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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

GENERAL STATEMENT 

The fo l lowing Rules and Regulations, filed with The Public Utilities 
Commi ssion of the State of Colorado as part of the natural gas tariff of 
the Company, set forth the terms and conditions under which natural gas 
service is suppl i.ed and govern all c lasses of service i n a l l territory 
served by the Company. They are subject to termination, change, o r 
modification, in whole or in part, at any time as provided by the r u l e s of 
said Commission. 

Service furnishe d by the Company is a lso subj ect to the Rul es and 
Regulations of the Public Ut i l ities Commission of the St ate of Colorado. 
Copies of the Company's r ules a r e ava ilable for any customer 's inspection 
at t he offices of the Company. 

Any waiver at a ny time of the Company ' s rights or priv i1eges under these 
Rules and Regulations will not be deemed a waiver as to any breach or other 
matter subsequently occurring. 
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RULES AND REGULATIONS 

NA'rURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

The s e Rules and Regulations set forth the Distribution Extension Policy 
in a l l territory served by t he Company. 

GENERAL PROVISIONS 

Th e provisions of this policy are subject to the appl i cable Rules of 
the Commission and to t he Company ' s Rules and Regulat i ons on file with the 
Commission. 

An Appl icant is an individual person o r persons r e q uesting ga s ser vice 
on o r after t h e e ffecti ve date of this Gas Tariff , who owns t h e property 
requir i ng suc h service, including t he legal entity, builder, developer, 
corporation, limited part nership or any person having legal authority over 
the property. This Distribution Extension Policy applies t o Applicants 
that execute a Facilities Extensio n Ag r eeme n t on or a fte r. t he e f f ec Li ve 
date of this Gas Tariff . 

Gra ndfathered Applicants are those Residential or Commercial 
Applicant s who request extensi ons and execute a Distribution Main Extensio n 
o r Cons t ruction Agreement prior to the effective date of this Gas Tar iff. 
Additional terms and conditions that apply t o distribution e xtensions for 
Grandfather ed Applicants are set forth in the Service Lateral Extension and 
Distributi on Main Extens i on Policy section of this Gas Tari ff . 

Whe r e naturi'1l gas s e rvice is to be s upplied by the Company from a 
transmission main t hat i s not a Company-owned Transmi s s ion Main, al l 
requests fo r such service are subjec t t o t he a pprova l of t he pipe line 
company owning the particular transmission main and to the rule s of such 
pipeline company pert i nent to the l ocation of the transmission main, t ap, 
e tc_ The Company also reserves the right to l i:rr.i t the l ocation and number 
of or to r e ject applications f or ser v i ce requiring transmission main taps. 
The Company is not responsible f or the continued delivery of gas t o 
Customer s ser ved therefr om shoul d the pipel i ne company r e route, abandon, or 
o t herwise d iscontinue use of t he tra nsmi ss i on ma.in or should operating 
conditions be so c ha nge d as to make t h e suppl ying o f s erv i ce d i r ect ly 
therefrom too hazardous, difficult o r i.mpract.i.ca l , i n opini on o f the 
Compan y, t o be continued. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTION EXTENSION POLICY 

GENERAL PROVISIONS - Cont 'd 

Whe n one (1) or more Applicant s reques t gas service at premises not 
connected t o the Company's d istribution system or r equest an increase or 
change i n service to p r emises already connected where such increase or 
change necessitates addit i o nal Company inve stment, the Company, after 
con s ideration of Applicant's gas r equirements, wil l des i gnate the service 
r e quested as Permanent , I ndeterminate, or Tempor a r y i n accordance with the 
definition s hereinaf t e r s et fo r th . The p rovisions of th i s policy are 
applicab le to extending servi ce to both Residenti al and Commercial 
Applicants. 

The Company will provide Applicants with expected ins tallation 
timeframes a nd wi l l construct service ext ens i ons in accordance with this 
policy. The Company shall ma ke a ll reasonable e f forts to cornp.lele Applicant 
requests with in such timeframes unde r normal circums tances a nd conditi ons . 
The Company shal l provide periodic s t atus updates to t he l\pplicant t h roughout 
the construction process. 

The determination of facility type and routing will be made b y Company 
c onsistent wi th t he characteristics of the t e r r itory in which s ervice is to 
be rendered and the nature of Company's existing f acili t ies in t he area . 

In a l l cases , the fac ilities provided will be constructed by t he 
Company or its designated agent in accordance wi th the Company ' s 
construction speci f icat i ons, s t andards , and procedures, and s hal l be , a t 
a l l times, the property of the Company on the g as supply side o f the Point 
o f Delivery . 

Agreements for service wi ll be based up on Company' s e s timate of the 
cost of constr ucting and install ing the f acil ities necessary to adequa t ely 
supply the service r e ques ted by Applicant . Such cost will include the cost 
of a l l materials, l abor , rights- of-way, trench and backfill, envir onmental 
reme d iation , permitting, etc ., togethe r with all incident al and overhead 
expenses connected therewith . Whe r e special i tems, not incorporat ed in said 
specifications, a r e required to meet constr uct i on conditions , including but 
not limite d to fros t conditions, rock conditions etc., the cos t thereof will 
also be included, e ither in the initial est imate or at a t ime subsequent 
t hereafter as conditions may change as determined by Company. 
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RULES AN D REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

GENERAL PROVISIONS - Cont 'd 

I n cases where another utility has a distri bution main of adequate 
capaci ty closer than existing Company facilities to Applicant's requested 
point of servi ce and the applicati.on of this Distribution Extension Policy, 
including the Oneconomic Extension section herein , would result in 
unreasonable economic hardship to Applicant(s ), t he Company may, under its 
sole discreti on, enter i nto an temporary agreement with the neighboring 
utility to allow that ut i lity to temporarily provide service to Applicant 
unti l such t i me as Company is able to serv e Appl icant. Thi s temporary 
change t o the servi ce territory boundary between the Company and the 
neighbor ing utility is s ubject to approval by the commi ssion . 

There are four ( 4 ) separate agreeme nts corr esponding to the type of 
service extens ion( s) requested by the Applicant. These include : 

1) Off -Site Distribut ion Main Extension Agreement. The cost 
responsibi l ity o f the Applicant unde r t his Agreement wi l l be based 
upon Company ' s estimate of the cos t of constructing and i nstalling 
the facilities necessary to adequa t ely s upply t he Off- Site 
Distribution Main Extension requested by Applicant, less an Off­
Site Distribution Main Extension Credit . 

2) On- Site Distr i bution Exte nsion Agreeme nt. Th e cost respons i bility 
of t he Applicant unde r this Agreement will be e ithe r l} bdse d upon 
standardized per lot costs of constructing and installing the 
facili ties necessary to a dequately supply service to single fami l y 
and townhome lots requested by Applicant (average of sixty f eet 
(60 ft.) or less frontage) a nd/or 2) based upon Company's estimate 

o f the cost of constructing and installing other facil iti e s 
necessary to a dequately supply the On- Si te Distribution Extension 
requested by Applicant ( i ncl uding but not l i mi ted t o single family 
and town home l ots more t ha n an average of s i xt y feet ( 60 ft . ) 
fron tage, non-s t andard l oad and constructi on requirements, and 
commercial facilities), l ess a Construction Allowance . 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

GENERAL PROVISIONS - Cont' d 

3) Residential Service Lateral Agreement. The cost respons i b il ity of 
the Applicant under this Agreement will be based upon the length 
of the l ateral, with Residential Applicants receiving a one 
hundred feet {100 ft .) a l lowance and a standardized per foot cost 
~hereafter for extensions l onger than one h undred fe e t (100 f t.). 

4) Commercial Service Late r al Agreement . The cost responsibility of 
t he Applicant under this Agreement wil l be based upon t he 
Company 's estimate of the cost of constructing and j nstal l ing the 
facilities necessary to adequat ely s upply the Commercial Service 
Lateral requested by Applicant , less a Commercial Service Lateral 
credit . 

Models o f each of the four ( 4) standard Facilities Extension 
Agreements , as well as mode l government al versions, as appropriate , of t he 
Off- Site Distribution Main Extens ion Agreement, On-Si t e Distrib u tion 
Agreement, and Commercia l Service Lateral Agreemen t shall remain on file 
wit h the Commiss ion . 

DEFINI TION OF TERMS 

Applicant - Individual person or pe rsons requesting gas service on or 
afte r t he eff ective dat e of this Gas Tariff, who own t h e property 
requiring such service , including the legal entity , bui l der , developer, 
corpor a t ion, limited partnership or any person having legal authority 
over t he property . 

Commercial Applicant For purposes o f this extension pol icy, a 
Commercial Applicant i s an Applicant who r equests service for 
themselves o r on behalf of future Customers t.hat will take service 
under the followi ng Comnercial and Industrial Rate Schedul es: 
Schedules CSG , CLG, IG, T¥S, TFL, and TI. 
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RULES AND REGULATIONS 

NATURAL GAS SERVI CE 

NDISTR I BUT ION EX'I'ENS I ON POLICY 

DEFINITION OF TERMS - Cont ' d 

Commercial Service Lateral Agreement An agreement be tween the 
Company and the Applicant tha t sets f orth the terms and conditions of 
providing the requested Commerci a l Servi ce Lateral in addit ion to this 
Distribution Extension Policy. The cost responsibility of the 
Applicant under t his Agreement will be based upon t he Company's 
estimate o f the cost of construct ing and i nstalling t he faciliti e s 
necessary to adequately suppl y the servi ce req uested b y the Applicant, 
less a Commercia l Servi ce Lateral Credit . 

cornmerc.i.al service Late ral Credit - A c r edit applied to an Applicant ' s 
Construct ion Costs f or a Commercial Service Latera l . The a mount is 
listed on t he sheet entitled Construction Costs a nd Credits i n t his 
Gas Tariff . 

Compressor Stat ion - A Compressor Stat ion is a compression facility 
t hat is i nsta lled, owned and maintained by the Company for the purpose 
of compressing natural gas . 

Cons t ruct .ion Allowance - ':'he amount as listed on the sheet e ntitled 
Construct i on Allowance by Service Class i n this Gas Tariff . 
Construction Allowances apply to On-Site Distribution Extension 
Agreements and may apply to Off-Site Distribution Main Extension 
Agreement s as se t forth herein _ 

Construc::ion Payment - Amount advanced prior to construction, except 
as other wise provided herein, by Applicant to pay al l Construction 
Costs in excess of Construction Allowance and/or Off- Si t e Distri but i on 
Main Extens i on Credit. and/or Commercial Se rvice Lateral Credit and/ or 
Transportation Credit . 

Distribut ion Extension Facil i ties - The facil ities associated with the 
Off-Site Di stribution Main Extension , on-Site Distributi on Extension, 
Residential Service Lateral Extens i on, Commercial Service Lateral 
Extension , or Distri bu tion Rein f orcement necessary f o r gas service at 
premi ses not connected to the Company 's distribution system or for an 
increase in service to premises already connected whe re such increase 
necessi t ates addi t ional investment, which requires ~ ------------1 
an extension . An Of f-S ite Dis t ribution Main 
Extension may i nclude a Transmission Main as 
determined by Company in its r easonable 
d iscretion . 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTION EXTENS I ON POLICY 

DEF'INI'rION OF TERMS - Cont'd 

Distribution Main - Natural gas pipeline operate d by the Company, 
.located downstream of the transmission areas, that may be smaller in 
diameter and operate at lower pressures than the Company's 
Transmission Main . 

Distribution Reinforcement - Increase in size of existing facil i t ies 
necessitated by Applicant's estimated gas requirements associated with 
Distribution Extension Facilities . 

Est ima ted Construction Costs or Construction costs - The estimated 
costs of all facilities necessary to construct and install the Off­
Site Di stributi on Main Extension, On-S i te Distribution Extension, 
Service Lateral Extension, or Distribution Reinfo r cement, i ncluding 
satisfactory rights-of-way and shall not include or be determi ned with 
r efer e nce to provision for additional capacity , size or s treng t h i n 
excess of that necessary to mee t the requirement s o f t he Company's 
standards required to serve the load. Standardized cos t s may be 
util ized as the estimated cost for certain On- Site Distribution 
Extens i ons and Service Lateral Extens i ons as stated throughout this 
Distribution Ext ension Policy. Ne cessary costs shall be dete rmined 
with the Company's standard unit construction cos t s. 

Extension Completion Date - The date on which the construction of an 
Off-Site Distribution Main Extension, On-Site Distributi on Extension, 
Service Lateral Ex t ension, or Distribution Reinforcement is complet ed 
as shown by the Company ' s records. 

F'acilities Extension Agreement - A general term for the agreements 
between the Company and Applicant that set forth the terms and 
conditions of providing the requested extension service in addit i on to 
t his Distribution Extension Policy. The Company has four ( 4) such 
agreements : 1) Off- Site Distributi on Main Extension Agreement, 2) on­
Site Di s t ribution Extens i on Agreement, 3) Resident ial Service Lateral 
Agreement, and 4) commercial service Lateral Agreement . 
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ROLES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENS I ON POLICY 

DEFINITION OF TERMS - Cont'd 

Farm Tap - A tap and small meter station connected by the Company to a 
Transmission Main that serves one or more Customers of a LDC Customer 
having a peak day f l ow not to exceed 250 dekatherms per day. The 
Company shall install, own, operate and maintain the met er for service 
to the Company's Custome rs; however, a LDC Customer shall install, own, 
operate and maintain the meter for service to its Customers. 

F.'rontage - The per foot length across the front or back of a lot 
(depending where the Company's fac:Llities are located) , from propert y 
line to property line. 

Grandfathered Applicants - Residential or Commercial Appl icants who 
requested extensions and executed a Distribution Main Extension 
Agreement and/or a Construction Agreement prior to the effective date 
of this Gas Tariff. 

Incremental Service Charge - An Incremental Service Charge is the 
revenue requirement factor expressed as an annua l percentage as 
approved by the Commission in the latest Phase II Rate Case to cover 
the on- going costs for i nsurance , r eserve for replacement , license and 
fees, taxes, operation and maintenance , and appropriate allocable 
administrative expenses associated with the faci lities i nstalled. The 
monthly Increment al Service Charge without a capital component shall 
be e l even percent (11%) divided by twelve (12) _ I n addit i on, the 
Incremental Service Charge may also include a capital component in the 
event t hat the LDC Customer and the Company agree that the Company 
wil l advance the LDC Customer the Cons t ruction Costs in excess of the 
Construction Allowance. The I ncremental Servi ce Charge shall be 
billed monthly and appl ied by multiplying t he applicable revenue 
requirement fact.or for the type of facilities installed t imes the cos t 
o f the facilities divided by twelve (12 ) . 

N 

ADVICE LETTER ISSUE 
NUMBER _ _ g._,,3...,!i3,___ ______ DATE J;)QCQrol)Q:r; 5 1 2018 
DECISION/ REGIONAL VICE PRESIDENT, EFFECTIVE 
PROCEEDING --------- -- Rates & Regulatory Affairs DATE Janu.su::y 5, 2019 
NUMBER 



_

Attachment B, Decision No. C18-1174 
Proceeding Nos. 18AL-0852E & 18AL-0862G 
Page 11 of31 COLO. PUC No. 6 Gas 

PUBLIC SERVICE COMPANY OF COLORADO 
_O_r_i_.g;.._i _n_a_l_________ Sheet No. ___R_6_7_ 

P.O. Box 840 Cancels 
Denver, CO 80201-0840 ------ ------- Sheet No. - ----

RULES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

DEFINITION OF TERMS - Cont'd 

Indetermi~ate Service Service f o r gas On-Site Distribution 
Extensions, Off- Site Distribution Main Extensions , and Service Lateral 
Extensions for service which is of an indefinite or indeterminate 
nature, as determined by the Company, such as that required by, but 
not l i mi ted to (a) speculative commercial development of property for 
sale ; (bl mines, quarries, sand pits, oil wells, and other ent erpri ses 
of more or less speculative characteristics; or (c) all othe r service 
to which neither Permanent Service nor Temporary Service is 
applicable. 

Local Distribution Company Customer or LDC customer - A customer in 
t he business of distributing and selling gas t o r e tail Cus t omers in 
Col orado that operates a gas pipeline system t hat is int erconnected 
with and receive s gas deliveries from the Company's System. 

LDC Meter Station - An LDC Meter Station is a metering facility other 
than a Farm Tap that is installed, owned, and maintained by eithe r the 
Company or a LDC Customer for the purpose of measuring deliveries of 
natural gas from the Company to the LDC Customer. An LDC Meter 
Stat ion shal l cons i st of one or more meters or measurement devices and 
piping, and may incl ude valves, straightening vanes, filt ers or 
strainers, instruments, control lines , pressure regulating e quipment, 
telemet ry, and housing. 

Meter Location - The physical locat ion of the gas meter measuring the 
amount of gas supplied to Customer. Meter Locations i n all instances 
will be determined by Company and will be located so as to be 
accessible to Company ' s mete r reade r s or meter reading equ ipment at 
all times. 

Meter Pipi~g - Pipe and fittings necessary to extend from the end of a 
Service Lateral Extens ion to the meter l ocation, incl uding the pipe 
extending f r om the initial meter location t o additional locations in 
t he same building exce pt in the case of a meter header. 

N 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTION EXTENSION POLICY 

DEFINITION OF TERMS - Cont'd 

Methodology for Calculation of Construction Allowa nce - The methodology 
used for the calculation of Construction Allowance is based on two and 
th r ee-qua r ters (2 . 75) times estimated annual non-fuel r:even ue. The 
methodol ogy is subject to r evi ew and appropriate rev i sions by fili ng of 
new Construction Allowances in the Construct i on Allowances by Serv ice 
Class in t his Gas Tariff with t he Commi ss i on. The Company may fi l e for 
such revisions annually . 

Off- Site Distribution Main Extension Distribut ion Mains or 
Trans mi ssion Mains , incl uding al l appurtenant facilities , except 
meters, meter ins tallations and Customer regulat or facilities , 
necessary to supply service to Applicants and s ubsequent Appl i cants. 
An Off-Site Distribution Main Ext ension may .include a Transmission 
Main as determined by Company in i ts reasonable discretion . 

Off- Site Distribution Mai n Exte ns i on Agreement - An agreeme nt between 
the Company and Applicant that set s forth t he terms and condi tions of 
providing the requested Off-Site Distribution Main Extension in 
addition to thi s Distribution Extension Policy, includi ng but not 
limited to the Construction Costs of a n Off-Site Dis t r i but i on Ma in 
Extension, t he Off-Site Distribution Main Extension Credit, as wel l as 
the Construct ion Payment required from the Applicant . 

Off- Site Distribution Main Extension Credit - The Off-Site Distri bution 
Main Extension Credit is a twenty-eight percent (28%} credit appl i ed to 
an Applicant1 s Construction Costs for an Off-Site Distribution Ma in 
Extension. In the event t hat excess Construction Allowance is awarde d 
to an Off-Si te Distribution Main Extension, this credit shall be 
applied a fter the Construction Allowance has been appl i ed. In no event 
shall the t otal amount refunded to any Customer exceed t he total 
Constructi on Payment made by that Customer. 
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RULES AND REGULATIONS 

NATURAL GAS SERVI CE 

DISTRIBUTION EXTENS I ON POLICY 

DEFINITION OF TERMS - Cont'd 

On-Site Distribution Extensi on - Distribution Mains or Tr ansmission 
Mains, including al l appurtenant f acilities, except meters, meter 
installations, and Customer regulator f a c ilities, necessary to supply 
service to Applicant and subsequent Applicant s located within a 
Residential or mi xe d use of Re sidential and Commercial subdivision. 

On-Si te Uistributi on Extension Agreement - An agr eement between the 
Company and Appl icant t hat sets for th the terms a nd condi t ions of 
providing the r e quested On-Site Dist.r:i.buti on Extension in addition to 
this Distribution Extension Policy, including the Construction 
Allowance that the Company will apply towar ds the Construction Cost s of 
an On-Site Dist ribution Extension a s well as the Construction Payment 
net o:f. Constr uction Allowance to be advanced b y the Applic a n t. On-Si.te 
Distribution Extension Agreeme nt s s hal l be based upon a s tandar di zed 
per l ot cos t when single f amily and t ownhome lots are limited to an 
average of sixty feet (60 ft.) of frontage or rear lot line dependent 
upon the location of the Company's faciliti es . Single fami ly and 
townhome lots that are greater than the average of sixty f eet (60 ft.) 
of frontage or rear lot, or r e quiring non- standard work i ncl uding, but 
not limited to, compaction and/or boring and/or pipe in excess of four 
(4) inches, will be based upon Company's estimate of the cost of 
constructing and instal ling the faci lit .ies necessary to adequately 
supp ly the service requested by Applicant_ 

Pe rmanen t Service - Service for Off-Site Distribution Main Exte nsions, 
On-Si te Distribution Extens i ons, and Service Lateral Extens ions where 
the use of service is to be Permanent and where sufficient revenue to 
support t he necessary investment is assured. 

Pipeline compl i ance Standards - The standards set forth i n the "Xcel 
Energy Pipeline Compliance and Standar ds" manua l that explains the 
responsibility of Applicant and Company for installation, ownership, 
and operation and maintena nce o f faci l ities and other necessary 
r e quirements t o adminis te r t he Company's Distribution Extension 
Policy. A copy of this manual is available through the Company's 
website. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTI ON EXTENSION POLICY 

DEFINITION OF TERMS - Cont 'd 

Point of Delivery - Point where the Company ' s gas fac ilities are first 
connected to the gas facilities of the Customer. The location of the 
Point of Delivery will be determi ned by Company i n acco:::-dance with 
standard practice or as individual c i rcumstances ma y d ictat e as set 
forth in Xcel Energy's Pipeline Compliance Standards . 

Reinforcement - An i ncrease i n size o r number o f existi n g f aci l ities 
necessitated by Appl icant' s estima ted gas r equirements . 

Residenti a l Appl:i.cant - For purposes of this Distribution Extension 
Policy, Res ide n t ial Applicants are Applicants who request service f or 
themselve s or on behalf o f fu t ure Customers which will t ake service 
under the following Rate Schedules: Schedules RG . 

Residenti a l Service Lat e ral Ag r eeme n t An agreement between the 
Compa ny a nd Applicant that sets .forth the terms and conditions of 
providing t he reques t ed Residential Service Lateral in addition to this 
Distribution Extension Policy, including the Constructi on Payment based 
upon t he l engt h of t he line requeste d, with Residential Applicants 
receiving one hundre d f eet (100 ft.) al lowance and a s t andardized per 
foot cost f or the portion of a ny extensions longer than one hundred 
feet (100 ft . ) . 

Service Late r a l Extension - Th e supply pipe i nstalle d by Company 
extending from the Transmission Main or Distribution Main to and 
i ncluding the firs t valve or cock on t h e main side of the met er 
necessary to suppl y service to Applicant . 

Service Lateral Agreement - Refers to eithe r a Res i dent i a l Service 
Later a l Agreemen t or a Commercial Se rvice La te r al Agr eement dependi ng 
on whether. t he Appl i cant is a Res i dential Applicant o r a Commer c'i a J 
Appl icant . 

Temoorary Service - Service f or On-Si t e Distribution Extensions, Off­
Site Dist r ibut ion Ma i n Exte nsions, and Service Lateral Extensions 
where ser vice is known t o be of a temporary 
nature. I f Temporary Service i s continued for more .---------------; 
than eighteen ( 18} months f oll.owing t he Extension 
Complet ion Date, the nature o f such cont inued 
s e rvice will be eval uated and , if appropriate , 
r ecl ass i fied as Indeterminate or Permanent Servi ce . 
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ROLES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENS I ON POLICY 

DEFINITION OF TERMS - Cont'd 

Transmission Main - NaturaJ gas pipeline operated by the Company, 
located upstream of distribution areas, that may be larger in diameter 
and operate at higher pressures than the Company's Distribution Main . 

•rransportation Credit A credit applied to an Applicant's 
Construction Costs for the Off-Site Distribution Main Exte ns i on. The 
amount is l i sted on the sheet entitled Construction Costs and Credits 
in this Gas Tariff . 

Uneconomic Extension - An Uneconomic Extension shall be defined as an 
Off-Site Distribution Main Extension of over a half-mile distance from 
the Company's closest available capacity and when the Construction 
Al l owance that may be awarded to Appl i cant(s) for an Off-Site 
Distribut ion Main Extension is less than twenty eight percent (28%) of 
the total Es timated Construct ion Cost of the Off- Si te Dis t r i b u tion 
Main Extension. 
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RULES AND REGULATIONS 

NATURAL GAS SERVI CE 

DISTRIBUTION EXTENS I ON POLICY 

GAS METER AND PIPI NG INSTALLATIONS 

Company will furnish the appr opriate mete r a nd Customer regulators to 
supply Applicant ' s requirements and install same along with associated 
Meter Piping. Applicant will provide all faci l i t i es necessary for prope r 
meter and r egul ator i nstal l ation in con f ormance with Xcel Ene r gy ' s Pipeline 
Complian c e Standa r rls f or such jnst allat i on . Separat e charges will b e made 
f o r met e r p i p ing t o addi t i on a l mete r locations in t he s ame building except 
in t he case 

Title 
regulators 

of a meter heade r . 
t o Se rvi ce Latera l Extens i on s , Met e r 

shall at al l times vest in Company . 
Pi p i ng , mete r s, a nd 

CONSTRUCTION ALLOWANCE AND CONSTRUCTION PAYMENTS 

PERMANENT SERVI CE 
Permanent Service is a pplicable t o Off -Site Dist ribut ion Ma i n 

Ex t ens i ons, On-Si te Distribution Ext ens i on s , and Service Lateral 
Ex t e nsions where the use of service i s t o be Permanent . 

For gas service o f a Per manent charact e r , the Company may 
ins t a ll a t its e xpense , n e c e ssa ry Distribution Ex t ension Facil ities 
equiva l e nt i n cost up t o two and three- q uarte rs (2 . 75) time s the 
estimated annual non-fuel revenue as de termi ne d by the Company on a p e r 
Customer or per Dekatherm (0th) demand as a Construction Allowance for 
On-Site Distribut i on Exten s i ons. The remainder of the Construction 
Costs of Dis t ribut i on Ext ension Fac ilities associated with such 
agreements shall be pai d by the Applicant as a Const ructi on Payment. 
The Constructj_on Allowances and Cons t ruction Costs and Credits are 
listed on the sheets ent i tled Construction Allowance by Service Class 
a nd Cons t r uc t i on Costs and Cr edi t s for each o f t he various c l as s es of 
servic e . 

For gove rnmental ent i tie s, Applicant may e lect to have the 
Company a dva nce the Construction Payment f or a Facilities Extension 
Ag r eement for t he duration of the construction period as follows . The 
Company shall char ge the governmental Applicant inter es t applied to t he 
Const ruction Payment amount for t he applicable cons t ruction pe.r:iod a t 
t he Company's Allowanc e For Funds Used During Cons t ruction {AFUDC) 
r ate. The Company s hall bill the Applicant for the Constr uct i on Costs 

and the interest withi n thirty (30) days after the 
Extension Comp l eti on Dat e . The Applicant shal l pay 
t he Company with in n inety (90} days after the 
Extension Completion Date . 
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ROLES AN D REG ULAT IONS 

NATURAL GAS SERVICE 

NDISTRIBUTI ON EXTENSION POLICY 

CONSTRUCTION ALLOWANCE AND CONSTRUCTION PAYMENTS - Cont 1 d 

PERMANENT SERVICE - Cont 1 d 

Off-Site Distribution Mai n Extension 
Appl icant or Applic ant s shall be required t o pa y prior t o 

constructi on as part o f the Off-Si t e Dis t ribution Main Extens i on 
Agre ement a non- r e fundabl e Cons truc t ion Payme nt f or a ll Estimated 
Constr uction Cos t s for gas Distr ibuti on Exten s i on Facilit i e s necessa ry 
to serve Applicant or Applicants . The Construc t ion Paymen t wi ll be 
r e duce d by t he Off-Si t e Di stribution Main Extensi on Credit. Service 
Lateral Exte ns ions shall not be consider ed pa r t of the Distri bution 
Extension Facilities necessary t o serve a n Off -Si te Di stribution Main 
Ext e ns i on . Should e xcess Construction Allowance exist on an On-Site 
Distribution Extens ~on reques t ed by the same App licant, as part of t he 
same project as t h e Off - Site Distribut i o n Main Extens i on, t he n SL1ch 
e xce ss shall also be awarde d to the Off -Site Di s t ribution Main 
Extension t hus f ur t her reducing t he Const ruction Payment . In the 
event that excess Constr uction Allowance i s awarded to an Off -Si te 
Dist r ibution Mai n Extension, t h e Off -Si t e Main Extension Credit s ha ll 
be a pplie d a fter the Construction Allowa nce has been applie d. I n no 
event shall the t ot a l amount r e funded t o a n y Custome r e xceed the total 
Constr ucti on Pa yme nt made by that Cus t ome r. 

On-Si te Di stribut i on Extensio n 
Applicant or Applicants shall be required t o pay prior t o 

const ruct ion as part o f the On-Si t e Distribut ion Extens i on Agreeme n t a 
non-ref undable Cons truct ion Payme nt f or Distribution Extension 
Facilities necessa r y to ser ve Applicant or Applicants ' On- Site 
Dis t r ibut i on Extens i on less t he appl ica ble Constr uction Allowa nce . 
Service La t e ral Extensions s ha l l not be cons ide r e d part o f the 
Dist ri.bu t .i.on Extens .i.on ~·acili t i e s ne ce ssary to s e rve an On- Site 
Distribution Exten s ion. On-Site Distribution Extension Construct ion 
Costs will be based upon a standardized per l ot cost based on a n 
average o f sixty feet (60 ft .) of frontage or rea r lot line depe nde nt 
upon t he location o f the Company's f a ci l it i e s. Should this s t anda rdized 
l ot s ize no t be appl icable g iven the nature o f t he On- Si t e Dis t r i bution 
Extens i on i n the Company's sole discret i on, a n 
estimated cost o f the On- Site Distribution ~ --------------< 
Extens i on w.i.1 1. b e der ived b y the Company. 
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RULES AND REGULATIONS 

NA'l'URAL GAS SERVI CE 

NDISTRIBUTION EXTENS I ON POLICY 

CONSTR0C'I'lON ALLOWANCE AND CONSTRUCTION PAYMENTS - Cont'd 

PERJvillNENT SERVICE - Cont'd 

On-Site Di stribution Extension - Cont'd 
The Company s hall execute an On-Site Di stribution Exte nsion 

Agreement a fter the Applicant submits to the Company an approved final 
plat of the subdivi sion that is approved by the local governmental 
entity wi th authority to approve the final plat . The standardized per 
lot cost is listed on the Construction Costs and Credits sheet i n this 
Gas Tariff. 

An On-Site Distribution Extension shal l be separate and distinct 
f rom any Off-Site Di str ibution Main Extension. In the event that 
Applicant or Applicants require bo t h t ypes of extensions , the 
separation between the Off- Site Distribution Main Extension and the On­
Si t e Distribution Extension shal l be at a Point o f Delivery as 
determined by the Company. 

Should e xcess Construction Allowance exist on an On-Site 
Distribution Exte nsion requested by the same Applicant, as part of the 
same project as the Of f-Site Distribution Main Exte nsion, then such 
excess sha ll also be awarded to the Off-Si t e Dis t ribu t ion Main 
Extension thus f u rther r educing the Const r uction Payme nt . In no e ve nt 
sha ll t he total amount refunded to any Customer exceed the total 
Construction Payment made by that Customer_ 

In the eve nt that excess Construction Allowance is awarded to an 
Off- Site Di str ibution Main Extens i on, the Off-Site Line Extension 
Credit shal l be applied a f t.er the Constr uction Allowance has been 
applied . In no e ven t s hall t he total amount refunded to any Cus t omer 
exceed the total Construction Payment made by t hat Custome r . 

Residential Service Lateral Extens i on 
For Residential Applicant or Appl i cants that reques t a Service 

Latera l be installed by t he company, Re sidential Applicants shall 
receive up t o one hundre d feet (100 f t .) as an allowance to be 
installed by the Company. For Res i dent ial Service Lateral Extens ions 
g r eater t han one hundr ed feet (100 ft .), the Applicant or App l icant s 
shall pay the Company as a non-refundable Const ruction Payment the per 
f oot cost i n excess of the first one hundred feet 
(100 ft . ) as listed on the Construction Costs and ~---------­
Credits sheet of this Gas Tariff. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

CONSTRUCTION ALLOWANCE AND CONSTRUCTION PAYMENTS - Cont'd 

PERMANENT SERVICE - Cont ' d 

Commercial Service Lateral Extension 
For Commercial Service Lateral Extensions, Commercial App l icant or 

Applicants that request a Service Lateral Extension be instal led hy 
Company shall be required to pay the Company as a non- refundable 
Construction Payment for all estimated costs for the Commercial Servi ce 
Lateral Extension in e xce ss of the Commercial Service Lateral Credit 
when applicable. The requirements for the installation of a Commercial 
Service Lateral Extension shall 
Pipeline Compliance Standards. 

be as set forth in Xcel Energy's 

Natural Gas Vehicle Fueling Stations 
For Gr andfathered Applicants that have a Distribution Main 

Extension Agr eement executed for Natural Gas Vehicle (NGV} fueling 
stati ons prior to the eff ective date of this Gas Tari ff, Grandfathered 
Applicant or Applicants shall be required to pay to the Company as a 
Construction Payment all estimated costs for necessary gas On- Site 
Distribution Extensions, Off-Site Distr i but i on Ma in Extensions , and 
Service Lateral Extensions. Regarding additional facilit i es necessary 
to serve the NGV fueling portion of the NGV fueling station total 
annual usage, said Construction Payment may be reduced by an award of 
Construction Allowance in part or in its entirety for a period of five 
(5} years after the Extension Completion Date. After said five (5 ) 
year period has expi red, Construction Allowance will no longer be 
available . Al l non-fue l ing usage of the NGV fueling station shall be 
determined by the Company as Permanent, Indete rmi nate, or Temporary 
Service as applicable. 

For Applicants that are not Grandfathered under the prior Natural 
Gas Vehicle Fueling Stati on provisions of this Gas Tariff, the 
Construction Payment, Construct.i.on Allowance, a nd/or Off-Site 
Distribution Main Extension Cr edit is dependent on t h e applicable 
Distribution Extension Facilities service reques t ed (On-Site 
Distribution Extension, Off-Site Distribu tion Main Exte nsion, or 
Service Lateral} , as determined by the Company. 

N 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

CONSTRUCTION ALLOWANCE AND CONSTRUCTION PAYMENTS - Cont'd 

INDETERMINATE SERVICE 
Indeter minate Service i s applicable to gas On- Site Distribution 

Extens i ons, Off-Si t e Di stribution Main Extensions, and Service Lat eral 
Extensions for service which is of an i ndefinite or indeterminate nature 
such as that required by, but not limited to (a) speculative commercial 
development of propert y for sale; (b) mines, quarries, sand pits, o il 
wells, and othe.r enter prises of more or less specul ative char act eris t ics; 
or (c) al l other service to which neither Permanent Service nor Temporary 
Service is applicable. 

For gas s e rvice of an indeterminate character under an On- Site 
Distr i bution Extension Agreement, Of f -Site Di stribution Main Extension 
Agreement, or Service Lateral Agreement, Applicant or Applicants shall b e 
required to pay the Company the e ntire Estimated Constr uct ion Cost for 
necessary On-Si. te Distribut ion Extension, Off-S.i te Distribution Main 
Extension, and Service Lateral Extension faci litie s as a non-refundable 
Construction Payment less any applicable Off-Site Dis t ribut ion Main Extension 
Credit. 

TEMPORARY SERVICE 
'l'ernporary Service is applicable to gas On- Site Distribution 

Extensions, Off-Site Distribution Main Extensions, and Service Lateral 
Exte nsions where service is of a known t emporary nature. If Temporary 
Service i s continued for more than eighteen (18) months fo l lowing the 
Extension Completion Date the nature of such continued service will be 
evaluated an d, if appropriate, reclassified as Indeterminate or Permanent 
Service . 

For gas service of a temporary character, Applicant or Applicants 
shall be required to pay to Company as a Construction Payment an amount 
equal to the Es t i mated Construction Cost of i ns t a l l ing and removing all 
necessary gas On-Site Distribution Extension, Off-Site Distribut ion Main 
Extension, and Service Later a l Extension facilities less the estimated 
salvage value. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

EXTENSIONS FOR A LOCAL DISTRIBUTION COMPANY CUSTOMER 

OFF- SITE DISTRIBUTION MAIN EXTENSIONS AND DISTRIBUTION RE I NFORCEMENTS 
Distribut ion Main Extensions, Distribution Reinforceme n t s, and 

Reinforcements using additional Compression Station capacity by the Company 
to provide ne w or additional transportat ion s e rvice to an LDC Customer may 
be mutual l y agreed t o by Company a nd the LDC Customer under a Gas 
Transpor t ati on Servi ce Agr eement in instances where the reve nue de r ived 
from such Gas Transportat j on Service Ag r eement prov.ides t he Company an 
assured and continuous s tre am of revenue s ufficient to support the 
necessar y i nve stment and other ongoing costs associated therewith. The 
Company will not enter into an Off-Site Distribution Main Extension 
Agreement for any new facilities or Reinforcement where the LDC customer is 
being served pursuant t o a standard Fi rm or Interruptible Gas 
Transpor tation Ser vice Agree ment which include s a o ne -year service term and 
s ubsequent one-year terms thereafter. 

Prior to the Company's construction under an Off- Site Distr ibution 
Main Ext ension or Reinforcement to serve an LDC Customer , the LDC Custome r 
shall enter into a Firm or Interruptible Gas Transportati on Service 
Agreeme nt that has a term of at l eas t five (5) years , or othe r term a s 
mutually agreed upon by the parties. The Gas Transportat i on Ser vice 
Agreement will also include provisions such that the LDC Customer agrees to 
pay to the Company, commencing as o f a date specified in the Agreement and 
each month thereafter during t h e agreement term, a specified minimum 
monthly amount for Firm Capacity Reservation Charges or a specifie d mi nimum 
amount of Usage Charges, or both. 

The Company shall provide the Construction Cost for an Off-Site 
Dis t ribution Main Extension and/or Reinforcement up to a maximum of the 
Transport ation Credit based on PDQ applicabl e t o the transportation service 
reques t ed by t he LDC Cus t omer and provided for in the Gas Transportation 
Se rvice Agreeme n t . The level of the Tr ansportat ion Credi t, as deter mi ned 
by the Company, shall depend upon the term of the Gas Transportation 
Servi ce Agreement and be in proportion t o the level of any mi nimum monthly 
amount for Firm Capacity Reservation Charges and/or minimum amount o f Usage 
Charges as set forth in the Gas Transportation Service Agreement . The 
amount of the Transportation Credit per dekatherm usage is· li s ted on the 
sheet ent itled Construction Costs and Credits in this Gas Tariff . 

N 
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RULES AND REGULATIONS 

NATURAL GAS SERVI CE 

NDISTRIBUTION EX'rENSION POL I CY 

EXTENSIONS FOR A LOCAL DISTRIBUT I ON COMPANY CUSTOMER - Cont ' d 

OFF-SITE DISTRIBUTION MAI N EXTENSIONS AND DISTRIBUTION REINFORCEMENTS -
Cont ' d 

In the event that t he Construct i on Costs exceed t he Transporta tion 
Credit fo r an Off-Site Di stribu t ion Main Extens i on or a Distribution 
Reinforcement , the Company and t he LDC Customer may mutually agree t hat : 
(1 ) the LDC Cus tomer shal l pay a l l Construc t ion Costs i n excess o f t he 
Transportation credit as a non-refundabl e or refundable construction 
Payment a nd a l so pay an Incremental service Charge; or (2) the company 
shal l cover t he Cons t ruct ion Payment and recover t h e investment at its 
authorized rate of return , p l us the Company may recover on- going costs 
through an I ncremental Servi ce Ch a r ge as part of t h e mont h l y charges to t he 
LDC Customer ; or (3) in lieu of a Construction Payment, the Cu s t omer shall 
pay all or any combinat ion of an addi t ional mini mum monthly amo'J.nt fo r Fi.rm 
Capacity Re s e r vation Char ges , a mi n imum amount of Osage Char g e s , and 
Increment a l Servi ce Cha rges. The provisions r egardi ng any of t he above 
Construction Payment option s s h a l l be set f o r t h in t he Fi rm or 
I nterruptible Gas Transportation Service Agreement between t he Company a nd 
the LDC Customer. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTION EXTENSION POLICY 

EXTENSIONS FOR A LOCAL DISTRIBUTION COMPANY CUSTOMER - Cont'd 

FARM 'l'APS 
In t he event that an LDC Cus tomer desires a Farm Tap as a stand-alone 

request (separate f rom an Off-Site Distribution Main Extension or 
Di stributi on Reinforcement) or as part of an Off-Site Distributj on Main 
Extens i on or Distributi on Re i nfo r cement, and the Company determi nes in its 
sole d i scr e t jon that it will pr ovi de the requested Farm Tap, t he Company 
shall i.nstall, own, operate , and maint a i n only thos e f acilities on the 
supply side of the ~oint of De live ry and cov e r a portion o f the 
Construct ion Costs up to the maximum appl i cable Transportation Credit. In 
the event that the Constructi on Costs exceed the maximum a pplicab le 
T:r.ansport at:i.on credit, t h e Company and the LDC Customer may muLual.ly agree 
t hat: ( 1 ) t h e LDC Customer shal l p ay all Constructi on Costs for t he Fa rm 
Tap , inc l ud ing such costs in e xces s of any applicable credits , as a non­
refundable or refundabl e Cons t ruct ion Payment and a l so pay an Incremental 
Service Charge; or(2) the Company shal l cover the Construction Payment an d 
recover the investment at its authorized rate of .return, plus the Company 
may r ecov e r on- go i ng costs through an I ncremfmtal Se rvice Charge as part of 
the monthl y cha rge s to the LDC Cus t omer; or ( 3) in lie u of a Construct i on 
Payment, the Customer shall pay all or any combination o f an additional 
minimum monthly amount for Firm Capacity Reservation Charges, a mi nimum 
amount of Usage Charges and Incremental Service Charges. The provisions 
r egarding any of the above Construction Payment opt i ons for Farm Taps shall 
be as set forth in the Firm or Interrupti ble Gas Transportation Service 
Agreement be tween the Company and the LDC Customer. 

LDC METER STATIONS 
In t he even t t hat an L DC Cus t omer requires either a new LDC Mete r 

Station, increased capacity or i ncre ase d pre ssure at an existing LDC Me ter 
Stati on owned by the Company, there are two (2) options availabl e to the 
LDC Customer . The first is fo r the LDC Customer to i ns t all, own, operate, 
and maintain the LDC Met er Station. In t h e event t hat the LDC Meter 
Station i s new , the LDC customer sha ll install , at its sole expense, all 
facili t i e s f or t h e LDC Meter St a t ion, except the metering f aci l ities and 
metering instal l ation required by the Company for the measurement of 
service, a s wel l a s the facilities between the LDC Meter Station and the 
Company ' s Dis t r i bution Main o r Tr ansmission Main. The Company's 
Construction Costs to tie t he LDC Customer's p i peline~-------------< 
system into the Company's Distribution Main shall be 
charged to the LDC Customer as set forth below. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTI ON EXTENS I ON POLICY 

EXTENSIONS FOR A LOCAL DISTRIBUTION COMPANY CUSTOMER - Cont'd 

LDC METER STATIONS - Cont'd 
The second option is for the LDC Customer t o purchase from the Company 

the existing LDC Me ter St ation facilities, as we ll as the faci l ities 
between the LDC Me ter Station and the Company's Di stri bution Main or 
Transmiss i on Main to the extent not used to provi de service to any other 
Company Customers, t he amount of which is to be as negotiated be tween the 
LDC Customer and the Compan y. After an y such purchase by the LDC Customer, 
the LDC Customer shall i nsta ll, at its sole expe nse , all facilities for the 
LDC Meter Station, except the me tering facilities and metering installation 
required by t he Company f or the measurement of service. To the extent that 
the Company incurs Construction Costs to tie the LDC Customer's pipe line 
system into the Company's System shall be charged t o t h e LDC Customer as 
set forth below . 

In the e vent t hat the LDC Cus t omer reques t s t he Company to add either 
a n ew LDC Meter Stat ion, increased capacity or incr eased pressure at an 
existing LDC Meter Station owned by the Company as a stand- a l one reques t or 
as part o f an Off-Site Dist ribution Main Extension or Distribution 
Reinforcement, and the Company d e t e rmine s i n i t s sole discretion that it 
will provide the requeste d LDC Meter Station, the Company shall install, 
own, ope rate, and maintain the specific Di stribution Main attributabl e t o 
the LDC Mete r Station between the exi sting Distribution Main and the first 
above ground fitting and cover a portion of the Construction Costs up to 
the maximum applicable 'l'ransportation Credit or Comme rcial Service Lateral 
Credit 

I n the event that the Constructi.on Costs exceed the max i mum applicable 
Transpor t ation Credit or Commercia l Service Lateral Credi t , t he Company and 
the LDC Customer may mutual l y agr e e that : (1) the LDC Custome r shall pay 
all Construction Costs for t he LDC Meter St ation, includi ng such costs in 
excess of any app l icable c redit s, as a non-refundable Construction Payment 
and also pay an Increme ntal Service Char ge; or (2) t h e Company s hall cover 
the Construction Payment and recover the investment at its authorize d rate 
of return, plus t he Company may r ecove r on-goi ng costs through a n 
Increment al Service Charge as part of the mont hly charges to the LDC 
Cust omer; or (3) in l ieu of a Construct i on Payment, the Customer shall pa y 
all o r any combination of an additional minimum mont hly amount for Firm 
Capacity Reservation Charges, a minimum amount of Usage Charge s a nd 
Incremental Service Charges. The provisions regarding ~--------------l 

any of the above Const r uction Payment options for LDC 
Meter Stations shall be as set forth in the Firm or 
Interruptible Gas Transpor tation Service Agreement 
between the Company and the LDC Customer. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

CUSTOMER'S REINFORCEMENTS 

Any required Reinf o rcement other t han for an LDC Customer shall 
generally recognize the provisions of this Distribution Extension Pol icy in 
accordance with indivictual agreeme n t s between Applicant and Company based 
upon t he amount, character and per manency of the load . Where gas 
distribution system Reinforcement i s required f or serving an exi sting 
Customer ' s gas service from Company, company shall make such Reinforceme nt 
of t he dis tribution syste m as fol l ows: for a Residential or small 
Commercial Customer that receives service under a rate schedule for which 
the Construction Allowance is not based on the Peak Day Quantity (PDQ), 
related to the Customer's total load requirements, Company will make such 
Reinfo r cements at its expense. For al l Customers that r e ceive s e rvice 
under a rate schedule for which the Transportation Credit is based on PDQ, 
such reinforcement shall be an Off- Site Distribution Main Extension where 
the Construction Cost shall include the Company's cost to re i nforce the 
system, as well as the cost of new Distribution Extension Facilities 
necessary t o serve the Customer ' s total load, less the appl i cable 
Transporta tion Credit for the added load. 

For purposes of this secti on, all Reinforceme nt for new Residential or 
Comme rcial development shall be cons i dered non-res i dential. and t he 
deve l oper shal.l be r espons i ble for Reinforcement costs. In the event that 
the Reinforcement i s only requ i red to serve a new Residentia l Cus t omer's 
gas service for a single lot that is no t part of a proposed new Re sidential 
or Commercial de velopment, as shown on a fina l plat approved by the 
Company, the Company may make such Reinfor cement at i ts expense, not 
i ncludi ng any appl i cable Res i dential Ser vice Lateral costs . 

All Reinfor cements for LDC Customers shall be subject to the 
provis i.ons of the Extensions for Local Distribution Company Cus t omer 
section of this Extension Policy . 

N 
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RULES AND REGULATIONS 

NA'l'URAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

CUSTOMER'S REINFORCEMENTS - Cont'd 

COMPRESSOR STATIONS 
In the event that the Company dete r mines that an LDC Customer 

requires either a new Compressor Stati on owned by t he Company or increased 
pressure at an existing Compressor Station that requires the instal lation 
of one or more additional compres sor{s), such incremental Compressor 
Station cosls a.ttributable to the LDC Customer may be included in the Off­
Site Distribution Ma in Exte nsion or Reinforcement, less the Transportation 
Credit. 

In the event that the Company determines that a Non-LDC Custome r 
r equire s either a new Compressor Stat i on or increased pressure at an 
existing Compressor Station tha t r equires the installation of one or more 
additional compre ssor(s) for Permanent Service, such incr emental Compressor 
Station costs attributable to t he Non- LDC Custome r may be included in the 
Off-Site Distribution Main Extension or Re inforceme nt, l e ss the 
Transportation Credit. 

If the Company determines that the investment in said Compressor 
Station is required to serve a LDC o r Non- LDC Customer, the Company and the 
Customer may mutually agree that: (1) t he Cus t omer shall be required to pay 
the Company, pri or to construction, as a non-refundable Construct i on 
Pa yment. all estimated costs in excess o f any applicable credits and pay an 
Incremental Servi ce Charg e ; or (2) the Company shal l cover the Construction 
Payment and recover the inves t ment a t its authori zed rate of r etur n, plus 
the Company may recover on-going costs t hrough an I n c r emental Ser v ice 
Charge as part of the monthly charges to the Custome r; or (3) in lieu of a 
Construction Payment, the Customer shall pay all or any combination o f an 
additional minimum mont hly amount for Firm Capacity Reservation Charges, a 
minimum amount of Osage Charges and Inc r ement a l Service Charges. The 
p rovisions regar ding any of t he above Cons t ruct ion Payment options for 
Compres sor Stations shall be set forth in the Firm or Interrup t ible Gas 
'l'ransportati on Service Ag reement between the Company and the Cuslomer . 

N 

ADVICE LETTER 
NUMBER 938 December 5 20 18 
DECISION VICE PRESIDEN T EFFECTIVE 
NUMBER Rates & Regulato:y Affairs DATE ,January 5 , 2QJ9 



Attachment B, Decision No. C18-1174 
Proceeding Nos. 18AL-0852E & 18AL-0862G 
Page 27 of 31 COLO. PUC No. 6 Gas 

PUBLIC SERVICE COMPANY OF COLORADO 
_O_r_i_·g~i_n_a_J_.________ Sheet No. ___R_8_3_ 

P.O. Box 840 Cancels 
Denver, CO 80201-0840 ------------- Sheet No. -----

RULES AND REGULATIONS 

NATURAL GAS SERVICE 

DISTRIBUTION EXTENSION POLICY 

EXCESS FACILITIES 

In those instances where Company agrees to provide Distribut ion 
Extension Facilities at Customer's request i n excess of the facili t ies 
necessary to supply service to Customer , Customer shall be requ.i.red t o 
contract to pay Company for such facilities as a non-refundable contrihution 
and to pay Company monthly an Incremental Service Charge to cover the costs 
for such facilities based on the non-refundable contribution amount. Excess 
Facilities include but are not limited t o excess pressure capability ove r 
that which the Company designs to install and/or situations where the 
Customer wants and the Company agrees to i nstall facilities along a different 
route than that which the Company designs. Such Excess Fac:i.lities shall at 
all times be installed, owned, operated, and maintained by t he Company . 

EXCEPTION 

In situations involving Distribution Main Extensions where both: 1) a 
person (s } or entity (ies) in the Company's service territory desires to 
convert t o natural gas service from other fuel sources, and 2} the Company 
determines t h e e xte nsion is of such a length which would cause a 
prohibi t i vc or unduly burdensome cost on the future gas Customer (s} to 
convert service, t he Company may provide service under t he followi ng 
conditions: 

The Construct ion Payment fo r such a Distr i bution Main Extension will 
l:>e based upon the Company's Estimated Construction Cost of 
constructing and installing the facil ities necessary to adequately 
supply the Off-Site Distribution Main Ext ension requested by 
Applicant, less an Off - Si t.e Distributi on Main Exte nsion Credit. The 
Es t imated Construction Costs for a Distribution Main Exte nsion will 
include projec ted j n terest expense, at the Company's after tax 
weighted average cost of capital rate , for t he Company carryi ng said 
Construction Costs during the conversion period. 

Construction Payments made in accordance with this Except i on 
s ection will be less the applicable Off-Site Distribution Main 
Extension Credit and d ue prior t o the permanent meter set dat e . 

The provisions Lmde r this Exception shall not include or apply 
to Service Lateral Ext ensions. 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTI ON EXTENSION POLICY 

UNECONOMIC EXTENS I ONS 

For Uneconomic Ext ensions, t he Company, under its sole discretion, ma y 
investigate t he possibility of allowing Applica nt{s) to be served by another 
util i ty as set forth i n the Ge ne ral Provisions s e ction of this Distribution 
Ex t ension Policy. 

CONSTRUCTION COST ESTIMATE 

The Company shall provide Applicant a Construction Cost estimate as 
follows: 

Preliminary Pla t Es timate - If an Applicant has c1 p re liminar y p l a t for 
a residential subdivis i on, t hey may acquire a pre liminary design and 
Construct i on Cost es t imat e (inc.=..ucting document ed Applicant inputs and 
assumpt i ons) by submitting the preliminary plat and site d r awing, 
anti cipated service needs, anticipated t i ming o f construction, and 
other r equireme nt s as requested by the Company. lJpon r e ceipt of the 
required information t he Company will provide a preliminary drawing and 
Construction Cost estimate to t he Applicant within ninety (90) days . 
The prel iminary design and Construction Cost estimat e may be subject to 
change based on new or different informat i on about the subdivision than 
was provided by t he Applicant to establish the preliminary d rawi ng and 
Construction Cos t est imate{s}. ExcepLion s to the nine t y (90) day 
requireme nt include master planned communitie s, multi-phase or multi­
year developments, or other large projects and mi xed use developments 
that may require multiple design estimates. 

Final Plat Es timate If an App l i cant has a final plat for a 
resident i al subdivision, t hey may acquire a final design and 
Construct i on Cost est i mate (incl uding documented Applicant i nputs and 
assumptions, and known system reinforcements that may b e necessary to 
serve t he subdivision at the time of app.l icat1on) by submi.tting t he 
final plat, s i te drawing, estimated l oads , installation dates, and 
o t her r equiremen t s as requested by the Company. Upon receipt of the 
required information the Company wi l l provide a final design and 
Construction Cost estimate to t he Applicant within sixty (60) days . 
The final plat d rawi ng and Construction Cost e stimate may be subject to 
change based on ne w or different informat ion about ~--------- ­
the subdivision than was provided by the Applicant 
to establish the f inal drawing and Construction 
Cost estimat e(s) . Exceptions to the sixty {60} day 
requirement include master p lanned communities, 
multi-phase or multi-year developments, or other 
l arge projects and mixed use deve l opments that may 
require multiple design esti 
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RULES AND REGULATIONS 

NATURAL GAS SERVICE 

NDISTRIBUTION EXTENSION POLICY 

CONSTRUCTION COS'.r ESTIMA'l'E - Cont'd 

The Applicat~on for Gas and Electric Services Form is available on the 
Company ' s website. For gas service requests involvi ng large and or complex 
configurat ions, as dete r mi ned by the Company, t he Company sha ll provi de the 
Applicant the estimated t i me that it wi ll require to provide an estimate of 
Construct i on Costs . 

APPLlCABILITY LIMITATION 

The foregoing Distribution Extension Policy appl i cabi l ity is limi ted 
by the following conditions: 

The Company's estimat ed Cons t ruction Costs and Applicant's 
Cons truct ion Payment s as calculated for each Off-Site Distribution 
Main , On-Site Distribut ion, or Service Lateral Extension wiJ.l. become 
void fol l owing a period of one hundred and twenty (120) days from the 
time an extens i on request is r eceived by Company or a period of sixty 
(60) days following a writte n estimate being p r ovided by Company , 
whichever period ends l ater . If an Off-Site Distribution Ma i n 
Extension Agreement, On-Site Distribution Agr eement, or Ser vice 
Lateral Extension Agreement in wri ting is no t fully execute d within 
120 days, the Company, at its sole discre tion, may e x tend said time 
period . 

Const ruction Cos t estimates will not be made for any portion of an 
e xtension that cannot be completed i n a norma1 manner, i.e., following 
accepted construction practi ces, within one hundred and twenty (120) 
days after execution of the Off-Si t e Distribut ion Main Extension 
Agreement, On-Site Dis t ributi on Agreement, or Service Later a l 
Agreement, which amount will be determined in a n engi neeri ng estimate 
prepared by the Company at the t i me the wri tten est i mate is p r epa:red, 
and such amount will be specified i n the written estj mate. Any portion 
of an extension which is not completed in a normal manne r, i.e., 
fol lowing accept ed construction practices, within the one hundred and 
twenty {120) day period from the execution of the Off-Site Distr i bution 
Main Extension Agreement, On-Site Distribution Agr eement, or Ser vice 
Lateral Extension Agreement wi ll be struck fr:om the Agreement a nd 
Applicant's Cons t ruction Payment will be updated accordingly, unless 
the delay is caused by the Company, in which event 
the Construction Payment wi ll become interest ~-------------1 

beari ng, with the Company t o pay interest at t he 
rate it currently pays on residential s ecurity 
depos its, a nd t he construction will not be struck 
from the Off- Site Dis t ribution Main Extension 
Agreeme nt, On-Site Dist ribution Agreement or 
Ser v ice Lateral Extension Agreement under such 
circumstances . 
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RULES AND REGULA'I'IONS 

Nl,TURAL GAS SERVI CE 

DISTRIBUTION EXTENSION POLICY N 

CONSTRUC'l'ION ALLOWANCE BY SERVICE CLASS 

Service Clas s and Rate Schedules Construction Allowance 

On-Site 
Residential Distribution 

Schedule RG $808 

On-Site 
Commercial Distribution 

Sche dul e CSG $9 .4 6/DTH 
Schedul e CLG $3 . 77/DTH 

Interruptible 

Schedule IG $2.28/DTH 

The above allowances are based on t wo and t hree-quarter (2 . 7S ) times 
estimated annual non-fue l revenue s ub ject to review and appropriate 
revis i ons by filing of new Construction Al lowances wit h the Commission. 
The Company may f ile for such revisions annually . 
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RULES AND REGULATIONS 

NATURAL GAS SERVICF. 

NDISTRIBUTION EXTENSION POLICY 

CONSTRUCTION COSTS AND CREDITS 

Construct ion Costs 
On-Site Distribution Ext ension Per Lot Cost $ 1, 672 
Se rvice Latera l Extension> 100 Ft. Cost, Pe r Foot $ 8 . 37 

Off-Site Distribu t ion Main Extension Credit 
Off- Site Distribut ion Main Extension Credit 28 .00 % 

Commercial Service Lateral Cre dit 
Comme r cial, Interruptible 1 and Transport ation Service $1 , 122 

Transportation Credit 
Schedule TFS $5 . 93/DTH 
Schedule TFL $4 . 83/DTH 
Schedule TI $2 . 18/DTH 

The above costs and credits may be recalculated and revised from t i me 
to t ime as determi ned necessary by t he Company based on the same method(s) as 
approved by the Commission . 

The Off - Site Distribution Main Extension Credit i s a twenty-eight percent 
(28%) credi t applied to an Applicant's Construct ion Costs for an Off-Site 
Distri bution Main Extension. In t he event that e xce ss Construction Allowance 
i s awarded to an Off- Site Distribution Main Extension, this credit shall be 
a pplied after the Construction Allowance has been applied . 
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