moving all shared service functions and 
activities to SourceGas on or about January 1, 2008. In addition to SourceGas employees 
performing shared services activities on behalfofregulated and non-regulated affiliates, 
certain shared service functions and activities are being provided by Kinder Morgan Inc 
("KMI") to SourceGas m1der an ISA. Shared services provided by SourceGas 
Distribution and KMI are further described in Section IV of this CAAM. 

Rocky Mountain Natural Gas LLC ("RMNG") - is a regulated CO intrastate pipeline 
providing regulated wholesale gas service to SourceGas Distribution's town border 
stations in western CO and transportation services to natural gas producers, shippers and 
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industrial customers. RMNG owns 50% ofa non-regulated natural gas processing facility 
("Rifle"). 

SourceGas Wattenberg LLC ("SourceGas Wattenberg")- is a public utility that is 
regulated by the CoPUC that provides gas transportation service to two industrial 
customers in Fort Morgan, Colorado. 

SourceGas Energy Services Company ("SGESC") - is a non-regulated gas marketing 
affiliate who markets gas to retail distribution customers enrolled in SourceGas 
Distribution's WY and NE Choice Gas Programs, as well as to third-party customers. 
SGESC own a gas processing plant ("Piceance") that processes gas owned by RMNG, 
and an underground gas storage facility ("Wolf Creek"). 

SourceGas Gas Supply Services Inc. ("SGGSSI") - is a non-regulated affiliate that 
purchases and sells natural gas. 

SourceGas International Inc. ("SGII")- this legal entity is the international parent 
company of Gas Natural del Noroeste, S.A. de C.V ., the certificated provider ofnatural 
gas services in Hennosillo, Guaymas and En Palme, Mexico and Administracion y 
Operacion de Infraestructura, S.A. de C.V. These legal entities do not provide any 
services to SourceGas U.S. regulated or non-regulated affiliates. SGII receives certain 
shared services (e.g., corporate accounting, budgeting, governance, legal, tax, etc.) 
currently provided by shared service functions within SourceGas Distribution. Other 
than shared services, no other activities are provided by SourceGas U.S. legal entities to 
SOIi. 

Presented below is a table containing the SourceGas regulated and non-regulated legal 
entities. This table contains appropriate notations indicating whether costs associated 
with activities perfonned by each legal entity are assigned or allocated to a CO utility; 
and whether costs associated with activities perfonned by a CO utility are assigned or 
allocated to each legal entity. 

LIST OF REGULA TED & NON-REGULA TED AFFILIATES 

Costs Costs 
Assigned/ Allocated Assigned/ Allocated 
to CO, NE and WY from CO, NE and 

Utility WY Utility 
SourceGas Holdings LLC No No 

SourceGas LLC Yes No 
SourceGas Distribution LLC Yes Yes 
Rockv Mountain Natural Gas LLC Yes Yes 
SourceGas Wattenberg LLC No Yes 
SourceGas Inc. No No 

SourceGas Enernv Services Co. No Yes 
SourceGas Gas Supply Services Inc. No Yes 
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SourceGas International Inc. No No 
Gas Natural del Noroeste, 
S.A.deC.V. 

No No 

Administracion y Operacion 
de Infraestructura, S.A. de C. V. 

No No 

FERC Regulation 

SourceGas and its affiliates are not subject to FERC regulation. 
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III. DESCRIPTION OF SERVICES 

OVERVIEW 

This section of the CAAM describes the following: 
• Regulated services provided by SourceGas U.S. regulated affiliates (i.e., 

SourceGas Distribution, RMNG, SourceGas Wattenberg), and 
• Non-regulated services provided by SourceGas Distribution, RMNG, SGESC, 

and SGGSSI. 

4 CCR 723-4 Sections 4500(j) and (k) and 4502(g) define regulated and non-regulated 
activities for purposes of this CAAM. 

The following pages of this section provide a description of SourceGas regulated services 
and non-regulated business activities. Each description identifies the types ofcosts 
associated with each service or business activity, and identifies the SourceGas affiliate or 
function that offers the service. 

REGULATED SERVICES 

• SourceGas Distribution 

Gas - Residential 
Residential gas service is the provision ofnatural gas service to residential customers 
within SourceGas Distribution service territories. Costs associated with this service 
include but are not limited to the purchase and delivery ofgas through SourceGas 
Distribution-owned facilities, facilities' O&M, depreciation, and A&G costs. 

Gas - Commercial and Industrial 
Commercial and industrial gas service is the provision ofnatural gas service to 
commercial and industrial customers within SourceGas Distribution service territories. 
Costs associated with this service include but are not limited to the purchase and delivery 
ofgas through SourceGas Distribution-owned facilities, facilities' O&M, depreciation, 
and A&G costs. 

Gas - Irrigation 
Irrigation gas service is the provision ofnatural gas service to irrigation customers within 
SourceGas Distribution service territories. Costs associated with this service include but 
are not limited to the purchase and delivery of gas through SourceGas Distribution­
owned facilities, facilities' O&M, depreciation, and A&G costs. 

Gas - Grain-Drying 
Grain-drying service is the provision ofnatural gas service to grain-drying customers 
within SourceGas Distribution service territories. Costs associated with this service 
include but are not limited to the purchase and delivery ofgas through SourceGas 
Distribution-owned facilities, facilities' O&M, depreciation, and A&G costs. 
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Gas - Trans_portation 
Gas transportation service is the provision ofgas transportation to end-use customers, 
affiliate and third-party suppliers or marketers. Costs associated with this service include 
but are not limited to facilities> O&M, depreciation, and A&G costs. 

Gas - Miscellaneous Services 
Miscellaneous services include but are not limited to services related to customer 
disconnection and reconnection, insufficient funds check, bill collection, and meter test 
charges. Costs associated with this service include distribution O&M, customer 
accounting costs, and A&G costs. 

The SourceGas Distribution services listed above are provided to customers at tariff rates. 

O&M Services 
SourceGas Distribution performs O&M activities on behalfofRMNG and SourceGas 
Wattenberg-owned pipelines, and SGESC-owned Piceance gas processing facility and 
Wolf Creek storage facility. The costs associated with these activities include O&M and 
A&G costs that are directly assigned to RMNG, SourceGas, and SGESC. 

• RMNG 

General Resale Service 
This service includes the wholesale sale and delivery of gas to SourceGas Distribution. 
Costs associated with this service include but are not limited to the purchase and delivery 
of gas through RMNG-owned facilities, purchased gas, facilities' O&M, depreciation, 
and A&G costs. General resale service is provided at tariff rates. 

Transportation Service 
This service includes gas transportation service provided to SourceGas Distribution and 
third-party gas producers, shippers and industrial customers. Costs associated with this 
service include but are not limited to facilities' O&M, depreciat ion, and A&G costs. 
Services to SourceGas Distribution are priced at tariff rates. Services to third-parties are 
provided at tariff and discounted tariff rates. 

• SourceGas Wattenberg 

TranSJ)Ortation Service 
This service includes transportation service provided by SourceGas Wattenberg to two 
customers in CO. Costs associated with this service include facilities' O&M, 
depreciation, and A&G costs. Service is provided to customers at agreed-to rates. 
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NON-REGULATED BUSINESS ACTIVITIES 

• Sow-ceGas Distribution 

Merchandise 
Sow-ceGas Distribution's non-regulated operations include a non-regulated 
merchandising operation offering products and services to Sow-ceGas Distribution retail 
customers and third parties. Services provided include: 

Purchases and sales of appliances and equipment including washers, dryers, 
furnaces, water heaters, gas grills, and Easy Engines, 
Repairs and maintenance of appliances and equipment, and 
CAPP service contracts. 

The costs associated with Sow-ceGas Distribution's merchandising include appliance and 
equipment purchases, O&M costs, depreciation, property taxes, and other miscellaneous 
costs. The revenues and costs associated with SourceGas Distribution's non-regulated 
merchandising operations (recorded to FERC accounts 415 and 416, respectively) are not 
included in the detennination ofrevenue requirements in SourceGas Distribution's CO, 
NE, and WY regulatory jurisdictions. 

Choice Gas Program 
In WY, SourceGas Distribution retail customers may elect to purchase gas commodity 
under SourceGas Distribution's Choice Gas Program from SGESC or non-affiliated gas 
suppliers or gas marketers, or remain under SourceGas Distribution's fixed Pass­
On/Regulated Rate Purchase Gas Adjustment clause ("PGA") tariff pricing. In NE, 
retail customers purchase gas commodity from SGESC or other non-affiliated gas 
suppliers marketers. SourceGas Distribution does not currently offer a Choice Gas 
Program in Colorado. 

The administration of the Choice Gas Program is performed by the Customer Services 
and Billing function within SourceGas Distribution. The SourceGas Distribution costs 
associated with administration ofthe Choice Gas Program include labor and benefits 
costs and non-labor costs recorded in the FERC Customer Accounts and Customer 
Service Accounts, and A&G costs. 

• RMNG 

Rifle Gas Processing Facility 
The Rifle gas processing facility is 50% jointly-owned by RMNG and Public Service 
Company of Colorado ("PSCo"). PSCo operates the plant under an operating agreement 
between PSCo and RMNG. RMNG's share of PSCo's operating costs is billed by PSCo 
to RMNG. The revenues associated with the sales ofthe gas liquids and by-products 
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produced by Rifle are shared by PSCo and RMNG. RMNG's share of the revenues is 
treated as a reduction ofRMNG's revenue requirement computations. 

Piceance Gas Processing Facility 
As previously discussed in this CAAM, SourceGas Distribution performs operations and 
maintenance activities associated with the operation of Piceance, which are directly 
assigned as operating costs to RMNG. RMNG operating costs are recovered through an 
operations fee charged to SGESC. 

Wolf Creek Storage Facility 
RMNG owns certain above-ground equipment related to this underground storage 
facility. SourceGas Distribution employees perform operations and maintenance 
activities related to this equipment on behalf of RMNG. The costs associated with the 
repairs and maintenance activities include O&M and A&G costs that are directly 
assigned to RMNG. RMNG costs ofoperating this facility are subtracted from the storage 
fee paid by RMNG to SGESC. 

• SGESC 

Gas Commodity Purchasing and Sales 
SGESC activities include the purchase ofgas commodity on behalfofretail customers in 
WY and NE enrolled in SourceGas Distribution's Choice Gas Program, as well as gas 
commodity purchases and sales to non-affiliated gas suppliers and gas marketers. The 
costs associated with this activity include labor and benefits costs and A&G costs that are 
directly assigned to SGESC. 

Piceance Gas Processing Facility 
SGESC charges RMNG a processing fee for the RMNG gas processed through this 
facility. The revenues generated by the sales ofgas liquids and by-products produced by 
this facility are recorded by RMNG. These revenues are treated as a reduction of 
RMNG's revenue requirement computations. 

Wo]f Creek Storage Facility 
SGESC owns the underground storage facilities used to store gas owned by RMNG. 
SGESC charges RMNG a fee for use of this facility. 

• SGGSSI 

SourceGas Distribution provides gas supply contract services to SGGSSI related take-or­
pay contracts. Such costs include labor, employee benefits, and A&G costs. 

• SGI 



Appendix A 
Docket No. 07 A-377G 

Decision No. R0S-1031 
Page 13 of 560 0 

SGI does not provide any products or services to SourceGas U.S. regulated and non­
regulated affiliates. 

INCIDENTAL SERVICES 

SourceGas does not currently provide any incidental services. Ifsuch incidental services 
are provided in the future, they will be treated in accordance with the instructions and 
limits provided in 4 CCR 723-4 Sections 4501(h) and 4502(j) for purposes of this 
CAAM. 
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IV. TRANSACTIONS WITH AFFILIATES 

OVERVIEW 

SourceGas U.S. regulated and non-regulated affiliates are engaged in various types of 
affiliate transactions. Such transactions result from services briefly summarized as 
foJlows: 

• Gas supply, transmission, and transportation services provided to regulated affiliates, 
• Operations and maintenance services provided to regulated and non-regulated 

affiliates, 
• Shared services provided to regulated and non-regulated affiliates, and 
• Operating and storage services provided to regulated and non-regulated affiliates. 

Gas supply, transmission, and transportation transactions to regulated affiliates are priced 
at the lower of cost or market ifnot provided pursuant to a tariff. Operations and 
maintenance and shared service transactions to regulated affiliates are priced at the lower 
ofcost or market ifnot provided pursuant to a tariff. SourceGas Distribution provides 
limited operations and maintenance services to affiliates and such services are priced 
according to the rules of the CoPUC. As previously described in Section III, RMNG and 
SGESC operating and storage service transactions are priced according to the CAAM 
rules. All transaction prices among affiliates are reviewed and evaluated on an annual 
basis to ensure compliance with CAAM rules. 

Shared services are currently provided to regulated and non-regulated affiliates through: 

• Shared service functions residing within SourceGas Distribution. Such shared service 
functions include but are not limited to: Accounting, Finance, Tax, Treasury, Human 
Resources, System Engineering and Operations, Environmental and Safety, 
Information Technology, Purchasing/Supply Chain Management, Legal, Facilities 
and Fleet Management, Customer Accounting and Service, and Rates and Regulatory. 

• Interim Service Agreement ("ISA") executed between KMI and SourceGas. 

ISA 

The purpose of this agreement executed between KMI and SourceGas dated March 30, 
2007 is to identify the shared services to be provided by KMI to SourceGas during a 
transitional period (i.e., 12-18 months from date ofagreement) such that SourceGas can 
continue its operations without interruption until such time as SourceGas is fully staffed 
and has purchased and implemented the necessary financial accounting, budgeting, and 
gas system information technology systems to operate on a stand-alone basis. Through 
the ISA, KMI provides shared services including but not limited to: accounting and 
financial reporting, payroll, human resources, tax reporting, and accounts payable 
processing. The ISA also provides for SourceGas usage ofcertain KMI IT systems 
including but not limited to: financial accounting and reporting, budgeting, human 
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resources, payroll, purchasing, accounts payable, and gas operations. The KMI costs 
associated with providing the services above include but are not limited to payroll and 
employee benefits, depreciation, and other non-labor costs. KMI's costs in providing 
services to SourceGas are billed to SourceGas on an on-going or frequent basis during the 
transition period. SourceGas directly assigns KMI costs to SourceGas regulated and non­
regulated business activities whenever appropriate. KMI costs not directly assigned are 
allocated using a three-factor allocator described later in this CAAM. 

The costs for most transactions between SourceGas regulated and non-regulated affiliates 
are governed by contracts or agreements. SourceGas maintains that all such transactions 
with non-regulated affiliates are negotiated at anns length. 1 The costs for shared services 
such as Administrative and General expenses that are not covered by contracts are 
handled by direct assignment or allocation. The frequency of transactions related to the 
services described above varies based on the nature of the affiliate transactions. The 
terms below are used in this section to describe the frequency and terms of transactions 
with affiliates: 

freguency of Transactions 

Ongoing - provided on a continuous basis (i.e., daily). 

Frequent - provided as requested on a regular basis (i.e., monthly or several 
times per month). 

Infrequent - provided as requested on an irregular basis (i.e., several times per 
year). 

Terms ofTransactions 

Tariff Rate - the price charged to customers under applicable tariffs on file 
with state regulatory commissions. Tariff rates are used for 
transactions with affiliates involving the provision ofregulated 
services. 

Market Price - the price held out by the providing entity to the general public in 
the normal course ofbusiness. Market prices are used for 
transactions with affiliates if sufficient quantities of like 
transactions, by product or by service, are provided to non­
affiliates. Ifsufficient quantities of like transactions are not 
available, the lowest rate charged by other persons in the market 

1 (I) For affiliate transactions where SourceGas Distribution is providing a service, product or use ofassets 
ot a non-regulated affiliate/parent/subsidiary, the price shall be preswned to be reasonable if it is priced at 
the higher offully allocated costs or prevailing market prices; and 
(2) For affiliate transactions where SourceGas Distribution is obtaining a service, product, or use ofassets 
from a non-regulated affiliate/parent/subsidiary, the price shall be presumed to be reasonable if it is priced 
at the lower of fully allocated costs or prevailing market prices. 
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for a comparable product or service is used, where such rates are 
pub1icly available. 

Cost - the charge used for transactions with affiliates for which no tariff 
rate or market price exists. For purposes of this CAAM, cost 
includes direct, indirect, and overhead costs as directly assigned or 
allocated to regulated and non-regulated SourceGas affiliates. 

Re-evaluation Period - For transactions that are not provided wider a tariff, all 
transaction prices between affiliates are reviewed on an annual 
basis to ensure compliance with CAAM rules. 

Asset Transfers 
Asset transfers between SourceGas regulated and non-regulated affiliates are minimal. 
To the extent that an asset transfer occurs from a regulated utility to a non-regulated 
affiliate, such asset transfer shall be at the higher of the regulated utility's fully 
distributed cost or market price. To the extent that an asset transfer occurs from a non­
regulated affiliate to a regulated utility, such asset transfer shall be at the lower of the net­
book cost or market price. 

The section below details the nature, frequency and tenns of transactions for services 
provided by regulated affiliates (i.e., SourceGas Distribution, RMNG, and SourceGas 
Wattenberg) with non-regulated affiliates and those transactions between non-regulated 
affiliates (i.e., SGESC, SGGSSI, and SGI) and regulated affiliates. 

SERVICES PROVIDED BY SOURCEGAS TO AFFILIATES 

SourceGas Shared Services 

This section describes the nature, frequency and tenns ofaffiliate transactions related to 
shared services provided by SourceGas directly and those shared services provided to 
SourceGas regulated and non-regulated affiliates through the ISA. While SourceGas 
does provide some shared services ( e.g., financial accounting and reporting, tax, legal, 
IT) to SGI, day-to-day operations and support are perfonned by SGI. 

The nature, frequency and terms ofthe services provided by SourceGas shared services 
functions and the ISA are as follows: 

Nature of Transactions Freauencv Terms 
Accounting, Financial Reporting and Tax -
Maintains SourceGas's books and records. 
Prepares financial and statistical reports, tax filings 
and ensures compliance with applicable laws and 
regulations. Maintains the accowiting systems. 
Coordinates the budgeting process. 

Ongoing Lower ofCost 
or Market Price 
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Business Unit Accounting and Budgeting-
Provides financial analysis, budgeting and 
administrative suooort for business units. 

Ongoing Lower ofCost 
or Market Price 

Legal - Provides legal services related to labor and 
employment law, litigation, contracts, rates and 
regulation, environmental matters, real estate and 
other legal matters. 

Ongoing Lower ofCost 
or Market Price 

Nature of Transactions Freauencv Terms 
Lower of Cost 

Distribution, RMNG, and SourceGas Wattenberg 
Rates &Regulation - Determines SourceGas Ongoing 

or Market Price 
regulatory strategy, revenue requirements and rates 
for gas customers. Coordinates the regulatory 
compliance requirements and maintains 
relationshios with remdatorv authorities. 
Facilities, Real Estate and Fleet Services - Ongoing Lower of Cost 
Operates and maintains office buildings and or Market Price 
service area offices. Procures real estate and 
administers real estate leases. Administers third-
party service contracts for security, housekeeping 
and maintenance services for facilities. Procures 
office furniture and equipment. Provides 
centralized fleet management services (e.g., 
vehicle registration, etc.) for vehicles owned by 
SourceGas Distribution affiliates. 
Procurement/Supply Chain - Includes contract Ongoing Lower ofCost 
negotiations, development and management of or Market Price 
supplier relationships and acquisition ofgoods and 
services. Also includes inventory planning, 
forecasting and ordering. Additionally, this 
function includes procurement card ("P-Card") 
administration and management. 
Human Resources - Establishes and administers Ongoing Lower ofCost 
policies related to employment, compensation and or Market Price 
benefits. Maintains HR computer system and the 
tuition reimbursement program. Coordinates the 
bargaining strategy and labor agreements with 
union employees. Provides technical and 
professional development training, as well as 
general HR sunnort services. 
Treasury - Coordinates activities related to debt Lower ofCost 
issuance, financial institution relationship 

Ongoing 
or Market Price 

mana~ement, cash mana~ement, investin~ 
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activities and credit activities. Perfonns financial 
and economic analysis. 

Freauencv TermsNature ofTransactions 
Ongoing Lower ofCost 

service activities to retail customers and 
Customer Accounting and Service - Provides 

or Market Price 
SourceGas Distribution's non-regulated 
merchandising operations. Services include meter 
reading, customer billing, call center operations, 
and credit and collections. This function includes 
the administration of SourceGas Distribution's 
Choice Gas oromun in WY and NE. 
Payroll - Provides payroll processing, including: Ongoing Lower ofCost 
time reporting, payroll computations, payroll tax or Market Price 
reoorting and compliance reoorts. 

Ongoing Lower of Cost 
Provides engineering services ( e.g., design, 
Technical Services and Environmental/Safety-

or Market Price 
operations and construction) to affiliate 
transmission, transportation and distribution 
systems and operations. Establishes policies and 
procedures for compliance with environmental 
laws and regulations. Manages environmental 
remediation, safety training and reoortinil.. 
Gas Supply and Shipper Services - Provides Ongoing Lower ofCost 
commodity procurement services .for SourceGas or Market Price 
Distribution. Manages gas supply take-or-pay 
contracts accounted for in SGGSSI. 
Marketing and Public Relations - Provides Ongoing Lower ofCost 
marketing services for regulated and non-regulated or Market Price 
affiliates. Services include strategic planning, 
customer bill insert design and production, state 
and local community business relations, 
advertising and branding development, corporate 
communications and media relations. 
IT Services - Provides information technology Lower ofCost 
services, including: application management, voice 

Ongoing 
or Market Price 

and data network operations and management, 
problem management services, desktop support, 
security administration and systems maintenance 
and manaszement. 
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Overhead - includes costs associated with Ongoing Lower ofCost 
insurance, employee pensions and benefits, rents or Market Price 
and truces. Costs allocated as noted within Table B 
to this CAAM. 

SERVICES PROVIDED BY SOURCEGAS DISTRIBUTION TO AFFILIATES 

Rocky Mountain Natural ~gs LLC 

Nature of Transactions Freouencv Terms 
Operations and Maintenance - O&M ofRMNG Ongoing Higher ofCost 
pipeline facilities. or Market Price 
Materials and Supplies - Materials and supplies Ongoing Higher ofCost 
used at pioeline facilities. or Market Price 
Miscellaneous - Miscellaneous other charges, Frequent Higher ofCost 
including labor, transportation, employee or Market Price 
expenses, postage, mailing, and equipment rental 
charges. 

SourceGas Wattenbem LLC 

Nature of Transactions FreQuencv Terms 
Operations and Maintenance - O&M of Ongoing Higher ofCost 
SourceGas Wattenber~ pipeline facilities. or Market Price 
Materials and Supplies - Materials and supplies Ongoing Higher ofCost 
used at pipeline facilities. or Market Price 
Miscellaneous - Miscellaneous other charges, Frequent Higher ofCost 
including labor, transportation, employee or Market Price 
expenses, postage, mailing, and equipment rental 
charges. 

SourceGas Energy Services Company 

Nature of Transactions Freauen('V Terms 
Operations and Maintenance - O&M of SGESC Ongoing Higher ofCost 
facilities. or Market Price 
Materials and Supplies - Materials and supplies Ongoing Higher of Cost 
used at SGESC-owned facilities. or Market Price 
Miscellaneous - Miscellaneous other charges, Frequent Higher of Cost 
including labor, transportation, employee or Market Price 
expenses. postage, mailing, and equipment rental 
charges. 
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SourceGas Gas Sugply Services Inc. 

No Services provided by SourceGas Distribution. 

SourceGas International Inc. 

No services provided by Sow-ceGas Distribution. 

SERVICES PROVIDED BY AFFILIATES TO SOURCEGAS DISTRJBUTION 

BockI Mountain Natural Gas LLC 

Nature of Transactions Frequencv Terms 
Gas Sales - Purchases of natural gas and deliveries 
ofsuch gas to SourceGas Distribution. 

Ongoing Tariff Rate 

SourceGas Wattenberg LLC 

No services provided to SourceGas Distribution. 

Sours;eGas Energy Services Inc, 

No services Provided to SourceGas Distribution. 

sourceGas Gas Supply seutces Igc. 

No services provided to SourceGas Distribution. 

SourceGas International Inc. 

No services provided to Sow-ceGas Distribution. 
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SERVICES PROVIDED BETWEEN RMNG AND AFFILIATES 

SourceGas Wattenberg LLC 

No services between affiliates. 

SourceGas Energy Services Company 

Service Provided by RMNG: 
Nature of Transactions Freauencv Terms 

Operations and Maintenance - O&M on SGESC-
owned stora~e and processin~ plant facilities. 

Ongoing Higher ofCost 
or Market Price 

Service Provided to RMNG: 
Nature ofTransactions Frequency Terms 

Gas Processing- Provide gas processing services. Ongoing Lower ofCost 
or Market Price 

Underground Storage Facilities and Equipment 
Rental- Provide use ofunderground storage 
facilities. 

Ongoing Lower of Cost 
or Market Price 

SourceGas Gas Supply Services Inc. 

No services between affiliates. 

SourceGas International Inc. 

No services between affiliates. 
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V. COST ASSIGNMENT AND ALLOCATION PROCESS 

OVERVIEW 

This section of the CAAM provides an overview ofthe accounting processes (i.e., time­
reporting, payroll system, procurement cards, labor overheads, account coding structure, 
etc.) used by SourceGas employees, including shared service employees, to record time 
spent performing work activities related to SourceGas regulated and non-regulated 
affiliates; the accounting system and account coding structure used to capture the costs 
associated with work activities pelf ormed on behalf of SourceGas regu]ated and non­
regulated affiliates; and the SourceGas cost assignment and allocation principles used to 
assign and allocate costs between SourceGas regulated services and non-regulated 
business activities. 

Many of the assignment and allocation processes occur in the shared services functions 
within SourceGas Distribution as described in this CAAM. Shared services are provided 
to SourceGas regulated utilities at the lower of the fully distributed cost or market. 

A significant portion of SourceGas costs relate to SourceGas Distribution's regulated and 
non-regulated operations in its three regulatory jurisdictions, shared service activities 
performed on the behalf ofregulated and non-regulated affiliates, and RMNG and 
SourceGas Wattenberg intrastate gas operations. Such costs are directly assigned or 
allocated to SourceGas Distribution's regulated and non-regulated business activities and 
non-regulated affiliates based on the cost assignment and allocation principles described 
in this section of the CAAM. 

ACCOUNTING PROCESSES 

Employee Time Reportine 

For the most part, SourceGas field and warehouse personnel labor costs are directly 
attributable to work performed in SourceGas Distribution's regulated jurisdictions (i.e., 
CO, WY, NE) where such employees reside. When field and warehouse employees 
perform work for non-regulated activities, their labor costs (with allocated labor overhead 
benefit loadings) are directly assigned to that non-regulated activity. SourceGas 
supervisory, office personnel, and shared services employees use an "exception" time 
reporting system to record work activities performed on behalfofregulated and non­
regulated affiliates. This type oftime reporting is based on pre~defined labor distribution 
percentages developed by employees and their managers based on a study/evaluation of 
employees' time spent perfonning work activities, including capital activities, on behalf 
ofSourceGas regulated and non-regulated affiliates. To the extent that SourceGas 
employees are working significant amounts oftime on behalf ofa particular affiliate, or 
specific capital projects, employees modify their pre-defined labor distribution 
percentages (i.e., exception report) to reflect time spent working on such affiliate-specific 
activities or capital projects. Additionally, to the extent that SourceGas employees' do 
not directly assign labor costs to a specific regulated or non-regulated activity, such costs 
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are allocated on a cost-causative basis using an appropriate multi-factor cost allocator. 
Such allocators are described in Section VI of this CAAM. 

In addition, SourceGas field technicians utilize a Mobile Dispatch System ("MDS") 
computer system (i.e., "positive" time reporting) that includes a time sheet application 
that requires employees to input time in minutes for time spent perfonning work 
activities on behalfofregulated and non-regulated affiliates. 

Payroll System 

SourceGas Distribution payroll transactions are processed by ADP's payroll system. 
Labor costs incurred in perfonning work activities on behalf of regulated and non• 
regulated affiliates are based on the time reporting process described above. 

Procurement Cards ("P-Cards") 

Credit cards (i.e., P-Cards) with pre-defined spending limits are issued to authorized 
SourceGas employees to make credit purchases of such items as: minor materials & 
supplies, office supplies, employee-related costs (e.g., travel, training, industry magazine 
subscriptions, registration fees for conference attendance, minor vehicle repairs and 
maintenance costs, etc.). The accounts payable systems and journal entry process utilize 
appropriate components ofthe account coding structure to post P-Cards transactions to 
the appropriate SG trial balance accounts. To the extent that major purchases are 
required to obtain goods and services necessary to perfonn work activities, purchase 
orders are issued and managed by the procurement/supply chain shared service function. 

SourceGas issues two types ofP-Cards, regulated and non-regulated. Regulated P-Cards 
are issued to authorized SourceGas employees that perfonn work activities on behalf of 
regulated SourceGas affiliates. Non-regulated P-Cards are issued to authorized 
SourceGas employees perfonning work activities on behalfofnon-regulated SourceGas 
affiliates. In the case ofregulated P-Cards, purchases related to non-regulated 
merchandising activities are directly assigned to FERC Account 416 (Costs and expenses 
ofmerchandising, jobbing, and contract work). 

Costs incurred on regulated P-Cards are directly identified with particular regulated 
affiliate activities or capital projects are required to be directly assigned. For the 
remaining regulated P-Card costs that are not directly assigned to specific affiliate work 
activities or capital projects are allocated based on the amount of the employee's labor 
distribution. The cost allocation method used to distribute the costs associated with non­
regulated P-Cards is not addressed in this CAAM, as such allocation methods pertain to 
non-regulated affiliate operations. 

Accounting System 

SourceGas utilizes SAP's accounting system for general ledger, sub ledgers (e.g., 
accounts receivable, accounts payable, purchasing, and fixed assets), and to produce 
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financial, budget, and tax reports related to SourceGas affiliate operations. The 
SourceGas transaction account coding structure provides sufficient detail to identify the 
transaction in tenns of: 

• Legal Entity/Location/Cost Center 
• Account No. (i.e., FERC Account No.) 
• TOC - Type ofCost 
• AFE ("Authorization for Expenditure' ') - operates in a manner similar to the use ofa 

workorder subsystem used to accumulate costs for management control and reporting. 
AFEs may relate to both capital and expense projects. 

• Account Category - Further description ofcost type. 

Fixed Asset Subsystem 

The fixed asset subsystem applies an Allowance for Funds Used During Construction 
(" AFUDC") and a "capital burden'' rate to appropriate SG affiliate open Construction 
Work in Progress ("CWIP") projects. In addition, the fixed asset subsystem computes 
depreciation on affiliate assets in service, and transfers capital projects from CWIP (i.e., 
FERC Account 107) to Completed Construction Not Classified (i.e., FERC Account 106) 
to Utility Plant in Service (i.e., FERC Account 101), as appropriate. 

Other Accounting/Cost Allocation Processes 

The following accounting/cost allocation processes are described in this section of the 
CAAM: 

• Labor Distribution 
• Labor Overhead Benefit Loading 
• Capital Labor Overhead Loading 
• Shared Services ( excluding Accounts Payable and BiUing System, Call Center and 

Collections) 
• Accounts Payable 
• Billing System, Call Center and Collections 
• Common Assets 
• Money Pool/Cash Management 

COST ASSIGNMENT AND ALLOCATION PRINCIPLES 

SourceGas applies the following cost assignment and allocation principles: 

1. Tariffed services provided to affiliates are valued at tariff rates. 
2. Costs are directly assigned to either regulated or non-regulated business activities 

at the higher or lower ofcost or market whenever appropriate. 
3. Costs not directly assigned are common costs. Common costs shall be grouped 

into homogeneous cost categories designed to facilitate the proper allocation of 
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costs between regulated and non-regulated activities or jwisdictions. Each cost 
category shall be equitably allocated using the following principles: 

• Cost causation - all activities or jurisdictions that cause a cost to be 
incurred shall be allocated a portion of that cost 

• Variability - If the fully distributed cost study indicates a direct 
correlation exists between a change in the incurrence ofa cost and cost 
causation, that cost shall be allocated based upon that relationship 

• Traceability - A cost may be allocated using a measure that has a logical 
or observable correlation to all the activities or jurisdictions that cause a 
cost to be incurred 

• Benefit - All activities or jurisdictions that benefit from a cost shall be 
allocated a portion of that cost 

• Residual - The residual of costs left after either direct or indirect 
assignment or allocation shall be allocated based upon an appropriate 
general allocator to be defined in the CAAM 

It is SourceGas's intent to utilize a sufficient number ofcost allocation factors to allocate 
costs that are not directly assigned to specific affiliate operations in a fair, reasonable and 
efficient manner. 

Common costs and related cost allocators used to allocate such costs to SourceGas 
regulated and non-regu1ated affiliates are discussed in Section VI. 
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Service: 

Description: 

Provider of Service: 

Users ofService: 

Method ofAllocation: 

LABOR DISTRIBUTION 

For the most part, wages and salaries offield technicians 
performing work activities on behalf ofregulated and non­
regulated affiliates are directly assigned based on positive 
time reporting. Wages and salaries offield supervisory and 
office personnel, as well as shared service employees, 
performing work on behalfofregulated and non-regulated 
affiliates are assigned based on pre-defined labor 
distribution percentages (i.e., exception-time reporting) 
based on employee time studies. 

To the extent that employees have labor costs not directly 
assigned or allocated via the labor distribution, such costs 
are pooled for allocation. 

SourceGas shared service employees 
SourceGas service area personnel 

SourceGas Distribution's CO, WY, and NE regulated 
operations, RMNG, SourceGas Wattenberg, and 
SourceOas's non-regulated affiliates SGESC and SGGSSI. 

Labor is directly assigned to SourceGas regulated and non­
regulated affiliates based on exception and positive time­
reporting practices described in this section of the CAAM. 
To the extent that labor costs are not directly assigned, such 
costs are pooled and allocated to regulated and non­
regulated affiliates using a three-factor formula The three 
factor allocator is based upon the following measures: 
operating income, gross plant and direct labor. The three 
factor allocation method is appropriate to assign costs 
because these factors represent the fundamental drivers of 
business operations. The three factor method results in a 
fair allocation of these costs across regulated and non• 
regulated affiliates. 
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Service: 

Description: 

Provider ofService: 

Users ofService: 

Method ofAllocation: 

BENEFITS 

SourceGas employee benefits costs include but are not 
limited to the following: 

• Vacation, sick, holiday, etc. -Pension (401k 
contribution, retiree pension, FAS 87, FAS 112. 
pension consulting) 

• Medical and dental (Healthcare, FAS 106) 
• Worker's compensation 
• Employee incentives (i.e., Bonuses) 
• Payroll truces (i.e., FICA, FUTA, and SUT A) 

SourceGas shared service employees 
SourceGas service area personnel 

SourceGas Distribution's CO, WY, and NE regulated 
operations, RMNG, SourceGas Wattenberg, and 
SourceGas's non-regulated affiliates SGESC and SGGSSI. 

An employee benefits labor "loadint' rate is developed for 
employee benefits to assign and allocate such costs to 
SourceGas regulated and non-regulated affiliates. This 
labor loading rate is calculated based on total employee 
benefits costs divided by total direct labor costs. 

The labor loading rate is applied to direct labor costs 
assigned or allocated based on work activities perfonned on 
behalfof Source Gas regulated and non-regulated affiliates. 
In this manner, employee benefits costs follow the direct 
labor costs directly assigned or allocated to SourceGas 
affiliates. 

Employee benefit overhead costs recorded to clearing 
accounts are evaluated on a periodic basis to detennine 
whether the employee benefit loading rate requires 
adjustment so that clearing accounts are cleared to zero at 
year-end. 

A separate bonus cost pool is accumulated for employees 
receiving bonuses. A bonus loader is developed to directly 
assign or allocate bonuses to SourceGas regu]ated and non­
regulated affiliates based on the labor distribution of those 
employees receiving bonuses. 
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Payroll taxes (i.e., FICA, FUT A, and SUT A) are computed 
based on the salaries and wages ofeach SourceGas 
employee and are directly assigned or allocated to regulated 
and non-regulated affiliates based on the labor distribution 
process previously described in this section ofthe CAAM. 
Benefits are directly attributable to labor; therefore, the 
allocation should fo11ow the labor distribution . 

.. 
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Service: 

Description: 

Provider of Service: 

Users of Service: 

Method ofAllocation: 

CAPTIAL LABOR OVERHEAD LOADING 

This cost pool includes costs primarily comprised oflabor 
and labor overhead costs, P-Card costs, and other 
miscellaneous non-employee costs (e.g., third-party vendor 
costs) that relate to capital project activities that cannot be 
directly assigned to particular capital projects. 

Shared service employees 

SourceGas Distribution' s CO, WY, and NE regulated 
operations, RMNG, SourceGas Wattenberg, and 
SourceGas's non-regulated affiliate SGESC 

A capital labor overhead loading rate is developed based on 
total estimated capital labor overheads costs divided by 
total estimated capital project costs. The resulting capital 
labor overhead loading rate generally is applied to certain 
open capital project account balances. 

This rate is evaluated throughout the year and is adjusted 
such that the clearing account balance at year-end is zero. 

Capital labor overhead loading is directly attributable to 
capital costs; therefore, the allocation should follow the 
capital costs. 
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Service: 

Description: 

Provider of Service: 

Users of Service: 

Method ofAllocation: 

SHARED SERVICES 

The costs ofshared services functions ( e.g., Accounting, 
Budget, Tax, Human Resources, Payroll, Purchasing, IT 
Services, Engineering, Legal, etc.). 

SourceGas Shared Services employees 

SourceGas Distribution's CO, WY, and NE regulated 
operations, RMNG, SourceGas Wattenberg, and 
SourceGas's non-regulated affiliates SGESC and SGGSSI. 

Shared service costs are directly assigned to SourceGas 
regulated and non-regulated affiliates whenever 
appropriate. 

For shared service costs that cannot be directly assigned to 
specific SourceGas affiliates, such costs are allocated 
utilizing a three factor allocator. The three factor allocator 
is based upon the following measures: operating income, 
gross plant and direct labor. The three factor allocation 
method is appropriate to assign costs because these factors 
represent the fundamental drivers of business operations. 
The three factor method results in a fair allocation of these 
costs across regulated and non-regulated affiliates. 
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Service: 

Description: 

Provider ofService: 

Users ofService: 

Method ofAllocation: 

ACCOUNTS PAYABLE 

Accounts Payable is a shared service function within 
SourceGas that processes third-party vendor invoices on 
behalfofall U.S. regulated and non-regulated affiliates. 

SourceGas shared service employees 

SourceGas Distribution's CO, WY, and NE regulated 
operations, RMNG, SourceGas Wattenberg, and 
SourceGas's non-regulated affiliates SGESC and SGGSSI. 

Accounts payable transactions are directly assigned 
whenever appropriate. Such transactions may be assigned 
or allocated to multiple business functions within an 
affiliate, or allocated to multiple affiliates based on the 
account coding referenced on vendor invoices. As 
necessary, vendor invoices related to products and services 
provided that benefit multiple business responsibility areas 
within an affiliate, or multiple affiliates, are allocated based 
on observable measures that relate to the vendor services or 
products provided. These measures may include: 

• Quantity (e.g., units, count, etc.) 
• Measurement or size (e.g., length, square footage, 

etc.) 
• Volume (e.g., barrels, gallons, liters, etc.) 
• Weight (e.g., ounce, pound, ton, etc.) 
• Hours (e.g., hours ofprofessional or contract 

services) 
• Labor Dollars - may be assigned based on 

SourceGas labor costs charged to affiliates 
• Number ofcustomers, meters. employees, etc. 
• Other allocation measures, as appropriate 

Allocation ofaccounts payable transactions using these 
measures ensure that transactions are allocated in a manner 
that reflects the nature of the costs. 
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Service: 

Description: 

Provider of Service: 

User of Service: 

Method ofAllocation: 

BILLING SYSTEM, CALL CENTER AND 
COLLECTIONS 

SourceGas's shared service customer accowiting and 
service function bills SourceGas Distribution's customers 
for regulated (i.e., tariff) services and non-regulated 
merchandising products and services through the customer 
information system. This function is also responsible for 
the administration and billing of SourceGas Distribution 
WY and NE Choice Gas Program customers. 

Shared service employees 

SourceGas Distribution regulated and non-regulated gas 
operations in CO, WY, and NE. 

Customer accounting and billing costs are allocated to 
regulated and non-regulated activities in SourceGas 
Distribution's CO, WY, and NE regulatory jurisdictions 
using an operating income allocator. This allocation is 
based on the operating income reported for SourceGas 
Distribution's regulated and non-regulated operations in 
SourceGas Distribution's CO, WY, and NE regulatory 
jurisdictions. 

The cost pool ofbilling system, call center and collections 
costs should follow the operating revenue billed as a result 
of these activities. 
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Service: 

Description: 

Provider of Service: 

Users ofService: 

Method ofAllocation: 

COMMON ASSET ALLOCATION 

Common assets are defined as capital assets that are owned 
by a single SourceGas affiliate that are used for the benefit 
ofmultiple affiliates. Common assets include but are not 
limited to: office buildings, office furniture and equipment, 
computer and communication equipment and software 
applications supporting regulated and non-regulated 
affiliate operations. Common assets may also include gas 
operating systems and mobile dispatch systems that support 
multiple regulated and non-regulated affiliate activities. 
Costs associated with common assets include but are not 
limited to: depreciation, property taxes, and capital lease 
amortization (ifapplicable). 

Shared service functions 
SourceGas Distribution 

SourceGas Distribution's CO, WY, and NE regulated 
operations, RMNG, SourceGas Wattenberg, and 
SourceGas's non-regulated affiliates SGESC and SGGSSI. 

Common asset costs associated with shared service 
functions are allocated to regulated and non-regulated 
affiliates using a three-factor formula. The three factor 
allocator is based upon the following measures: operating 
income, gross plant and direct labor. The three factor 
allocation method is appropriate to assign costs because 
these factors represent the fundamental drivers of business 
operations. The three factor method results in a fair 
allocation of these costs across regulated and non-regulated 
affiliates. 

Costs associated with common assets owned by regulated 
affiliates including SourceGas Distribution, RMNG, and 
SourceGas Wattenberg are allocated for ratemaking 
purposes between appropriate regulatory jurisdictions using 
a common plant allocator developed from analysis offixed 
asset and common plant asset accounts as described in 
Section VII of this CAAM. 
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Service: 

Description: 

Provider ofService: 

Users of Service: 

Method ofAllocation: 

MONEY POOUCASH MANAGEMENT 

SourceGas maintains a centralized money pool for monies 
collected for services provided to SourceGas customers. 
Money Pool/Cash Management activities are managed by 
shared service employees (i.e., Treasury and Accounting). 
Funds deposits in the Money Pool/Cash Management are 
available to fund short-tenn operating and capital project 
requirements of SourceGas regulated and non-regulated 
affiliates. Money Pool/Cash Management funds are 
invested in temporary investments that earn income until 
such funds are required to fund affiliate operations or 
capital projects. 

Shared service function 

SourceGas Distribution's CO, WY, and NE regulated 
operations, RMNG, SourceGas Wattenberg, and 
SourceGas's non-regulated affiliates SGESC and SGGSSI. 

Affiliates may borrow from, or make loans to, the Money 
Pool/Cash Management with appropriate intercompany 
payable and receivable accounts being maintained. Interest 
expense is charged, or credited, as appropriate for affiliate 
participation in the Money Pool/Cash Management. At the 
drafting of this docwnent, the Money Pool/Cash 
Management agreements are not in place. 
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VI. COMMON COST ALLOCATIONS 

OVERVIEW 

SourceGas costs are first directly assigned or allocated to regulated or non-regulated 
business activities whenever appropriate. Remaining costs related to activities performed 
on behalfofmultiple regulated and non-regulated affiliates are considered common costs 
and are allocated to SourceGas regulated and non-regulated affiliates using single or 
multi-factor allocators. In this section ofthe CAAM, common costs are categorized as 
O&M allocations and non-O&M allocations. These allocations are perfonned on a 
monthly or quarterly basis, as appropriate, and are further described below. 

O&M ALLOCATIONS 

Introduction 

O&M allocations are applied to common costs recorded in customer accounts, customer 
service and sales expense accounts (i.e., FERC 901-903, 905-916) and A&G expense 
accounts (i.e., FERC accounts 920-925, 927-935). Costs recorded to the Unco1lectible 
Accounts expense account (i.e., FERC account 904) are directly assigned to SourceGas 
regulated and non-regulated affiliates, as appropriate. Costs related to pensions and 
benefits are recorded to FERC account 926. These costs are included in the labor loading 
applied to labor costs directly assigned or allocated to SourceGas affiliates as previously 
described in this CAAM. Table A references the cost allocators and cost allocation basis 
used to allocate the common costs recorded in the FERC accounts referenced above. 

Methodology 

SourceGas uses the following allocators to allocate the common O&M costs recorded in 
the FERC accounts identified above. 

Operating Income Allocator 
An operating income allocator is used to allocate common costs in FERC accounts 901-
903, and 905-916, to SourceGas Distribution regulated activities and non-regulated 
merchandising operations. This allocation is based on the operating income reported for 
SourceGas Distribution's regulated and non-regulated operations in SourceGas 
Distribution's CO, WY, and NE regulatory jurisdictions. For purposes ofcomputing the 
allocation factors, operating income is calculated by subtracting PGA revenues, O&M 
expense including A&G, depreciation, and taxes other than income truces from gross 
revenues. Prior year operating income as reported by SourceGas Distribution at year-end 
is used to compute the allocation percentages used to allocate current year costs. 

Three-Factor Allocator 
A three-factor allocator is used to allocate common costs in FERC account 920-925 and 
927-935 to regulated and non-regulated affiliates. This three-factor allocation method is 
based on the fundamental drivers of SourceGas' business operation: operating income 
(as previously described), gross plant in service and labor expense ofeach regulated and 
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non-regulated affiliate. The allocator used is computed based on the simple average of 
prior twelve months' actual operating income, gross plant in service balances and labor 
expense. 

NON-O&M ALLOCATIONS 

Introduction 

-Non-O&M common costs include depreciation and amortization expense, other income 
and expense (i.e., interest income and expense), taxes other than income taxes, and 
AFUDC interest expense recorded to FERC accounts 403, 404, 419, 408, 427, 431, and 
432, respectively. Table B references the cost allocator and cost allocation basis used to 
allocate the common costs recorded in the FERC accounts referenced above. 

Methodology 

SourceGas uses the following single and multi-factor allocators to allocate the common 
Non-O&M costs recorded in the FERC accounts identified above. 

Three-Factor Allocator 
A three-factor allocator is used to allocate common costs in FERC accounts 403, 404, 
408 (i.e., property and other taxes), 419, (i.e., interest income and expense) 427 (i.e., line 
ofcredit portion), and 431 (i.e., other interest expense) to regulated and non-regulated 
affiliates. This three-factor allocation method is based on the fundamental drivers of 
SourceGas' business operation: operating income (as previously described), gross plant in 
service and labor expense ofeach regulated and non-regulated affiliate. The allocator is 
computed based on the simple average oftwelve months' prior actual operating income, 
gross plant in service balances and twelve months' prior labor expense. 

Gross Plant Allocator 
A gross plant in service allocator is used to allocate common costs in FERC accounts 427 
(i.e., term loan and bonds payable portion) and 432 (i.e., AFUDC expense credit) to 
regulated and non-regulated affiliates. This allocator is computed based on prior gross 
plant in service balances as reported for SourceGas entities. 

Note that costs in FERC account 408 (i.e., payroll-related taxes FICA, SUTA, FUTA), 
are directly assigned based on the labor distribution process described in Section V of this 
CAAM. 

The measures used to compute the allocation factors referenced above are evaluated 
annually by the Company and in a rate case by other parties to assess the continued 
applicability of these allocation factors under the allocation principles employed in the 
rules ofthe CoPUC. To the extent that the number of SourceGas legal entities change as 
a result ofSourceGas acquisitions or divestitures of additional gas systems or other 
entities, SourceGas management will assess the impacts ofsuch acquisitions and 
divestitures, and incorporate changes (if any) in its cost allocation processes and 
allocation factors as appropriate. 

- 35 -



Appendix A 
Docket No. 07A-377G 

Decision No. R0S-1031 
Page 38 of 560 0 

VII. FERC ACCOUNT COST ASSIGNMENT AND ALLOCATION 
SUMMARY 

SUMMARY 

This section ofthe CAAM summarizes the SourceGas affiliate and non-affiliate 
assignment and allocations process in terms of the FERC accounts shown in Table C, and 
the relevance ofthe FERC accounts to SourceGas Distribution, RMNG, and SourceGas 
Wattenberg revenue requirement detenninations in SourceGas's CO, WY, and NE 
regulatory jurisdictions. 

The cost assignments and allocations described in previous sections ofthis CAAM are 
those necessary to assign and allocate SourceGas Distribution costs (i.e., SourceGas 
Distribution local distribution operations costs and shared services costs) to regulated and 
non-regulated SourceGas affiliates. These types ofcost assignments and allocations have 
already been made in context to any account balances related to the FERC accounts 
shown in Table C. 

Ratemaking Analyses and Allocations 

In addition to those cost assignments and allocations described in previous sections of 
this CAAM, other ratemaking analyses. and cost assignments and allocations may be 
required to appropriately reflect SourceGas Distribution's revenue requirement and rate 
base for its CO, WY, and NE jurisdictions, as well as the revenue requirements and rate 
base for RMNG and SourceGas Wattenberg. 

For the most part, such ratemaking assignments or allocations relate to SourceGas 
Distribution common assets (e.g., general plant, communications equipment, dispatch 
center assets, microwave towers, etc.) that are shared between SourceGas Distribution's 
CO, WY, and NE regulatory jurisdictions, as well as shared with other regulated 
affiliates. Such shared assets may primarily reside in FERC Accounts 101 (i.e., Gas Plant 
in Service), 106 (i.e., Completed Construction Not Classified), and 107 (i.e., CWIP). 
Other FERC accounts impacted by further common asset include Accounts: 108 (i.e., 
Accwnulated Depreciation), 111 (i.e., Accwnulated Amortization), 403 (i.e., 
Depreciation Expense), and 404 (Amortization Expense). 

Analysis of Plant and Equipment 
Property accounting records and general ledger plant account information are analyzed as 
necessary to identify the common assets that require allocation for ratemaking purposes. 

Common Plant Allocator 
SourceGas Distribution utilizes a gross plant allocator to allocate common costs 
associated with the FERC accounts described above for ratemaking purposes. The 
common plant allocator is calculated based on an analysis ofcommon assets. 
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Presented below are definitions for the columns referenced in Table C. 

fERC Account 
The FERC accounts include all SourceGas regulated affiliate (i.e., SourceGas 
Distribution, RMNG, and SourceGas Wattenberg) FERC accounts and descriptions as 
contained in such affiliate's general ledger trial balance. It should be noted that some 
FERC accounts may be only relevant to certain regulatory jurisdictions. 

lpcluded in co Rate ;Base/Revenue Regyiremeut
This column denotes for each FERC account whether such account is included in 
Sow-ceGas Distribution CO revenue requirement/rate base detenninations. 

Cost Pools 
Each account included in the Table C matrix is separated into cost pools, as appropriate. 
Each cost pool represents a homogenous group ofassets, liabilities, revenues, or 
expenses. The cost pools may also be subdivided depending upon the size and natW'e of 
items in an account. In other cases, the entire FERC account balance constitutes a cost 
pool. 

c~st Pool A12portionment Basis 
The cost pool apportionment basis is the method of apportioning the cost pool between 
SourceGas regulated and non-regulated affiliate business activities for each FERC 
account shown on Table C. 

Regulated/Non-regulated Apportionment Basis 
The regulated/non-regulated apportionment basis is the basis or method of apportioning 
(i.e., directly assigning, allocating, or both) the cost pool between affiliate regulated and 
non-regulated business activities. Whenever appropriate, cost pools relate to a specific 
FERC account, sub-account, or any other account code necessary to provide for the direct 
assignment ofcosts to appropriate affiliate business activities. As described above, 
additional regulatory and accounting analysis may result in additional cost pools that are 
assigned or allocated to regulated and non-regulated affiliates. Only when a cost pool is 
not directly assigned is further allocation performed. Table C identifies all allocation 
methods that are used for each FERC account. 

Three-Factor Allocator 
The three factor allocator is based upon the following three measures: operating income, 
gross plant and direct labor. A three-factor allocator is a reasonable methodology to 
allocate costs because a single allocator is was not sufficient to properly allocate the cost 
incurred. The three factor allocation method is appropriate to assign costs because these 
factors represent the fundamental drivers ofbusiness operations. The three factor method 
results in a fair allocation of these costs across regulated and non-regulated affiliates. 
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TABLE A - O&M Allocations 
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FERC 
Account Allocation Method Basis for Allocation Method 

901-903, Operating Income An operating income allocator is a reasonable 
905-916 Allocator methodology to use to allocate common 

customer-related costs in FERC accounts 901-
903 and 905-916 because these common costs 
have similar cost/income structure to the costs 
that derive the operating income. The 
derivation of the operating income factor is 
described above. 

904 Direct Assignment A separate allowance for bad debt accounts is 
maintained for appropriate affiliates based on 
accumulated provision for uncollectible 
account balances, collection history and other 
qualitative factors such as regulatory matters 
and market conditions. 

920-925 Three-Factor Allocator A three-factor allocator is a reasonable 
methodology to allocate these costs because a 
single allocator is not sufficient to properly 
allocate the cost incurred. The three factor 
allocation method is appropriate to assign 
costs because these factors represent the 
fundamental drivers of business operations. 
The three factor method results in a fair 
allocation of these costs across regulated and 
non-regulated affiliates. 

926 Labor Overhead 
Benefits Loading 

A labor overhead benefits loading rate as 
applied to labor costs assigned or allocated to 
regulated and non-regulated affiliate activities 
is a reasonable methodology for assigning or 
allocating pension and benefits costs, 
recorded in FERC account 926 because such 
costs are directly prooortional to labor costs. 

927-935 Three-Factor Allocator A three-factor allocator is a reasonable 
methodology to allocate these costs because a 
single allocator is not sufficient to properly 
allocate the cost incurred. The three factor 
allocation method is appropriate to assign 
costs because these factors represent the 
fundamental drivers ofbusiness operations. 
The three factor method results in a fair 
allocation of these costs across regulated and 
non-regulated affiliates. 
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TABLE B - Non-O&M Allocations 
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FERC 
Account Allocation Method Basis for Allocation Method 

403-404 Three-Factor Allocator A three-factor aJlocator is a reasonable 
methodology to allocate these common 
costs because a single allocator is not 
sufficient to properly allocate the cost 
incurred. The three factor allocation 
method is appropriate to assign costs 
because these factors represent the 
fundamental drivers of business operations. 
The three factor method results in a fair 
allocation of these costs across regulated 
and non-regulated affiliates. 

408 (property Three-Factor Allocator A three-factor allocator is a reasonable 
tax portion) methodology to allocate these common 

costs because a single allocator is not 
sufficient to properly allocate the cost 
incurred. The three factor allocation 
method is appropriate to assign costs 
because these factors represent the 
fundamental drivers ofbusiness operations. 
The three factor method results in a fair 
allocation of these costs across regulated 
and non-regulated affiliates. 

408 (payrolL Direct Assignment Payroll taxes are directly assigned or 
tax portion) allocated to regulated and non-regulated 

affiliates based on the labor distribution 
process described in Section V of this 
CAAM. This methodology is reasonable 
as payroll truces are directly proportional to 
labor costs. 

408 (other Three-Factor Allocator A three-factor allocator is a reasonable 
tax portion) methodology to allocate these common 

costs because a single allocator is not 
sufficient to properly allocate the cost 
incurred. The three factor allocation 
method is appropriate to assign costs 
because these factors represent the 
fundamental drivers of business operations. 
The three factor method results in a fair 
allocation of these costs across regulated 
and non-regulated affiliates. 

FERC 
Account Allocation Method Basis for Allocation Method 

419 Three-Factor Allocator A three-factor allocator is a reasonable 

- 41 -



Appendix A 
Docket No. 07A-377G 

Decision No. R0S-1031 () 0 Page 44 of 56 

methodology to allocate these common costs 
because a single allocator is not sufficient to 
properly allocate the cost incurred. The three 
factor allocation method is appropriate to assign 
costs because these factors represent the 
fundamental drivers ofbusiness operations. The 
three factor method results in a fair allocation of 
these costs across regulated and non-regulated 
affiliates. 

427 (line of Three-Factor Allocator A three-factor allocator is a reasonable 
credit methodology to allocate these common costs 
portion) because a single allocator is not sufficient to 

properly allocate the cost incurred. The three 
factor aJlocation method is appropriate to assign 
costs because these factors represent the 
fundamental drivers ofbusiness operations. The 
three factor method results in a fair allocation of 
these costs across regulated and non-regulated 
affiliates. 

427 (term Gross Plant Allocator A gross plant allocator is a reasonable 
loan and methodology to use to allocate common costs 
bonds recorded in FERC account 427 (term loan and 
payable bonds payable portion) because these borrowings 
portion) can be used to finance plant in service and 

therefore are directly proportional to the level of 
m-oss olant. 

431 Three-Factor Allocator A three-factor allocator is a reasonable 
methodology to allocate these common costs 
because a single allocator is not sufficient to 
properly allocate the cost incurred. The three 
factor aJlocation method is appropriate to assign 
costs because these factors represent the 
fundamental drivers ofbusiness operations. The 
three factor method results in a fair allocation of 
these costs across regulated and non-regulated 
affiliates. 

432 Gross Plant Allocator A gross plant allocator is a reasonable 
methodology to use to allocate common costs 
recorded in FERC account 432 because AFUDC 
are calculated proportional to the level ofplant in 
service. 
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Table C - Business Activity Assignment and Allocations 
by FERC Account 
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Table D - Corporate Organizational Chart 
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Cost Pool EqualsAcccun7TNo1 Applle&le 

Excess def tax Cost Pool Equafs S~aiuni 

Excess def tax rev S. Ga. lCost Pool Equals SU!)aa)ounl 

1 

eos, Pool Eq111ls Aalount !Not Ai,pkable 

" c--:'AI: - ....- -

[IGas Cost Pool by SubtlCCOunl 

lleornmon Cost Pool I>)' SUbaccount 

Cost Pool Eq1J31$ ~nt Nol Appticallie 

Cost Pool Ecl11811 MCOUnt Not Applicable 

eos1 Pool Eciuats Aocount IHot~licabla 

I Cost Pool Equals Aocount I Nol Appti~le 

!Cost Pool Equal$ ~tI N0t ~le 

Cost Pool Equals Ac.count N0l Apillicallle 

CostPl>ol EQW!I$ Aocounl NOi Applicable 

CostPQOI EqveI$ ~ Not Applicable 

1Co$t Pool EQuals Aocol.Kll lNol """lieabl& 

onment Basis Collt Oeffn~ Com,.,..,ts/De~-~ 
Oireclly Assigned The cost pool ~d" the amount ol inC<?test aocrued bul nor 

matured on l!at>!Hties during the period. 
Oiredly AsSjgned to regulated aelM!ie&. rOireetly Assigned jThecost pool lndUdes the Ml01.11\I oltaxts COl~by!fie 

utility fuwgh pt)1'01I de<Nctions o, o~se pending 
tnan!Jffli!l@I of $Udl !!'><es to tlle p,oper taxing authority. 

Direclly A$$igned to r~ated e<:tivil!es. JDireclly Assigned ! The 00St pOOl-indudes ttle amount of al offlet CUITW and 
accrued llablllties not pl1Widad for el""'1ere; such as 
-dpayn)II. •c:cNli'd ~.iedon, ac:cNed insvranc:e. etc. 

OirecUy Assigned to regul8led ecti11ities. 

Directly Assigned to ragulattld actlvUies. 

Oireci!y MSigned lO l'&gl)lated ac(Mlies. 

Oirec11y Assiglle<I to regulated adivilies. 

Dir~ nsigrt9d to l'llgUlated l!CIMties 

Allocai.d t>ased on 3-14c:tor allocator 

DiNlcily assigned to ,egullled acti\/illes. 

OWWlly assl9M'l l0 regulated acti11ities. 

AllocaNld to regula.ted and non"9gulattld 
actilliliesona ;Hac:toralloe&tor: pe)lfllll ta• 
8S$igl'lecl to regulated 811d non-regulaled 
8~11ilie$ 3$ P8)1'011 ta< (FICA, SUTA, FUTA) 
labot IOa<la' based on di,.ct labor -lgnment 
or alocalion. 

()redly A$Signed lThe oost pooi includes ouslomer adva~for-~iuGis fo 
ptl)llide addltiOl'III n1gula(tld urvices. 

Chc1ly Ass;gned The cost pool includes emounb of regutsto,y lillbilitillS (e.g., 
excess def. taxes including S. Georgia.) 

Directly Assigl'led 

OirecilyAs$,gnedlThe oost pool includes amounts lo( in..Utmenl fa)( cr.<11$ 
def.,..c,. 

DfreClly Assigned ,IAAXlount bel8flce relales to the current deprecistion e,.pense I 
a~with gas plant-. , 

!Anoca1ed lAc,c;ovnt billan<;<J Is zero ,tt..-alloerio11 to gnf.lld non-utility 
,baled on an analysis of common plat1t. 

Oirecty Assigned !The cost pool include$ th& amortiution of varlow 
linlangibl~s . 

Oire<:lty A&S,gneil1tile cost pooHndudes costs associated wilt\ liabillUeslasHts 
ilmposld on fie utility bytlle memlking lidlons of r~toly 
!acen~_! 

Oirectly Assi9ned IThe cost pool irictuc:les 00$1$ associaled with payrojl 'lai 
fJld Alloe&1ad (FICA. st.IT.a., FVTA~ ao valo<em tax. and sale & use tax. 

0/rectly assigned 10 norwe1111lated activities. IOlr«:lly Assigned !The cost pool ltldudes reve,,111$ essocitled with Utility non• 
reg<Jlated merchandising acli>ilies. 

birectfyassigr.ed lononregulated actiYifes. rOoctly As$91ed l 1h&cost pcol lndudllS ll<l)el\H$ anociad \Min utility nor,. 
regul,t.d rnerdl_.sing 9Cli...UC$. 

Allocated based on 3,farjor alloe&tOt. Allocated The cost pool inc:lude$ inte1es1 r-lle$ on $&CUrities, toaM, 
notes. advances. special depOSi\s, tax refunds and a11 olh1r 
interest-oearing asseb. 

Directly assigned to nonregUlated actill!\ie$. [Directly Assill"9d !The cost pQOI includes income from gains and IOS$4!S on 
disposals, gas royalty income, ttusury hedge gain i-. 
etc. 

l)rectly ass;gneo to r09ulbted ac1Mtin JDlrealy Assigned In,• CO$! pool ln,;ludff .iI paymtt,1$ or cionations for 
charilable, 30Ci81 orCQrMlunity welfare pu,poses as well as 
payment$ by SourceGas for per,atti&s o, fines for \llolation of 
any r1111uiato,y 11111111u. 

Cott n$0Ci1ttd ,.;th bon<I$ and teim toan jDireclfy A$$igne<1 1Th•oost pool inctudu ilwt amounf ol interest on outstanding 
allocated based on 9<0G$ ptanl allocator. Co$! an<I Allocated I0119-IMn debl issued, 
associated ,.;tt, litte of credit allocaed based 
on :Ha®r alocatof. 
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TABI.E C • SGO COLOOAOO. RMNG & SGW BUSINESS ACTIVITY ASSIGNMENT AND ALLOCATIONS BY FERC ACCOUNT 
Included in CO 

Rate 
Bau,'Revenue 

FERC Account R-•irement ColtPools Cost Pool A-rtiO<VnWII Basis RMulaled/Nonren<•laled ntBasis 
431 Cost Pool Equals Aaiount Nol Appdicab1• 0ireclly assigne<l to reg<Jltted &nd non-
0llte,-lnterest EJpense Yes regulated activities, wllere Po$$ibte. Residli"'1 

CO&ts allocaled 1'3sed oo 3•factoI aHocator. 

432 Cost Pool Equllls A«ount Not Al>J)lio(lble Direclly $$$i!Jf\ed to regvl.ated actMlies. 
Allowance for Botrowe<S 

Yes
Funds Used During • 
ConSIIIICllon 
480 

Yes 
Cost Pool Eq,,ala Account Not Af,plical)le Directly assigned to regulated 9ciivffies. 

Residenlial Gas Sales 
481 Cost Pool Equals Acoount NotAp~ Directlyauigneo to regUlatecl actl\llties. 
~&Iand lrwluslrial 

Ye
Gas Sales 

443 Cost Pool Equets AAXOU<ll Not Applicable Oirec11y awgned to regulal6d acti\lltiff, 
Sales for Resale Yes 

487 
Yes 

Cost Pool Equsls Account Not Af,pficabfe Dlreclly assigned to regUlatlld aclivities. 
Late Fees 
483 Co$t Pool Equal$ Ac()ount Not Applicable Oirecly assigned to regulaled adMties. 
Miseelt-ausSeMc& 

Yes
Re"1!nues 

489 Co$I Pool Equals Acoount Nol Applicable Oirectty assigr\11d to ,egu4a1ed actillillu. 
Revenue from Transpo,tation Yes
f/Gasol~ 

490 Cost Pool Equ&IS AA:count Not Appllcet)fe [);redly asslgnt<I to regulated actillilies. 
S3les of Products Extracted Yes 
lrom Natural Gas. 
41r.! Cost Pool Equals Account Not Appdlcable 0ireclly&Ssig"ed IO regulated atli\lltles. 
Incidental Ga$oline and OU Yes 
Sales 
495 Cosl Pool E®lb Account Cost Pool Eqval5 SubKCOUnt 0i,vcttyasstg,,e-d to regulated activities. 
Awued Gas Revenues Ye. 

750 Co$\ Pool Equal$ Account Not Applicable Directly aS;Si!lf'led to~ated acti"4tles. 
0peratioo Supef'lision and Yes 
Engineering• <38$ Gslhe<ing 

753 Co$! Pool Equals Accour>I Not Applicat>le 0ir.ctly-igned to regulated acti\llUes. 
Fiel<I LinesE>tl)8<l6es • Gas Yes 
Glltll.ilng 

755 Cost Pool Equals A0c:ounl No!Af,plbbht Directly 8S$igne4 to tegu181ed actMlies. 
Field ~Fueln Yes 
Power • Ges Getheti"!I 

756 Cost Pool Equals A<::cot.tnl Not Applieable Directly assigned to <99ulated acti.ilie$ 
FMlkl Measuring and 

YesRt11ulalir,g SlatiOII El<penses 
GasGa\M!irig 

768 Cost Pool EqU81s~nl Not Aj)plicabl& Direcily assigned 10 reglUled adi.;ues. 
Gas Well Royalties • Ga$ Yes 
Gathennc, 
759 Cosl Pool Equels Account Nol Applicable o;,ecay as,oonea 10 regulated activities. 
()(her e.i,.,r.aes • G"" Yes 
Galherin" 

Cost Oeliclition 
Oit$C;llyA$Signed 
&nd Altocated 

Dltectly Assigned 

Oocily .A$Signecl 

Dltectly AnlgnM 

Directly Assigned 

Dire<:Uy Assigned 

lhcttyA»lgned 

0 irealy As1igned 

0irectly Assigned 

Oireetly ASSlgned 

Directly Assigned 

0~ec!lyAss:i9ntd 

Oir9clly Assignecl 

Oireetty Assiglled 

Direcily Assl9"e<I 

Oired!y Assigned 

Directly AUigned 

Comments/Descrintion 
The CO$I pOOI it\wc!es tM in\eie$t exp- I()( int8"&$l paid 
on meter deposit$ arwl inlet8$1 on-veredPGA. 

The cost POOi indlldes amounis ,-sed from interesl 
11J<118Mt and capitallZed in association Ylith assets unc!tt 
CIOMINCtion. 

The cost pool includes tegul&led tesi\1e<lli&I 9$$$~ 

revenues. 
The cost pool lndUda n,gulal4ld c:ommtN:111 and indlir1na1 
gas servl~ IW'ltlllHS. This 1ccoun1 also indudes non• 
jl,ri$dlelionll eommettial, lndU$lri,I tnd iniglllion sate, 
revenues.. 
TIWl cost pool incl..cll!$ N net l)illing for gas sul)l)lied 10 otn. 
gas utilltJes or topubic al.llhorities for resele ~ 

The cost pool incfu<Ses lal& payment revenue associakld ...m 
the oro-laion of raaulattd aas ""'1c:ft. 
The cost pool lnc:ludes regulated revenues from meter tum 
on, reconneels atld oct\er reg111ated servloes. The cos I pool 
also Includes minime1 revenues incidental 10 lhe regulated 
s.-..ces nmvidad. 
The cost pool indude$ revenues from the ltansPOrtll1ioc> of 
9NfO<othlll'$. 

The ccst pool includes revenues relaled to NI plCYillon of 
regulated gas SllMOII. 

Th& <:ost POOi illc:tooes re...inves rela!Eld to Ille prollision of 
r99Ulate<l gas s....ic.. 

The C06t pool inctu.ies ,.,...,nues derived from ~s ~ions 
I)()( inciudible inanyol tile fcngoing acoountS. 

The <:OS\ pool incklde5 r_,unrelated toh provisiOII of 
regulated g&II SeMCe. 

The 1)0$\ pOOI inciudes ,_\le$11!laled to lhe pl'IWision of 
regulaled 9as seM<;e. 

The GOtt pOOI inciude.s revenues related 10Ille l)f'O'Mion ol 
regulated gas seNice. 

The cost pool includes re...en,- related to lhe provision QI 
regulate<! 98$ se,1/ice 

TIie cost pool includes costs retstoo to Ille provision ot 
regulaled 9as setvioe. 

The cost pool inctu<les costs related lo tile pro\li$ion QI 
regc,lat.e<S911s~-

u 
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Fl:RC A(:(:(iunt 

Included In CO 
Rate 

Ba,e/Reven!Mt 
Reauirement Cosl P<loll Cost Pool -rli0M1ent8esls Rea~rnaulllttd Bllais CO\'l!D&llllltion CQ!nmtnlSIONcllimion 

760 
Ren!• • Gas Gatnerino 

Yes Oosl Pool Equal$ Aca,vnt Nol~• Oir,,aly asSgned to regoleled aetMlies. Oirectty .A$$lgned The 00S1 pc,ol Includes •-"" related lo the pro,,4sion of 
reoulated OA$ SeMCI!. 

772 
Gas Slwinka"". Exlradw\ Yes Cost Pool Equals A<lcounl Not AIJpicable Oirec1Iy assigned to ,egulakld actMties. Directly A$Signec1 Tne cost poo1 inaudes revenues realed 1o tile l)l'()Yisioo ol 

r611taated aas s~. 
773 
Fuel • Extraction 

YllS Cost Pool Equals Acx:o<Jnl Nol Applicable Oirec1Iy ,mlgned to A111'J!l1'1d ac\i.itllt$. Directly Assigned The 00SI pool includes .--uea relaled 10 the pro.lsion of 
reaul8led oas seNice. 

777 
Gas Precessed bv Olhn Yes Cosl Pool EQUals A(l(:(),;nt Not All(,li®le Oirec:11y assigned to regulated acli\/ities. Oirec!ly Assigned The oost POOi includes re-,enue$ relaled 10 lhe pro.isl°" o1 

r.a.uted oa, service. 
800 
Natural Gas WIii Head Y9$ 

Cost Pool Ecauais Acx:ount NolAppllcabll OirectJy ,ml!Jled to ~aled activities. Dlnlc1ly Assigned The cost pool includts costs rllei.d Co lhl proviSion of 
regulated gas serviee. 

801 
Nalural Gas Filkl Une 
Purchases 

Vu 
Cost Pool Equals Accoul11 Not Apf)lieable Directly 35Signed to regulated adMties. Directly AsSigne,, The C061 p()()! inCIUCles ,_tie$ reIa1e,, to lhe pro,,ision ol 

regulallld gas ulllice. 

804 
Natural Gas City Gate 
PurcllaS6S 

Yes 
Colt Pool Equals Account Not Applieab1- Directty assigned to regul.lled eclhliUes. Dir~ A$$ig,,ed The wst pOQI inclUCHI$ _.. relti.d lO ~ p,o-,lsion ol 

regulaled gas s-en,ice. 

&05 
Olher Cn Putd>ases 

y~ Cost Pool Eq111ls AccclMlt NotApplicab1- Directly assigr>ed to regtialed aciMlllls. Oirec11y Assigned The cost pool inch.Kies COdll$1'1!1aled to the provision ol 
, .... uiatad ......$8MC8. 

806 
ExcnanoeGll$ Yes Cost Pool Equals ACCOIJftl NotApP!k«lle Oireclly assigned to regulak!d activities. CMrectly As$lg,,ed Tne oost pool includes costs rel8led to the provision ot 

reculated n- &eMce. 
aoa 
Gls Oetivllf9d/W~ 
from Stora"" 

Yes 
Cost Pool Equals AOCO<ll>l Nol~- Oitectly assigned to reg!Uled IICIMtles. Directly Auignll<I The cost pool includes (IOSts rel...., lo the pro>'ision of 

regulet9CI g.s ffl\'ice. 

810 
Gas Used for Compnmor 
Stalion Fuel 

Vfi 
Cost Pool Equals Aocounl Not Applicable Olree1l)I assigned 10 reguialed ~-- llncily AsslgMd The cost pool includes ()05\S relallld IO lie proYiSion of 

regulahld gas service. 

811 
Gas Used ror Products 
Exttactian 

Y.s 
Cost Pool Equets Aa:ouot Not Applica!MI Directly awgned lo ••alee! actMtie.s. Ditedly Assigned The cost pool incluc:le.& costs related to the pro.l!.ion of 

ragulal6d gas urvlce. 

812 
Gi.J UHd for Olhw Ullity 
OrHor.aVom 

Yes 
Cost Pool Equal$ AOoounl Nol Applie,~ Ol'llClly assigned to regulated acti'Jittes. Oirecly Assigned Thi cost pool includlS COSIS (e(atld to the P,ovision of 

regullll1'd gn service. 

813 
ONrGas Supply Expanses Y• 

Cost Pool Equals Account Nol Applicable Directly assil)ned 10 ,eguiated ac:tiyjfies_ Oireclly Assigned The cosl pool includes OOGI$ related to tile pnwision ol 
J"e9Ulalld gas SIIIVic:e. 

814 
Operation Super,,isioo and 
Enoi-na-S.......,,.. 

Yes 
Cost Pool Eqwals Account No!Aj)plle,~ Oire<:1ty assigned to regulated 8clMlle$. Oireclly Assigned The cost pool includes costs r$I91ed to the provision cl 

rt!9Ulated ges seMce. 

816 
Wells Frnense • Slor...,e Yfi Cost POOi Eqll,'Jla Account Not~llcable OncUy ,$$lgi,w to n,gultted acti'Jilies. Oirtetly Assigned TIie 00st pool inClucle$ costs related to lhe proYision of 

r•N•l•1edh- ser,ice. 
817 
unesF~-nse • Storaae Yes 

Cost Pool Equal$ Alxounl Nol -'P!,Hceble Diredfy uslgned lo regulated .acliviti.<. OirectlyAsslga.d The cost pool indudes costs ..iat4'd to th• provision of 
reaut1t1d aas ~-

818 
Compressor Stt1iol'I Expc,lse 
,~eoe 

Yes 
Co$\ Pool Equal$ Alxxlunt Not Applicable Oltectly a&signed to f89Ullted IICllvitlfls. Oireclly Anlgneo The cost pool inelu<les costs relatlll to Ille prc,yjsion of 

regt.<leted gas serviOe. 

819 
Colll)l'essor SttliM HHII & 
PcNN - Slaraoe 

VM 
CoS1 Pool Equats Aocol,nt Nol Applicable Oirealy asslg!led 10 ~tattd activities. Directly Assigned The cost pool inc:IUdn costs related Co lie provision of 

reg\Alled gas sll'llbr. 

820 
Measuring anct Regulallng 
Stlllk)n ,:...,...,.., • ~-A 

Yes 
Coll Pool Equa\4 Account Nol Applicable Olrt<:lly 8$$i9J'led to reg\liated actillities. O!ree11yAs$igned The cost pool inelucles cos!S related to the p,ovisiofl of 

re!JUleled gas set'lllu. 

824 
0111ef F,nanse • Slotaoa Yes Cost Pool Equals Aocount Not AJll)lieeble Directlyassigned to regulated activities. Oir8c\lV AssignId The cost pool inctuttes COSIS ,elated10 the PRMslon of 

reauleted 0.11$ serviee. 
826 
RenlS • Storage Ve$ 

Cost Pool Equals Aocount NOi Alll)liclblt Directly e$Slgned lo regtAated acti>lties. Directly Assigned The cost pool includtls rent:, peid by~ for l)tQl)elly 
ooa,pied or ~-ed in ()Ol'lnection v.ilh gas storage 
fiicilities. 

0 
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TABI..E C -SGD COLORADO. RMNG & SGW BUSI!'£§$ AC;l'MTY AS$1~Ml;IIIJMO~Al.~L~ltON$~8Y FERC ACCO\JNT 

FERC~unt 

lociude<I In CO 
Rale 

8ase/Rev4mue 
R••nuirerne,,( Co$t Peels Cos\ Pool MoaftiOnrMnl 8asi$ Raoulatecl/NonrA<llllated AN>anlonmenl Basi& CottOeitlltion Commentsl[)eS(:riotion 

830 
Mail'IIMat>C$ Supervision & 
fnn-- · 51-e 

Vil$ 

Cost Pool Equals Ac:ciount NolAppieab!e Directly assigned to regulated actMlies. Directly Asslgned The oost pool ll'ldudes CO$!$ re18ted to h provision of 
regwued 9111 seNiu. 

834 
Mail'ffll•nce ~ 
Sl8llon Equipment• Sto,-se Yes 

Cost Pool Equals AQOOunt Nol Appie$ble Directly 8SSir,ied to .-.guiated actillilies. Oirecily Assi91'ed The cost pool ll'ld\ldes CO$I$ ttleled to hi provisioo of 
regutale<l gas semce. 

850 
01Mt'.iion Su!Nlrvllion arid 

• Transmission 
Yes 

Cost Pool Equals Aaiourlt Nol A!>Pllc:able Oire<;Uy as~igned to regulated aetMlies. OirecllyMsigl,ed The cost pOQl lnch11ln ~ relet.d to the p,oll!Slon of 
regutaled gas service. 

851 
~tem Concrol and Load 
Oi..,atch • Transmit<IM 

Yes 
Cost Pool Equals Aca>unt Nol Appllc.ble Oirectty 8$Slgned to reglAaled ectilritin. Ohctly Assigned The cost pool includes oosls n!Wed 10 the provisloo of 

regula!Vd gnMrvioe, 

853 
Compressor SlaUon Labo< 
and Expense • Transmission Yes 

Cost Pool Equals Acc:c<lnt Not Ajlplieal)le Directly assigned to regulJlted actillitfes. Oinle11yA$191ed The eoet pool induelet C>OSIS relaled to tile pro-,ision of 
regulated ;asSffiice. 

854 
Gas kw C<>mptessor Station 
Fuel • Tral'll!misSion 

Yes 
Cost Pool Equals Account Not Applicable Oirlctly assigned to regU!Med ac:thlitiu. llirectlyMsignld TIM OQSI pool indudes costs related to 1he pro-.ision Of 

rG9ullted gas wvlce. 

856 
Malm Expense. 
T.,..,<mk,;on 

Yes 
Co$t Pool Equals 11«:ount Not Appii¢81:)le Oirectfy 8$$i9ned to reg~ actillities. Direc1y"3<1igned The cost pool illdudes costs related lo the provl$ion of 

regulated gas service. 

857 
Measuring and Regulating 
Sallonl:xpenff• 
Transmission 

Yes 

Cost Pool Equals Account NotApplicable Directly assl\lned to regulaed lldi-;ities. Directly Assigned The 00St pool includes 00Sts related to the pro..slon of 
r99ulaled 9a, $ervloe. 

8-58 
Transmsslon and 
Ccmp,-lon Gal by Othet$ Yes 

Cost Pool Equals Aa:ol.lnl Nol AtJplicabie Dlredy assigned to regulated lldk,,tie5. Direcdy Assigned The cost pool includes costs related to lhe p!'O'lislon ol 
regu19'od 9111$ service. 

859 
Olher Expense•..Tr 

Yes 
Cost Pool Equ.15 AotOUnl NO!Appl~ Dlrecty assigned to regulated e<:tMlil$. Oirel:Uy ""igned The wst pool incluc11Js cosu rellled to the l)<Ollislon ol 

regulaled gasser.lee. 

Th• cosl pool includes costs relllled to ll>e l)fOllision of 
-ula141d aas H<Vfce. 

860 
Rents • Transmission 

y~ Cost Pool Equals Aocounc Not Af)plicable Directly assigned to regulated activities. Dlrecity Assigned 

861 
Mainten,nc:e SupeMSion and 
E1111ineering • T11nsmisslon Yes 

Cost Pool Equals Ao::ounl Not AppUcable Olre<:Uy assq,ed to l'8glllalect IIOIMll8$. Oire<:!ly Assigned The <=OSI l)OOl lndudes=ts related to tile pro-;ision ol 
N!9Ul818d ges ~08. 

863 
Maintenance of Mains • 
Transmission 

Yes 
Cost Pool Equals Account Not Applicable Directly assigned to regulated activities. Oiredly As5igned The cost pool inciudes ,....nues A!lated to Iha provision of 

regulated 911$ ffMC.. 

864 
Maintenance of~ 
Statton Equipment· 
T ransmi$$i0n 

Yes 

Cost Pool Eq\181$ Acclount Not Af)plicable Dite<:Oy assigned to regulaled activities. Directly Assigned The cost pool indudeS cosis re1$1oo to the ll'O'"siOn ol 
regulated gas senlioe. 

865 
Maintenance Moasunng and 
Regvllting Station l:quipmtn' 
• Tren,mission 

Yes 

Ccsl Pool Equels Account NotA,)pllcable Directly assigned lo regulate<i activities. Oireclly A$signed ~ 0061 pool ineludes revenu&S relaled to the pro,,!ston of 
regulated gas slNICe. 

&70 
Operation Supervision and 
'"""i----. o;............ 

Yes 
COst Pool Equal$ Accounl Nol Applicab!e o;.-.~ryass.gne,i to regulate<! aclillili$$. Directly Assigned TM COSI pool ineludeS costs r~ated to Ille provi$iQn <JI 

NtgUlatld gas s.-vice. 

87<l 
Mains and Sel"llces Elcpanse 
llisllit>utton 

Ya 
Cost Pool Equals Aceounl Nol Applicable Oireclly assigned to regulated aclillilies. Directly AS&jjned The cost pool includes costs related to the pn)'<i$iQn <JI 

regUlated gas servlca. 
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TABLE C • $GO COLOAAOO, RMNG & SGW BVSINESS ACTIVITY ASSIGNMENT ANO ALLOCATIONS BY FE8C ACCOOm 

FERCAccw,t 

klduded in CO 
R,te 

Bu..-R-ue 
RN,uirement Cost Pools Cost Pool ..-mentSasis R-•attd/Nonraoula141d AllPOnlonm1111 Basis Cost Dellnillon COmments/OesctiOlion 

875 
Meawring and Regulating 
Slation Expense~ • 
Distribution 

Yes 

CottPool Equals Acco(Jnt Nol Applicable Oireclly aulQnlld 10 1'<19',11818d a<.Wlies. Oir..:fy Auigned The cost pool includes costs related to the pr<Ni$iCn ol 
regiJlaled gas service. 

876 
Measuring and RA!guleting 
S181ion Expense ln<Xisml -
OistritlutiOn 

Yes 

Cosl Pool Equals Acco,,nt Nol Applicable Oire<:l!y assigned to regi,laled adivihs. Directly Assigned The cost pool inelude$ costs related to the p,o--isiori of 
reg.,lated gas sen,!ce. 

877 
Measuring alld R<tg,Jlating 
StatiOn ~s.Cll)'~•. 
Olstn1lution 

Yes 

Cost Pool Equals AIX:oonl Not Applicable Directly assigned to regulated activities. Directly AsSigned The cost pool indudes costs related to lhe Ptovlsion of 
regulated gas sen,ice. 

878 
Meler and House Regulator 
"'"""""'•""''"'"''"An 

Ytl5 
Ccsl Pool Equals Accoutl Not Applicable Directly esslgned lon=gulaled actM1ies. Oirecily Assigned The C«lt pool in<:klcles <:OSlS ,_ledto the l)tlMslonof 

regulated <;18$ s8f\'lce. 

The oost pool includes COSIS relaled to lhe provlsiOn of 
N1gulated gas $er.ice. 

879 
Qislome, Installation 

""""""" • Oistribulion 
Yes 

Cost Pool Equals Account Nol Applicable Oiredly assigned lo regulated aclMtiM. Oirec:tly Assign.d 

880 
OtlNl1 Elcp1111<1 • Dbtrib\Aion Yw 

Cost Pool Equals Aa:ount Nol Applicable Oireclly assigned loN19Ulated actMties. Directly Assigned The oost pool inc:tudes costs relaled to the provision of 
regutated gas $eMOe. 

881 
R«u.Oilllllulon 

Yes Cost Pool EQU81S A()count Nol~le Directly essigned lo re,g,,l&ted adivilies. Directly As$igoed The oo,t pool inQUC!es costs related lo the provision of 
rAOulaled 085 $8Mea. 

MS 
Mainlenanoe Super;islon and 
Enllirleetino - OiS!ribUlioo 

Yes 
Cost Pool Equals Account Not Applicable Oir.CCly ani9"ed lo regulated aclivifn. Oirecuy Assigned The cost pool lnc:tudn oosts N111i.d to Ille provialon of 

regulated ps seMCe. 

886 
Mal"'6nance cf Slruaure& 
Ind "'1p«Mmenls • 
OislriblAoi, 

Yes 

Cosl Pool Eqvlll$A<>coUl\1 NolAppll,;able Oirectly11$$igned to reg.i!llted i-Cti\llliCI$. Oir9(11y~ The oost pOCl lnCIUdes costs retai.d to lhe provision of 
reg<nl8d gas senric&. 

637 
Mainte,,&n¢e M8ins • 
Distribution 

Yes 
Cost Pool Equacs Accoun1 NotAppliuble Oirec:Uy as11igned to reglllaled ac:lillieies. Directly A$Slgned The cost pOOl lndudn costs related to Ile proViSiOn of 

"'9\AMtd9H S4MCI, 

889 
Mainl111ance Musu11119 and 
Regulltoly $talion 
Equipmtnl General -

Yes 

Cost Pool Equ9l$ A«c>urll NotAp~le Directly assigned to regula1ed acti\lllies. Directly Assigned The CQ>St pool indudes CO$I$ related to Ille provision of 
regulated gas service. 

$90 
Mailltenance ofMeasunng 
and ~lalory Station 
EQUlpmenl kldUSllial • 

Yes 

Cost Pool Equals Aa:ount Nol Applicat,18 Oir«uyassi~dto regut1111<1 IIC\Mtin. OirlCtly Assigned The 0051 pOOI lncludllS COSI& ~ IO the pt0v,s,on cf 
regulated g.\UeMce. 

&92 
M&inten$1'1oe <>I SeMc:es • 
Oi$1rlbulion 

Yes 
Cost Pool Eqvats Account NolAppl~ Directly assigr,ed to regulated acihl!Ues. Directly Assigned The cost pool includes costs rel~ IQ the pro-.ision of 

regulated gas selVioe. 

893 
Maintenanceol Meiers and 
House Reg.u.tM • 
Distribll1ion 

Yes 

Cost Pool Equals l<ecounl Nol Af)J>llab4e Oir«tlyassigned to regulated actMties. Din>cty Assi~•d The cost 1)001 includn oosts relai.d IQ the provision of 
regulated gas service. 

e94 
MaintenanoeolOther- . ·"""-''"•"~n 

Yes 
Cost Pool Equals Aocoulll Nol Applieabl• Directly ..signed to r~\Uled ecti,.;ues. Olredly Assigned The cool pool i11eludes costs n,leled to lhe provision of 

regul&leO g;,s i;eMoe. 
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FERC Account 

lllc:lueled Ill CO 
Rllle 

8ase/Revenoe 
Rt!Cluirement Cost Pools eestPool· nt Basis Re"'~ate<IINoore,uAate<I AmJ<Vtionmeot Basis Cost Oefinilion Commenls/Oescnnlw, 

901 Cost Pool EQuals Aa:ount Not Applicable DirecUy assigned IO regulated and non- Directly Assigned ~ cost pool include$ 00$1$ 11$$<X:iate<I witll the S<iper,,iSiOII 
SupenMlon • Customer regtDled adM!le$, ,.111n pos$lble. ResldWII and Aloc.ated of <.:uSIOmer $CCOUnling and (:()l~ng activities. Ni all«aion 
Accounts 

Yes 

cos&$ allocated based on operallng income 
allocator 

is made IO nonregulalecl seMoo.s ror customer aocoont 
CMrgeS based on ope,ating income. NOl'reolllated pot1lo1\ of 
OCISts recotded to .cccunt • 16and remaining l>allflce ~ 
to regulated ier'lice. 

902 
Mel(lr R-'in9 Exp9n59 • 
Cu-h:ccun1S 

Yes 
Cost Pool Equals Account Not Applicable Clredly usigned to regulated actlwties. OirecUy Assl~ned The cosl pool includes c:mts associated with Ille meter 

reading process Mlich relates to regulated gu seNices. 
This wt\016 ACCoUnl balanoe Nl!at6S to """•lated aeMce. 

903 Cost Poot Equals A00ount Nol Applicabla Direclly assigned to regul1ttd 8'ld non- DirectlyAssigned The cost pool inc:tucln costs r.iated to tabor lfld varlOus 
Cust- RIICIOl'dl acid r~lled ac1MUes, where possible. Residual and Alloeak!d materials and expenses ror <.:ustomec- Inquiries, credits and 
Col~&pen5e 

Yes 
C06ts allocated bne<I on operating income 
allocator. 

oo11ec!ion$. An allocation is ma<le lonorngul~ ~ 
for customer account CIWg6S based on operating in<XlfM. 
~!tied por1lon of CO$I$ fffilfded lo ICClOUnl 416 and 
remaining balance relates to regulaled se<Vice. 

904 
I.JncolMc:litll M>COUnts • 
CYslomer Aocc<lllts 

Yes 

Cost Pool Equals Aocount Hol~le Oirectly nsigned to regulated and non-
regullllecl edi'16es. 

Directly Assigned ni.wst pOOl lnelvdes Ille eicpense as1oclate<I with bad 
debts that relate lo regulated seN!e& i,ro,,ided. 
Nonreguleted portion of costs are cirecily nsigned 3l'>d 

,b 

906 Cost Pool Equals A(:count Nol Applicable o;,e,:oy astigned to regulawod 811d non• Oireetfy MSiO,,ed The COllt pool includes CO&IS MSOCia!ecl ~ tlle 
~Customer regulated ac1i1Alles. v.MNt post.1ble. Residual and Alocated maintenlfloe of tuSlomar accounts lholt.,.. not OlhefwlH 
Accounts ex,,ensa Yes oosts alloca!ed b&Hd on ope,ating income 

allocator. 
a~ lot in ,;pecilic _,ts, Nonregvtated llQrliQn or 
OOSls reoottled to ac:coont 416 and remaining bal8~ relates 
loregulated --.;oe. 

907 Cost Pool Equal$ Aocounl Nol Applicable Oiredly<15$lgn.d to 1119ulate11 and non• OndlyMSignld Th4I <:01t p~ l"'1Udas !tie c;ost of llbOt and txpen$8$ 

&iper,1sion Cli$10met l'llll)llled ac1Mt111. vmer• possible. Residual andAIIOclted ineuntd in the general direc:ticn and super,i$1on or customer 
SaMoe Yes costs lloealed based on operatln9 income 

ellocetQ<'. 
--.iceedMtles, ROI olher Included I" other aoccunts. 
Nonregula\e<I po,lion of oos1S recorded to account 415 and 
remaining balances rtllatu to regwited $el'lioe. 

908 
Cuat-Aslislance~· Ye, 

Cost Pool Equal& Acoourrt Not Applleable Dinlc:tly assigrlad to rwgu!Md 1nd non• 
r9gulated ~"41ies, where P0$Slble. Resld"81 
costs aflocated b;n;ed on o,ieraling income 
allocatct. 

llirdyAsslg,,ld 
and Allocated 

The cost pool includes the 00SI of labor, materials used and 
e,q)enst!$ Incurredinp,ovlding lnslrvdions Q<' ,1$Sisla'1ce lo 
customers. NOOreQ<Aated POrtion of costs reootded to 
aCCOt1nt 416 and remaining balance NIIates to regulated 

909 
lnformalional and 
lns~I Ad.,,lli$ing 
Expense Yes 

Colit Pool EQualS Accot#ll Not Aj)jllk:lble Oire(tly 11$5lgned lo fe9Ullted and non-
regulaled ectMtles. Where po.$Sible. Residual 
costs alloca(ed based on operating income 
lloeator. 

Diree1lyk.signed 
enc:IMocaled 

The cost pool iriciudes the cos( associated with i~tiOn81 
and instructional !ldve<tisi'11) C011dueled by SourceGas. M 
alloeeoon is made lO the nonregu!ated Hl\liCK!Of customer 
charges based on operating incant. Nonr.glA&led portion d 
costs i.eo<olld to -nt416 &nd reffll)lning balance relate$ 
to regulated semoe. 

910 Co$I Pool E~uals Ac00unt Not Apptic:eble Direc1ly assigned loregulated an., non- Oi~yAssignell The cost pool lnClucl&s the cost usociated with custornar 
Mise<tltaneous Customer regulated adi11ities, wnere 1)()$Sible. Residual anc:IAlloealod seMCe and informatiOl'ai expenaes incurred by SourceGas. 
SeN<.e and lnfonnaliooal Yes costs allocated based on o~ting income notothwwlse Included in olhar etCICIO.lnts. Nonregulated 
e.i>ense IIIOC:8101'. perticn QfC0$15 recorded to a<:CQunt 416 end remaining 

kAlance relaleS to reaulaled MiMce. 
911 
Sui,eMslon • Sales 

Yes 

Cost Pool Equils Aceol.wlt Noll\pplic;e.blf Oirec11y 8ssigned to te91Jlated and nol\-
regulated ecilvilles, Yotlere possible. ~• 
costs alocai.d based on cper.lling income 
alloeetor. 

Directly As51gned 
and Allocated 

lndudes the c:ost of tabor and flJCI)- inCutT<ld in the 
general dlrecllon and supervision of business sales actMin. 
Norngul,ttd poe1ionol cos!$ reoo<ded to ac:couot416 and 
rem81M'!ing balance relales to regulated service 

0 
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Included in CO 
Rate 

Base/R-nue 
FERC Acccont Re11ulrement Costl'ools Cost Pool MOOC11on~t Bui$ ,._._ttd/Non,4141utattd Ai!oaftiOM>enl Basis 

912 Cost Pool Eq~ AccolJnt Not Appliaibl• Ointdly aSliQned IO regulll(ed and non-
Oemor1strallng ancl s.tlir>g regulated ~lie$. -..fin pos,lble. Rfiidv.al 
&,,en5e$ Yes <XJS1$ alkx:ated b$SAed on o;,eratlng income 

allocator. 

920 Cott Pool Equals Accoulll Nol Apj)licable Olr~amgntd to regul,ttd and non-
Admil'liSlrlltiva and ~rlll ,egu1a1ec1 G(tivi~ via labOr distribuuons 
Salari8$ Vas utablished by histonc:al time $lUdies ,,.,,.. 

p0$Sililt. Rtsi<IUal COS1S llloc;a(td baHd on 3 
'""'-•II-..-

921 Cos! Poot Equals AcclOunt Nol ApplitlllJle Oireclly assigned to regulated ood nor>-
Otlice ~plies at>d Ye$ tegu1a(ec, activitin. ...,.,,e P0$Sible. R$$i<lual 
Expenses C101!1$ ~taabased OIi 3-fa(:tor al!Oeator. 

923 Cost Pool Equal$ AcX:CllJnl Not A4>P(lcable Oired.ly assigned 10 regulated and non-
0111$id& Sl>l'llees Employed regulated actvitias. wh~ possible. Residuel 

Yes costs ellocaled based on 3-faetor altocetor. 

924 Co$t ~ Equals Account NOi Apj)lic.at)le Directly asslgMd to regw.te<t and non-
Pnipetty Insurance • Utility 

Yes 
regulated acli\tlln. .,.,.,. possible. Residual 
COS!$ alloealed based on 3-ffelor allocator. 

925 Cost ~ Equals Ac0ounl Nol Applic.able 0nc11y-1gned to reg\Jlaled and non-
Injuries and o,u1111ges regulated actl.tUes. Ylhen1 possible. Residual 

Yes costs allocaled based on 3-lac:tor allocalot. 

926 Cost Pool Equals Accourll Not Appic:abla Oireclly assigned lo r~wted and "°"" 
Eq,loyee"-ions and regiAated ac\ivltl0$ as pe<Uion and benefits 
8enelil$ Yes labor loader based on direct tabor ass19"ment 

or allocation. 

928 Cost Pool Equal$ Acco""1 Not Applicable Ointdly assigned to ,eglllalad and non-
Regulatory Commission regulaMd actMtia. ,.._,,.possible. Residual 
~611$8$ Yes com ,11oute.i bltffll on 3-factor,11-or. 

930 Cost Pool Equal$ AOcounl No( Applicable Oiracty nslgned IO regulated &nd non-
MiSQetlaneous Genenil revulated aetillilies. where~- Resid1'81 
Expenses Yes oosts allocated based on 3.factor alloca(Ot. 

931 Co$t Pool Equals Account Not Al)p1i<;11ble Oirec11y assigned to regu1aled and nor>-
Rents Expe11Se t~ulaled adM!ieS, wll8re possibte. Residual 

Yes oosa atloclted baud oi, 3-faclor alloc,to,. 

Cost Olfinllion 
OirtlC'lly Assigned 
end Allocated 

Oil'9etly Anigne4 
and Alloealed 

Directly Ass,gned 
81ld Allocated 

Onell)'Assigned 
81\d Allocated 

Oirectly Assigned 
111d Aloe8ttd 

Oirectly Assigned 
and Alocated 

Owedly Assigned 
and AJloealed 

DlrdyAssigned 
Ind A.located 

Oif11CUy A$$lgned 
end Allocated 

Oirecly Assigned 
and Al local«l 

CoMments/OescnDlion 
The cost pool indudes costs inc..-red In promotional, 
demonwallng end ielllng acti\111k1$ .ssociated wltll !IQ 
operll(lons of "9 business. Nonregulate<I pof1ion of OOSI$ 
recorded loaccount 416 and remaining balance relates IO 
,_,,.~ated SeMC&. 
The =tpool inckJ<ln co,,.,..,l>ffJIQn of manage<$. offi01r,. 
etc. not assoclaled dlreclly with a patticular operating or 
maintenance function. Nonregullltd pOl1ion of costs 
~llltd to at00Ullt 416 and remalnino bllence relales to 
,-••led set'l!ce. 
The cost pool inctu()EIS $Upplies and exp-utilize,jby 
various bU51ness activiti6s of SourceGas. Norwegutated 
pcl\iOII ol CO$lS NlCOlded to account 416 and remaw,ing 
balanoe N!fates lO tMUlllled !MIMC8. 
The cost pool lnc:lucl«I all wtside SIMC85 expenses nOI 
l)IV,'ided 1n.-ioUH and not anoeiatt.i dirmly "'1111 en 
Ol)eraliog or Clll)<lal project Nonre911tated pcnoo of cosls 
re<::orded to ac(X)unt 416 81ld -1niflg balance tlllales to 
reguuted sal'.lioe. 

The COit pool indudN inslltanc■ expenses related to plant 
macnin..y tnd propefty. Norngu111td por11on of costs 
recorded to aeooul'II 416 and remaonlng balance releles to 
reoul.'lted S8MC8. 
The cost p001 inclUdN elq)lnses incu"9!1 relattd to ufety 
aetMtle$. clalll1$ ln'leSll~tlon. c:talms peid. wor!<ers 
compensalion and other ci.mages. Nonreg,Aaled portion ot 
OOSl$ reccwdeel to alXXltlnl 416 ano nimaininQ t>afanoe 1e1a1es 
IO ""'"lated HMC8. 
The cost pool Includes pension end benefit oosts related to 
Mallh benefit$, disability benefits. retirement plens and othet 
related 00$1$. Nonregut~ p011ion of C-0$!$ rec:orcl6d to 
-.int 416 and remaining balanoe N!fates IO regulated 
SeMCe. 
The 00st pool ineludes costs incurred r<!leted to fonnal cases 
before regulalory agencle$. Nontegulated portion olcosts 
teCOtded lo accounl 41g and remaining balance relates lo 
regulated s~. 

Tbe <:OSI pool inctuc,es general mlsc:eftaneOU$ expense tor 
¥arious lluslne$s actMtles of SouroeGas. Nooregulated 
portion of costs recoroed to account 416 and temaining 
balat\C4t rtlates to reg.uted sel"lice. 

The cosl pool inducles rent paid to cO>e,s for use ol 
~UdlngJ. land and Olher equpment. Nontegulaled portion "' 
costs ..coRled to aecour,t 416 end ,._ning t>elance rel.ilm 
to regulated 3eNice. 

0 
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