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IN RESOLUTION OF PROCEEDING

This Stipulation and Agreement in Resolution of Proceeding (“Stipulation”) is entered
into by and among Public Service Company of Colorado (“Public Service™ or “Cotmpany”),
the Staff of the Public Utilities Commission of the State of Colorado (“Staff”), the Colorado
Office of Consumer Counsel (“OCC™), Atmos Energy Corporation (“Atmos”}, Climax
Molybdenum Company (“Climax”), and Seminole Energy Services, LLC (“Seminole”),
collectively referred to herein as the “Parties.” This Stipulation sets forth the terms and
conditions by which the Parties have agreed to resolve all outstanding issues presented by the
Company’s tariff filing made in conjunction with Advice Letter No. 665-Gas that have or
could have been contested in this proceeding. The Parties state that the resuits of the
compromises reflected herein are a just and reasonable resolution of this proceeding, that
reaching agreement as set forth and implementation of the compromises and seftlements
reflected in this Stipulation will result in substantial savings to all concerned by establishing
certainty and avoiding litigation. Each party hereto pledges its support of this Stipulation

and states that each will defend the settlement reached. Pursuant to Rule 1408 of the
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Commission’s Rules of Practice and Procedure, the Parties respectfully request that the
Commission approve this Stipulation without modification. For those Parties for whom this
Stipulation is executed by counsel, such counsel states that (s)he has authority to execute this

Stipulation on behalf of his/her client.

L. BACKGROUND

1. On February 28, 2006, Public Service filed revised tariff sheets with Advice
Letter No. 665-Gas, proposing to make numerous revisions to the rates, terms and conditions
of its gas transportation tariff, with a proposed effective date of April 1, 2006. By this tariff
filing, Public Service proposed to make the following modifications to the gas transportation
rate schedules (Rate Schedules TF and TI and the General Terms and Conditions for gas
transportation service contained in its Colorado P.U.C. No. 6 — Gas tariff):

(a)  revise the market-responsive price applicable to cash-out transactions
in which gas transportation imbalances incurred by Shippers are eliminated through the
purchase or sale of gas by the Company, and to Backup Supply Sales Service provided under
Rate Schedules TF and TT;

(b)  revise the index price used to calculate cash-outs of gas transportation
imbalances created as the result of prior period adjustments due to measurement errors,

(c)  eliminate the requirement for shippers to nominate imbalance
resolution gas and to modify the existing procedure for assigning daily gas quantities
received on behalf of shippers in the determination of gas transportation imbalances;

(d) update and clarify the requirements for shippers to maintain credit

security with Public Service as a condition of gas transportation service;
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(¢) modify and clarify the provisions concerning the suspension and
termination of gas transportation service by Public Service for cause, and the provision of
interim imbalance gas supply service to end-use customers affected thereby;

() clarify the provisions regarding aggregate balancing among multiple
gas transportation service agreements;

() update and revise the requirements concerning communication
equipment for the reporting of electronic measurement data relating to gas transportation
delivery quantities;

(h)  include the Company’s standard agency forms for use in facilitating gas
transportation service and aggregate balancing in compliance with Rule 4206(e) of the
Commission’s new Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of
Colorado Regulations (CCR) 723-4;

(1) revise the standard forms of gas transportation service agreements to
include language required by Rule 4206(d) of the Commission’s new Rules Regulating Gas
Utilities and Pipeline Operators, 4 CCR 723-4; and

) other minor housekeeping revisions to the gas transportation terms and
conditions.

2. This filing was made, in part, to comply with Public Service’s obligation under
the Stipulation and Agreement entered in its last gas rate case proceeding in Docket No.
05S8-264G (“Rate Case Stipulation™). Section ILH.3 of the Rate Case Stipulation, which was
approved by the Commission, with modifications, in Decision No. C06-0086, mailed
February 3, 2006, Public Service agreed to propose changes to the gas transportation terms

and conditions of its tariff on or before February 28, 2006.
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3. By Decision No. C06-0301, mailed March 31, 2006, the Commission
suspended the effective date of the tariffs filed with Advice Letter No. 665-Gas, established
May 1, 2006 as the deadline for the filing of motions to intervene, and referred the matter to
an administrative law judge (“ALJ”).

4, Notices to Intervene were filed by the Staff of the Commission (“Staff”) and
the Colorado Office of Consumer Counsel (“OCC™). Petitions or motions to intervene were
filed by Atmos Energy Corporation (“Atmos”), Seminole Energy Services, LLC

(“Seminole™) and Climax Molybdenum Company (“Climax’).

5. After convening a prehearing conference on May 11, 2006, Presiding
Administrative Law Judge G. Harris Adams (“ALJ") issued an interim order, Decision No.
R06-557-1, mailed May 12, 2006, granting the interventions, establishing the procedural
schedule and scheduling a hearing for August 21-22, 2006 in this docket. Upon a subsequent
unopposed motion of Public Service, the ALJ issued an interim order, Decision No.
R06-946-1, mailed June 1, 2006, modifying the procedural schedule and resetting the hearing
for August 29-30, 2006.

6. To accommodate this procedural schedule, Public Service filed Advice Letter
No. 665-Gas-Amended on May 22, 2006, to extend the proposed effective date of the filed
tariff sheets in order to allow for the maximum 210-day suspension period, as prescribed by
Section 40-6-111(1)(b), C.R.S., to expire on November 30, 2006, and for any new or revised
tariffs resulting from this proceeding to become effective no later than December 1, 2006.
By Decision No. C06-0649, mailed June 2, 2006, the Commission issued an order revising

the suspension period of the filed tariff sheets based on the revised proposed effective date.
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7. Pursuant fo the revised procedural schedule, on May 26, 2006, Public Service
filed the Direct Testimony and Exhibits of Messrs. Ted L. Niemi, Timothy J. Carter and
Donald J. Basler in support of the proposed changes to its gas transportation tariff Exhibit
No. DJB-1, attached to Mr. Basler’s Direct Testimony, presents the tariff changes proposed
by Public Service in its February 28, 2006 tariff filing in legislative marked text, or
redline/strikeout, format.

8. Also pursuant to the revised procedural schedule, on July 21, 2006, Staff filed
the Answer Testimony and Exhibits of Mr. Billy Kwan, Seminole filed the Testimony of Mr.
Daniel M. Frey and Climax filed the Answer Testimony and Exhibits of Mr. Michael D.
McElrath.  Finally, on August 17, 2006, Public Service filed the Rebuttal Testimony and
Exhibits of Messrs. Ted L. Niemi and Timothy J. Carter, and Ms. Lori Van West, who also
adopted the Direct Testimony and Exhibits of Mr. Basler. Also on August 17, 2006, Staff
filed the Cross-Answer Testimony of Mr. Kwan, Seminole filed the Cross-Answer
Testimony of Mr. Frey, and Atmos filed the Cross-Answer Testimony and Exhibits of Mr.
Joe T. Christian.

9. On August 24, 2006, a conference was held at Public Service’s offices among
representatives of each of the parties to this proceeding to explore the possibility of settling
some or all of the issues. In the subsequent days leading up to and including August 28,
2006, the parties continued their discussions through conference calls and meetings
culminating in an agreement on a set of settlement principles that would settle all of the
contested issues in this proceeding except the issue raised by Climax, which relates to Public
Service’s refusal to provide both firm and interruptible gas transportation service through a

single meter to Climax’s industrial complex. By informal conference call among counsel for
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all of the parties and the Presiding ALJ in this docket on August 28, 2006, counsel for Public
Service presented an oral unopposed motion to vacate the August 29-30, 2006 hearing to
provide the parties additional time to discuss detailed terms of settlement and to reduce such
settlement to writing and further moved that September 8, 2006, be established as the date
for filing of the stipulation. These motions were granted by the ALJ’s interim order,
Decision No. R06-1011-1, mailed August 29, 2006.

10. By Unopposed Motion of Public Service filed on August 30, 2006, the oral
motions made in the August 28, 2006 informal telephone conference were repeated and a
further request was made to set a hearing on September 18, 2006, to consider the stipulation
planned to be filed September 8, 2006, and to hear evidence on any remaining unresolved
issues. This Unopposed Motion, as to the latter request for a September 18, 2006 hearing,
was granted by interim order, Decision No. R06-1033-1, mailed September 5, 2006.

11.  On August 29, 2006, representatives of each of the parties met for several
hours at the offices of Holland & Hart, LLP, to discuss further details of the settlement
principles and to reduce certain of the major tariff changes reflecting the settlement
principles to writing. As a result of this meeting and subsequent communications, a
comprehensive settlement in principle was reached as to all issues in this proceeding. On
September 7, 2006, parties sought additional time to finalize the settlement and the related
tariffs due to the compiexity and pervasiveness of certain of the tariff changes necessitated
by the terms of the settlement. By Unopposed Motion filed by Public Service on
September 8, 2006, Public Service requested that the procedural schedule be modified such
that the date for the filing of the settlement in this proceeding be extended from September &,

2006, to and including September 21, 2006, and that the hearing scheduled for September 18,
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2006 in this docket be vacated, and a new hearing date of October 13, 2006 be set, if
necessary, for the sole purpose of considering the merits of the settlement. This Unopposed
Motion was granted by interim order, Decision No. R06-1104-1, mailed September 15, 2006.

12, To accommodate this further extension of the procedural schedule, Public
Service filed Advice Letter No. 665-Gas-Second Amended on August 31, 2006, to extend the
proposed effective date of the filed tariff sheets in order to allow for the maximum 210-day
suspension period, as prescribed by Section 40-6-111(1}b), C.R.S,, to expire on December
31, 2006, and for any new or revised tariffs resulting from this proceeding to become
effective no later than January 1, 2006. By Decision No. C06-1097, mailed September 19,
2006, the Commission issued an order revising the suspension period of the filed tanff sheets
based on the revised proposed effective date.

13. This Stipulation reflects the culmination of the Parties joint and cooperative
efforts. This Stipulation incorporates by this reference the Appendices A through D,

appended hereto, which are identified as follows:

Appendix A - Redlined/strikeout tariff sheets showing settled changes to the
tariff sheets originally filed February 28, 2006

Appendix B - Pro forma tariff sheets to become effective December 1, 2006

Appendix C - Pro forma tanff sheets implementing changes to Allocation of

Imbalance Resolution Gas

AppendixD - Pro forma taniff sheet reducing current month imbalance
threshold from 25% to 20%

II. ISSUES RESOLVED BY SETTLEMENT

14. The Parties agree to the following terms and conditions reflecting

modifications to the proposals reflected in Public Service’s original tariff filing, and further
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agree to all other proposed tariff changes reflected in the tariff sheets filed with Advice
Letter No. 665-Gas, and supported by Public Service’s direct testimony and exhibits filed
May 26, 2006. The Parties recognize that certain additional modifications to the gas
transportation tariff and pro forma agency agreements will need to be made in order to
conform said tariff and agency agreements to the settiement principles concerning Aggregate

Balancing and Agency Agreements, as set forth in Section 5 below.

A. Reduction of Current Month Imbalance Threshold from 25% to 20%.

15.  The threshold ’at which current month gas transportation Imbalances will be
cashed out by Public Service shall be reduced from the current 25% to 20%. The Parties
agree not to oppose a proposal in Public Service’s next gas rate case to include the recovery
of the reasonable costs for such programming in the revenue requirement used to develop the
rates and charges for gas transportation service. The change shall be reflected by the

following modification to the existing Imbalance Provision, appearing on proposed Revised

Sheet No. T12:

IMBALANCE PROVISION
Shipper shall make every effort to manage daily receipts of Shipper's
Gas and deliveries to the Receiving Party(s) so that the Imbalance(s) at the
end of each Month, including any Imbalance(s) under the five (5) Dth
guantity limitation carried forward from the previous Month, are as close
to zero as practicable. Determination of such Imbalance(s) will be made
after adjusting for Fuel Reimbursement.
If at the end of any Month the imbalance is in excess of twenty-
five percent (250%), except to the extent such excess was caused by a
Measurement Error or Nomination Entry Error, then the imbalance will be
cashed out effective on the last day of such month to zero percent (0%)
when the Shipper is billed by Company for the month in which the
imbalance occurred. Shipper’s exceeding the twenty-five percent (250%)
imbalance threshold are prohibited from decreasing the amount of the
imbalance by swapping imbalances, or nominating imbalance payback gas
during the succeeding month.
Shippers having imbalances which are 250% or less at the end of any
Month shall endeavor to bring such imbalance to zero percent (0%) of
actual usage within the subsequent billing period. If at the end of the
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16.

subsequent billing period the Imbalance is greater than two percent (2%),
then Shipper shall be subject to the Over and Under-Delivery provisions
of this tariff (“Cashout”) and the Imbalance shall be brought to two
percent (2%). Any Imbalance remaining after said Cashout shall be added
to the current Month’s Imbalance and carried forward into the following
Month.

Company may enter into separate Imbalance Agreements with

Shipper that take into consideration; special unique circumstances.

Communication Lines.
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Clarifying language shall be added to the Communication Line requirements

set forth in Rate Schedules TF and TI to specify the circumstances in which a customer is not

responsible for the installation and maintenance of such equipment.

This change shall be

reflected by the following medification to proposed Sheet 30G (with corresponding change

to Sheet 31F):

C.

17.

COMMUNICATION LINE INSTALLATION AND MAINTENANCE
Except as otherwise provided below, Shipper assumes
responsibility for installation and maintenance costs associated with
communication equipment compatible with Company’s communication
equipment;—if—such—equipment—is required by Company for electronic
reporting of measurement data. Shipper shall provide such
communication equipment prior to initiation of transportation service by
Company. Shipper shall coordinate installation of the communication

equipment with Company._ Communication equipment will not be
required for deliveries through meters owned by a downstream gas utility
for subsequent sales gas distribution within the downstream gas utility’s
service area. Company assumes responsibility for installation and
maintenance costs associated with advanced communication equipment
required for operational purposes.

Farm Taps.

During the course of this proceeding, it was represented that Public Service

provides gas transportation service to downstream gas utilities, or local distribution

companies (“LDCs”™), regulated by the Commission, at certain interconnecting points

referred to as “farm taps,”

where the downstream LDC receives gas for subsequent sales

distribution to one or a few customers located in the downstream LDC’s gas service area.
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Unlike the meters Public Service requires for end-use customer delivery points, the meters at
these farm tap delivery points, typically installed and owned by the downstream LDC, are
typically not capable of storing measurement data and electronically transmitting such data to
Public Service’s computer interface on a daily basis. These farm taps constifute an exception
to Public Service’s standard requirement for metering and electronic reporting equipment for
transportation services, along with certain very large meters for which Public Service
requires Supervisory Control and Data Acquisition (“SCADA™) access for its system
operations. The Parties recognize that the quantities of gas flowing through these farm taps
may not econcmically justify the cost of the more sophisticated and more costly meters used
for gas transportation service. In order to provide additional information regarding these
farm taps, Public Service agrees to file a report in this docket within six months of the
effective date hereof identifying all such farm tap delivery points, historical gas quantities,
name of interconnecting LDCs, and number of downstream LDC customers served from
each of these farm taps.

D. Use of the Five Week High/Low Average Gas Daily Index Price.

18.  Inits February 2, 2006 tariff filing, Public Service proposed to revise the index
price applicable to cash-out transactions and Backup Supply Sales Service from the current
first-of-the-month Colorado Interstate Gas Company (CIG) Rocky Mountain spot price

index, published in Platts’ Inside F.E.R.C.’s Gas Market Report, to the “Weekly Weighted

Average Price” for CIG Rocky Mountains, as published by Gas Daily on the first business
day of each of the first four weeks during the month. Public Service believes that this new
index better captures the fluctuations of spot gas prices during the month, as opposed to the

current index. For cash-outs of imbalances reflecting the net over delivery of gas to the
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Company, the proposed cash-out price is 75% of the lowest weekly price over the four-week
period for the new index. For cash-outs of imbalances reflecting the net under delivery of
gas to the Company, the proposed cash-out price is 125% of the highest weekly price over
the four-week period for the new index, plus the effective interruptible gas transportation
commodity rate for upstream service on CIG, including applicable surcharges and adjustment
for fuel use, lost and unaccounted for gas. The proposed market-responsive price for Backup
Supply Sales Service will be the same as the proposed cash-out price for under deliveries,
unless the shipper has subscribed to Firm Supply Reservation Service, in which case the
Backup Supply Sales Service rate will be equal to 100% of the new index, plus the effective
firm gas transportation commodity rate for upstream service on CIG, including applicable
surcharges and adjustment for fuel use, lost and unaccounted for gas. Public Service believes
that these new market-responsive prices strike the appropriate balance between providing the
necessary disincentives for transportation customers to incur and not remedy imbalances and
providing fair and adequate compensation in the underlying cash-out and backup supply
transactions.

19.  The Parties agree that Index Price One and Index Price Two, which are
applicable to imbalance cashout transactions, backup supply service, and Imbalance gas
supply service, will be calculated using a five-week high/low weekly average Gas Daily
index for CIG, Rocky Mountains, rather than the four-week high/low weekly average Gas
Daily index originally proposed by Public Service. This change shall be reflected by the
following modifications to the definitions for Index Price One and Index Price Two on

proposed Sheet T4:
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Index Price One — A gas commodity market index price equal to
the highest reported “Weekly Weighted Average Price” for CIG, Rocky
Mountains, as published by_Platt's Gas Daily on the first Business Day of
each-of thefirst four-weeks during the month week of a five-week period,
where the first applicable “Weekly Weighted Average Price” for each
menth-such five-week period includes the fourth (4th) calendar day of the
Month. _All or a portion of the fifth week may consist of days from the
next Month. Should Platt’s Gas Daily become unavailable, Company shall
determine the highest weekly average index price based on information
posted in a similar publication,

Index Price Two — A gas commodity market index price equal to
the lowest reported “Weekly Weighted Average Price” for CIG Rocky
Mountains, as published by Platt’s Gas Daily on the first Business day of
each ; week of a five-week period,
where the first applicable “Weekly Weighted Average Price” for each
Menth-such five-week period includes the fourth (4th} calendar day of the

Month.__All or a portion of the fifth week may consist of days from the
next Month, Should Platt's Gas Daily become unavailable, Company shall

determine the lowest weekly average index price based on information
posted in a simjlar publication.

E. Aggregate Balancing and Agency Agreements.

20.  Aggregate balancing shall be clarified so as not to be permitted among master
agreements held by different shippers. Only a Shipper who is also the end-use customer
(referred to as “Receiving Party” in the tariff) may authorize another Shipper to include the
imbalances incurred under its gas transportation service agreement for purposes of aggregate
balancing. This limitation allows for Public Service to simplify the pro forma agency
agreements in the tariff by eliminating the need for a separate Aggregate Balancing Agency
Agreement. Instead, in addition to the “Designation of End-User Agent” form which is
applicable for Master Agreements (described in more detail below) in which the end-use
customer does not execute its own gas transportation service agreement, there will be a
second pro forma Agency Agreement in the tariff that will be applicable where the end-use
customer has executed its own gas transportation service agreement. The two agency

agreements serve similar purposes in that both are used to designate an agent to perform
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certain management and administrative functions on behalf of the Receiving Party with
respect to Public Service’s provision of gas transportation service to the Receiving Party.

21.  The “Designation of End User Agent” provides for an agency designation for
all management and administrative functions associated with gas transportation service on
behalf of the Receiving Party, including the authority to contract for transportation services,
and is applicable where the designated agent acts on behalf of a Receiving Party under a
Master Agreement that has been executed by the agent with Public Service (an “all-inclusive
agency designation”). The agent is the “Shipper” under the Master Agreement. The
“Designation of End User Agent” agreement is being proposed to be included in the tariff for
the first time. A Master Agreement is a single agreement between Public Service and a
Shipper designated and acting as agent on behalf of multiple Receiving Parties, each of
which has executed a Designation of End User Agent designating the Shipper as its agent.
The Master Agreement reflects a composite {or aggregation) of all of the individual gas
transportations service agreements that would otherwise be necessary for Public Service to
provide gas transportation service to each of the Receiving Parties individually. Public
Service represents that the use of Master Agreements significantly reduce the administrative
burden of providing transportation service. Additionally, under the all-inclusive agency
designation, the Shipper/agent has agreed to be jointly and severally liable for payment to
Public Service of all transportation service charges for the transportation service to the
Receiving Parties.  Although the Shipper/agent has not received the benefit of the
transportation service, it has contractually accepted responsibility on behalf of the Receiving
Parties for payment of transportation charges to Public Service under the Designation of End

User Agent. Each Receiving Party is also individually liable for the transportation service it
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receives. Receiving Parties may change agents and may also elect to execute their own
transportation service agreement instead of designating a Shipper/agent under a Master
Agreement. Because the Shipper/agent under a Master Agreement is merely an agent for the
Receiving Parties, it is not assuming the role of a public utility by paying for transportation
services or providing any of the other agency functions under a Master Agreement.

22.  The second pro forma Agency Agreement provides for agency designation for
selected management and administrative functions on behalf of the Receiving Party and is
applicable only for Receiving Parties that have executed their own gas transportation service
agreement with Public Service. The Receiving Parties executing the second pro forma
Agency Agreement are the Shippers under their individual transportation service agreements.
The second type of Agency Agreement will identify a menu of functions which, at the
Shipper/end-use customer’s option, the Agent shall be authorized to perform on behalf of the
Shipper/end-use customer. These optional functions shall include: (1) arranging for the
delivery of gas supplies to Public Service on behalf of the end-user and submitting all
necessary nominations therefor (aggregation of nominations); (2) managing gas
transportation imbalances incurred on behalf of the end-user in the aggregate with those of
all other end-users for whom the Shipper similarly has been authorized to act as agent under
either Designation of End User Agreements or the second type of Agency Agreement
(aggregation of balancing); and (3) receiving invoices from Public Service and paying all
applicable charges for gas transportation service received by the end user (aggregation of
billing). Because the Agent designated under the second type of Agency Agreement is
merely an agent for the Shipper/end-use customer, the Agent is not assuming the role of a

public utility by providing any of the functions authorized by the Shipper/end-use customer.
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23, With the addition of this second type of Agency Agreement, a separate
Aggregate Balancing Agency Agreement will not be necessary. The remaining substantive
provisions of the proposed Aggregate Balancing Agency Agreement shall be placed in an
appropriate section of the gas transportation tariff. —References in the tariff to gas
transportation service agreements “controlled by Shipper” shall be changed and, where
appropriate, replaced with the phrase “controlled by Shipper through an agency agreement,”
or similar reference. Other clarifying and conforming changes to the gas transportation tariff
shall also be made consistent with the principles stated herein and the provisions of the pro
forma agency agreements originally proposed by Public Service. The new pro Jforma
Agency Agreements shall be used prospectively for all agency authorizations. Agency
agreements which are existing and currently in effect shall continue in effect to the extent
consistent with all general terms and conditions of Public Service’s gas transportation tariff
(except for the form of agency agreement) until such agency agreement is modified,

terminated, or replaced.

F. Imbalance Level Constituting Shipper Default.

24.  In the proposed new section providing for the Suspension or Termination of
Service For Cause, the Imbalance level triggering a Shipper default shall be changed from
5,000 Dth to 2,500 Dth and either a cumulative imbalance incurred for the current month that
exceeds 50% on any Day or, if there was a prior month Imbalance, a cumulative imbalance
for both the prior month and the current month that exceeds 30% on any Day. In addition,
Public Service will not have the right to send advance notices of default to Shipper’s end-use

customers before the Shipper has been given its opportunity to cure the default. These
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changes shall be reflected by the following modifications to the Suspension or Termination

of Service For Cause section on proposed Sheet No. T18:

G.

25.

SUSPENSION OR TERMINATION OF GAS TRANSPORTATION
SERVICE FOR CAUSE

In cach of the following circumstances constituting default by
Shipper, Company may immediately discontinue gas transportation
service by suspending service under Shipper’s Service Agreement, by
revoking Shippet’s authority to act as agent on behalf of other Shippers or
Receiving Parties, or by terminating Shipper’s Service Agreement: (i)
Shipper failed to remit full and timely payment for services invoiced by
Company; (ii) Shipper has failed to provide Company sufficient quantities
of Shipper’s Gas to meet the daily load requirements under the Service
Agreement, constituting a Default Imbalance, as defined belowacervinga
ignificant-Imbalance for the—eu Menth-(morethan 5.000-Dth), and
Shipper_further has failed to take the necessary steps to remedy such
Imbalance as required in writing by Company; (iii) Shipper has failed to
provide sufficient security for gas transportation service as required by
Company; and (iv) Shipper otherwise has failed to conform to the
material requirements of this tariff A Default Imbalance is an

underdelivery Imbalance that is greater than 2,500 Dth for the current
Month and either (i) a cumulative underdelivery Imbalance for the current
Month that exceeds 50% of the current Month deliveries as of any Day

after the tenth Day of the Month, or (ii) if there was a prior Month

underdelivery Imbalance, a cumulative underdelivery imbalance for both
the prior Month and the current Month that exceeds 30% of the cumulative

deliveries as of any Dav. Before any such suspension of service,

revocation of agency or termination of Service Agreement, Company shall
provide at least two (2) Business Day’s written notice to Shipper of the
circumstances constituting default by Shipper and of Company’s intention
to suspend service, revoke agency, or terminate the Service Agreement in
the event such default is not remedied within the period specified by
Company therein. i i

iee—In_the event the default is not remedied within the period
specified by Company in its notice to Shipper, Ssuch suspension of
service, revocation of agency or termination of Service Agreement shall
become effective upon the date set forth in Company’s notice, but in no
event less than two (2) Business Days following Shipper’s receipt of
Company’s notice.

Operational Flow Orders (QFOs).

The OFO tariff language will be modified to give Public Service the right to

issue OFOs targeted at one or more Shippers within an Operational Area that the Company

reasonably believes are causing to the condition necessitating the OFOQ, to restrict Public
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Service’s proposal to install a 2:00 p.m. deadline for calling a same-Day OFO to those which
generally apply to all Shippers within an Operational Area, and to provide for an advance
advisory on Public Service’s Electronic Bulletin Board before calling an advance- Day QFO.
These changes shall be reflected by the following modifications to the definition of
Operational Flow Order appearing on proposed Sheet No. T35, and to the first sentence and

the fourth paragraph of the Operational Flow Order section on proposed Sheet No. T15,

respectively:
Sheet T5:

Operational Flow Order (OFO) — An order issued by Company for
a specific Gas-Day(s) and covering either a designated Operational Area,
by—Cempany o

r a designated Shipper or group of Shippers within an

Operational Area that the Company reasonably believes are causing the
condition necessitating the QFQ, to alleviate conditions which threaten or

could threaten the safe operation or integrity of FransperterCompany’s
system or to maintain operations required to provide efficient and reliable
firm service under the following circumstances: a) when delivery system
pressure or other unusual conditions are reasonably expected, in
Company’s judgment, to jeopardize the operation of the Company’s
system; b) when transmission, storage, or supply resources are being used
at or near maximum deliverability; ¢) when one or more upstream
pipelines call an operational flow order and such operational flow order
creates conditions on Company’s system which necessitate calling an
Operational Flow Order; and d) when Company is unable to fulfill its firm
service obligations or to maintain overall operational integrity of the
system. When issued, the Operational Flow Order shall specify the
Tolerance Range of over or under-delivery permitted for the Gas-Day(s).

Sheet T13. First Sentence:

In the event a_condition is developing that may_require the
implementation of an Operational Flow Order, or circumstances are
present that significantly increase the likelihood that such conditions will
develop, the Company will undertake reasonable efforts to post an
advance advisory on its Flectronic Bulletin Board of the developing
condition or circumstances to provide transportation customers time and
opportunity to take steps to help address the condition. Additionally, in

the event the Company has decided to issue an Operational Flow Order,
the Company will attempt to post notice on its Electronic Bulletin Board

by 4:00 p.m. the day prior to the implementation of the Operational Flow
Order.
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Sheet T15. Fourth Paragraph:

In the-event of an-emergency+The Company may at-any-time-call
an Operational Flow Order; (a) at_any time during the Day, if the
Operational Flow Order is directed at a Shipper or limited number of

Shippers within_an Operational Area that Company reasonably believes

are causing the condition necessitating the QFQ, butor (b) no later than
2:00 p.m. CCT of the Gas-Day in which the Operational Flow Order is

effective, if it is directed at_all Shippers within an Operational Area.
Company will post the—conditions—under—which—it—will acceptrevised

it ime-notice of such emergeney-Operational Flow Order
is-pested_on its Electronic Bulletin Board as soon as possible during the
Day once it has made the decision to call the Operational Flow Order.

H. Firm Supply Reservation Service and On-Peak Service

26. In its February 28, 2006 tariff filing, Public Service proposed to reset the
market responsive price applicable for Firm Supply Reservation Service provided under Rate
Schedule TF, for which subscribing customers pay a demand charge (Firm Supply
Reservation Charge) designed to compensate Public Service for an allocated share of demand
costs incurred under its upstream pipeline service and gas supply contracts. The proposed
market responsive price for the commodity portion of this Firm Supply Reservation Service
(Backup Supply Sales Charge) is 100% of Index Price One plus the CIG TF Transportation
Rate. Under Public Service’s proposal, quantities of gas purchased in excess of the Firm
Supply Reservation Quantity will be treated as unsubscribed Backup Supply Sales Service
and will continue to be priced the same as the applicable under delivery cashout price, or
125% of Index Price One plus the CIG TI Transportation Rate.

27.  During the course of this proceeding, it was determined that the demand
charge component for On-Peak Service provided under Public Service’s Rate Schedule T1 is
currently priced in a manner identical to that for Firm Supply Reservation Service -- i.e., the

On-Peak Demand Charge is the same as the Firm Supply Reservation Charge. It is therefore

_18 -
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reasonable for the commodity portion of On-Peak Service (Backup Supply Sales Charge) to

be modified to be equal to the Backup Supply Sales Charge for Firm Backup Supply

Reservation Service. Public Service did not propose to price the commodity portion of On-

Peak Service in this manner as part of its February 28, 2006 tariff filing. Nevertheless, in the

interest of faimess to On-Peak Service customers and the very small quantities of On-Peak

Service currently subscribed (approximately 67 Dth per day), the Parties agree to provide for

such price comparability and otherwise to make the following clarifying changes to footnotes

(1) and (2), applicable to Rate Schedule TF and TI, respectively, reflected in proposed Tariff

Sheet No. 50H:

ey

@)

The Current Gas Cost shall be established each month as follows: at

For each Dth of Backup Supply Sales Service
quantities purchased on any Day up to the Firm Supply Reservation
Quantity, the rate shall be equal to 100% of Index Price One, as
defined in the Gas Transportation Terms and Conditions, plus the
CIG TF Transportation Rate, as defined in the Gas Transportation
Terms and Conditions. For each Dth of Backup Supply Sales
Service quantities purchased on any Day in excess of the Firm
Supply Reservation Quantity, the rate shall be equal to 125% of
Index Price One, plus the CIG TI Transportation Rate, as defined in
the Gas Transportation Terms and Conditions.

The Current Gas Cost shall be established each month as follows: at

For each Dth of gas purchased on any Day up to the
On-Peak Gas Service quantity, the rate shall be equal to 100% of
Index Price One, as defined in the Gas Transportation Terms and
Conditions, plus the CIG TF Transportation Rate, as defined in the
Gas Transportation Terms and Conditions. fFor each Dth of Backup
Supply Sales Service quantities purchased on any Day, the rate shall
be equal to 125% of Index Price One, plus the CIG TI
Transportation Rate, as defined in the Gas Transportation terms and
Conditions.

28.  In addition, the Parties agree that a quantity limitation of 25 dekatherms

should be placed on On-Peak Demand Service and reflected in proposed Tariff Sheet No.

31E as follows:

- 19 -
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ON-PEAK GAS

Shippers have the option to contract, on behalf of a Receiving
Party, those minor amounts of firm sales gas that are not subject to
Supply Curtailment or Capacity Interruption. Such gas is normally
supplied for the pilots of gas consuming appliances and other such
minor uses. Commitments for On-Peak Service shall be at the
option of Company, dependent upon the sufficiency of pipeline and
System capacity with respect to the requirements of Company's other
firm gas sales Customers and firm Shippers. The maximum daily
quantity of On-Peak gas to be supplied to each Receiving Party shall
be specified in the Service Agreement between Shipper and
Company and shall in no event exceed 25 dekatherms for any

Delivery Point.

I Firm and Interruptible Service Through a Single Meter

29 Public Service and Climax have engaged in discussions concerning Climax’s
request for a level of firm gas transportation service in conjunction with the interruptible gas
transportation service currently being provided by Public Service for Climax’s mining
operations. While Public Service concedes that Climax’s need is real and that its request is
not unreasonable, Public Service’s position is that its tariff does not presently allow for both
firm and interruptible gas transportation service through a single meter. Public Service
represents that, during the course of this proceeding, it has considered various changes to its
metering requirements, operational procedures and tariff provisions that would permit it to
provide both firm and interruptible gas transportation service to a single customer. Public
Service states that it requires additional time to examine each of these changes more fully in
order to better determine the operational and economic impacts, and whether a more
significant change, such as an additional service offering, may be warranted.

30.  Although Public Service is not prepared to implement any of these particular
changes at this time, Public Service agrees to work diligently over the next several months to

resolve these issues, and to undertake commercially reasonable efforts within that time to
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make the necessary systemic changes to allow for the provision of firm and interruptible gas
transportation service to customers that are similarly-situated with Climax, or to offer Climax
a special contract that satisfies Climax’s needs, subject to Commission approval. Public
Service agrees to notify Climax in writing addressed to its undersigned attorneys of the
results of Public Service’s efforts and the substance of any proposal it intends to file with the
Commission addressing Climax’s need for firm gas transportation in conjunction with
interruptible gas transportation service at the same location, no later than April 1, 2007. If
Climax determines that the results reported in Public Service’s notice to its attorneys are not
satisfactory to meet Climax’s needs, then Climax shall be free to file a formal complaint with
the Commission. In the event Climax files such a formal complaint on or before April 15,
2007, Public Service hereby provides its irrevocable consent to expedited procedures in
accordance with Rule 1302(c) of the Commission’s Rules of Practice and Procedure,
4 C.C.R. 723-1-1302(c), as necessary to allow for a Commission order to be issued on such

formal complaint on or before September 15, 2007.

J. Issues Raised But Not Expressly Dealt With in This Stipulation

3].  Except as modified in this Stipulation and for the purpose of this settlement,
the Parties agree to jmplementation of the proposals contained in the Company’s
February 28, 2006 tariff filing and supported in its direct testimony and exhibits application
as originally filed on May 26, 2006, and Commission approval of this Stipulation shall
constitute Commission approval of all such aspects of the tariff changes as filed by Public

Service on February 28, 2005, with Advice Letter No. 665-Gas.

227 -
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III. IMPLEMENTATION AND EFFECTIVE DATE

32, This Stipulation shall not become effective and shall be of no force and effect
until the issuance of a final Commission order that accepts and approves this Stipulation in
all material respects. If this Stipulation is rejected by the Commission, then this Stipulation
shall be null and void and of no force and effect in this or any other proceeding. In the event
the Commission requires any material modification of the terms and conditions set forth in
this Stipulation that is unacceptable to any of the Parties hereto, such Party shall notify the
other Parties within ten (10) days after the date the Commission’s decision becomes final,
which shall be effective notice to render this Stipulation null and void, after which this
Stipulation shall be considered null and void and of no force and effect in this or any other
proceeding. In the event that this Stipulation is not approved, this Stipulation, the settlement
terms and conditions, as well as the negotiations and discussions undertaken in conjunction
with the Stipulation, shall not be admissible into evidence in this or any other proceeding.

33.  The Parties request that the Commission, upon approval of this Stipulation in
all material respects, permanently suspend the proposed tariff sheets filed with Advice Letter
No. 665-Gas Second Amended and direct Public Service to file tanff sheets in substantially
the same form as the pro forma tanff sheets contained in Appendices B, C and D in
accordance with the schedule detailed below.

34.  The Parties acknowledge that the changes proposed by Public Service to the
Allocation of Imbalance Resolution Gas, as reflected on proposed Sheet No. T11 (page 23 of
Exhibit No. DJB-1) and the reduction of the current month gas transportation Imbalance
threshold from 25% to 20%, cannot be implemented before the completion of necessary

computer programming and testing. Other than those two changes, the Parties request that
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the Commission allow the tariff changes set forth in Appendix B attached to the Stipulation
and Agreement to become effective as of December 1, 2006." With respect to the changes to
the provisions for Allocation of Imbalance Resolution Gas, as reflected on proposed Sheet
No. T11 (page 23 of Exhibit No. DIB-1), the Parties agree that these tariff changes should be
filed to become effective January 1, 2007, or, in the event the necessary programming
changes and testing are not completed by then, the first calendar day of the first calendar
month immediately following the completion of such programming changes and testing. In
order to allow for Public Service’s completion and testing of the necessary programming
changes and any customer education initiatives associated with the reduction of the current
month imbalance threshold from 25% to 20%, the Parties agree that these tariff changes
should be filed to become effective May 1, 2007. It is the desire of Public Service’s and the
transportation customers to defer implementation of lowering the current month imbalance
threshold from 25% to 20% after the 2006-07 winter heating season. The Parties agree that
these tariff changes should be filed to become effective May 1, 2007 and that no extension of
the May 1, 2007 effective date will be permitted without Commission approval.

35.  Accordingly, the Parties hereto agree that, upon a final Commission Order
approving this Stipulation, including the pro forma tariff sheets attached hereto and

contained in Appendices B, C and D, Public Service shall file three separate advice letters in

In order to allow the hearing scheduled for August 29-30, 2006 to be vacated and to provide for
additional time to complete settlement negotiations and to reduce the settlement in principle to
writing, Public Service filed Second Amended Advice Letter No. 665-Gas on August 31, 2006,
revising the proposed effective date to allow the suspension period applicable to the tariff sheets to
be extended an additional 31 days through December 31, 2006. The Commission approved the
extended suspension period in Decision No. C06-1097, mailed September 19, 2006, Despite this
extension, the Parties agree that the Commission should approve the Stipulation to provide for the

-23.
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compliance with such final order tendering for approval all tariff sheets contained in
Appendices B, C and D, respectively. The tariff sheets contained in Appendix B shall be
filed on not less than one day’s notice to become effective December 1, 2006. The tariff
sheets contained in Appendix C, reflecting the changes related to the Allocation of Imbalance
Resolution Gas, shall be filed by Public Service on not less than one week’s notice before the
first day of the calendar month following the completion of the necessary programming
changes and testing, estimated to be January 1, 2007. The tariff sheets contained in
Appendix D, reflecting the reduction of the current month imbalance threshold from 25% to
20%, shall be filed by Public Service on not less than one week’s notice before the first day
of the calendar month following the completion of the necessary programming changes and
testing, but in no event before May 1, 2007. Once these compliance filings have been made,
these tariff revisions shall then become final terms and conditions and shall not be subject to
modification except in accordance with the Colorado Public Utilities Law and the

Commission’s Rules and Regulations promulgated thereunder.

IV. GENERAL TERMS AND CONDITIONS

36. The Parties hereby agree that all pre-filed testimony and exhibits shall be
admitted into evidence in this docket without cross-examination. This Stipulation reflects
compromise and settlement of all issues raised or that could have been raised in this docket.
This Stipulation shall be filed as soon as possible with the Commission for Commission

approval.

filing of tariff sheets by PSCo to be effective December 1, 2006, 31 days prior to the expiration of
the suspension period.
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37. Approval by the Commission of this Stipulation shall constitute a
determination that the Stipulation represents a just, equitable and reasonable resolution of
issues that were or could have been contested among the parties in this proceeding. The
Parties state that reaching agreement as set forth herein by means of a negotiated settlement
rather than through a formal adversarial process is in the public interest and that the results of
the compromises and settlements reflected in this Stipulation are in the public interest. Each
Party hereto pledges its support of this Stipulation and urges the Commission to approve the
Stipulation, in its entirety, subject to the terms and conditions provided herein.

38.  Notwithstanding the resolution of the issues set forth in this Stipulation, none
of the methodologies or ratemaking principles herein contained shall be deemed by the
Parties to constitute a settled practice or precedent in any future proceeding, and nothing
herein shall constitute a waiver by any party with respect to any matter not specifically
addressed herein. Further, by entering into this Stipulation, no party shall be deemed to have
agreed to any principle or method of ratemaking or rate design.

39.  Except as otherwise provided herein, neither anything said, admitted or
acknowledged in the negotiations leading up to the execution of said Stipulation, the
settlement terms and conditions contained in this Stipulation, nor the Stipulation itself, may
be used in this or any other administrative or court proceeding by any of the Parties hereto.

40.  The Parties agree to a waiver of compliance with any requirements of the
Commission’s Rules and Regulations to the extent necessary to permit all provisions of this

Stipulation to be carried out and effectuated.
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4]1.  This Stipulation may be executed in counterparts, each of which when taken

together shall constitute the entire Stipulation with respect to the issues addressed by this

Stipulation.

Respectfully submitted this 26th day of September, 2006,

PUBLIC SERVICE COMPANY OF
COLORADO

Approved as to form:

Qs D . QUL

Fredric C. Stoffel / 4

Vice President, Policy Development
Xcel Energy Services Inc.

Agent for Public Service

Company of Colorado
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Assistant General Counsel
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STAFF OF THE COLORADO
PUBLIC UTILITIES COMMISSION Approved as to form:
é. (

By: L@i st
Billy Kwan Kichael Santist, #29673
Energy Analyst Assistant Attorneys General
Colorado Public Utilities Commission Business and Licensing Section
1580 Logan Street, OL2 1525 Sherman Street, 5th Floor
Denver, CO 80203 Denver, CO 80203

Telephone: 303.866.3764

Attorney for Staff of the
Colorado Public Utilities Commission

.27 -




COLORADO OFFICE OF
CONSUMER COUNSEL

By: A K e Atin

Approved as to form:

PB Schechter

Rate/Financial Analyst
Office of Consumer Counsel
1580 Logan Street, Suite 740
Denver, CO 80203

Christopher M. Irby, #35778
Assistant Attorney General
Office of Consumer Counsel Unit
Office of the Attorney General
1525 Sherman Street, 7th Floor
Denver, CO 80203

Telephone: 303.866.5441

Fax: 303.866.5342

Email: chris.irby@state.co.us

Attorney for
Colorado Office of Consumer Counsel
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ATMOS ENERGY CORPORATION

TTues R ELAOLO

Thomas R. O'Donnell, #15185
Holland & Hart, LLP

555 17th Street, Suite 3200
Denver, CO 80202
Telephone: 303.295.8291

Attorney for
Atmos Energy Corporation

.29 .

Attachment A

Docket No. 06S-168G
Decision No. R06-1261
Page 29 of 156



CLIMAX MOLYBDENUM COMPANY

SEMINOLE ENERGY SERVICES LLC
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Lot

Richard L. Fanyo, #7238 7
Dufford & Brown, P.C.
1700 Broadway, Suite 2100
Denver, CO 80290-2101
Telephone: 303.861.8013

Attorney for and on behalf of
Climax Molybdenum

Judi M. Matlock, #12405
Davis Graham & Stubbs LLP
1550 17th Street, Suite 500
Denver, CO 80202
Telephone: 303.892.7380

Attorney for and on behalf of
Seminole Energy Services LL.C
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I hereby certify that on this, the 26th day of September 2006, the original and seven
(7) copies of the foregoing “STIPULATION AND AGREEMENT IN RESOLUTION

OF PROCEEDING?” were served via hand delivery on:

Doug Dean, Director

Colorado Public Utilities Commission

1580 Logan OL2
Denver, CO 80203

and copies were hand delivered or placed in the U. S. Mail postage pre-paid, addressed to all,

to all Parties on this service list.

*Michael Santisi
Assistant Attorney General
Office of the Attorney General
1525 Sherman Street, 5™ Floor
Denver, CO 80203

*Billy Kwan
Public Utilities Commission
1580 Logan Street, OL-2
Denver, CO 80203

*Karl Kunzie
Public Utilities Commission
1580 Logan Street, OL-2
Denver, CO 80203

*Thomas Finn
Public Utilities Commission
1580 Logan Street, OL-2
Denver, CO 80203

*Robert Bergman
Public Utilities Commission
1580 Logan Street, OL-2
Denver, CO 80203

*Frank Shafer
Public Utilities Commission
1580 Logan Street, OL-2
Denver, CO 80203

Paul C. Gomez

Mark Valentine

Assistant Attorney General
Office of the Attorney General
1525 Sherman S$ireet, 6™ Floor
Denver, CO 80203

*Stephen W. Southwick
First Assistant Attorney General
Office of the Attorney General
1525 Sherman Street, 5™ Floor
Denver, CO 80203

*P.B. Schechter
Rate/Financial Analyst
Office of Consumer Counsel
1580 Logan Street, Ste 740
Denver, CO 80203

Christopher Irby

Assistant Attorney General

Office of the Attorney General — OCC
1525 Sherman Street, 5™ Floor
Denver, CO 80203

*Thomas O’Donnell
Holland & Hart, LLP
555 17™ Street, Ste 3200
Denver, CO 80202




*Douglas C. Walther
Associate General Counsel
Atmos Energy Corporation
PO Box 650205
Dallas, TX 75265-0205

*Joe Christian
VP, Rates and Regulatory Affairs
Atmos Energy Corporation
1301 Pennsylvania Street, Ste 300
Denver, CO 80203

*Richard L. Fanyo

*Mark A. Davidson

*Michelle Brandt
Dufford & Brown, P.C.
1700 Broadway, Ste 2100
Denver, CO 80290-2101

* Judith Matlock
Davis Graham & Stubbs, LLP
1550 17™ Street, Ste 500
Denver, CO 80202

*Don Krattenmaker
Seminole Energy Services, LLC
11990 North Grant Street, Ste 303
Northglenn, CO 80233
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APPENDIX A

REDLINED/STRIKEOUT TARIFF SHEETS SHOWING SETTLED
CHANGES TO THE TARIFF SHEETS ORIGINALLY FILED
FEBRUARY 28, 2006
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Sheet No. 30
P.0. Box 840 Cancels
Denver, CO 80201-0840 Sheet No. 30
NATURAL GAS RATES RATE
FIRM GAS TRANSPORTATION SERVICE
SCHEDULE TF
APPLICABILITY
Applicable to Shippers having acquired by separate agreement,
supplies of natural gas (Shipper's Gas), and satisfied the Conditions
of Gas Transpertation Service, as set forth in the Gas Transportation
Terms and Ceonditions, where Company has available System capacity in
excess of that presently required for service to existing firm gas
sales Customers and firm Shippers. Service is applicable to firm
transportation of Shipper's Gas from Company's Receipt Point(s) to
the Delivery Point(s}) through Company's System. Sexrvice provided
hereunder shall be in accordance with the Firm Gas Transportation
Service Agreement (Service Agreement} between Company and Shipper and|
the Gas Transportation Terms and Ceonditions of Company's Gas
Transportation Tariff. Firm Capacity and Firm Supply guantities
reserved under this rate schedule shall be designated for Receiving
Paxty{g) at specific Delivery Point(s).
MONTHLY RATE - FIRM GAS TRANSPORTATION SERVICE CHARGES
Service and Facility Charge per service meter: $ 70.00
Firm Capacity Reservation Charge, per Dth..............
Standard Rate, per Dth.... ... ... i $ 4.66
Minimuam Rate, per Dth. ... ... .. ... i iiiinnnnn $ 0.68
Usage Chaxge: Applicable to all of
Shipper's gas transported by Company up to
Contracted Peak Day Quantity
Standard Rate, per Dth.. ... .. ... . i, D.2284
*Minimum Rate, per Dth........ .. i 0.010
huthorized Overrun Transportation Charge, per Dth...... 0.2284
Unauthorized Overrun Transportation Penalty Charge
Standard Rate, per Dth. .. ........ ... ... $ 25.00
Minimum Rate, per Dth.. ... ... ... . . . 0.2284
*The minimum transportation charge shall be $.01, excluding the
base gas c¢ost, but in no instance will it be less than the
variable costs of providing service.
(Continued on Sheet No. 30A)

ADVICE LETTER ISSUE
NUMBER DATE
DECISION Vice President, EFFECTIVE

NUMBER Policy Development DATE
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Sheet No. 30G
P.O. Box 840 Cancels
Denver, CO 80201-0840 Sheet No.
NATURAL GAS RATES RATE

FIRM GAS TRANSPORTATION SERVICE

SCHEDULE TF

COMMUNICATION LINE INSTALLATION AND MAINTENANCE

Except as otherwise provided below, Shipper assumes
respongsibility for installation and maintenance costs associated with]
communication equipment compatible with Company’s communication)

lequipment—if—cueh—eqquipment—is required by Company for electronic

reporting of measurement data. Shipper shall provide such
communication equipment prior to initiation of transportation service
by Company. Shipper shall coordinate installatiorn of the

communication equipment with Company. Communication equipment will
mot be required for deliveries through meters owned by a downstream

downstream qas utility’'s sexvice area. Company assumes

gas utility for subsequent sales gas distribution within the

responsibility for installation and maintenance costs associated with
advanced communication equipment required for operational purposes.

Receiving Party will maintain the communication equipment and
cause any interruption in service over the communication line to be
repaired as soon as possible. Shipper or Receiving Party will notify
Company in advance of any planned outages. In the event the
communication line is out of service for a period of more than two
(2) days, and Company determines that such out of service condition
is the result of a communication line failure, Company shall notify
Shipper in writing that the communication line is inoperative and
Shipper shall take the necessary measures to ensure the communication
line is reactivated and operatiocnal within a two (2) week correction

period identified by Company in its notification letter. The grant
of the two (2) week correction period dees net waive the tariff
provision under an Operational Flow Order. During the period £from

the date when the phone line became inoperative to the end of the
two-week correction periocd specified in Company’s notification letter
to Shipper, Shipper shall be respensible for making transportation)
mominations on behalf of the Receiving Party to Company in accordance
with Company’s nomination procedures. If, following the two (2) week
correction period Company is required to make site trip(s), in
addition to the initial trip made by Company to cconfirm the

communication line cutage and the final trip to synchronize the meter]
with the communication line, Company shall charge Shipper for Trip
Charges and other related charges that may be applicable as provided
under the Gas Service Schedule of Charges for Rendering Service in
Company’s tariff.

(Continued on Page-Sheet No. 30H)

ADVICE LETTER ISSUE
NUMBER DATE
DECISION Vice President, EFFECTIVE

NUMBER Policy Development DATE
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SheetNo. __ 30H
P.O. Box 840 Cancels
Denver, CO 80201-0840 Sheet No.
NATURAL GAS RATES RATE

FIRM GAS TRANSPORTATION SERVICE

SCHEDULE TF

COMMUNICATION LINE INSTALLATION AND MATNTENANCE - Cont’d

Consumption during the period the communication line was
inoperative will be prorated on a daily basis. If the communication
line is not made operative within the period designated in the
hotification, Company shall treat all gas delivered subsequent to the
two (2) week correction period specified by the Company in its
written notification and ending on the date customer’s communication
line is operative as sales gas, and Company shall no longer accept
transportation nominations for that receiving party. Such quantities
may be sold to Shipper at Company’s Back Up Supply Sales Charge, in
addition to Unauthorized Overrun Supply Penalty Charges which may be
charged during an Operational Flow Order, Interruption or
Curtailment.

TERMINATION

In the event that Shipper or Receiving Party gives thirty (30)
days written notice of its intention to <c¢ancel Firm Gas
Transportation Service for any or all Delivery Points prior to the
end of the Contract Period or any subsequent Contract Period, as
provided for in said Service Agreement, Shipper shall be obligated to
pay Company a terminatioen charge egual to the Firm Capacity
Reservation Charge and the Firm Supply Reservation Charge, if
applicable, multiplied by the Peak Day Quantity and Firm Supply)
Reservation Quantity respectively, as described in the Service
Agreement, for every month remaining in any Contract Period. Company)
may agree to a notice period of less than 30 days if it determines
that sufficient time to effectuate the necessary changes has been)
provided. To the extent that the Receiving Party subscribes to
Company's firm sales service or firm transportation service under a
different Service Agreement in place of such terminated service, the
termination charge will not apply- If Firm Supply Reservation
cervice has not been purchased for Receiving Party under Shipper's
Firm Gas Transportation Service Agreement for a quantity equal to
Receiving Party'’s Peak Day Quantity, then conversion to firm sales

shall be contingent upon Company’s determination that firm supply is
vailable for sale to Receiving Party. In addition, all c¢osts
incurred by Company relating to any specific facility charges
specified in Service Agreement shall become immediately due and
payable to Cowmpany.

{Continued on Sheet No. 30I)

ADVICELETTER ISSUE
NUMBER DATE
DECISION Vice President, EFFECTIVE

NUMBER Policy Development DATE
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PUBLIC SERVICE COMPANY OF COLORADO Page 4 of 59 Page 37 of 156
SheetNo. . 30T
P.Q. Box 846 Cancels
Denver, CO 80201-0840 Sheet No.
RATE

NATURAL GAS RATES

FIRM GAS TRANSPORTATICN SERVICE

SCHEDULE TF

TERMINATION - Cont’d

211 such conversions from firm transpertation to sales service shall
be effective at the beginning of a Month.

The Receiving Party will not be eligible to return to
transportation service hereunder until one (1)} vyear after its
conversion to Company’'s firm sales service. Upon the expiration of
such one vyear period, the Receiving Party wmay return to gas
transportation service through submission ©f a Request for
Transportation in accordance with the terms and conditions of
Company’'s Gas Transportation tariff.

CONTRACT PERIOCD

Firm Supply Service shall commence upon the date reguested by
Shipper and approved by Company. Unless otherwise mutually agreed,
Firm Supply Service shall continue through the end of the current
Contract Year, and from year to year thereafter, until terminated as
5f the end of any Contract Year upon a minimum of thirty (30} days
written notice provided by either party to the other. Company
reserves the right to commence Firm Supply Service only when
sufficient supplies are available.

Firm Capacity Service sghall commence upon the date specified in
the Service Agreement. Unless otherwise rmutually agreed, Firm
Capacity Service shall continue through the end of the current
Contract Year, and from year to year thereafter, until terminated as
of the end of any Contract Year upon a minimum of thirty (30) days
written notice provided by either party to the other. Company will
commence Firm Gas Transportation Service as soon as is practicable as
long as sufficient capacity is available.
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NATURAL GAS RATES

INTERRUPTIBLE GAS TRANSPORTATICN SERVICE

SCHEDULE TI

APPLICABILITY

Applicable to Shippers having acquired by separate
agreement supplies of natural gas (shipper's Gas) and satisfied
ihe Conditions of Gas Transportation Service, as set forth in
the Gas Transportation Terms and Conditicns, where Company has
available interruptible System capacity in excess of that
presently required for service to existing firm gas sales
customers and Firm Transportation Shippers. Service is
applicable to interruptible transportation of Shipper's Gas
from Company's Receipt Point (g} to Shipper's Delivery Point (s)
through Company's Systemn. Service provided hereunder shall be
in accordance with the Interruptible Gas Transportation Service
agreement (Service Agreement) between Company and Shipper, and
the requirements of the Interruptible Gas Transportation
Service provisions and the Gas Transportation Terms and
conditions of Company's Gas Transportation Tariff.

MONTHLY RATE - INTERRUPTIEBLE GAS TRANSPORTATION SERVICE CHARGES
Service and Facility Charge per service meter .........
Usage Charge: Applicable to all of
Shipper's gas transported by Company up to
Contracted Maximum Daily Transportation Quantity
Standard Rate, per Dth.. .. .. ... oo
*Minimum Rate, per Dth..... ... vt
Authorized Overrun Transportation Charge, per Dth......
Unauthorized Overrun Transportation Penalty Charge
Standard Rate, per Dth...... ..oy
Minimum Rate, per Dth.........oiiiien.

+The minimum transportation charge shall be $.01, excluding the
base gas cost, but in no instance will it be less than the
variable costs of providing service.

$140.00

0.3971
0.010
0.3971

25.00
¢.3971

(Continued on Sheet No. 31A)
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INTERRUPTIBLE GAS TRANSPORTATION SERVICE

UNAUTHORIZED OVERRUN SUPPLY PENALTY SERVICE - Cont'd

SCHEDULE TI

(30)

from

periods of Supply Curtailment, Capacity Interruption or
Operational Flow Order, Company shall have the right to charge
Shipper the Standard Unauthorized Overrun Penalty Charge.
Charges shall not be less than the minimum Unauthorized Overrun
pPenalty Charge or more than the Standard Unauthorized Overrurn
penalty Charge. Unauthorized Overrun Penalty Charges shall not
he asgsessed if the aggregate total of the individual overrun
quantities for each oxhibit under Shipper's Service Agreement
which is in effect at the time the overrun occurg are five (5)
Dth or less. In determining the level of the Unauthorized
Overrun Penalty Charge, Company shall charge all Shippers
csimilar charges in all overrun cases, whether or not they occur]
on the same day, providing that the circumstances surrounding
the overrun are similar.

TERMINATION

Interruptible Gas Transportation Service for any or all
Delivery Points prior to the end of the Contract Period or any
subsequent Contract Period, as provided for in said Service
Agreement, all costs incurred by Company relating to any]
specific facility charges specified in Service Agreement shall
recome immediately due and payable to Company upon such
ermination. Company may agree Lo a notice period of less than
30 days if it determines that sufficient time to effectuate the
necessary changes has been provided. 211 —sueh—eConversions

be subject to Company’s determination that sufficient supply is
svailable for sale to Receiving Party and shall be effective at
the beginning of a Month.

ransportation service hereunder until one (1} year after its
conversion to Company’s firm sales service. Upcn the
expiration of such one year period, the Receiving Party mayl
return to gas transportation service through submission of a
Request for Transportation in accordance with the terms and
conditions of Company's Gas Transportation tariff.

In the case of use of Unauthorized Sales Gas during

In the event that Shipper or Receiving Party gives thirty
days written notice of its intention to cancel

interruptible transportation to firm sales service shall

The Receiving Party will not be eligible to return toO

(Continued on Sheet No. 31E)
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| NATURAL GAS RATES

INTERRUPTIBLE GAS TRANSPORTATION SERVICE

SCHEDULE TI

CONTRACT PERIOD

Unless otherwise agreed, this schedule is available only
under an Interruptible Gas Transportation Service Agreement for
a minimum pericd of one year commencing on the effective date
of the Service Agreement, and continuing from year to year
after the initial one-year period until canceled as provided by
csald Service Agreement.

ON-PEAK GAS

Shippers have the option to contract, on behalf of a3
Receiving Party, those minor amounts of firm sales gas that are
not subject to Supply Curtailment or Capacity Interruption.
Such gas is normally supplied for the pilots of gas consuming
appliances and other such minor uses. Commitments for On-Peak
service shall be at the option of Company, dependent upon the
sufficiency of pipeline and System capacity with respect to the
requirements of Company's other firm gas sales Customers and
firm Shippers. The maximum daily guantity of On-Peak gas to be
cupplied to each Receiving Party shall be specified in the
Service Agreement between Shipper and Company_and shall in no
event exceed 25 dekatherms for any Delivery Point.

ADVANCE NOTIFICATION

Transportation service under this schedule is
interruptible and is subject to immediate discontinuance to
Shipper by Company in accordance with the Service Agreement.
Company, whenever circumstances reasonably permit, will
endeavor to give Shipper advance notice of Supply Curtailment
or Capacity Interruption of transportation service by telephone
or otherwise, and Shipper shall ensure that each Receiving
party shall immediately discontinue the use of gas when and as
directed by Company. Authorized representatives of Company
chall have at all times the right of ingress and egress to
Receiving Party's premises. Upon determination by Company that

the necessity for Supply Curtailment or Capacity Interruption
has ceased, gas transportation service shall be resumed. If
he Receiving Party fails to discontinue the use of gas as
provided herein, Company may discontinue service to the
Receiving Party by physically shutting off the gas supply.

(Continued on Sheet No. 31F)

ADVICE LETTER ISSUE
NUMBER DATE
DECISION VICE PRESIDENT, EFFECTIVE

NUMBER Policy Development DATE




Attachment A
Docket No. 06S-168G

APPENDIX A Decision No. R06-1261
PUBLIC SERVICE COMPANY OF COLORADO Page 8 of 59 Page 41 of 156
SheetNo.,__jilzl__ﬂ
P.O. Box 840 Cancels
Denver, CO 80201-0840 Sheet No.

NATURAL GAS RATES

INTERRUPTIBLE GAS TRANSPORTATION SERVICE

SCHEDULE TI

COMMUNICATION LINE INSTALLATION AND MAINTENANCE

Except as otherwise provided below, Shipper assumes
responsibility for installation and maintenance costs
sssociated with communication —equipment compatible with
Company’s communication equipment if such equipment ig required
by Company for electrenic reporting of gas measurement data.
Shippex shall provide such communication equipment prior to
initiation of transportation service by Company. Shipper shall
~oordinate installation of the communication equipment with
Company . Communication equipment will not be reguired for
deliveries through meters owned by a downstream gas utility for
subsequent sales gas distribution within the downstream gas
mtility’'s service area. Company agsumes regpongibility for
“necallation and maintenance costs associated with advanced
communication egquipment required for operational purposes.
Shipper will provide and maintain a dedicated
communication line to the meter via conduit that is compatible
with Company's electronic device, suitable underground cable,
or properly mounted outdoor grade wire of sufficient length to
extend to the meter index, plus an additional five feet for
wiring of the instruments prior to initiation of service by
Company . Communication wire installation will be subject to
the National Electric Safety Code Reguirement. Shipper shall
coordinate installation of the communication line with Company.
Company must be able to dial directly into the instrument, and
L he instrument must be able to dial cut to the Company when in
alarm condition without any potential of interruption £rom
internal customer communications equipment, such as Fax
Machines, Shared Switching devices, voice mail or computer
modems . _

Receiving Party will maintain the communication line and
cause any interruption in service over the communication line
to be repaired as soon as possible. Shipper or Receiving Party;
will notify Company in advance of any planned outages. In the

RATE

~vent the communication line is out of service for a period of
more than two {2) days, and Company determines that such out of
service condition is the result of a communicaticn line
failure, Company shall notify Shipper in writing that the
communication line is inoperative and Shipper shall take the
necessary measures Lo ensure the communication line is
reactivated and operational within a two (2) week correction

pericd identified by Company in its notification letter. The
grant of the two (2} week correction pericd does not waive the
tariff provision under an Operaticnal Flow Order. During the

(Continued on Page—Sheet No. 31EG)
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NATURAL GAS RATES

INTERRUPTIBLE GAS TRANSPCRTATION SERVICE

SCHEDULE TI

COMMUNICATION LINE INSTALLATION AND MAINTENANCE - Cont’'d

period from the date when the phone line became inoperative to
the end of the two-week correction period sgpecified in
Company’'s mnotification letter to Shipper, Shipper shall be
responsible for making transportation nominations on behalf of
‘he Receiving Party to Company in accordance with Company's
momination procedures.

If, following the two (2)  week correction period, Company)
ig required to make site trip(s), in addition to the initial
trip made by Company to confirm the communication line outage
-nd the final trip to synchronize the meter with the
communication line, Company shall charge Shipper for Trip
Charges and other related charges that may be applicable as
provided under the Gas Service Schedule of Charges for
Rendering Service in Company’s tariff.

Consumption during the period the communication line was
inoperative, will be prorated on a daily basis. If the
communication line is not made operative within the period
designated in the notification, Company shall treat all gas
Gelivered subsequent to the two (2) week correction period
specified by the Company in its written notification and ending
on the date customer's communication line is operative as sales
gas, and Company shall no longer accept transpertation
nominations for that receiving party. Such quantities may be
sold to Shipper at Company’'s Back Up Supply Sales Charge, in
sddition to Unauthorized Overrun Supply penalty Charges which
may be charged during an Operational Flow Order, Interruption
or Curtailment.

RATE

ADVICE LETTER ISSUE
NUMBER DATE
DECISION VICE PRESIDENT, EFFECTIVE

NUMBER Policy Development DATE




APPENDIX A
PUBLIC SERVICE COMPANY OF COLORADO Page 10 of 59

P.O. Box 840
Denver, CO 80201-0840

Attachment A |

Docket No. 06S-168G
Decision No. R06-1261
Page 43 of 156

SheetNo. __50H

Cancels
Sheet No. _SE_

NATURAL GAS RATES
GAS COST ADJUSTMENT

(1) The Current Gas Cost shall be established each month as

Rat.e Sheet Billing Type Of Current Deferred Gas Cost
Schedule No. Units Charge Gas Cost Gags Cost Adjustment
RG 14 Therm Commodity $0.79090 $(0.03840) 0.75250
RGL 15 Therm Commodity 0.76950 {0.03840) 0.7311¢0
CG 16 Therm Commodity 0.75%040 (0.03840) 0.75200
CGL 17 Therm Commodity 0.76950 (0.03840) ¢.73110
iG 18 DTH On-Peak Demand 2.88000 ------ 2.8B8000
DTH Commodity 7.69500 (0.38400) 7.31100
TF 30 DTH Transportation 0.05700 --="-7" 0.05700
DTH Supply 2.88000  ------ 2.88000

DTH Commodity {1)
TI 31 DTH Transportation 0.05700 -----*= 0.05700
DTH On-pPeak Demand 2.88000 ~------ 2.88000

DTH Commodity {2)

follows: &&=

Transportation Terms and Conditions, plus the CIG TF
each Dth of Backup Supply Sales Service quantities pu

Day in excess of the Firm Supply Reservation Quantity,
be equal to 125% of Index Price One, plus the CIG TI

rate—ogualt—te For each Dth of gas purchased on any Day

rate—equal—te—£fFor each Dth of Backup Supply Sales Service quantities
purchased on any Day up to the Firm Supply Reservation Quantity, the
rate shall be equal to 100% of Index Price One, as defined in the Gas

Rate, as defined in the Gas Transportation Terms and Conditions. For

Rate, as defined in the Gas Transportation Terms and Conditions.

(2) The Current Gas Cost shall be established each month as followsg: at——=a&

Transportation
rchased on any '

the rate ghall
Transportation

up _to the On-

Peak Gas Service cuantity, the rate shall be equal_ to

100% of Index

Price One, as defined in the Gas Transportation Terms and Conditions,

plus  the CIG TF Transportation Rate, as defined

in_ the Gas

Sales Service quantities purchased on any Day, the rate
to 125% of Index Price One, plus the CIG TI Transport

Trangportation Terms and Conditiocns. _£For each Dth of Backup Supply

shall be equal
ation Rate, as

defined in the Gas Transportation terms and Conditi¢ns.
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GAS TRANSPORTATION TERMS AND CONDITIONS

CENERAL STATEMENT

The following Gas Transportation Terms and Conditions, filed with The Public
Ffeilities Commission of the State of Colorado as part of Company's Gas
Transportation tariff, set forth the terms and conditions under which Gas
Transportation Service is provided and govern all classes of such service in all

territory served by Company. They are subject to termination, change, or
modification, in whole or in part, at any time as provided by the rules of The
bublic Utilities Commission c©f the State of Colorado. Gas Transportation Service

furnished by Company is also subject to The Public Utilities Commissicn of the
ctate of Colerado's Rules Regulating Gas Utilities and Pipeline Operators and
Company's Rules and Regulations for Natural Gas Service. In the event conflict
exists between Company's Gas Transportation Terms and Conditions and the Rules and
Regulations for Natural Gas Service, the Gas Transportation Terms and Conditions
shall control.

These Gas Transportation Terms and Conditions are applicable to all existing
znd new Shippers and Receiving Party{s) receiving Gas Transportation Service.

Any waiver at any time of the Company's rights or privileges under these Gas
Transportation Terms and conditions or under any individual Service Agreement
entered into pursuant to this tariff shall not be deemed a waiver as to any breach
or other matter subsegquently occurring.

SHIPPER AND RECEIVING PARTY (8) ACKNOWLEDGMENTS

Shipper and each Receiving Party receiving Shipper's gas through Company's
System acknowledges that all service provided to Shipper and the Receiving Party({s)
hercunder is for the benefit of the Receiving Party(s), and in the event that
Shipper or the Receiving Party fails to make timely payment for any service
provided under this schedule, or is in vielation of any rule or regulation of
Company oxr The Public Utilities Commission of the State of Colorado, all service
provided to Shipper and Receiving Party shall be subject to termination in
hcoordance with Company's Rules and Requlations for Natural Gas Service.

A Receiving Party may desigmate—authorize an agent to manage gas
transportation services provided by Company to Receiving Party’'s end use
facilities, and to perform ite responsibilities therefor, by providing an executed
designationof—afgency Agreement in one of the two forms, as appropriate, provided
in these Gas Transportation Terms and Conditions. The Receiving Party oxr the
Receiving Party’'s agent may enter into the gas—transpertatien—Service ahgreement
with Company for such service, thereby becoming the Shipper for purposes of these
Gas Transportation Terms and Conditions. A Shipper may simultaneously act as agent
for multiple Receiving Parties and enter into a ges—tramsportation-—serviee
agreement —{Master Agreementi with Company in its own name for the purpose of
performing gas transportation responsibilities on behalf of multiple Receiving
Parties. Alternatively, a Receiving Party that has executed its own Service
hAgreement with Company, and ig therefore a Shipper, may authorize an agent to
manage gas transportation services orovided by Company to the Receiving Party's end
use facilities, and to perform its responsibilities thereflor, by providing an
executed Agency Agreement in the form provided in these Gas Transportation Terms
nd Conditions {(for use when Receiving Party has executed a Bervice Agreement).—A

Darate ges-era oR—o SHFEREY 3 e ST SR van

~
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITION OF TERMS

Agency BAgreement - Agreement, in one of the two forms included in these Gas
Transportation Terms and Conditions, through which a Receiving Party authorizes a
third party to manadge dgas transportation service provided by Company to the
Receiving Party’'s end-use facilities. One form is applicable where the Receiving
Party designates the Shipper under a Master Agreement as its agent. The other form
is applicable where the Receiving Party has executed a Service Agreement and
designates another person as its adent for particular functions, as indicated
therein.

Aggregate Balancing - Process whereby imbalances under multiple gas
ranoportation—sService afgreements held by a shipper, or controlled by a Shipper
through an afgency afAgreement, are aggregated, or netted, within the same
Operational Area.

allocation(s) - Actual quantity of shipper's Gas, as determined by
Tnterconnecting Party(s), to be delivered to the Company for Service hgreement (s}
l held or ecentrelled by —Shipper—and/or Interconnecting Party(s) agreement for a
specific time peried.

Businegs Day - Business Day chall mean Monday, Tuesday, Wednesday, Thursday,
or Friday, excluding Company recognized holidays.

Capacity Interruption - The discontinuance of transportation service due to
Company's inability to provide euch service due to capacity constraints on the

Company's System. The phrase "Capacity Interruption® shall have the same meaning
s "Interruption."

Category One Receipt Point List - A list of Receipt Points available for
interruptible deliveries on Company's System. This 1list will be included as an
Exhibit to the Service Agreement.

Category Two Receipt Point List - A l1ist of Receipt Points that from time-to-
time may be available on an interruptible basig for deliveries to Company's System.
This list will be included as an Exhibit to the Service Agreement. These points
may require the Company to provide displacement service and must be approved in
advance by Company.

Central Clock Time (CCT) - Central Standard Time (csT) except for that period
when daylight savings is in effect. During this period CCT shall mean Central
Daylight Time (CDT).

CIG TF Transportation Rate - The maximum transportatioﬁ commodity rate (per
Dth), including applicable charges for fuel, lost and unaccounted for gas, and all
other applicable surcharges and fees in effect from time teo time for firm
‘transportation service under Rate Schedule TF-1, oxr successpr rate schedule, of
Colorado Interstate Gas Company's (CIG) Federal Energy Regulatory Commission gas

tariff. 4\
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITION OF TERMS - Cont'd

CIG TI Transportation Rate - The maximum transportation commodity rate (per
Dth), including applicable charges for fuel, lost and unaccounted for gas, and all
ther applicable surcharges and fees in effect from time to time for interruptible
transportation service under Rate Schedule TI-1, o©or successor rate schedule, of
Colorado Interstate Gas Company’s (CIG) Federal Energy Regulatory Commission gas
tariff.

Contract Year - The period from May 1 through the following April 30 or such
other period as specified by Company in the Gas Transportation
Service Agreement.

cubic Foot of Gas - For the purpose of gas volume determination, one “cubic
foot” of gas shall mean the amount of gas which occupies a volume of one (i) cubic
foot at reference conditions of either: (i) the actual metering pressure and
temperature, or (ii} standard conditions (14.73 psia, 60°F}). For the purpose of gas
administration (balancing, billing, reporting), suitable correction £factors for
each rate class shall be applied to the determined volumes. For the purpose of gas
property determination, one cubic foot of gas shall mean cne “standard” cubic foot
(scf) of gas, which is the volume of water free gas occupying a space of one (1)
cubic foot at standard conditions. Cef means one hundred (100) cubic feet. Mcf
means one thousand {1,000) cubic feet. Mmcf means one milliion
{1,000,000) cubic feet).

Day - A period of 24 consecutive hours, beginning at 8:00 a.m. Mountain
standard Time, or such other consecutive 24 hour period designated by Company.

Dekatherm (Dth) - The energy eguivalent to 10 therms, or 1,000,000 Btu
(MMBtu). One (1) therm is the egquivalent to 100,000 Btu.

Delivery Point(s} - The point(s} where Company delivers gas to the Receiving
pParty as specified in an Exhibit to the Service Agreement.

Firm Supply Reservation Quantity - The maximum daily cuantity of sales gas,
expressed in Dekatherms, available for purchase from Company on a firm basis, which
is contracted by a Shipper to reserve supplies of natural gas in the event that
adequate supplies of Shipper's Gas are not available for receipt by Company.

Firm Capacity - The aggregate total of the Peak Day Quantity for all Delivery
pPoint {g) under Shipper’s Firm Gas Transportation Service Agreement, expressed in
Dekatherms.

Fuel Reimbursement - A quantity of Gas equal to that usgd by Company for fuel
used, and gas lost and unaccounted for in Company's System, stated in terms of a
percentage of the quantities received intc Company’s System, computed and adjusted
annually for each calendar year ag set forth in Rate Schedules|TF and TI.
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GAS TRANSPCRTATION TERMS AND CONDITIONS

DEFINITION OF TERMS - Cont'd

Tmbalance - The difference between the guantity of Shipper's Gas allocated by
the Interconnecting Party(s} at the Receipt Point(s) less Fuel Reimbursement and
the quantity of gas delivered to the Receiving Party at the Delivery Point(s) for
Shipper's account as determined by Company. In the event supplies of Shipper's Gas
lhre not available for receipt by Company but Shipper is authorized and has
nominated to receive Backup Supply Sales Gas, the guantity of such gas received
from Company shall be subtracted from the quantity of gas consumed by the Receiving
Party at the Delivery Point(s) before the existence of an Imbalance is determined.

Tmbalance Resolution Gas - The quantity of gas necessary to correct previous
months' cumulative Imbalance between Company and Shipper.

Index Price One - A gas commedity market index price equal to the highest
reported “Weekly Weighted Average Price” for CIG_, Rocky Mountains, as published by
Platt's Gas Daily on the first Business Day of each—e%v%he—é&fﬁ%—ée&;—weeks—éafiﬁg
he-month _week of a five-week period, where the first applicable “Weekly Weighted
Average Price” for each wmeasth—such five-week period includes the fourth (4ath)
calendar day of the Month. _All or a portion of the fifth week may consist of days
from the next Month. Should Platt's Gag Daily become unavailable, Company shall
Hetermine the highest weekly average index price based on information posted in &

similar publication.

Index Price Two - A gas commodity market index price equal to the lowest
reported “Weekly Weighted Average Price” for CIG Rocky Mountains, as published by
Platt’s Gas Daily on the first Business dDay of each—ef-—the first—four wecks during
the-month week of a five-week perjod, where the first applicable “Weekly Weighted
hAverage Price” for each Mesth—such five-week period includes the fourth (4th)
calendar day of the Month._ All or a portion of the fifth week may congist of davs
from the next Month. Should Platt's Gas Daily become unavailable, Company shall
Hetermine the lowest weekly average index price based on information posted in a

similar publication.

Interconnecting Party(s) - The operator of the facilities immediately
upstream of the point of interconnection between the facilities of the Company and
the pipeline, residue plant, or wellhead Receipt Points.

Master Agreemeni - Sos—Transpertatien—p Service Agreement between Company and
a Shipper that has been designated by each of the Receiving Parties through an
Agency Agreement (in the form provided herein for use with Master Agreements) to
manage, on behalf of each such Receiving Party, gas transportation services
brovided by Company to the Receiving Party's end-use facilities providing—for

ée%&vefy—%e—eﬂe—efumefe—Reee&v&ag—Paf%&es—wh&eh—afe—ﬁee—%he—{%hiﬁﬁaf.

Maximum Daily Transportation Quantity - (MDTQ) is the
maximum daily quantity of gas expressed in Dekatherms which
Company agrees to transport to Shipper as set forth on an
Exhibit to the Interruptible Service Agreement.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITICON QF TERMS - Cont'd

Measurement Error - An error caused by a defect or malfunction in a gas
measurement device or an unintentional human error in the retrieval, entry,
processing, caleulation, posting or transcribing of volumetric data, resulting in
the communication by Company of an incorrect gquantity of gas delivered tc a
Receiving Party. Measurement Error deoes not include errors in measurement due to a
communication line failure.

Month - The period begimning at 8:00 a.m. Mountain Standard Time on any day
of a calendar month and ending at 8:00 a.m. Mountain Standard Time on the same day
of the succeeding calendar month, or such other consecutive wmonthly period
designated by Company.

Nomination Entry Error - An unintentional error in Company's manual entry or
he confirmation of Shipper’s receipt point quantity
nomination.

Nominations - The Quantity of gas supplies reguested to be transported on the
Company's System for a specific day. Nominations are te be adjusted to include
Fuel Reimbursement and shall be made on a Dekatherm basis.

Operational Area - Regional areas of Company’s system consisting of pipeline
facilities that receive and deliver gas which 1is regularly commingled and
interchanged with other gas supplies received and delivered in that operaticnal
area. Currently, the Company’'s Operational Areas are Front Range, Denver/Pueblo,
Southern, Western, and Sterling. Receiving Parties under a Gas Transportation
Service Agreement shall be grouped under a specific Operational Areas based on
their location.

Operational Flow Order (OFQ) - An order issued by Company for a specific Gas
Day(s) and covering either a designated Operational Area, by —Company—0r 4
designated Shipper or group of Shippers within an Operational Area that the Company
reasonably believes are causing the condition necessitating the OFQ, to alleviate
conditions which threaten or could threaten the safe cperation or integrity of
TrancperterCompany’s system or to maintain operations required to provide efficient
and reliable firm service under the following circumstances: a) when delivery
system pressure or other unusual conditions are reasonably expected, in Company’s
Jjudgment, to Jjeopardize the operation of the Company’s gsystem; b) when
transmission, storage, or supply resources are being used at or near maximum
deliverability; c) when one or more upstream pipelines call an operational flow
order and such operational flow order creates conditions on Company’s system which
hecessitate calling an Operational Flow Order; and d) when Company is unable to
fulfill its firm service obligations or to maintain overall o¢perational integrity
bf the system. When issued, the Operational Flow Order shall specify the Tolerance
Range of over or under-delivery permitted for the Gas—Day(s).

|
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITION OF TERMS - Cont’d

Peak Day Quantity (PDQ} - The maximum daily gquantity of gas expressed in
Dekatherms which Company agrees to deliver for Shipper at each delivery point as
set forth on an Exhibit to the Fixm Gas Transportation Service Agreement. The Peak
Day Quantity shall be established at a level intended to represent no less than the
Receiving Party’s actual daily usage at each Delivery Point.

Primary Receipt Point(s) - Receipt Point{s) specified in the Firm Gas
Transportation Service Agreement as Primary Receipt Point(s) where Receiving Party
is entitled to firm service con Company's System. Primary Receipt Point(s) will be
identified in an Exhibit to the Service Agreement.

Prior Period Adjustment - A retroactive revision in the gas usage quantity
reported by Company necessitating a correction of Company's billing for gas
transportation service to Shipper for a period of more than one month, as the
result of a Measurement Error.

psia - Pressure in pounds per share inch absolute.

Receipt Point(s) - The point of interccnnection between the facilities of the
Company and the Interconnecting Party(s) wherein the Company receives gas for the
sccount of Shipper for transportation on its System, as specified on an Exhibit to
the Service Agreement.

Receiving Party(s) - The end-use customer(s) that receive gas from Company at
the Delivery Point(s) as specified in an Exhibit to the Service Agreement.

Request for Gas Transportation Service - A written request for transportation
service submitted by any prospective Shipper as provided in these Gas
Transportation Terms and Conditions.

Secondary Receipt Point{s) - Receipt Point(s) which are not specified in the
Firm Transpcrtation Service Agreement as Primary Receipt Point(s). Subject to
prior approval of Company, Shipper may request, pending approval by Company, to
cshift firm capacity from Primary Receipt point (s) to Secondary Receipt Point(s) for
the period of time designated by Company. Shipper forfeits the equal amcunt of
lcapacity at the primary receipt point that was shifted from primary receipt point
Lo secondary receipt point{s) for the period of time designated by Company.

Service BAgreement - The gas transportation service agreement entered into
betweer Company and Shipper providing for the transportation of Shipper’s Gas from
Company's Receipt Point({s) through Company's System.
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GAS TRANSPORTATION TERMS AND CONDITIONS

EFINITION OF TERMS — Cont’'d

Shipper - A Receiving Party that has executed a Service Agreement with
Company or any octher party that has executed a Service Agreement with Company that
has been desigmatauthorized by the Receiving Party through an Agency Agreement (in
he form provided herein for use with Master Agreements) as—agent—fer-the—purpese
of—to manageing gas transportation serviees provided by Company to Receiving
Party’s end use facilities and to perform its respcnsibilities therefor on behalf
of each such Receiving Party.

Shipper’s Gas - Gas for which title is held by the Shipper or the Receiving
Party under a Service Agreement.

Supply Curtailment - The discontinuance of transportation or Backup Supply
sales Service as a result of the inability of Company to provide such service due
to non-receipt of Shipper's Gas or the lack of availability of Company’'s gas
supply, respectively. The phrase "Supply Curtailment" shall have the same meaning
as "Curtailment."

System - The pipelines, compressor stations, regulator stations, meters, gas
processing facilities and other related facilities owned by Company and utilized in
providing transportation service.

Tolerance Range - The quantity or percentage of the total transportation
ruantity specified in an Operational Flow Oxder that can he under or over delivered
to an Operational Area by a Shipper during the pericd of an Operational Flow Oxder
without incurring penalty(s).

Year - A period of 365 consecutive days or 366 consecutive days if such
period includes February 23, unless otherwise specified.
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GAS TRANSPORTATION TERMS AND CONDITICKS

CONDITIONS OF GAS TRANSPORTATION SERVICE
Gas transportation service by Company shall be subject to all of the
following conditions:

Credit Requirements - Shipper must maintain sufficient security with Company
as required pursuant to the Security for Gas Transportation section of these
General Terms and Conditions.

Pressure at Delivery Pcint(s) - Unless otherwise agreed upon, Company shall
cause the gas to be delivered at each Delivery Point at such pressures as may
prevail from time to time in Company's System.

Pressure at Receipt Point(g) - Shipper shall deliver or cause gas to be
delivered at each Receipt Point at a pressure sufficient to allow the gas to
enter Company's System. Shipper shall not, except by mutual written

agreement, be reguired or permitted to deliver the gas at any Receipt Point
at a pressure in excess of the maximum allowable operating pressure of
Company's System as established by the Company.

Prior to commencement of service hereunder, Shipper shall have completed a
Request for Gas Transportation Sexvice and shall have executed a Service
Agreement.

Requests for Transportaticn Service.

(a) Shipper shall submit to Company a fully completed Request for Gas
Transportation Service. The request will either be approved or denied
by Company within thirty (30) days of the receipt thereof. 1If Company
provides notice that additional facilities are required as a condition
for approval, Company will specifically set forth the estimated cost of

said facilities and any additiomal charges. The written notice of
approval shall also set forth the cost, if any, of conversion from
sales service. if denied, written notification will be provided to

Shipper detailing the reasons for denial, as well as an explanation of
what changes would be necessary to make the Reguest for Gas
Transportation Service acceptable.

(b) All requests for Transportation Sexrvice shall be submitted in writing
to Company in the form included in these Gas Transportation Terms and
Conditions or a facsimile thereof;

{c) Company shall endeavor to provide service within the time specified in
the written reguest, but shall not be obligated to do so. Requests
shall be considered received only if the
information specified in the Reguest for
Transportation Service is provided.
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GAS TRANSPORTATION TERMS AND CONDITIONS

CONDITIONS OF GAS TRANSPORTATION SERVICE - Cont’d

Gas Transportation Service Agreement (Service Agreement). Upon Company
approval of Request for Gas Transportation, Company shall tender Shipper a Service
Agreement in accordance with this gas transportation tariff.

Requests to Add Delivery Points or Receipt Points. Shipper shall submit a
complete written request to add a Delivery Point to its Service Agreement,
including written authorization from the Receiving Party if the Receiving Party is
being added to a Master Agreement, which shall be approved or denied by Company.
Upon confirmation by Company as evidenced by written notification to Shipper, the
requesting Shipper’s Service Agreement shall be amended to include such new
Delivery Point{s}), and such Delivery Point(s) shall be deleted from any other
Shipper’s Service Rgreement.

Shipper shall submit a complete written reqguest to add a Receipt Polnt to its
Service Agreement, which shall be approved or denied by Company upon its sole
determination that sufficient capacity exists to satisfy such reguest. Upon
confirmation by Company as evidenced by written notification to Shipper, the
requesting Shipper’s Service Agreement shall be amended to include such new Receipt
Point {s). Upon any such amendment to the Service Agreement, all such changes shall
be available and reflected on Company’s Electronic Bulletin Board.

Initiation of Service. Within thirty {30) days of Shipper's receipt of an
executable Service Agreement from Company, Shipper shall execute and deliver to
ICompany such Service Agreement. A Shipper entitled to receive transportation
cervice under an interruptible transportation rate schedule must tender gas for
transportation within thirty (30) days after receipt of any necessary regulatory
approvals, installation of facilities by Company, or the execution date of the
Service Agreement, whichever is later. If Company has not received an executed
Service Agreement within the required time or initial guantities have not heen
tendered within the required time, Company shall have the right to terminate the
Service Agreement.

New or Additicnal Facilities. Shipper agrees to pay Company for any new or
bdditional facilities which may be reguired to accomplish transportation service
hereunder. Tf such new or additional facilities are required at any time during

the term of this Service Agreement, Company shall inform Shipper of the need for
such facilities, the installation cost and any related monthly specific facility
charges or other miscellaneous charges associated with said facilities. BSuch
charges will be specified on an Exhibit to the Service Agreement. Shipper shall
have sixty {60) days from the date of said notification inm which to approve the
expenditure for such facilities. should Shipper decide not to approve the
installation of said new or additional facilities, Company
shall have the right to terminate the Service Agreement. If
Shipper approves installation of such facilities, Shipper
shall make full payment for such additional facilities, unless
btherwise provided in the Service Agreement, including the
income tax consecuences associated with such payment. All
facilities installed by Company shall continue to be owned,
Fperated and maintained by Company.
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GAS TRANSPORTATION TERMS AND CONDITIONS

SHIPPER'S RESPONSIBILITY

Shipper is responsible for obtaining Shipper's Gas, nominating receipts and
Heliveries, managing Imbalances and payment of all costs of such gas from sgources
bother than Company, and for the transportation of such gas to Company's Receipt
point (8) from the Interconnecting Party(s). Shipper's Gas received by Company for
transportation for Shipper or Receiving Party shall meet all quality specifications
as specified in Gas Quality section included in this tariff. Company shall not be
required to perform transportation service if Shipper fails to comply with the
teyms of its Service Agreement, the applicable Rate Schedule and these Gas
Transportation Terms and Conditions.

NOMINATIONS
{a) Shipper shall nominate to Company daily guantity requirements requested
to be transported through the Company’s System. In the case of
interruptible transportation, these quantities shall not exceed
Shipper’s Maximum Daily Transportation Quantity. These Nominations

shall be in accordance with Company’'s nomination procedures, which
shall include identification of Receipt Point(s) deliveries to the
Company from the Intercomnecting Paxty({s) which are requested for
delivery to each Operational Area under the Service Agreement. During
an Operational Flow Order addressing an under delivery situation,
Company will deliver those quantities nominated or the amount allocated
by the Interconnecting Party(s), whichever is lower. During an
Operational Flow Order addressing an over delivery situation, Company
will deliver those quantities nominated or the amount allocated by the
Interconnecting Party({s), whichever is higher.

{b} Daily nominations will be accepted, scheduled and confirmed in the
following order: 1) Firm Transportation Service at Primary Receipt
Point {s); 2) Firm Transportation Service at Secondary Receipt Point (s}
3) Interruptible Transportation Service at Category Ome and Catego
Two Receipt Point{s); 4) Authcrized Cverrun
Deliveries for Firm and Interruptible
Transportation Service Agreements; and
5) Imbalance Resolution Gas. Nominations are
subject to the approval of Company.

ADVICE LETTER ISSUE
NUMBER DATE
DECISION VICE PRESIDENT, EFFECTIVE

NUMBER Palicy Development DATE




Attachment A
Docket No. 06S-168G

APPENDIX A Decision No. R06-1261
PUBLIC SERVICE COMPANY OF COLORADO Page 22 of 59 Page 55 of 156
Sheet No. T10
P.O. Box 840 Cancels
Denver, CO 80201-0840 Sheet No.

GAS TRANSPORTATION TERMS AND CONDITIONS

NOMINATIONS - Cont‘d

ic) Shipper may request changes in Primary Receipt Point(s). Requests for
such changes shall be made in writing no less than fifteen (15)
Business Days prior to the beginning of menth in which the change will
be effective. Transporter shall grant such changes if the direction of
the gas flow is unchanged, capacity is available, and the change can be
made without adversely affecting system operations or other firm
cbligations at the mew or existing Primary Receipt Point. In no event
shall Shipper be entitled to more Transportation Service than is
provided for under the Service Agreement.

{d) Nominations for service at Secondary Receipt Point(s) shall be made in
accordance with Company's Nemination Procedures. In the event that
Company is unable to confirm a secondary receipt point nomination on a
firm basis, Company may offer Shipper the secondary receipt point
capacity on an interruptible basis, but with no rate reduction. In no
event shall Shipper be entitled tc more Firm Transportation Service than
is provided for under the Service Agreement.

(e} All nominated quantities will be expressed in Dekatherms per day; and
shall include Fuel Reimbursement.

(£) Shipper and Company will designate in writing their authorized
personnel and alternates and theixr respective telephone numbers to make
and accept Nominations, including any future changes of such
designation.

(g) Failure of Shipper to provide daily Nominations to Company may result

in gas being sold to the Shipper, if available, at the appropriate
Backup Supply Sales Charge in addition to any other applicable charges.

(h) Company ig not responsible for ensuring that the nominated quantities
are actually tendered at the Receipt Point(s) or that calculations
developed for or by Shipper are correct.

(1) In the event that Company determines that an emergency or other
circumstances exist, Company may modify Nomination Procedures.
(i) Nominatione will ke accepted by Company in writing or by means of

Company's Electronic Bulletin Board. In the event that the Electronic
Bulletin BRecard is wunavailable for wuse, then Nominations will be
tendered in writing to Company.

Nomination Procedures. Daily Nominations for the first day of the month
shall be tendered in writing in a format requested by Company and shall be received
no later than 11:30 a.m. CCT, two (2} Business Days before the first day cof the
succeeding meonth. If daily nominations for the first day of the month are
transmitted by means of Company's Electronic Bulletin Board, the Nomination
Headline shall be no later than 11:30 a.m. CCT, one (1) Business Day before the
first day of the succeeding month.
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GAS TRANSDORTATION TERMS AND CONDITIONS

NOMINATIONS - Cont’'d

Nomination Procedures - Cont'd

Nominations for days other than the first day of month or revisions to daily
quantities and/or Interconnecting Party(s) contract number(s) previously submitted
shall be received in writing no later than 11:30 a.m. CCT, two (2) Business Days
hefore the date of the effective change. Nominations or revisions transmitted by
lheans of Electrenic Bulletin Board shall be received by 11:30 a.m. CCT, one (1)
Business Day before the date of the effective change.

Nomination Confirmations

Company will confirm or deny nominations with the Interconnecting Parties no
later one (1) Business Day prior to gas flow after 2:00 p.m. CCT. Nominations made
in aceordance with the above procedures will not become effective until Company has
confirmed the nominated receipts with the Interconnecting Party(s). Shipper shall
be responsible for verifying the availability of supplies from the Interconnecting
Party(s) prior to gas flow, and notifying the Interconnecting Party{s) to make
corresponding confirmations of supply to Company.

Any discrepancy in Nominations that cannot be resclved shall result in
Shipper receiving the lesser of these two quantities: Shipper's Nominations to
Company or Interconnecting Party's confirmation.

Company shall have the right to require Nomination changes, to ensure that
receipts and deliveries match. When a Shipper receives notification eof such change
in the Nomination, the Shipper shall be responsible for informing Interconnecting
Party({s) of the change. If the Interconnecting Party(s) does neot confirm the
Nomination change, further transportation may be curtailed until such confirmation
is obtained or another Nomination is confirmed.

Nomination Changes By Company

1f, on any day, Company determines that there is an under-delivery or over-
delivery of mnatural gas into Company's System from an Interconnecting Party(s},
Company shall have the right to make or require Shipper to make adjustments to
Shipper's Nominations to more accurately reflect actual deliveries of supply into
or out of Company's System.

ALLOCATIONS

Unless otherwise agreed, Allocations at the Company's Receipt Point(s), less
Fuel Reimbursement, will be based on the lower of the three: (i) Nominations to
Company  or (11} confirmed Nominations or (iii) Allocations provided by
Interccnnecting Party(s). The difference between Allocations, iess Fuel

Reimbursement at the Receipt Point(s) and daily measurement determinations at the
Deiivery Point{s) will be considered the Imbalance. Shipper’s net daily Allocation
cuantities, net of Fuel Reimbursement, shall be applied as follows and in the
following sequence: First, the net daily Allocation guantities shall be applied

against the daily usage measured by Company at the Delivery
Point (s). To the extent net daily Allocation quantities are
greater than or less than such daily usage, the difference
shall be applied as Imbalance Resclution gas to offset any
prior month Imbalance. Any remaining net daily Allocation
Buantities shall be applied as current month Imbalance gas.
elivery Point Allocations and Imbalances will be determined
by Company on a daily basis or as otherwise specified.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DETERMINATION OF QUANTITIES TRANSPORTED

Quantity determinations shall be done in accordance with Company's Rules and
Regulations for Natural Gas Service, and quantities will be apportioned in gas Day
increments. Determinations may be adjusted by Supply Curtajlments or other
restrictions. Quantities consumed in excess of confirmed Nominations or
Allocations during any restricted period will be sold to the Shipper at the
appropriate Backup Supply Sales Charge up to that quantity permitted under Service
Agreement or, if above those quantities, at the Unauthorized Overrun Penalty
Charge. Sales quantities consumed during any such restricted period shall not be
made up through Imbalance provisions. Shipper agrees to accept the accounting by
Company of daily quantities of Shipper's Gas received by Company.

TMBALANCE PROVISION

Shipper shall make every effort to manage daily receipts of Shipper's Gas and
deliveries to the Receiving Party(s) so that the Imbalance(s) at the end of each
Month, including any Imbalance(s) under the five (5) Dth gquantity limitation
arried forward from the previous Month, are as close to zerc as practicable.
Determination of such Imbalance(s) will be made after adjusting for Fuel
Reimbursement.

Tf at the end of any Month the imbalance is in excess of twenty—£ive percent

(250%), except to the extent such excess was caused by a Measurement Error or
Nomination Entry Error, then the imbalance will be cashed out effective on the last
day of such month to zerc percent (0%) when the Shipper is billed by Company for
the month in which the imbalance occurred. Shipperts exceeding the twenty—five
percent (250%) imbalance threshold are prohibited from decreasing the amount of the
imbalance by swapping imbalancesy oxr nominating imbalance payback gas during the
succeeding mMonth.
Shippers having imbalances which are 250% or less at the end of any Month
ehall endeavor to bring such imbalance to zero perxcent of actual usage within the
subsequent billing peried. Tf at the end of the subsequent billing period the
Imbalance is greater than two percent (2%), then Shipper shall be sukject to the
Over and Under-Delivery provisions of this tariff (“Cashout”) and the Imbalance
shall be brought to two percent (2%). Any Imbalance remaining after said Cashout
chall be added to the current Month's Imbalance and carried forward into the
following Month.

Company may enter into separate Imbalance Agreements with Shipper that take
into considerationy special unique circumstances.

Imbalance Trading.
A Shipper may trade or "swap" Imbalance Gas among Service Agreements which it
holds, or otherwise controls through an Agency Agreement (in either of the two
forms provided herein), and those similarly held or controlled by other Shippers to
eliminate or reduce Imbalances under those Service Agreements.
Any "swap" of Imbalance shall not cause the Company to receive
less value than the Company would have received had the "swap"
not occurred. Any Imbalance "swap" shall be subject to the
following conditions:
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IMBALANCE PROVISION - Cont’'d

Imbalance Trading. - Cont’d

a. Shippers are responsible for making whatever arrangements they deem
necessary to finalize and document the Imbalance "swap" among themselves.

b. Shippers may post notice of Imbalances available for "swap" on Company's
Electronic Bulletin Board.

C. Shippers may request the Company, in writing, to post notice of

Imbalances available for "swap" on Company's Electronic Bulletin Board
for the Shipper.

d. oOnly "swaps" which have the effect of reducing individual Agreement
Imbalances shall be permitted. Shipper must notify Company in writing of
the material terms of the "swap" arrangement. Shippers' written notice

will be deemed to be the Shipper's direction to Company to make the
Imbalance "swap" on the Shipper's account.

£ Written notice from each of the involved Shippers must be received by
Company no later than the fifth (5th) Business Day following the Month
the Imbalance was to be resolved, unless otherwise agreed to by Company.

g. The "swapping" of Imbalances will be subject to the Company's approval
based wupon operational considerations. Company will approve oY
disapprove "swap" requests within three (3) Business Days.

Company shall not be responsible for any liabilities incurred by a Shipper as
& result of the Company performing a "swap" arrangement in accordance with the
written notice of the involved Shippers. Any change of fact, including but not
limited to retroactive adjustments, which affect the beginning Imbalance shall not
escind or otherwise modify any "swap" arrangement Shipper(s) have regquested the
Company to perform.

Aggregate Balancing. Tmbalances attributable to Service Agreements held by
Shipper and for which Shipper has been authorized through an Agency hgreement {in
either of the two forms proviced herein) to aggregate Imbalances on behalf of other
Receiving Parties shall be automatically combined and netted among all such Service
rgreements for each Operational Area.

Operational TImbalances. At no time shall Company be required to receive
quantities at the Receipt Point (s) for Shipper's account 1in excess of the
quantities Shipper will accept at the Delivery Point(s) on a concurrent basis. At

ho time shall Company be required to deliver quantities at the Delivery Point(s)
for Shipper's account in excess of the quantities Shipper causes to be received by
ICompany at the Receipt Point(s) on a concurrent basis, less adjustments for fuel
gas and Backup Supply Sales Service gas to be provided tc Shipper. If shipper
fails to modify nominations as directed by Company £to reduce an operational
imbalance, Company may, among cther remedies, sugpend or termimate service.
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GAS TRANSPORTATION TERMS AND CONDITIONS

TMBALANCE PROVISION - Cont’d

Operational Imbalances - Cont‘d

Shipper shall cause gas to be gelivered to Company by the Interconnecting
Party(s) at a constant rate throughout the day equal te an hourly flow rate of
1/24th of daily Nomination. If gas is delivered to Company by the Interconnecting
party(s) at an inconsistent rate and Company's operations are negatively affected,
Company shall have authority to restrict Shipper's quantities or adjust Receiving
Party's Nomination to an amount equal to the delivered rate by the Interconnecting
Party (s).

Imbalance Report. The Company shall formally notify Shipper of #Imbalances
incurred each Month; by way of an imbalance statement, by the fifteenth day of the
succeeding month after the month that the <#Imbalance occurred. Imbalance
statements shall reflect Imbalances for each Operational Area attributable to all
fervice Agreements held by Shipper and for which Shipper has been anthorized

through an Agency Agreement to aggregate Imbalances on behalf of other Receiving
parties. Imbalances will not necessarily be reflected on Imbalance statements for

chipper that has authorized an agent to perform Aggregate Balancing purxsuant to
n Agency Agreement — Form 2. If a Shipper disagrees with the Company’s imbalance
statement, stating reasons therefore, the Shipper will notify the Company as soon
as practicable, but shall in no event notify the Company later than fifteen (15)
days after receipt of the Company’s imbalance statement. However, such notice
disputing accuracy of the statement shall not be sufficient reason for delaying
correction of the imbalance or withholding payment pursuant to cashout provisions.
Tf the statement is found not to be accurate, the Company will adjust the imbalance
and the amount of over or underpayment on the next bill or statement.

(OVER-DELIVERIES OF SHIPPER'S GAS SUPPLIES

In the event the gquantity of gas delivered to the Shipper or Receiving
Party(s), as determined by the Company at the Delivery Peint (s} is less than the
antity allocated by the Interconnecting Party(s), adjusted for Fuel Reimbursement
t the end of the subsequent billing period, by more than two percent (2%) .,
including any Imbalance from the prior monthly billing periocd, except to the extent
such excess was caused by a Measurement Erxror or Nomination Entry Error, then
ompany will correct the Imbalance to two percent {2%) of Shipper's prior month
eliveries by purchasing from the Shipper the difference between a) Receiving
party(s)' deliveries and b) the quantity allocated by Interconnecting Party{s)
djusted for Fuel Reimbursement. These purchases shall be made at a rate egqual to
seventy-five percent (75%) of of Index Price Two. These purchases shall be applied
5s a credit on the Shipper's succeeding monthly statement. These purchases shall
not be made by Company if the imbalance guantities aggregated for each Operational
mrea under the Service Agreement(s) held by Shipper, or controlled by Shipper
through an Agency Agreement, are five (5) Dth or less. An imbalance created by a
Prior Period Adjustment shall be cashed out immediately pursuant to the secticn
below entitled Imbalances Due to Prior Period Adjustment.
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GAS TRANSPORTATION TERMS AND CONDITIONS

UNDER-DELIVERIES OF SHIPPER'S GAS SUPPLIES

In the event the quantity of gas delivered to the Shipper or Receiving
party(s), as determined by the Company at the Delivery Point(s) is greater than the
cuantity allocated by Intercomnecting Party(s), adjusted for Fuel Reimbursement at
the end of the subsequent monthly billing period, by more than two percent {2%),
including any Imbalance from the prior monthly billing period, except to the extent
such excess was caused by a Measurement Error or Nomination Entry Error, then
Company shall correct the Imbalance to two percent (2%} of Shipper's prior month
deliveries by selling to the Shipper, the difference between a) Recelving Party{s)'
deliveries and b) the quantity allocated by Interconnecting Party(s} adjusted for

Fuel Reimbursement. These sales shall be made at a rate egqual to the sum of (1)
one hundred twenty-five percent {(125%) of Index Price One, and (2) the CIG TI
Transportation Rate. These sales shall not be made by Company if the imbalance

uantities aggregated for each Operational Area under the Service Agreement (s) held
by Shipper, or controlled by Shipper through an Agency Agreement, are five (5) Dth
or less. An imbalance created by a Prior Period Adjustment shall be cashed out
immediately pursuant to the section below entitled Imbalance Due to Prior Pericd
Adjustment.

OLD PAGE BREAK - SHEET T13A

TMBALANCE DUE TO PRIOR PERIOD ADJUSTMENT

An imbalance created by a Prior Period Adjustment that reflects an over
elivery of Shipper’s gas shall be immediately purchased by Company at an amount
qual to the difference between the quantities upon which Company’s previous
illings were based and the corrected quantities for each month affected by the
easurement Error, not to exceed 24 months, muitiplied by a rate equal to the
olorado Interstate Gas Company Rocky Mountain spot gas price index as reported in
the table titled "Prices of Spot Gas Delivered to Pipelines,” in the first monthly
issue of Inside F.E.R.C.’'s Gas Market Report published by Platts, for the
pplicable Months in which the corresponding Imbalance was created.

An imbalance created by a Prior Period Adjustment that reflects an under
delivery of Shipper’s gas ghall be immediately gold by Company at an amount equal
to the difference between the guantities upon which Company’'s previous billings
lvere based and the corrected quantities for each month affected by the Measurement
Error, not to exceed 24 months, multiplied by a rate equal to the Colorado
Interstate Gas Company Rocky Mountain spot gas price index as reported in the table
titled "Prices of Spot Gas Delivered to Pipelines," in the first monthly issue of
Inside F.E.R.C.'s Gas Market Report published by Platts plus the CIG TF
Transportation Rate for the applicable Months in which the corresponding Imbalance
was created.
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GAS TRANSPORTATION TERMS AND CONDITIONS

TMBALANCE DUE TO PRIOR PERIOD ADJUSTMENT - Cont’d

Prior Period Adijustments shall be calculated by Company for the entire period
during which the Measurement Error occurred, but not more than 24 months. ZIf the
Prior Deriod Adjustment results in an amount due Shipper by Company, Company shall
~redit the full amount of such Pricr Period Adjustment on Shipper’s next monthly
bill. If the Prior Period Adjustment results in an amount due Company by Shipper,
Company shall include such additional amount on Shipper’s next menthly bill.
Company will allow Shipper an amount of time equal to the period during which the
Measurement Error occurred to remit the Pricor period Adjustment amount, but in no
event shall this period be longer than six (6) menths. The Company and Shipper
may, at Shipper’'s option, enter into an installment plan arrangement.

OLD PAGE BREAK - SHEET T13

BALANCING UPON TERMINATION

Upon termination or cancellation of the Service Agreement, if transportation
cservice is not continued under another Service Agreement, any under-deliveries
echall be eliminated at the earliest practicable date, not to exceed thirty (30)
Kays following such termination or cancellation. If at the end of the thirty (30) D
day period an under-delivery exists, then, as appropriate, Company shall sell to
Shipper such gquantities which are due Shipper and Shipper shall purchase from
Company such guantities in accordance with the terms and conditions of the under-
Heliveries of Shipper's Gas Supplies section of this tariff. If the Imbalance is
caused by an over-delivery of Shipper's Gas then Company shall eliminate any over-
Geliveries by purchasing any quantities which are due Shipper at the next billing
cycle in accordance with the terms and conditiens of over-deliveries of Shipper's
Gas Supplies section of this tariff.

If Service Agreement is terminated and service continues under another
Service Agreement, the Imbalance may upon Shipper’s request be transferred to new
Service Agreement and the Imbalance Provisions shall apply.

FATLURE OF SHIPPER'S SUPPLY

Should Shipper fail to cause Shipper's Gas to be supplied to Company for
transportation, Shipper will immediately notify Company of this conditien. If
Shipper has not contracted for Firm Supply Reservation Service, then, upon request,
Company will inform shipper if Backup Supply Sales Service 1s available Zfrom
Kompany . If Company informs Shipper that said Backup Supply Sales Service is not
Evailable, continued use of gas by Receiving Party shall be considered Unauthorized
Overrun Penalty Service.
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SUPPLY CURTAILMENTS
Company will, within a reasonable time, confirm with Interconnecting Party(s
n Interconnecting Party(s)'s Supply curtailment of a Shipper's Gas supplies. If 2
Shipper's Gas supplies are curtailed, Company will accept, until 8:00 a.m. CCT the
morning of such gas Day, revised Nominations that conform with the receipt
quantities confirmed by the Company from the curtailed Interconnecting Party(s). The
Company will also allow resourcing of curtailed gquantities from existing or new
Receipt Point(s), provided the revised Nomination is submitted no later than 8:09
a.m. CCT the morning of such gas Day. Shipper is responsible to notify the
Tnterconnecting Party(s) to make corresponding confirmations of supply to Company no
hater than 11:30 a.m. CCT the morning of such gas Day. &Any revised Nominaticn not
confirmed by the Interconnecting Party(s) on or before than 11:30 a.m. CCT shall be
deemed denied. In no event shall revised Nominations bump quantities already
previously scheduled and confirmed for such gas Day.
In the event of an emergency, the Company will accept, for one (1) hour,
revised Nominations that conform with the receipt quantities received by the
Company from the curtailed Interconnecting Party(s).

OPERATIONAL FLOW ORDER
In the event a condition is developing that may require the implementation of
an Operational Flow Order, or circumstances are present that significantly increase
he likelihood that such conditions will develop, the Company will undextake
yeasonable efforts to post an advance advisory on its Electronic Bulletin Board of
Ehe developing condition er circumstances to provide transportation customexrs time
hnd opportunity to take steps to help address the condition. Additionally, in the
event the Company has decided to issue an Operational Flow Oxder, the Company will
attempt to post notice on its Electronic Bulletin Board by 4:00 p.m. the day prior
to the implementation of the COperational Flow Order. Such notice shall specify the
folerance Range of over or under deliveries for an Operational Area under the
Service Agreement{s) held or controlled by Shipper which is permitted for the Gas
Day under the Operational Flow order, as well as any penalty which will be imposed
for ncn-compliance, up to the Unauthorized Overrun Penalty Charge. At that time
Company will accept, until 8:00 a.m. CCT the morning of such gas Day, revised
Nominations. If such Gas Day is a Business Day, Company will accept a further good
faith revision to nominations until noon (CCT}. Public Service may establish any
such penalties at a different level according to the severity of circumstances for
which the specific Operational Flow Order was issued; provided, however, that any
such penalty shall be applied to all affected Shippers.

Any consumption by the Receiving Party(s) under Service Agreement{s) held by
hipper, or controlled by Shipper through an Agency Agreement, exceeding the
Tolerance Range permitted under the Operational Flow Oxder shall be purchased by
Company or sold to Shipper, as appropriate, at a rate equal to the imbalance
penalty charge for Over delivery or Under delivery of gas in gffect for that month,
and/or charged a penalty charge per Dth at a rate not to expeed the Unauthorized
Overrun Transportation Penalty charge. All penalty charges and Tolerance Ranges to
be imposed during any Operational Flow Order will be identified as conditions of
the Operational Flow Order when such Order is posted.
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GAS TRANSPORTATION TERMS AND CONDITIONS

OPERATIONAL FLOW ORDER - Cont’c
Shipper 1s responsible to notify the Intercomnecting Party(s} to make
corresponding confirmations of supply to Company no later than 11:30 a.m. CCT the

morning of such gas Day during an Operational Flow Order. Any revised Nomination
ot cenfirmed by the Interconnecting Party{s) on or before 11:30 a.m. CCT shall be
deemed denied. In no event shall revised Nominations bump quantities already

previously scheduled and confirmed for such gas Day.

In—the—event £ an —emergency,——tThe Company wmay at—any—time—call an
Operational Flow Order: (a} at any time during the gas Day, if the Operational Flow
order is directed at a Shipper or limited number of Shippers within an Operational
larea that Company reascnably believes are causing the condition necessitating the
CFO, butor (b) no later than 2:00 p.m. CCT of the Gas-Day in which the Operational
Flow Order iz effective, if it is directed at all Shippers within an Operational
Area. Company will post i3 i i 3
Nominatiens_at—the time notice of such emergeney-—Operational Flow Order is—posted
bn its Electronic Bulletin Board as soon as possible during the gas Day once it has
made the dGecision to call the Operational Flow Order.

During the period in which an Operational Flow Order is in effect, Public
Service, in its capacity as gas supplier and merchant, will align its purchases and
Heliveries consistent with the requirements imposed on Shippers under such
Operational Flow Order.
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GAS TRANSPORTATION TERMS AND CCNDITIONS

BILLING AND PAYMENT - Cont'd

Verification of Statements. Shipper and Company shall have the right to
examine, for a period of two (2) years, books, records and charts of the cther to
the extent necessary to verify the accuracy of the statement, charge, or
computation made under the provisions of this tariff.

Security for Gas Transportation Service. Except to the extent Company agrees
to accept unsecured credit, security shall be required for any Shipper reguesting
or receiving gas transportation service as a condition of service. Company may
require a Shipper requesting gas transportation service to provide security in an
amount not to exceed the sum of the applicable gas transportation charges for the
highest three months of estimated usage. Eligible security may include cash
security (Shipper hereby grants Company a first priority security interest in any
such cash), an irrevocable standby letter of credit or parental guaranty in a form
and from an issuing entity acceptable to Company, OF other security acceptable to
Company .

additional security may be required from an existing Shipper if Cocmpany
reascnably determines that changes in the Shipper's financial condition or an
increase in Shipper’s gas transportation business with Company warrants. Such
determination will be based on Company's review of financial statements, senior
unsecured long-term debt {un-enhanced by third party support), rating(s} from
credit reporting agenc{ies}, recent payment history, and/or other information
relating to SEhipper’s creditworthiness. Company may reguire Shipper to provide
dditional security up to an amcunt such that the total amount of Shipper’s
security does not exceed the sum of the applicable gas transportation charges for
the highest three months’ actual usage, plus three times the highest month’s under-
delivery Imbalance cashout charges and Operational Flow Order penalty charges
incurred during the preceding twelve-month period.

Shipper grants to Company a first priority, continuing security interest in,
lien on and right of set-off against all provided security hereunder. Any security
required hereunder shall not be considered as advance payment or partial payment of
any bill for sexvice, but as a prerequisite for service, or continued service and
shall not be transferable to another Shipper. The security may be used by Company
for payment of service to be applied against unpaid bills oniy in the event service
for the account on which the security was being held is discontinued or otherwise
terminated.

Refunds of Deposits for Gas Tramsportation Service. Refunds to Shippers of
deposits will be made when service is terminated and all outstanding bills have
been paid. Interest will be paid on ghipper deposits either in cash or by a credit
to the Shipper's account. Interest will be paid upon refund of the deposit or
annually upon request of a Shipper. The annual interest rate ghall be equal to_the
effective interest rate for residential customer deposits, ds established by the
public Utilities Commission of the State of Colorade.
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SUSPENSION OR TERMINATION OF GAS TRANSPORTATION SERVICE FOR CAUSE

In each of the following circumstances constituting default by Shipper,
Company may immediately discontinue gas transportation service by suspending
service under Shipper’'s Service Agreement, by revoking Shipper’s authority to act
as agent on behalf of other Shippers or Receiving Parties, or by terminating
Shipper’s Service Agreement: {i) Shipper failed to remit full and timely payment
for services invoiced by Company; (ii} Shipper has failed to provide Company
sufficient quantities of Shipper’s Gas to meet the daily load reguirements under
the Service Agreement, constltutlng a Default Imbalalr.‘lceE as deflned belowaeeruing o

5 e b4 , , and gShipper
further has falled to take the necessary steps to remedy such Imbalance as required

in writing by Company; (iii) Shipper has failed to provide sufficient security for
gas transportation service as required by Company; and {iv) Shipper otherwise has

failed to conform to the material requirements of this tariff. A Default
Imbalance is an underdelivery Imbalance that is greater than 2,500 Dth for the
~urrent Month and either (i) a cumulative underdelivery Imbalance for the current

Month that exceeds 50% of the current Month deliveries as of any Day after the

tenth Day of the Month, or (ii) if there was a prior Month underdelivery Imbalance,
5 eumulative underdelivery imbalance for both the prior Month and the current Month

that exceeds 30% of the cumulative deliveries as of any Day. Before any such

suspension of service, revocation of agency or termination of Service Agreement,
Company shall provide at least two (2) Business Day’s written notice to Shipper of
the circumstances constituting default by Shipper and of Company’'s intention to
suspend service, revoke agency, or terminate the Service Agreement in the event
such default is not remedied within the period spec1f1ed by Company thereln

agea&mMea}é-be—feveked—@u%suaﬁ%—eehéax#f4mmeee——In the event the default is not
yemedied within the period specified by Company in its notice to Shipper, Ssuch
suspension of service, revocation of agency or termination of Service BAgreement
shall become effective upon the date set forth in Company’s notice, but in no event
less than two {2) Business Days following Shipper’s receipt of Company’s notice.

In the event the resulting suspension, revocation or termination involves a
Service Agreement in which the defaulting Shipper was authorized as agent for ome
or more Receiving Parties, Company shall notify each such Receiving Party(s) of
such suspension, revocation or termination on or before the effective date thereof.
Said Receiving Parties shall be entitled to continue receiving gas transportation
service under the suspended or terminated Service Agreement and to purchase
Imbalance gas supplies provided by Company for an interim period of up to three {3}
full concecutive calendar months following such suspension, revocation or
termination, pending Receiving Party obtaining alternative gas supply arrangements.
During such interim period, Company shall not interrupt gas transportation service
to the Receiving Party or assess penalties for gas use during an Operational Flow
order or other system emergency, provided that Company has adequate resources to

provide such continued service during such periods. Compa gshall invoice said
Receiving Parties directly for such interim gas transp rtation service and
associated Imbalance gas supplies. The Imbalance gas supplies sold to Receiving

Parties during such interim period shall be at a price equal to Index Price One
plus the CIG TI Transportation Rate.
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GAS TRANSPORTATION TERMS AND CONDITIONS

SUSPENSION OR TERMINATION OF GAS TRANSPORTATICN SERVICE FOR CAUSE - Cont’'d

Any such Receiving Party may transfer to a new Service Agreement or transfer
to an existing Service Agreement by submitting a completed Request for Service and
Agency Agreement, if applicable, in accordance with Company’s reguirements. A
Receiving Party desiring to return to Company applicable sales service under Rates
Schedule RG, CG or IG may transfer tc such service, if available, upon the first
day of the month following Company’s receipt of a written request from customer.

OLD PAGE BREAK - SHEET T18

If neither a reguest for transportation or sales service has been received by
Company within four (4) Business Days prior to the end of the third full calendar
month following the suspension, revocation or termination, service will
automatically be converted to applicable sales service under Rate Schedule RG or G
effective the first day of the month following the third full calendar month of
interim service.

Receiving Party Contact List

Annually upon notification from Company, Shippers holding a Master Agreement
shall provide Company an updated list identifying the current contact person,
telephone number and mailing address for each Receiving Party under the Shipper's
Master Agreement. This list shall allow Company to provide periodic notices to
Receiving Parties and facilitate communications with Receiving Parties under a
Master Agreement in the event of suspension or termination for cause hereunder.
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QUALITY

Gas Receipts. Unless otherwise specified by Company. gas tendered to Company
will conform with the quality specifications set forth under this tariff and
ossociated Transportation Service Agreement executed between Shipper and Company .-
Company has no obligation to accept gas of a lesser quality than that set forth
herein below or to accept gas of a lesser quality than that which 1is to be
delivered.

At a pressure of 14.73 psia and a temperature of 60°F, gas received by Company
shall not contain mere than the following:

(i) Hydrogen Sulfide: one quarter {1/4) grain per one hundred {100)
cubic feet.

(ii) Total Sulfur: five (5) grains per one hundred (100) cubic feet.

{iii) Carbon Dioxide: three percent (3%) by volume.

(iv) Water Content: three (3) pounds per one million {1,000,000) cubic
feet.

(v) Flowing Gas Temperature: not to be less than thirty-two degrees Fahrenheit
{32°F) or more than one hundred and ten degrees
Fahrenheit ({110°F).

{vi) Hydrocarbon Dewpoint: shall not exceed fifteen degrees Fahrenheit (15°F)
at any pressure between one hundred (100) psia and
one thousand (1000) psia as calculated from gas
composition or otherwise determined.

{vii) Oxygen Content: two percent (2%) by volume if inert blended, one
thousandth percent (0.001%) by volume if not inert
blended.

{viii} Total non- combustible

gases: fourteen and three tenths perceat

(14.3%) by velume if inert
blended, five percent (5%} by
volume if not inert bklended.

OLD FAGE BREAK - SHEET 713

Odorization. Company odorizes its matural gas only to meet requirements of
the Department of Transportation, as stated in the Transportation of Natural and
Other Gas by Pipeline, Minimum Safety Standards, 4% C.F.R. Section 19%2.625.
Company assumes no respensibility for odorization of the natural gas after its
delivery to Shipper or for Shipper’s account, and Shipper or Shipper’'s Receiving
Party(s) shall not rely cn Company’s odorization of the natural gas_to meet any

requirement or obligation of Shipper or Shipper’s Receiving Party(s) with respect
to the odorization of natural gas.
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GAS TRANSPORTATICN TERMS AND CONDITIONS
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Liability. Company shall not be liable to Shipper or a third party for any
damages incurred as a result of Company's refusal to receive gas that does not meet
ruality specifications. The Shipper delivering gas directly into Company’s System
shall indemnify, save, and hold harmless Company for any injury, damage, loss, or
liability arising out of or relating to the Shipper's delivery of non-conformance
gas .

Processing. Company may extract or permit the extraction of moisture,
inerts, natural gascline, butane, propane, or other hydrocarbons (except methane)
from =aid natural gas, or may return thereto any substance extracted from it.
Company, in order to conserve and utilize other available gases, may blend such
gases with said natural gas. Company may subject or permit the subjection of =aid
natural gas to compression, cooling, cleaning, or other processes to such an extent
as may be required in its transportation from the Interconnecting Party(s) to the
Delivery Point({s).

Objectionable Matter. The gas delivered to Company shall be commercial in
quality and free of substances harmful to pipeline facilities, including but not
limited to dust, dirt, gum-forming constituents, water, and other liquid or solid
matter, or water and hydrocarbons in ligquid form at the temperature and pressure at
which it is received by Company, which might interfere with its marketability or
cause injury to or interference with proper operation of the lines, regulators,
meters, and cther equipment of Company.

Hazardous Substances. All gas tendered to Company and component parts
rhereof shall not be hazardous to people, property, or the enviromment, cause
damage to pipeline facilities, or be a limit to marketability. Hazardous

substances include toxic substances, carcinogenic substances, reproductive toxins
or other compounds and materials identified under hazardous materials laws.

Gas Interchangeability. For safe and efficient pipeline operations, gas
received by Company must be interchangeable from a utilization basis with supplies
in its System. Gas received by Company shall comply with the reqguirements set
forth undex the applicable Utilization Curve contained under an Exhibit to the
Transportation Service Agreement, which is a general representation of the natural
gas quality which is acceptable. Because the gas composition must be known to
Hetermine if a supply is interchangeable, Company reserves the right in all
instances to evaluate gas composition to determine System compatibility and to
refuse any gas which is unacceptable.
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FORCE MAJEURE

Force Majeure shall mean circumstances not within the contreol of the parties
and which by the exercise of due diligence, the affected party is unable to
overcome. Force Majeure shall include but not be limited to acts of God, strikes,
lockouts or other industrial disturbancesg, acts of the public enemy, wars,
blockades, insurrections, riots, epidemics, landslides, 1lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of governments and people,
civil disturbances, expleosions, breakage or accident to wells, machinery or linesg
of pipe, freezing of wells or lirnes of pipe and partial or entire failure of wells.
The term Force Majeure shall alsc include: the inability or delay of a party to
acquire, at reasonable cost, materials, supplies, servitudes, right of way grants,
transportation agreements with parties other than Company, permits, licenses or
permissions from any governmental agency to enable such party to fulfill its
ocbligations hereunder.

The Force Majeure provisions shall not apply to the inability of Company to
ccept gas at the Receipt Point(s) or deliver gas at the Delivery Points(s)
nominated by Shipper for the purpose of correcting or curing an Imbalance in
Shipper's Gas transported on Company's System.

In the event either party is rendered wholly or partially unable to carry out
its obligationg under this Service Agreement due to a Force Majeure event, such
party shall give notice and provide the full particulars of such Force Majeure, in
writing or by electronic data transmitted to the other party as soon as 1is
reasonably possible after the occurrence of the causes relied on. The obligatioms
of the parties, other than to make payments of amounts due hereunder, so far as
they are affected by such Force Majeure, shall be suspended during the continuance
of any inability so caused, but for no longer period. The affected party shall use
good faith and due diligence to remedy the Force Majeure event in a commercially
reasconable manner.

It is understoocd and agreed that the settlement of strikes or lockouts shall
be entirely within the discretion of the party having the difficulty, and that the
above regquirement that any Force Majeure shall be remedied with all reasonable
dispatch shall not require the settlement of strikes or lockouts by acceding to the
demands of the opposing party when such course is inadvisable in the discretion of
the party having the difficulty.

LIABILITY
BEach party shall indemnify, save and hold harmless the other party, its
officers, employees and agents from any and all claims for injury to person or
persons or damage to property occurring on its respective side of the
interconnection peoint(s) between Company's and the Shipper's or Receiving Party’s
facilities; provided, however, that nothing herein contained shall be construed as
relieving or releasing either party from liability for injury or damage, wherever
occurring, resulting from its own negligence or the

negligence of any of its officers, employees or agents.
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GAS TRANSPORTATION TERMS AND CONDITIONS

LIABILITY - Cont‘d

In no event shall either party be liable for damages in an amount greater
than the degree or percentage of negligence or fault attributable to that party.
Each of the parties hereto shall be solely responsible for injury or damage,
wherever occurring, due solely to any defect in equipment installed, furnished or
maintained by such party.

WARRANTY

Shipper warrants that the title to all gas delivered to Company will be free
from all liens and adverse claims, and Shipper shall defend and indemnify Company
against all damages, cost, and expenses, including attorney fees, arising from any
~laim against said gas or to royalties, taxes, license fees or charges thereon.

WAIVERS

No waiver by Company or Shipper of any one or more defaults in the
performance of any provision hereunder shall operate or be construed as a waiver of
any future default or defaults, whether of a like or a different character.

ISYSTEM OPERATION

Company may take such action as reasonably necessary to prevent damage to or
material deterioration of its System and to maintain the operational integrity of
the System.

[EXTENSION PCLICY

For transportation service, Company will install necessary extension
facilities in accordance with the Company's Sexrvice Lateral Connection and
Distribution Main Extension Policy as contained in Company's Natural Gas Service
Rules and Regulations.
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@ Xecel Energy

PLRYLIC SERVILE COMPANT

Fax To: 303-571-7001

—
For Company Use Only:

Transpt Agree #

New Meier Required:

STANDARD FORM OF REQUEST FOR
GAS TRANSPORTATION SERVICE

Date:
*Shipper:

Mauiling &

Notice Address:

Billing Address:

Contact Name:

State of Incorporation:

Phone #:

Tax ID#: *

Emergency Contacts:
Durmg 1

Business Hours 2

After 1

Busmess Hours 2
=

a

= {f Shupper 15 diferent from Receiving Fary, then Shipper must inchide wriiten authorization from Recaiving Farty ic act on its* behalf.

Fax #:

For gar flow und wther tommeracalions. Thrve preferred.

Phone 1

5

wi =

*Receiving Party:

Matling Address:

Contact Name:

Phone #:

Recelving Party Customer Service:

Fax #:

Existing (circle one}: Prior Contract #:  New Farility

Interruptible Sales
Firm Sales

Interruptibie Transport
Firm Transpert

Requeged Service {circle one)

Interruptible Transport Flrm Trangport
Other Firm Capaciy & Supply

If converting from sales 1o transport, Electronic Meter Installation form(s} provided by (check one):

Company
Shipper
* Adtach hist chowing the above information for sach Recarang Porp
INIERRUPIIBLE SERVICE Anual MIDQ
Recefving Party* & Facilizy Address Quantity (Dth) On Peak Demand Qty
FIRM SERVICE Anual Firm Capasity
Recefving Party* & Facility Address Quantity (Dth) Penk Day Quantity
* {7 mora than two, attach sl o) rg the abow tnformaneon Jor eack. Total
FIRM SUPPLY BRESERVATION PEAK DAY QUANTITY
Pagel ol 2
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@ Xcel Energy-

PUBIFIL SERVICE COMPANTY

STANDARD FORM OF REQUEST FOR
GAS TRANSPORTATION SERVICE

Requested Date of Service to Comm en ce:
Requested Date of Service to Terminate:

Firm Transportaton Primary Reecvipt Peint(s)
(ot needed for Interruptible Transporintion Requests)

*Firm Receipt Point

Daily Quantity (Dth)

‘Total

* Fum Receipt Point (Quannly shouid nol weclude fusl %, and Total Quantify cannol excacd Peak Day Quarity.

Nominating
*Apent:

Mailing A ddress:
Contact Nante:

Business Hours:
After Hours:

Phone

Emergency Contacts During:

Fax #:

* Receives Ciantidy Dote

Detael reperts.

Billing

Apent:

Mailing Addr:
Contact Name:
Phone #;

Fax #:

* Receives Billirg Surenary.

Submitted By:

Name:
Thtle:
Date:
- Company Dse Only . .
Date:
Approved: Agency Designation Received:
Daie: Meter Request Completed:
Nam e: Imbalance transfer letter submitted with request (y/n}
Title:
Transport Rep:

PageZor2
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&2 XcelEnergy-

FUELIE SERVILP LOMPANY

REQUEST FOR AMENDMENT/CHANGE NOTIFICATION
TO GAS TRANSPORTATION SERVICE AGREEMENT

Date:

(Gag Fransp ortation Decoment #

*Shipper:

Mailing &

Notice Address:

Billing Addresss

Contact Name;

State of Incorporadon:

Phone #:

Fax #:

Tax ID#:

1 Emergency Contacts:

Lor gas fiow and ether compsrncations. Three profermed,

During business hours call 1

Phone 1

2

3

Afler business bours calt 1

= [f SPuppar 1s dyfferent from Recernng Farty, then Shupper ruct include writien authorization fons Razerang Parge to azt on its' behalfl

"

3

U ra || wa]re

What change Is requested?

HEEEVING PARTYINED '

*Recdving Party:

Mailing Address:

Contact Name:

Phone #:

Fax #:

Receiving Party Customer Type:

Existing (circle one): Prior Contract #:

Requested (oircle one):

Interruptible Sales lnterruptible Transport Interruptible Transport Firm Transpart Capaclty Only
Flrm Sales Firm Transport Other Flrm Transport Capacity & Supply
For conversion from sales to transport, Electronic Meter Installation form(s) provided by {check one
Company
« Aack hst shawing the abow inrmation for eack Recerving Farty. Shipper
INTERRUP TIBLE SERVICE Annual MTDQ
Receiving Party® & Facility Address Qty, (Dth)] On Pesk Deorand Qty
FIRM SERVICE Annual Firm Capacity
Recelving Party” & Fadlity Address Qty. (Dth) Peak Day Quantity
* i rorc than two, ailach bt chewing the cbove infermation for sach. Total
FIRM SUPPLY RESERVATION PEAK DAY QUANTITY
Page 1 of 2
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@ XcelEnergy™

PUBIIC SEEVICE COMPaANY

REQUEST FOR AMENDMENT/CHANGE

NOTIFICATION

TO GAS TRANSPORTATION SERVICE AGREEMENT

Anticipated Date of Service to Commence:

Anticipated Date of Service to Terminate:

TRARGFORTATIONND

Firm Transpertation Primary Receipt Point(s)
(nof necded for Interruptivle Transportation Requesis)

*Receipt Point
Daily Quantity (Dth)

* Receipt Pornt Quariipr should not include fuel $4 and Total Guanuty cannot exceed Feak Day Quanup

Total

Nominating
*Agent:
Maliling Address:
Centact Name: Phone #:
Fax #:
Energency Contacts During:
Business Hoars: Phone #:
After Hours: Phone #:
* Receives Tramsportabon, Maer and hnbalance Ssonmary repors.
Billing
Agent:
Mailing Addr:
Contact Name:
Phone #: Fax #;
* Recerves Billing Sumeszry & Duantiy Dotermanatior Deiail reports.
Submiued By*:
Name:
Title:
Date:
] ™ Adaust be signed by an anthortzed Corporate Official
e el ; oyt A : U Conipany Use Onky. .= -
Approval Of This Request Will Amend Shipper's Gas Transportation Service Agreement
Approved: Agency Designation Received:
‘Nam e: Meter Request Completed:
Tide: Imbalance transfer letter submitted with request (v/n}:
Date:
Transport Rep:
Page 2 of 2
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[REQUEST FORM FOR AGGREGATE BALANCING DELETED]
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[ Document No.

FIRM GAS TRANSPORTATION SERVICE AGREEMENT

THIS SERVICE  AGREEMENT {Agreement) , made and entered into as of
, 20__, by Public Service Company of Colorado (Company), a Colorado
corporation and (Shipper}, a corporation. Company and

Shipper are collectively referred to as the "Parties.”
THE PARTIES REPRESENT:

ghipper has by separate agreement acquired supplies of mnatural gas,
hereinafter referred to as "Shipper's Gas", to be delivered to Delivery Point(s);
and

Shipper will cause Shipper’s Gas to be delivered to Company's Receipt
pPoint (5) as specified in Exhibit (s) ; and

Shipper has requested and Company agrees to receive and transport Shipper's
cas from the Receipt Point(s) to the Delivery Point(s), as specified in Exhibit (s},
bn a firm capacity basis and, if applicable, to sell gas to a Shipper on a firm
supply reservation basis; and

Shipper assumes responsibility for the installation and maintenance costs for
2  communication line necessary for electronic metering for the facility(s)
specified in Exhibit (s} .

TREREFORE, THE PARTIES AGREE AS FOLLOWS:

1. (a) Shipper acknowledges and agrees that gas transportaticn service
provided hereunder is subject to the terms and conditions of Company's applicable
gas transportation tariff as on file and in effect from time to time with the
Public Utilities Commission of the State of Colorado and such terms and conditions
are incorporated herein as part of this Agreement.

(b) This agreement, and all its rates, terms and conditions ag set out in
this agreement and as set out in the tariff provisions which are incorporated into
this agreement by reference, shall at all times be subject to modification by order
lof the Commission upon notice and hearing and a finding of good cause therefore.
tn the event that any party to this agreement requests the Commission to take any
etion which could cause a modification in the conditions of this agreement, the
party shall provide written notice to the other parties at the time of filing the
request with the Commission.

{c) If the end-use customer uses a marketing broker for nomination, gas
purchases, and balancing, the end-use customer shall provide
the utility with an apgency apgreement.
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2. Rates and Payment: Transportaticn service, Firm Capacity service and Firm
Supply Reservation service provided by Company under this Service Agreement shall
be paid for by Shipper at the standard charges applicable under Rate Schedule TF
set forth in Company's gas transportation tariff unless otherwise specified in
Bxhibit (s) . BApplicable facility charges shall be paid at the rate set forth in
Company's Gas Transportation Tariff unless otherwise specified in Exhibit({s]

3. Back-up Supply Sales Service: In the event that adequate supplies of
Shipper's gas are not available for receipt by Company, Company shall sell to
Shipper sufficient guantity(s) of natural gas as nominated by Shipper up to the
Firm Supply Reservation Quantity for the Firm Supply Reservation Service (if any)
as specified in Exhibit(s) , but in no event greater at any Delivery Point than
the Peak Day Quantity at such Delivery Point as specified in Exhibit(s)___ . If
Shipper does not purchase Firm Supply Reservation Service or exceeds the Firm
Supply Reservation Quantity, Shipper may nominate and purchase from Company Back-up
Supply Sales Service on an interruptible basis, to the extent such Back-up Supply
Sales Service is available, in the event that adequate supplies of Shipper’s gas
lare not available for receipt by Company. Applicable charges shall be as set forth
in Company’s Gas Transportation Tariff.

4. Quality: Gas delivered by the Shipper or for the Shipper's account at the
Receipt Point(s} as specified in Exhibit(s) shall conform to the
specifications for gas as specified in Exhibit(s)

5. Term - Effective Date: Service hereunder shall begin as of
Unlegs otherwise mutually agreed, Firm Capacity
Service shall contlnue through the end of the current Contract Year, and from year
to year thereafter until terminated as of the end of any Contract Year by either
party upon thirty (30) days written notice.

6. Notices: Except as otherwise provided, any notice or information that
either party may desire to give to the other regarding this agreement shall be in
writing to the following address, or to such other address as either of the parties
shall designate in writing.

(COMPANY: SHIPPER:
Payments Only: Invoices cnly:
Public Service Company of Colorado

Attn:
Phone #: thone #:
Fax #: Fax #:
A1]1 Others
Public Service Ceompany of Colerado
Attn:
Phone #: Phone #:
Fax #: Fax #:
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Routine communications, including monthly statements and payments, shall be
considered as duly delivered or furnished three (3) days after being mailed
or when transmitted electronically.

7. Agssignment - Consent: This Service Agreement shall not be assigned by
either party heretc, without the prior written consent of the other party, which
consent shall not be unreasonably withheld.

8. Cancellation of Prior Agreement: This Service Agreement supersedes,
cancels and terminates, as of the Effective Date of this Service Agreement, the
following agreements and any amendments thereto:

Document No.— '

Dated:

between and Coempany .

9. Cancellation of this Service Agreement: Shipper may cancel this Service
Agreement upon thirty (20) days’ written notice, subject to any applicable
termination charges pursuant to Company’s Gas Transportation Tariff. If Receiving

Party(s) then choose to return to full firm natural gas service from Company,
Company will, at Receiving Party’'s request, subject to availability of sufficient
volumes of firm natural gas from Company’'s suppliers, reinstate Receiving Party
with full firm service under the appropriate tariffs as they may be filed with the
Commission. Shipper shall be responsible for any costs which may be incurred by
Company due to such termination.

10. Exhibit{s) and Addendums: B&All exhibits attached hereto are incorporated
into the terms of this Agreement.

TN WITNESS WHEREOF, the parties have executed this Firm Gas Transportation Service
RAgreement as of the day and year first above written.

Document #

COMPANY : SHIPPER:

PUBLIC SERVICE COMPANY OF COLORADO

By By

Title Title

Taxpayer I1.D. No. 84-0296600 Taxpayer I.D. No.
hitness/Attest: Witness/Attest:
(please type name) (please type name)
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Document #
Effective Date Of Agreement:
Effective Date Of Exhibit:
EXHIBIT
TC THE FIRM TRANSPORTATION SERVICE AGREEMENT
BETWEEN
{Shipper)
AND
PUBLIC SERVICE COMPANY CF COLORARDO {Company)
1. PRIMARY RECEIPT POINT (S)
Receipt Point Peak Day Quantity Utilization Curve
Dth/Day
General
2. FIRM CAPACITY SERVICE - DELIVERY POINT (8}
Receiving | Load Firm Service Spec. Transportation Term of
Party Point | Capacity and Fac. Commodity Rate
& Service Peak Day | Facility Chg. Charge
Address Quantity | Charge
(Dth)
Total Firm Capacity Reservation Peak Day Quantity: bth
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3. FIRM SUPPLY RESERVATION SERVICE

Total Firm Supply Reservation Peak Day Quantity as of ; : Dth

This Exhibit shall be deemed amended to add or delete Receipt Points or Delivery
Points through written Regquests for Amendment to the Service Agreement which are
approved by Company. Company shall make a 1list of all currently authorized
eceiving Parties and Receipt Points under the Service Agreement available to
Shipper by posting such list on Company’s Electronic Bulletin Board.
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Document #

INTERRUPTIBLE GAS TRANSPORTATION SERVICE AGREEMENT

THIS SERVICE  AGREEMENT (Agreement) , made and entered into as of
. 20, by and between Public Service Company of Colerado
(Company), a Colorado corperation, and {Shipper), a

corporation. Company and Shipper are collectively referred to as the "Parties."

THE PARTIES REPRESENT:
Shipper has by separate agreement acquired supplies of natural gas,
hereinafter referred to as "Shipper's Gas", to be delivered to Delivery Point(s);
and

Shipper will cause Shipper's Gas to be delivered to Company's Receipt
Point (s) as specified in Exhibit(s) ; and

Shipper has requested and Company agrees to receive and transport Shipper's
(Gas from the Receipt Point(s) to the Delivery Point(s), as specified in Exhibit({s),
bn an interruptible basis as long as system capacity is available for
transportation of such gas.

Shipper assumes regponsibility for the installation and maintenance ceosts for
v communicatien 1line necessary for electronic metering for the facility(s)
epecified in Exhibit(s) .

THEREFORE, THE PARTIES AGREE AS FOLLOWS:
1. {a) shipper acknowledges and agrees that gas transportation service
provided hereunder is subject to the terms and conditions of Company's applicable
gas transportation tariff as on file and in effect from time to time with the
Public Utilities Commission of the State of Colorade and such terms and conditions
are incorporated herein as part of this Agreement.

{(b) This agreement, and all its rates, terms and conditions as set out in
this agreement and as set out in the tariff provisions which are incorporated into
this agreement by reference, shall at all times be subject to modification by order
of the Commisgsion upon notice and hearing and a finding of good cause therefore.
Tn the event that any party to this agreement requests the Commission to take any
sction which could cause a modification in the conditions of this agreement, the
party shall provide written notice to the other parties at the time of filing the
request with the Commission.

(c}) If the end-use customer uses a marketing broker for nomination, gas
purchases, and balancing, the end-use customer shall provide the utility with an
aAgency aAgreement.
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2. Rates and Payment: Transportation service provided by Company under this

Service Agreement shall be paid for by Shipper at the standard charges applicable
ninder Rate Schedule TI set forth in Company's gas transportation tariff unless
otherwise specified in Exhibit(s) . Applicable facility charges shall be paid as
set forth in Company's Gas Transpeortation Tariff unless otherwise specified in
Exhibit{s)

3. Back-up Supply Sales Service: Shippers have the option to nominate and
purchase from Company Back-up Supply Sales Service on an interruptible basis, to
the extent such Back-up Supply Sales Service is available, in the event that
adequate supplies of Shipper's gas are not available for

receipt by Company. The applicable charges shall be as set

forth in Company’s Gas Transportation Tariff.

4. Quality: Gas delivered by the Shipper or for the Shipper's account at the
Receipt Pointi{s) as specified in Exhibit(s) shall conform to the specifications

for gas as specified in Exhibit (s) .

5. Term - Effective Date: Service hereunder shall begin on
. , and, unless otherwise mutually agreed, shall continue
for a primary term of one year, and from year to year thereafter unless terminated
by either party wupon thirty (30) days written notice prior to the end of the
primary term or any succeeding year thereafter.

6. Notices: Except as otherwise provided, any notice or information that
leither party may desire to give to the other regarding this agreement shall be in
writing to the following address, or to such other address as either of the parties
shall designate in writing.

ICOMPANY: SHIPPER:
Payments Only: Invoices only:
Public Service Company of Ceolorado

Attn:
Phone #: Phene #:
Fax #: Fax #:
111 Others
Public Service Company of Colorado

Attn:
Phone #: Phone #:
Fax #: Fax #:

Routine communications, including monthly statements and payments, shall be
considered as duly delivered or furnished three (3) days after being mailed or when
transmitted electronically

7. Assignment - Congent: This Service ARgreement shall
not be assigned by either party hereto, without the prior
written consent of the other party, which consent shall

not be unreascnably withheld.
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8. Cancellation of Prior Agreement: This Service Agreement supersedes,

cancels and terminates, as of the Effective Date of this Service Agreement, the
following agreements and any amendments thereto:
Document No. .

Dated:
between and Company.
9. Cancellation of this Service Agreement: Shipper may cancel this Service

Agreement upon thirty (30) days' written notice. Shipper shall be responsible for
any costs that may be incurred by Company due to such termination.

10. Exhibit (s} and Addendums: All exhibits attached hereto are incorporated
into the terms of this Service Agreement.
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TN WITNESS WHEREOF, the parties have executed this Interruptible Gas
Transportation Service Agreement ag of the day and year first above written.
Document #
ICOMPANY : SHIPPER:
PUBLIC SERVICE COMPANY
OF COLORADO
By By
Title Title
Taxpayer I.D. No. 84-0286600 Taxpayer I.D. No.
Witness/Attest: Witnesg/Attest:
{Please type name) (please type name)
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EXHIBIT

Document #

Effective Date Of Agreement:

Effective Date Of Exhibit:

TO THE INTERRUPTIBLE TRANSPORTATION SERVICE AGREEMENT

PUBLIC SERVICE COMPANY OF COLORADC

BETWEEN

1. CATAGORY ONE RECEIPT POINT(S)

AND

(Shipper)

(Company}

Receipt Point

Maximum Daily

Transportation Quantity

Utilization Curve

Company’s Electronic Bulletin Board.

This Exhibit shall be deemed amended to add or delete Delivery
Points through written Requests for Amendment to the Service
Agreement which are approved by Company.
1ist of all currently authorized Receiving Parties under the
Service Agreement available to Shipper by pogting such list on

Company shall make a

Dth/Day
2. DELIVERY POINT (S}
Receiving| Load MTDO |On Peak | Service | Spec. | Transpor- Term of
Party Point | (pth) | Pemand and Fac. tation Rate
& Service Qty. Facility | Chg. Commodity
Address {Dth} Charge Charge
Total Maximum Daily Transportation Quantity: Dth/D
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AGENCY AGREEMENT
FOR PUBLIC SERVICE COMPANY OF COLORADO
GAS TRANSPORTATION SERVICES
{FOR USE WITH MASTER AGEREEMENTS)
The undersigned, by and on behalf of
(Receiving Party), having a mailing address of
s hereby designates
(Agent Shipper), having a mailing address of

. as its agent, with full
authoritvy to act on its behalf in obtaining and managing gas transportation
service provided by Public Service Company of Colorade {(Company), as specified

below, for the transportation of gas supplies from Company's Receipt Points to

Receiving Party at the following Delivery Point{s}:

Receiving Party authorizes Agent Shipper to act on its behalf in contracting

for gas transportation services provided by Company, arranging for the delivery
cof gas guantities to Company’s Receipt Point{s) for Receiwving Party including

gubmitting all nominations therefor, managing gas transportation imbalances

incurred on behalf of Receiving Party, receiving invoices from Company and
paying all applicable charges for gas transportation service provided by Company
to Receiving Party at the above Delivery Point(s). Receiving Party represents
and warrants that it has not entered into a gas transportation service aqreement
with Company for deliveries to the above Delivery Point(s), but instead is
hereby designating Agent Shipper to enter into such agreement with Company for

that purpose on its behalf.

Agent Shipper and Receiving Party acknowledge that all service provided by
Company is for the benefit of Receiving Party, and in the event that Agent
Shipper or Receiving Party fails to make timely payment for service provided by

Company, or otherwise is in default under the provision's of Company’'s Gas
Transportation Tariff, this Agency Aqreement may be revoked by Company and all

service provided shall be subject to termination in accordance with Company's
Gas Transportation Tariff. If such termination of service is as a result of
Agent Shipper's fajilure to make payment, Receiving Party shall not be entitled
to continued service, regardless of whether Receiving Party has made payment_ to

Agent Shipper, until Company receives full and complete payment. Agent Shipper
and Receiving Party shall be jointly and severally liable for all payments due

and owing Company for all services provided.

As of the date in Section 9 below, Agent Shipper shall

be authorized, in the following manner, to act on Receiving

Party's behalf in obtaining and managing Company's das

transeortation services.
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1.} Agent Shipper shall be authorized to negotiate and  execute gas
transportation service agreement{s] with Company for the gdelivery of gas from
various Receipt Points to the Delivery Point({s) specified above on behalf of
Receiving Party. Receiving Party acknowledges and agrees that such agreement
may be a Master Aqreement, as defined _in the Gas Transportation Tariff, that may
include additional delivery points to other Receiving Parties that similarly
have designated Agent Shipper as their agent.

2.) Receiving Party acknowledges and agrees that, in crdexr for Agent
Shipper to carry out itg responsibilities hereunder, Agent Shipper shall have
access to daily trangportation quantities for all Delivery Points specified
above. Tn addition, Agent Shipper shall be authorized to obtain from Company
information pertaining to Receiving Party's historical natural gas utilization
at the Delivery Point(s) specified above.

3.) Agent Shipper shall nominate to Company, on Receiving Party's behalf
for each of the Delivery Point{s) specified above, and otherwise schedule gas _to

meet, Receiving Party's daily volume requirements and to resolve any and all gas
transportation dimbalances in accordance with the Company's Gas Transportation

Terms and Conditions on file and in effect from time to time with the
Commission. Agent Shipper authorizes the following perscnnel from its
organization to make binding nominations for this purpose.

Name: Title; Phone Number:

4.) agent Shipper shall be authorized to approve, install and maintain

phone lines_or any associated ecuipment necessary for gas transportation service
to the Receiving Party.

5.} Agent Shipper shall continue to act for Receiving Party in securing gas
transportation services for so long as this Agency Adgreement and the underlving
gas transportation sexrvice agreement remains 3in effect. Gas transportation

service may be texminated by either Agent Shipper or Receiving Party in
accordance with the Termination provisions of the applicable Rate Schedule in

Company’'s tariff. This Agency Agreement may be terminated by Receiving Party,
effective upon the first day of any Month that Receiving Party is to commence
receiving gas transportation service under a different Master Aareement or new
gas transportation service agreement, by providing written notice to Agent
cshipper and Company by the fourth Business Day preceding such effective date.
This Agency Agreement may ke terminated by Agent Shipper or Receiving Party by
providing the other party and Company thirty (3¢) days’® advance written nogtice
to be effective upon the first day of the calendar month immediately following
such thirty (30) dav notice period. A shorter notice period and/ox alternative
effective date may be accepted by Company upon mutual agreement of Company,
Agent Shipper and Receiving Party. Agent Shipper and Rec¢eiving Party
acknowledge and agree that this Agency Agreement may also
be revoked by Company or the underlying gas transportation|
service agreement between Company and Agent Shipper may bhe
suspended or terminated by Company in accordance with the
terms and conditions of Company’'s Gas Transportation
Tariff. Any termination of gas transgportation service

shall be in accordance with and subject to the Company Gas
Transportation Terms and Conditions on file and in effect
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with the Coloradeo Public Utilities Commission. Regardless of termination,
Receiving Party shall continue to honor any commitments made by Agent Shipper to
Company on its behalf for the period that the agency was in effect. Any

imbalances attributable to Receiving Party upon revocation or termination of

this Agency Agreement, or suspension or termination of the gas transportation
cervice agreement between Company and Agent Shipper, shall be determined and

reseolved in accordance with Company’s Gas Transportation Tariff.

6. In the event the gas transportation sexvice agreement between Agent
Shipper and Company is sugpended or terminated during the term of this Agency
Agreement any Imbalance incurred by Agent Shipper which remains ocutstanding and
is not resolved by Agent Shipper in accordance with Company’s Gas Transportation
Tariff ghall be allocated on a pro rata bagis to zll Receiving Parties for
which Agent Shipper was authorized through an Agency Agreement to aggregate
Imbalances, based upeon the total usage gquantities of such Receiving Parties
during the periocd in which such Imbalance arose. In the event any invoiced
amounts due by Agent Shipper for charges, cashouts or penalties incurred as a
result of Agent Shipper’'s responsibilities hereunder remain unpaid, such
outstanding charges and penalties shall be allocated to the Receiving Parties on

the same pro rata basis as provided herein for aliocating Imbalance guantities.

7. Upon execution of said transpeortaticn agreement(s) by Agent Shipper for

Receiving Party, Receiving Party shall be bound by the terms and conditions
thereof ag if Rec¢eiving Party had gigned said agreement{g) directly ag to the

Delivexry Point({s) specified above. After executing _gag  transportation
agreement (s} for Receiving Party, Agent Shipper shall pay all applicable charges
incurred for the benefit of Receiving Party in accordance with the Rules and
Requlations for Natural Gas Service and the Gas Transportation Terms and
Conditions on file and in effect from time to time with the Commission,

including any charges for imbalance cashouts or any natural gas sold by Company

thereunder.

8.) All obligations of Agent Shipper and Receiwving Party to Company herein

with respect to gas transportation service provided by Company shall survive
termination of this Adency Agreement.

9.} This Agency Agreement shall become effective as of
This Agency Agreement is made and entered into this day of
. 20
SIGNED:
(Receiving Party) (Agent Shipper)
(print name) (print name)
Title: Title:
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AGENCY AGREEMENT
FOR PUBLIC SERVICE COMPANY OF COLORADO
GAS TRANSPORTATION SERVICES
(FOR USE WHEEN RECEIVING PARTY HAS EXECUTED SERVICE AGREEMENT)

The undersigned, by and on behalf of
(Recediving Shipper), having a mailing address of
., hereby designates
(Shipper’'s Agent) ., having a mailing address of
, as its agent, with full authority to act on its
behalf in performing certain of Receiving Shipper’s responsibilities, as

specified below, under the Gas Transportation Service Agreement dated
., by and between Public Service Company of Colorado (Company) and
Receiving Shipper, Contract No. {GTSA}, providing _ for the

transportation of gas supplies by Company from Company's Receipt Points to
Receiving Shipper at the Delivery Point(s) specified in the GTSA. Receiving

Shipper represents and warrants to Shipper’s Agent and Company that, during the
term of this Agencvy Agreement, Receiving Shipper is and shall remain the only
end-uge customer eligible to receive physical deliveries of gas from Company
under the GTSA.

1. As of the effective date set forth below, Shipper's BAgent shall be
authorized, in the following manner, to act on Receiving Shipper's behalf in
managing gas transportation services provided by Company under the GTSA:

] Access to Load Data. Receiving Shipper acknowledges and agrees that,
in order for Shipper’s Agent to carry out its responsibilities hereunder,
Shipper's Agent shall have access to daily transportation quantities for all
Receipt Point{s}) and Delivery Point{s) specified in the GTSA. In addition,
Shipper's Agent shall be authorized to obtain from Company information
pertaining tc Receiving Shipper's histeorical natural gas wutilization at the
Delivexry Point(s) specified in the GTSA.

Authorized by Accepted by
Receiving Shipper: Shipper’s Agent:

] Nomination and Scheduling. Shipper’s Agent shall be authorized to
nominate to Company, on Receiving Shipper's behali for each of the Delivery

Point (s specified in the GTSA, and otherwise schedule gas to meet Receivin
Shipper’s daily wvolume recguirements and to resolve any and all gas

transportation imbalances under the GTSA in accordance with the Company's Gas

Transportation Terms and Conditions on file and in effect from time to time with
the Commissicn. Shipper's Agent authorizes the following personnel from its

organization to make binding nominations for this purpose.

Name: Title: Phone Number:

Upon termination of this Agency Agqreement, the GTSA
shall become subiject to the scheduling and balancing

provisions of Company’s Gas Transportation Tariff, and
Receiving Shipper shall make arrangements to resume

nominations to ensure appropriate guantities are nominated
and scheduled under the GTSA.
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Authorized by Accepted by

Receiving Shipper: Shipper’s Agent:

] Aggregate Balancing. In addition to the responsibilities of nomination

and scheduling set forth in the foregeoing paragraph, Receiving Shipper hereby
authorizes Shipper’'s Agent to resolve gas transportation imbalances incurred
under the GTSA on Receiving Shipper’s behalf by combining any and all such
imbalances with imbalances incurred for similar time periods under cotheyr dgas
transportation service agreement {s) between Company and Shipper’'s Adent, or
other Receiving Parties that similarly have designated Shipper's Agent as agent
for purposes of managing gag transportation imbalances. Receiving Shipper
acknowledges and agrees that Company’s reporting of gas transportation
imbalances for the GTSA will not reflect Receiving Shipper’s share of the gas
transportation imbalances attributable to Shipper's Agent on_an aggregate basis.
In the event thig Agency Agreement is revoked or terminated and any Imbalance
incurred purguant to the terms hereof remain outgtanding and Shioper’'s Agent
fails to resclve such Imbalance, such outstanding Imbalance shall be allocated
on a pro rata basis to all Service Agreements, including the GTSA, for which
Shipper’'s Agent was authorized through an Agency Agreement to aggregate
Imbalances, based upon the total usage quantities under of such Service
Agreement during the period in which such Imbalance arose. In the event any
invoiced amounts due by Shipper‘s Agent for charges, cashouts or penalties
incurred as a result of Shipper’s Agent responsibilities hereunder remain
unpaid, such outstanding charges and penalties shall be allocated among such
Service Agreements on the same pro rata basis as provided herein for allocating
Imbalance gquantities. A Receiving shipper electing Aggregate Balancing
acknowledges that, to the extent the GTSA provides for gas transportation from

specific Receipt Point(s) at charges at less than the standard rates and charges
applicable under Companv’s tariff (i.e., a path-specific discount}, Company’'s

standard gas transportation rates and chargeg shall apply.

Authorized by Accepted by
Receiving Shipper: Shipper’s Agent:
] Billing and Payment. Receiving Shipper hereby authorizes Shipper's

Agent to receive and pay, _and Shipper‘s Agent hereby agrees to pay, Company's
reqular monthly invoices setting forth all applicable charges for gas
transportation sgervices provided pursuant to the GTSA. Shipper’'s agent and
Receiving Shipper acknowledge that all gerxvice provided by Company is for the
benefit of Receiving Shipper, and in the event that Shipper’s Agent or Receiving
Shipper fails to make timely payment for service provided by Company, oY
otherwise is in default undexr the provision’'s of Company’'s Gas Transportation
Tariff, this Agency Agreement mayv be revoked by Company and all service provided
shall be subject to termination in accordance with Company's Gas_Transportation
Tariff. If such termination of service is as a result of Shipper’s Agent's
failure to make payment, Receiving shipper shall pot be entitled to continued
service, regardless of whether Receiving Shipper has made j !
Agent, wuntil Company receives full and compiete payment.

Shipper’s Agent and Receiving Shipper shall be jointly and
gseverally liable for all payments due and owing Company for]

all services provided.

huthorized by Accepted by

Receiving Shipper: Shipper’'s Agent:
ADVICE LETTER ISSUE
NUMBER DATE
DECISION VICE PRESIDENT, EFFECTIVE

NUMBER Policy Development DATE




- -AttachmentA
Docket No. 06S-168G

APPENDIX A Decision No. R06-1261
PUBLIC SERVICE COMPANY OF COLORADO Page 58 of 59 Page 91 of 156
T42
Sheet No.
P.O. Box 840 Cancels
Denver, CO 80201-0840 Sheet No.

2. Shipper’s Agent shall continue to act
performing the above-indicated responsibilities for go long as this Agency
Agreement remains in effect. This Agency Agreement may be terminated by
Receiving Shipper effective upon the first day of any Month by providing written
notice to Shipper’s Agent and Company by the fourth Business Day preceding such
effective date. This Agency Agreement may be terminated by Shipper’s Agent by
previding Receiving Shipper and Company thirty {30} days' advance written notice
to be effective upon the first day of the calendar month immediately following
such thirty (30) day notice period. A shorter notice period and/or alternative
effective date may be accepted by Company upon mutual agreement of Company,
Shipper’'s Agent and Receiving Shipper. Shipper’'s Agent and Receiving Shipper
acknowledge and agree that this Agency Agreement mayv also be revoked by Company
or the underlying GTSA between Company and Shipper’s Agent may be suspended cor
terminated by Company in accordance with the terms and conditions of Company's
Gas Trangportation Tariff. Any termination of gas transpertation service shall
be in accordance with and subject to the Company Gas Trangportation Terms and
Conditions on file and in effect with the Colorado Public Utilities Commission.
Reqardless of termination, Receiving Shipper shall continue to honor any
commitments made by Shipper's Agent to Company on its behalf for the pericd that
the agency was in effect. Anv imbalances attributable to Receiving Shipper upon
revocation or termination of this Agency Agreement, or suspension or termination
of the GTSA, shall be determined and resolved in accordance with Company’'s Gas

Trangportation Tariff.

for Receiving Shipper in

3. All obligations of Shipper‘s Agent and Receiving Shipper to Company
herein with respect to gas transportation servige provided by Company sghall
survive termination of this Agency Agreement.

4. This Agency Agreement shall become effective as of
This Agency Agreement is made and entered intc this day of

, 20

SIGNED:

{Receiving Shipper) (Shipper’s Agent)

(print name) {print name)
Title: Title:
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NATURAL GAS RATES RATE
FIRM GAS TRANSPORTATION SERVICE
SCHEDULE TF
APPLICABILITY
Applicable to Shippers having acquired by separate agreement,
supplies of natural gas (Shipper's Gas), and satisfied the Conditions
of Gas Transportation Service, as set forth in the Gas Transportation
Terms and Conditions, where Company has available System capacity in
excess of that presently required for service to existing firm gas
sales Customers and firm Shippers. Service is applicable to firm
transportation of Shipper's Gas from Company's Receipt Point(s) to
the Delivery Point{s) through Company's System. Service provided
hereunder shal}l be in accordance with the Firm Gas Transportaticn
Service Agreement (Service Agreement) between Company and Shipper and
the Gas Transportation Terms and Conditions of Company's Gas
Transportation Tariff. Firm Capacity and Pirm Supply guantities
reserved under this rate schedule shall be designated for Receiving
Party{s) at specific Delivery Point(az).
MONTHLY RATE - FIRM GAS TRANSPORTATION SERVICE CHARGES
Service and Facility Charge per service meter: $ 70.00
Firm Capacity Reservation Charge, per Dth..............
Standard Rate, per Dth. .. ... ... ... . innn.. S 4.66
Minimum Rate, per Dth........ ... . i nnnnn $ 0.68
Usage Charge: Applicable to all of
Shipper's gas transported by Company up to
Contracted Peak Day Quantity
Standard Rate, per Dth........ ... ... ... .. .. . ..... 0.2284
*Minimum Rate, per Dth.......... .. iinrianennnn. c.010
Authorized Overrun Transportation Charge, per Dth...... 0.2284
Unauthorized Overrun Transportation Penalty Charge
Standard Rate, per Dth..... ..., $ 25.00
Minimum Rate, per Dth......... ... ot e 0.2284
*The minimum transportation charge shall be %.01, excluding the
base gas cost, but in no instance will it be 1less than the
variable costs of providing service.
{Continued on Sheet No. 30a)
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NATURAL GAS RATES RATE

FIRM GAS TRANSPORTATICN SERVICE

SCHEDULE TF

COMMUNICATION LINE INSTALLATION AND MAINTENANCE

Except as otherwise provided below, Shipper assumes
regponsibility for installation and maintenance costs associated with
communication equipment compatible with Company’'s communication
equipment required by Company for electronic reporting of measurement
data. Shipper shall provide such communication equipment prior to
initiation of transportation service by Company. Shipper shall
coordinate installation of the communication equipment with Company.
Communication equipment will not be required for deliveries through
meters owned by a downstream gas utility for subsequent sales gas
distribution within the downstream gas utility’s service area.
Company assumes responsibility for installation and maintenance costs
lassociated with advanced communication equipment required for
coperational purposes.

Receiving Party will maintain the communication equipment and
cause any interruption in service over the communication line to be
repaired as soon ag possible. Shipper or Receiving Party will notify
Company in advance of any planned outages. In the event the
communication line is out o©f service for a period of more than two
{(2) days, and Company determines that such out of service condition
is the result of a communicaticn line failure, Company shall notify
Shipper in writing that the communication line is inoperative and
Shipper shall take the necessary measures to ensure the communication
line is reactivated and operational within a two (2) week correcticon
period identified by Company in its notification letter. The grant
of the two (2) week correction period does not waive the tariff
provision under an Operaticnal Flow Order. During the period £rom
the date when the phone line became inoperative to the end of the
two-week correction period specified in Company’s notification letter
to Shipper, Shipper shall be responsible for making transportation
nominations on behalf of the Recelving Party to Company in accordance
with Company’s nomination procedures. If, following the two (2) week
correction pericd Company is required to make site trip{s), in
addition to the initial trip wade by Company to conrfirm the

communication line outage and the final trip to synchronize the meter
with the communication line, Company shall charge Shipper for Trip
Charges and other related charges that may be applicable as provided
under the Gas Service Schedule of Charges for Rendering Service in
Company'’s tariff.

{(Continued on Sheet No. 30H)
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NATURAL GAS RATES RATE

FIRM GAS TRANSPORTATION SERVICE

SCHEDULE TF

COMMUNICATION LINE INSTALLATION AND MAINTENANCE - Cont’d

Consumption during the period the communication line was
inoperative will be prorated on a daily basis. If the communication
line is not made operative within the period designated in the
notification, Company shall treat all gas delivered subsequent to the
two (2) week correction period specified by the Company in its
written notification and ending on the date customer’'s communication
line 1s operative as sales gas, and Company shall no longer accept
transportation noeminations for that receiving party. Such quantities
may be sold to Shipper at Company'’s Back Up Supply Sales Charge, in
pddition to Unauthorized Overrun Supply Penalty Charges which may be
charged during an Operatiocnal Flow Order, Interruption or
Curtailment.

ITERMINATION

In the event that Shipper or Receiving Party gives thirty (30)
days written notice of its intention to cancel Firm Gas
Transportation Service for any or all Delivery Points prior to the
end of the Contract Period or any subsequent Contract Period, as
provided for in said Service Agreement, Shipper shall be obligated to
pay Company a termination charge equal te the Firm Capacity
Reservaticn Charge and the Firm Supply Reservation Charge, if
Bpplicable, multiplied by the Peak Day Quantity and Firm Supply
Reservation Quantity respectively, as described in the Service
Rgreement, for every month remaining in any Contract Period. Company,
may agree to a notice period of less than 30 days if it determines
that sufficient time to effectuate the necessary changes has been
provided. To the extent that the Receiving Party subscribes to
Company's firm sales service or firm transportation service under a
different Service Agreement in place of such terminated service, the
termination charge will not apply. If Firm Supply Reservation
Service has not been purchased for Receiving Party under Shipper’s
Firm Gas Transportation Service Agreement for a gquantity equal to
Receiving Party’s Peak Day Quantity, then conversion to firm sales

shall be contingent upon Company’s determination that firm supply is
‘available for sale to Receiving Party. In addition, all costs
incurred by Company relating to any specific facility charges
specified in Service Agreement shall become immediately due and|
payable to Company.

{Continued on Sheet No. 30I}
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NATURAL GAS RATES RATE

FIRM GAS TRANSPORTATION SERVICE

SCHEDULE TF

TERMINATION - Cont‘d
be effective at the beginning of a Month.
The Receiving Party will not be

transportation service hereunder wuntil one
conversion to Company’'s firm sales service.

Company’s Gas Transportation tariff.

ICONTRACT PERIOD

Shipper and approved by Company.
Firm Supply Service shall continue through the
Contract Year, and from year to year thereafter,

reserves the right to commence
sufficient supplies are available.

Firm Supply

the Service Agreement. Unless otherwise
Capacity Service shall continue through the
Contract Year, and from year tc year thereafter,

long as sufficient capacity is available.

211 such conversions from firm transportation to sales service shall

eligible
(1)
Upon the expiration of

such one year period, the Receiving Party may return to gas
transpertation service through submission o¢f a Regquest for
Transportation in accordance with the terms and conditions of

Firm Supply Service shall commence upon the date regquested by
Unless otherwise mutually agreed, i

of the end of any Contract Year upon a minimum of thirty
written notice provided by either party to the other.

Firm Capacity Service shall commence upon the date specified in
mutually
end of the

kwf the end of any Contract Year upon a minimum of thirty
written notice provided by either party to the other.
icommence Firm Gas Transportation Service as soon as is practicable as

to
year

to
its

return
after

end of the current
until terminated as

(30) days
Company
Service only when

agreed, Firm
current
until terminated as
(30) days
Company will
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NATURAL GAS RATES RATE
INTERRUPTIBLE GAS TRANSPORTATION SERVICE
SCHEDULE TI
BPPLICABILITY
Applicable to Shippers having acquired by separate
agreement supplies of natural gas (Shipper's Gas) and satisfied
the Conditions of Gas Transportation Service, as set forth in
the Gas Transportation Terms and Conditions, where Company has
available interruptible System capacity in excess o©f that
presently required for service to existing firm gas sales
Customers and Firm Transportation Shippers. Service 1is
applicable to interxruptible transportation of Shipper's Gas
from Company's Receipt Point(s) to Shipper's Delivery Point (s)
through Company's System. Service provided hereunder shall be
in accordance with the Interruptible Gas Transportation Service
Agreement (Service Agreement) between Company and Shipper, and
the reguirements of the Interruptible Gas Transportation
Service provisions and the Gas Transportation Terms and
Conditions of Company's Gas Transportation Tariff.
MONTELY RATE - INTERRUPTIBLE GAS TRANSPORTATION SERVICE CHARGES
Service and Facility Charge per service meter ......... $140.00
Usage Charge: BApplicable to all of
Shipper's gas transported by Company up to
Contracted Maximum Daily Transportation Quantity
Standard Rate, per Dth......... ... ... ool 0.3971
*Minimum Rate, per Dth....... .. ... oot 0.010
Authorized Overrun Transportation Charge, per Dth...... 0.3971
Unauthorized Overrun Transportation Penalty Charge
Standard Rate, per Dth. ... .. ... ... it 25.00
Minimum Rate, per Dth...... ... ... . it 0.3971
*The minimum transportation charge shall be $.01, excluding the
base gas cost, but in no instance will it be less than the
variable costs of providing service.
{Continued on Sheet No. 31A)
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RATE

NATURAL GAS RATES

INTERRUPTIBLE GAS TRANSPORTATION SERVICE

SCHEDULE TT

UNAUTHORIZED OVERRUN SUPPLY PENALTY SERVICE - Cont’'d
In the case of use of TUnauthorized Sales Gas during
periods of Supply Curtailment, Capacity Interruption or
Operational Flow Order, Company shall have the right to charge
Shipper the Standard Unauthorized Overrun Penalty Charge.
Charges shall not be less than the minimum Unauthorized Overrun
Penalty Charge or more than the Standard Unauthorized Overrun
Penalty Charge. Unauthorized Overrun Penalty Charges shall not
be assessed if the aggregate total of the individual overrun
quantities for each exhibit under Shipper’s Service Agreement
which is in effect at the time the overrun occurs are five (5)
Dth or less. In determining the level of the Unauthorized
Overrun Penalty Charge, Company shall charge all Shippers
similar charges in all overrun cases, whether or not they occur
on the same day, providing that the circumstances surrounding
the overrun are similar.

TERMINATION

In the event that Shipper or Receiving Party gives thirty
(30) days written notice of its intention to cancel
Interruptible Gas Transportation Service for any or all
Delivery Points prior to the end of the Contract Period or any|
subgequent Contract Period, as provided for in said Service
Agreement, all costs incurred by Company relating to any)
specific facility charges specified in Service Agreement shall
become immediately due and payable to Company upcn such
termination. Company may agree to a notice period of less than
30 days if it determines that sufficient time to effectuate the
necessary changes has been provided. Conversions from
interruptible transportation to firm sales service shall be
subject to Company’s determination that sufficient supply is
available for sale to Receiving Party and shall be effective at
the beginning of a Month.
The Receiving Party will not be eligible to return tg

transportation service hereunder until one (1) year after its
conversion to Company’s firm sales service. Upon the
expiration of such one year period, the Receiving Party may,
return to gas transportation service through submission of a
Request for Transportation in accordance with the terms and
conditions of Company'’s Gas Transportation tariff.

{Continued on Sheet No. 31E)
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RATE

NATURAL GAS RATES

INTERRUPTIEBLE GAS TRANSPORTATION SERVICE

SCHEDULE TI

CONTRACT PERICD

Unless otherwise agreed, this schedule is available only
under an Interruptible Gas Transportation Service Agreement for]
a minimum period of one year commencing on the effective date
of the Service Agreement, and continuing from year to year
after the initial one-year period until canceled as provided by
sald Service Agreement.

ON-PEAK GAS

Shippers have the cption to contract, on behalf of a
Receiving Party, those minor amounts of firm sales gas that are
not subject to Supply Curtailment or Capacity Interruptiocn.
Such gas is normally supplied for the pilots of gas consuming
appliances and other such minor uses. Commitments for On-Peak
Service shall be at the option of Company, dependent upon the
sufficiency of pipeline and System capacity with respect to the
requirements of Company's other firm gas sales Customers and
firm Shippers. The maximum daily quantity of On-Peak gas to be
supplied to each Receiving Party shall be specified in the
Service Agreement between Shipper and Company and shall in no
event exceed 25 dekatherms for any Delivery Point.

ADVANCE NOTIFICATION

Transportation service under this gschedule is
interruptible and 1is subject to immediate discontinuance to
Shipper by Company in accordance with the Service Agreement.
Company, whenever circumstances reascnably permit, will
endeavor to give Shipper advance notice of Supply Curtailment
or Capacity Interruption of transportation service by telephone
or otherwise, and Shipper shall ensure that each Receiving
Party shall immediately discontinue the use of gas when and as
directed by Company. Authorized representatives of Company
shall have at all times the right of ingress and egress to
Receiving Party's premises. Upon determination by Company that

the necessity for Supply Curtailment or Capacity Intexruption
has ceased, gas transpertation service shall be resumed. If
the Receiving Party fails to discontinue the use of gas as
provided herein, Company may discontinue service to the
Receiving Party by physically shutting off the gas supply.

(Continued on Sheet No. 31F)
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INTERRUPTIBLE GAS TRANSPORTATION SERVICE

SCHEDULE TI

COMMUNICATION LINE INSTALLATION AND MATINTENANCE

Except as otherwise provided below, Shipper assumes
responsibility for installation and maintenance costs
associated with communication equipment —compatible with
Company’s communication equipment if such equipment is required
by Company for electronic reporting of gas measurement data.
Shipper shall provide such communication eguipment prior to
initiation of transportation service by Company. Shipper shall
coordinate installation of the communication egquipment with
Company . Communication equipment will not be required for
deliveries through meters owned by a downstream gas utility for
subsequent sales gas distribution within the downstream gas
utility’s service area. Company assumes responsibility for
installation and maintenance costs associated with advanced
communication equipment required for operational purposes.
Shipper will provide and maintain a dedicated|
communication line to the meter via conduit that is compatible
with Company’s electronic device, suitable underground cable,
or properly mounted outdoor grade wire of sufficient length to
extend to the meter index, plus an additional five feet for
wiring of the instruments prior to initiation of service by
Company . Communication wire installation will be subject to
he National Electric Safety Code Requirement. Shipper shall
coordinate installation of the communication line with Company.
Company must be able to dial directly into the instrument, and
he instrument must be able to dial out to the Company when in
slarm condition without any potential of interruption from
internal customer communications equipment, such as Fax
Machines, Shared Switching devices, voice mall or computer
modems . i ‘

Receiving Party will maintain the communication line and
cause any interruption in service over the communication line
to be repaired as soon as possible. Shipper or Receiving Party
will notify Company in advance of any planned outages. In the
event the communication line is out of service for a period of
more than two (2) days, and Company determines that such out of
service condition is the result of a communication line
failure, Company shall notify Shipper in writing that the
communication line is inoperative and Shipper shall take the
necessary measures to ensure the communication line is
reactivated and operational within a two (2) week correction

period identified by Company in its notification letter. The
grant of the two (2) week correction period does not waive the
tariff provision under an Operational Flow Order. During the

(Continued on Sheet No. 31G)
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NATURAL GAS RATES

INTERRUPTIBLE GAS TRANSPORTATION SERVICE

SCHEDULE TI

COMMUNICATION LINE INSTALLATION AND MAINTENANCE - Cont‘d
period from the date when the phone line became inoperative to
the end of the two-week correction period specified in
Company’'s notification letter to Shipper, Shipper shall be
responsible for making transportation nominations on behalf of
the Receiving Party to Company in accordance with Company’s
nomination procedures.

1f, following the two (2) week correction period, Company
is required to make site trip(s), in addition teo the initial
trip made by Company to confirm the communication line outage
and the final trip to synchronize the meter with the
communication line, Company shall charge Shipper for Trip
Charges and other related charges that may be applicable as
provided under the Gas gervice Schedule of Charges for
Rendering Service in Company’s tariff.

Consumption during the period the communication line was
inoperative, will be prorated on a daily basis. If the
communication line is not made operative within the period
designated in the notification, Company shall treat all gas
delivered subsequent to the two (2) week correction period
specified by the Company in its written notification and ending
on the date customer’s communication line is operative as sales
gas, and Company shall no longer accept transportation
neminations for that receiving party. Such quantities may be
sold to Shipper at Company’s Back Up Supply Sales Charge, 1in
ddition to Unauthorized Overrun Supply Penalty Charges which
may be charged during an Cperaticnal Flow Order, Interrupticn
or Curtailment.

RATE
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NATURAL GAS RATES
GAS COST ADJUSTMENT

Rate Sheet Billing Type Of Current Deferred Gas Cost
Schedule No. Units Charge Gas Cost Gas Cost Adjustment
RG 14 Therm Commodity 30.79090 $(0.03840) 0.752E0
RGL 15 Therm Commodity 0.76950 (0.03840) 0.73110
CG 16 Therm Commodity 0.75040 (0.03840) 0.75200
CGL 17 Therm Commodity 0.76950 (0.03840} 0.73110
IG 18 DTH On-Peak Demand 2.88000  ------ 2.88000
DTH Commodity 7.69500 (0.38400) 7.31100
TF 30 DTH Transpertation 0.05700 ------ 0.05700
DTH Supply 2.88000 ------ 2.88000

DTH Commodity {1)
TI 31 DTH Transportation 0.05700 ------ 0.05700
DTH On-Peak Demand 2.88000  ------ 2.88000

DTH Commodity (2)

{1) The Current Gas Cost shall be established each month as follows: For
each Dth of Backup Supply Sales Service quantities purchased on any
Day up to the Firm Supply Reservation Quantity, the rate shall be
equal to 100% of Index Price One, as defined in the Gas Transportatiocn
Terms and Conditions, plus the CIG TF Transportation Rate, as defined
in the Gas Transportation Terms and Conditions. For each Dth of
Backup Supply Sales Service quantities purchased on any Day in excess
of the Firm Supply Reservation Quantity, the rate shall be equal to
125% of Index Price One, plus the CIG TI Transportation Rate, as
defined in the Gas Transportation Terms and Conditions.

(2) The Current Gas Cost shall be established each month as follows: For
each Dth of gas purchased on any Day up to the On-Peak Gas Service
quantity, the rate shall be equal tc 100% of Index Price One, as
defined in the Gas Transportation Terms and Conditions, plus the CIG
TF Transportation Rate, as defined in the Gas Transportation Terms and
conditions. For each Dth of Backup Supply Sales Service quantities
purchased on any Day, the rate shall be equal to 125% of Index Price
One, plus the CIG TI Transportation Rate, as defined in the Gas
Transportation terms and Conditions.
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GAS TRANSPORTATION TERMS AND CONDITIONS

GENERAL STATEMENT

The following Gas Transportation Terms and Conditions, filed with The Public
Jtilities Commission of the State of Colorado as part of Company's Gas
Transportation tariff, set forth the terms and conditicns under which Gas
Transportation Service is provided and govern all classes of such service in all
territory served by Company. They are subject to termination, change, ox
modification, in whole or in part, at any time as provided by the rules of The
bublic Utilities Commission of the State of Colorado. Gas Transportation Service
furnished by Company is also subject to The Public Utilities Commission of the
State of Colorado's Rules Regulating Gas Utilities and Pipeline Operators and
Company's Rules and Regulations for Natural Gas Service, In the event conflict
exists between Company's Gas Transportation Terms and Conditions and the Rules and
Regulations for Natural Gas Service, the Gas Transportation Terms and Conditions
shall control.

These Gas Transportation Terms and Conditions are applicable to all existing
and new Shippers and Receiving Party(s) receiving Gas Trangportation Service.

any waiver at any time of the Company's rights or privileges under these Gas
Transportation Terms and Conditions or under any individual Service Agreement
entered into pursuant to this tariff shall not be deemed a waiver as to any breach
or other matter subsequently occurring.

SHTPPER AND RECEIVING PARTY(S) ACKNOWLEDGMENTS
Shipper and each Receiving Party receiving Shipper's gas through Company's
System acknowledges that all service provided to Shipper and the Receiving Party (s)
hereunder is for the benefit of the Receiving Party(s), and in the event that
Shipper or the Receiving Party fails to make timely payment for any service
orovided under this schedule, or is in violation of any rule or regulatien of
Company or The Public Utilities Commission of the State of Colorado, all service
provided to Shipper and Receiving Party shall be subject to termination in
accordance with Company's Rules and Regulations for Natural Gas Service.

A Receiving Party may authorize an agent to manage gas transportation
services provided by Company te Receiving Party's end use facilities, and to
perform its responsibilities therefor, by providing an executed Agency Agreement in
one of the two forms, as appropriate, provided in these Gas Transportation Terms
and Conditions. The Receiving Party or the Receiving Party’s agent may enter into
the Service Agreement with Company for such service, thereby becoming the Shipper
for purposes of these Gas Transportation Terms and Conditions. A Shipper may
simultaneously act as agent for multiple Receiving Parties and enter into a Master
Agreement with Company in its own name for the purpose of performing gas
transportation responsibilities on behalf of multiple Receiving Parties.
hiternatively, a Receiving Party that has executed its own Service Agreement with
Company, and is therefore a Shipper, may authorize an agent t¢o_managg gas
transportation services provided by Company to the Receiving
Party’s end use facilities, and to perform its
responsibilities therefor, by providing an executed agency
Agreement in the form provided in these Gas Transportation
merms and Conditions (for use when Receiving Party has
lexecuted a Service Agreement).
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DEFINITION OF TERMS

Agency Agreement - Agreement, in one of the two forms included in these Gas
Transportation Terms and Cenditions, through which a Receiving Party authorizes a
third party to manage gas transportation service provided by Company to the
Receiving Party’s end-use facilities. One form is applicable where the Receiving
Party designates the Shipper under a Master Agreement as its agent. The other form
is applicable where the Receiving Party has executed a Service Agreement and
designates another person as its agent for particular functions, as indicated
therein.

Aggregate Balancing - Process whereby imbalances under multiple Sexrvice
Agreements held by a Shipper, or controlled by a Shipper through an Agency
Agreement, are aggregated, or netted, within the same Operational Area.

Allocation(s) - Actual gquantity of Shipper's Gas, as determined by
Interconnecting Party{s), to be delivered to the Company for Serviece Agreement (s)
and/or Interconnecting Party (s} agreement for a specific time period.

Business Day - Business Day shall mean Monday, Tuesday, Wednesday, Thursday,
or Friday, excluding Company recognized holidays.

Capacity Interruption - The discontinuance of transportation service due to
Company's inability to provide such service due to capacity constraints on the
Company's System. The phrase "Capacity Interruption" shall have the same meaning

zs "Interruption."

Category One Receipt Point List - A list of Receipt Points available for
interruptible deliveries on Company's System. This list will be included ag an
Exhibit to the Service Agreement.

Category Two Receipt Point List - A list of Receipt Points that from time-to-
time may be available on an interruptible basis for deliveries to Company's System.
This list will be included as an Exhibit to the Service Agreement. These points
may require the Company to provide displacement service and must be approved in
advance by Company.

Central Clock Time (CCT) - Central Standard Time (CST) except for that period
when daylight savings is in effect. During this period CCT shall mean Central
Paylight Time (CDT).

CIG TF Transportation Rate - The maximum transportation commodity rate ({per
Dthy, including applicable charges for fuel, lost and unacccunted for gas, and all
other applicable surcharges and fees in effect from time to
time for firm transportation service under Rate Schedule TF-1,
lor successor rate schedule, of Colorado Interstate Gas
Company’s (CIG) Federal Energy Regulatory Commission gas

tariff.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITION OF TERMS - Cont'd

CIG TI Transportation Rate - The maximum transportation commodity rate (per
bth), including applicable charges for fuel, lost and unaccounted for gas, and all
other applicable surcharges and fees in effect from time to time for interruptible
transportation service under Rate Schedule TI-1, or successor rate schedule, of
lcolorado Interstate Gas Company's (CIG) Federal Energy Regulatory Commigsicn gas
tariff.

Contract Year - The period from May 1 through the following April 30 or such
bther period as specified by Company in the Gas Transportation
Service Agreement.

cubic Foot of Gas - For the purpose of gas volume determination, one “cubic
foot” of gas shall mean the amount of gas which occupies a volume of one (i) cubic
foot at reference conditions of either: (i) the actual metering presgsure and
temperature, or (ii) standard conditions (14.73 psia, 60°F). For the purpose of gas
sdministration (balancing, billing, reporting), suitable correction facters for
each rate class shall be applied to the determined volumes. For the purpose of gas
property determination, one cubic foot of gas shall mean one “standard” cubic foot
(scf) of gas, which is the volume of water free gas occupying a space of cne {1)
cubic foot at standard conditions. Ccf means one hundred (100} cubic feet. Mcf
means one thousand (1,000) cubiec feet. Mmcf means one millicn

{1,000,000) cubic feet).

Day - A period of 24 consecutive hours, beginning at 8:00 a.m. Mountain

mtandard Time, or such other consecutive 24 hour period designated by Company.

Dekatherm (Dth) - The energy equivalent to 10 therms, or 1,000,000 Btu
(MMBtu). ©One {1} therm is the equivalent to 100,000 Btu.

Delivery Point(s) - The point(s) where Company delivers gas to the Receiving
Party as specified in an Exhibit to the Service Agreement.

Firm Supply Reservation Quantity - The maximum daily quantity of sales gas,
lexpressed in Dekatherms, available for purchase from Company on a firm basis, which
is contracted by a Shipper to reserve supplies of natural gas in the event that
ladecuate supplies of Shipper's Gas are not available for receipt by Company.

Firm Capacity - The aggregate total of the Peak Day Quantity for all Delivery
Point {(s) under Shipper’s Firm Gas Transportation Service Agreement, expressed in
Dekatherms.

Fuel Reimbursement - A quantity of Gas equal to that
used by Company for fuel used, and gas lost and unaccounted
for in Company’'s System, stated in terms of a percentage of
the quantities received into Company’s System, computed and
adiusted annually for each calendar year as set forth in Rate
Schedules TF and TI.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITION OF TERMS - Cont'd
Imbalance - The difference between the quantity of Shipper's Gas allocated by
the Interconnecting Party(s) at the Receipt Point{s) less Fuel Reimbursement and
the quantity of gas delivered to the Receiving Party at the Delivery Point{s) for
Shipper's account as determined by Company. In the event supplies of Shipper's Gas
Lre not available for receipt by Company but Shipper is authorized and has
nominated to receive Backup Supply Sales Gas, the quantity of such gas received
from Company shall be subtracted from the quantity of gas consumed by the Receiving
Party at the Delivery Point(s) before the existence of an Inbalance is determined.

Imbalance Resolution Gas - The guantity of gas necessary to correct previous
months' cumulative Imbalance between Company and Shipper.

Index Price One - A gas commedity market index price equal te the highest
reported “Weekly Weighted Average Price” for CIG, Rocky Mountains, as published by
Platt's Gas Daily on the first Business Day of each week of a five-week period,
Wwhere the first applicable “Weekly Weighted Average Price” for each such five-week
period includes the fourth (4th) calendar day of the Month. All or a portion of
the fifth week may consist of days from the next Menth. Should Platt's Gas Daily
become unavailable, Company shall determine the highest weekly average index price
based on information posted in a similar publicaticn.

Index Price Two - A gas commodity market index price egual to the lowest
reported “Weekly Weighted Average Price” for CIG Rocky Mountainsg, as published by
Platt’s Gas Daiiy on the first Business Day of each week of a five-week period,
lwhere the first applicable “Weekly Weighted Average Price” for each such five-week
period includes the fourth (4th) calendar day of the Month. All or a portion of
the fifth week may consist of days from the next Month. Should Platt's Gas Daily
become unavailable, Company shall determine the lowest weekly average index price
based on information posted in a similar publication.

Interconnecting Party({s) - The operator of the facilities immediately
upstream of the point of interconnection between the facilities of the Company and
the pipeline, residue plant, or wellhead Receipt Points.

Master Agreement - A Service Agreement between Company and a Shipper that has
been designated by each of the Receiving Parties through an Agency Agreement {(in
the form provided herein for use with Master Agreements) to manage, on behalf of
leach such Receiving Party, gas transportation services provided by Company to the
Receiving Party’s end-use facilities

Maximum Daily Transportation Quantity - (MDTQ} is the
maximum daily gquantity of gas expressed in Dekatherms which
Company agrees to transport to Shipper as set forth on an
Exhibit to the Interruptible Service Agreement.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITION OF TERMS - Cont'd

Measurement Error - An error caused by a defect or malfunction in a gas
measurement device or an unintentional human error in the retrieval, entry,
processing, calculation, posting or transcribing of volumetric data, resulting in
the communication by Company of an incorrect guantity of gas delivered to a
Receiving Party. Measurement Error does not include errors in measurement due to a
communication line failure.

Month - The period beginning at 8:00 a.m. Mountain Standard Time on any day,
~f a catendar month and ending at 8:00 a.m. Mountain Standard Time on the same day
of the succeeding calendar menth, or such other consecutive menthly period
designated by Company -

Nomination Entry Error - An unintentional error in Company’s manual entry or
the confirmation of Shipper’s receipt point quantity
nomination.

Nominations - The Quantity of gas supplies requested to be transported on the
Company's System for a specific day. Nominations are to be adjusted to include
ruel Reimbursement and shall be made on a Dekatherm basis.

Operational Area - Regional areas of Company’s system consisting of pipeline
facilities that receive and deliver gas which is regularly commingled and
interchanged with other gas supplies received and delivered in that operational
area. Currently, the Company’s Operational Areas are Front Range, Denver/Pueblo,
Southern, Western, and Sterling. Receiving Parties under a Gas Transportation
Service BAgreement shall be grouped under a specific Operatiocnal Areas based on
their location.

Operatiocnal Flow Order (OF0) - An order issued by Company for a specific
Day(s) and covering either a designated Operaticnal Area, or a designated Shipper
or group of Shippers within an Operational Area that the Company reasonably
believes are causing the condition necessitating the OFO, to alleviate conditions
Wwhich threaten or could threaten the safe operation or integrity ofCompany's system
or tc maintain cperations required to provide efficient and reliable firm service
under the following circumstances: a) when delivery system pressure oOr other
unusual conditions are reasonably expected, in Company’s judgment, to jeopardize
the operation of the Company’s system; b) when transmission, storage, or supply
resources are being used at or near maximum deliverability; ¢) when cne or more
upstream pipelines call an operational flow order and such operational flow crder
creates conditions on Company’s system which necessitate calling an Operational
Flow Order; and d) when Company is unable to fulfill its firm service obligations
lor to maintain overall operational integrity of the system.
When issued, the Operational Flow Order shall specify the
Tolerance Range of over or under-delivery permitted for the

Day (s) .
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITION OF TERMS - Cont’'d

Peak Day Quantity (PDQ) - The maximum daily quantity of gas expressed in
Dekatherms which Company agrees to deliver for Shipper at each delivery point as
et forth on an Exhibit to the Firm Gas Transportation Service Agreement. The Peak
PDay Quantity shall be established at a level intended to represent no less than the
Receiving Party's actual daily usage at each Delivery Point.

Primary Receipt Point(s) - Receipt Point(s} specified in the Firm Gas
Transportation Service Agreement as Primary Receipt Point(s) where Receiving Party
is entitled to firm service on Company's System. Primary Receipt Point({s) will be
identified in an Exhibit tc the Service Agreement.

Prior Period Adjustment - A retroactive revision in the gas usage quantity
reported by Company necessitating a correction of Company’s billing for gas
transportation service to Shipper for a period of more than one month, as the
result of a Measurement Error.

Psia - Pressure in pounds per share inch absolute.

Receipt Point(s) - The point of interconnection between the facilities of the
Company and the Interconnecting Party(s) wherein the Company receives gas for the
hccount of Shipper for transportation on its System, as specified on an Exhibit to
the Service Agreement.

Receiving Party(s) - The end-use customer(s) that receive gas from Company at
the Delivery Point(s) as specified in an Exhibit to the Service Agreement.

Request for Gas Transportation Service - A written request for transportation
service submitted by any prospective Shipper as provided in these Gas
Transportation Terms and Conditions.

Secondary Receipt Point(s) - Receipt Point(s) which are not specified in the
Firm Transportation Service Agreement as Primary Receipt Point(s). Subject to
prior approval of Company, Shipper may request, pending approval by Company, to
shift firm capacity from Primary Receipt Point(s) to Secondary Receipt Point (s) for
the pericd of time designated by Company. Shipper forfeits the egual amount of
capacity at the primary receipt point that was shifted from primary receipt point
o secondary receipt point(s) for the period of time designated by Company.

Service Agreement - The gas transportation service agreement entered into
between Company and Shipper providing for the transportation of Shipper’s Gas from
ICompany’s Receipt Point(s) through Company’s System.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DEFINITICN CF TERMS - Cont’'d

Shipper - A Receiving Party that has executed a Service BAgreement with
Company or any other party that has executed a Service Agreement with Company that
has been authorized by the Receiving Party through an Agency Agreement (in the form
provided herein for use with Master Agreements) to manage gas transportation
services provided by Company to Receiving Party’s end use facilities and to perform
its responsibilities therefor on behalf of each such Receiving Party.

Shipper’'s Gas - Gas for which title is held by the Shipper or the Receiving
Tarty under a Service Agreement.

Supply Curtailment - The discontinuance of transportation or Backup Supply
sales Service as a result of the inability of Company to provide such service due
to non-receipt of Shipper's Gas or the lack of availability of Company's gas
supply, respectively. The phrase "Supply Curtailment" shall have the same meaning
as "Curtailment."

System - The pipelines, compressor stations, regulator stations, meterg, gas
processing facilities and other related facilities owned by Company and utilized in
providing transportation service.

Tolerance Range - The quantity or percentage of the total transportation
quantity specified in an Operational Flow Order that can be under or over delivered
to an Operaticnal Area by a Shipper during the period of an Operational Flow Order
without incurring penalty(s).

Year - A period of 365 consecutive days or 366 consecutive days if such period
includes February 29, unless otherwise specified.
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GAS TRANSPORTATION TERMS AND CONDITIONS

ICONDITIONS OF GAS TRANSPORTATION SERVICE
Gas transportation service by Company shall be subject to all of the
following conditions:

Credit Requirements - Shipper must maintain sufficient gecurity with Company
as required pursuant to_the Security for Gas Transportation section of these
General Terms and Conditions.

Pressure at Delivery Point(s] - Unless otherwise agreed upon, Company shall
cause the gas to be delivered at each Delivery Peint at such pressures as may
prevail from time to time in Company's System.

pressure at Receipt Point({s) - Shipper shall deliver or cause gas to be
deliversed at each Receipt Point at a pressure sufficient to allow the gas to
enter Company's System. Shipper shall not, except by mutual written

agreement, be reguired or permitted to deliver the gas at any Receipt Point
at a pressure in excess of the maximum allowable operating pressure of
Company's System as established by the Company.

Prior to commencement of service hereunder, Shipper shall have completed a
Request for Gas Transportation Service and shall have executed a Service
Agreement.

Requests for Transportation Service.

(a) Shipper ghall submit te Company & fully completed Request for Gas
Transportation Service. The request will either be approved or denied
by Company within thirty (30) days of the receipt therecf. TIf Company
provides notice that additional facilities are required as a condition
for approval, Company will specifically set forth the estimated cost of

said facilities and any additional charges. The written notice of
approval shall alsec set forth the cost, if any, of conversion from
sales service. If denied, written notification will be provided to

Shipper detailing the reasons for denial, as well as an explanation of
what changes would be necessary to make the Reguest for Gas
Transportation Service acceptable.

(b} All requests for Transportation Service shall be submitted in writing
to Company in the form included in these Gas Transportaticon Terms and
Conditions or a facsimile thereof;

(c) Company shall endeavor to provide cervice within the time specified in
the written request, but shall not be obligated to do so. Requests
shall be considered received only 1if the
information specified in the  Request for
Transportation Service is provided.
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GAS TRANSPORTATION TERMS AND CONDITIONS

MONDITIONS OF GAS TRANSPORTATION SERVICE - Cont’'d

Gas Transportation Service Agreement (Service Agreement) . Upon Company
approval of Request for Gas Transportation, Company shall tender Shipper a Service
Agreement in accordance with this gas transportation tariff.

Requests to Rdd Delivery Points or Receipt Points. Shipper shall submit a
complete written request to add a Delivery Point to its Service Agreement,
including written authorization from the Receiving Party if the Receiving Party is
being added to a Master Agreement, which chall be approved or denied by Company.
Upon cenfirmation by Company as evidenced by written notification to Shipper, the
requesting Shipper’'s Service Agreement shall be amended to include such new
Delivery Poiat(s}, and such Delivery Point(s) shall be deleted from any other
Shipper's Service Agreement.

Shipper shall submit a complete written request to add a Receipt Point to its
cervice Agreement, which shall be approved or denied by Company upon its sole
determination that sufficient capacity exists to satisfy such request. Upon
lconfirmation by Company as evidenced by written notification to Shipper, the
requesting Shipper’s Service Agreement shall be amended to include such new Receipt
Point (s). Upon any such amendment to the Service Agreement, all such changes shall
bhe available and reflected on Company’s Electronic Bulletin Board.

Initiation of Service. Within thirty (30) days of Shipper's receipt of an
executable Service Agreement from Company, Shipper shall execute and deliver to
Company such Service Agreement. A Shipper entitled to receive transportation
service under an interruptible transportation rate schedule must tender gas for
rransportation within thirty (30) days after receipt of any necessary regulatory
approvals, installation of facilities by Company, or the execution date of the
Service Agreement, whichever is later. If Company has not received an executed
Service Agreement within the required time or initial quantities have not Dbeen
tendered within the required time, Company shall have the right to terminate the
Service Agreement.

New or Additional Facilities. Shipper agrees to pay Company for any new or
additional facilities which may be required to accomplish transportation service
hereunder. If such new or additional facilities are required at any time during

the term of this Service Agreement, Company shall inform Shipper of the need for
such facilities, the installation cost and any related monthly specific facility
charges or other miscellanecus charges associated with said facilities. Such
charges will be specified on an Exhibit to the Service Agreement. Shipper shall
have sixty (60) days from the date of said notification in which to approve the

expenditure for such facilities. Should Shipper decide not o approve the
L nstallation of said new or additional facilities, Company shall have the right to
terminate the Service  Agreement. If Shipper  approves

installation of such facilities, Shipper shall meke full
payment for such additional facilities, unless otherwise
provided in the Service Agreement, including the income tax
consequences associated with such payment. All facilities
installed by Company shall continue to be owned, ocperated and
maintained by Company.
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GAS TRANSPORTATION TERMS AND CONDITIONS

SHIPPER'S RESPONSIBILITY

Shipper is responsible for obtaining Shipper's Gas, nominating receipts and
Kdeliveries, managing Imbalances and payment of all costs of such gas from sources
other than Company, and for the transportation of such gas tco Company's Receipt
Point (s) from the Interconnecting Party(s). Shipper's Gas received by Company for
transportation for Shipper or Receiving Party shall meet all quality specifications
as specified in Gas Quality section included in this tariff. Company shall not be
required to perform transportaticn service if Shipper fails te comply with the
terms of 1its Service BAgreement, the applicable Rate 8Schedule and these Gas
Transportation Terms and Conditicns.

NOMINATIONS
(a) Shipper shall nominate to Company daily quantity requirements regquested
to ke transported through the Company’'s System. In the case of
interruptible transportation, these quantities shall not exceed
Shipper’s Maximum Daily Transportation Quantity. These Nominations

shall be in accordance with Company’s nomination procedures, which
shall include identification of Receipt Point(s) deliveries to the
Company from the Interconnecting Party(s) which are regquested for
delivery to each Operatiocnal Area under the Service Agreement. During
an Operational Flow Order addressing an under delivery situation,
Company will deliver those guantities nominated or the amount allocated
by the Interconnecting Party(s), whichever is lower. During an
Operaticnal Flow Order addressing an over delivery situation, Company
will deliver those quantities nominated or the amount allocated by the
Interconnecting Party(s), whichewver is higher.

(b) Daily nominations will be accepted, scheduled and confirmed in the
following order: 1) Firm Transportation Service at Primary Receipt
Point{s); 2} Firm Transportation Service at Secondary Receipt Point(s});
3) Interruptible Transportation Service at Category One and Category
Twe Receipt Point{s}); 4) Authorized Overrun Dellveries for Firm and
Interruptible Transportation Service Agreements; and 5) Imbalance
Resolution Gas. Nominations are subject tc the approval of Company.

ADVICE LETTER ISSUE
NUMBER DATE
DECISION VICE PRESIDENT, EFFECTIVE

NUMBER Policy Development DATE




APPENDIX B
PUBLIC SERVICE COMPANY OF COLORADO Page 22 of 58

Attachment A
Docket No. 06S-168G
Decision No. R06-1261
Page 115 of 156

P.C. Box 840

Sheet No. T10

Cancels

Denver, CO 80201-0840 i Sheet No.

NOMINATIONS - Cont'd

GAS TRANSPORTATION TERMS AND CONDITIONS

(c)

(d)

(e}

(£)

(g}

{h)

{1)

(3}

(k)

Nomination Procedures. Daily Nominations for the first day of the month

Shipper may request changes in Primary Receipt Point{s). Requests for
such changes shall be made in writing no less than fifteen (15)
Business Days prior to the beginning of month in which the change will
be effective. Transporter shall grant such changes if the direction of
the gas flow is unchanged, capacity is available, and the change can be
made without adversely affecting system operations or other firm
obligations at the new or existing Primary Receipt Peint. In no event
ghall Shipper be entitled to more Transportation Service than is
provided for under the Service Agreement.

Nominations for service at Secondary Receipt Point(s) shall be made in
accordance with Company's Nomination Procedures. In the event that
Company is unable to confirm a secondary receipt point nomination on a
firm basis, Company may offer Shipper the secondary receipt point
capacity on an interruptible basis, but with no rate reduction. In no
event shall Shipper be entitled to more Firm Transportation Service than
ig provided for under the Service Agreement.

All nominated quantities will be expressed in Dekatherms per day; and
shall include Fuel Reimbursement.

Shipper and Company will designate in writing their authorized
personnel and alternates and their respective telephone numbers to make
and accept Nominations, including any future changes of such
designation.

Shipper shall provide Company separate Nominations for the purpose of
scheduling Imbalance Resolution Gas. Imbalance Resolution Gas shall be
the last nominated quantity confirmed by Company and the first gas
interrupted by Company in the event of a Capacity Interrupticn.

Failure of Shipper to provide daily Nominations to Company may result
in gas being sold to the Shipper, if available, at the appropriate
Backup Supply Sales Charge in addition to any other applicable charges.
Company is not responsible for ensuring that the nominated quantities
are actually tendered at the Receipt Point(s) ox that calculations
developed for or by Shipper are correct.

In the event that Company determines that an emergency or other
circumstances exist, Company may modify Nomination Procedures.
Nominations will be accepted by Company in writing or by means of
Company's Electronic Bulletin Beard. In the event that the Electronic
Bulletin Board is unavailable for use, then Nominations will be
tendered in writing to Company.

chall be tendered in writing in a format regquested by Company and shall be received
no later than 11:30 a.m. CCT, two (2) Business Days befcre the
first day of the succeeding month. If daily nominations for
the first day of the month are transmitted by means of
Company's Electronic Bulletin Board, the Nomination deadline
shall be no later than 11:30 a.m. CCT, one (1) Business Day
before the first day of the succeeding month.
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GAS TRANSPORTATION TERMS AND CONDITIONS

NOMINATICNS - Cont‘d

Nomination Procedures - Cont’d

Nominations for days other than the first day of month or revisions to daily
quantities and/or Intercomnecting Party(s) contract number(s) previously submitted
shall be received in writing no later than 11:30 a.m. CCT, two (2) Business Days
before the date of the effective change. Nominations or revisions transmitted by
means of Electronic Bulletin Board shall be received by 11:30 a.m. CCT, one (1)
Business Day before the date of the effective change.

Nomination Confirmations

Company will confirm or deny nominations with the Interconnecting Parties no
later one {1) Business Day prior to gas flow after 2:00 p.m. CCT. Nominations made
in accordance with the above procedures will not become effective until Company has
confirmed the nominated receipts with the Interconnecting Party{s). Shipper shall
be responsible for verifying the availability of supplies from the Interconnecting
Party(s) prior to gas flow, and notifying the Interconnecting Party(s) to make
corresponding confirmations of supply to Company.

any discrepancy in Nominations that cannot be resolved shall result in
Shipper receiving the lesser of these two quantities: Shipper's Nominations to
Company or Interconnecting Party's confirmation.

Company shall have the right to require Nomination changes, to ensure that
receipts and deliveries match. When a Shipper receives notification of such change
in the Nomination, the Shipper shall be respensible for informing Interconnecting
Party{s) of the change. If the Interconnecting Party(s) does not confirm the
Nomination change, further transportation may be curtailed until such confirmatien
is obtained or another Nomination is confirmed.

Nomination Changes By Company

If, on any day, Company determines that there is an under-delivery or over-
delivery of natural gas intc Company's System from an Interconnecting Party (s},
Company shall have the right to make or require Shipper to make adjustments to
Shipper's Nominations to more accurately reflect actual deliveries of supply into
or out of Company's System.

ALLOCATIONS

nless otherwise agreed, Allocations at the Company's Receipt Point(s), less Fuell
Reimbursement, will be based on the lower of the three: (i)} Nominations to Company
or (ii) confirmed Nominations or (iii) Allocations provided by Interconnecting
Party(s). Delivery Point Allccations and Imbalances will be determined by Company|
bn a daily basis or as otherwise specified. Imbalance Resolution Gas shall be
Kdeemed last through the meter in determining the amount of a Shipper's Imbalance.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DETERMINATION OF QUANTITIES TRANSPCRTED

Quantity determinations shall be done in accordance with Company's Rules and
Regulations for Natural Gas Service, and quantities will be apportioned in gas Day
increments. Determinations may be adjusted by Supply Curtailments or other
restrictions. Quantities consumed in excess of confirmed Nominations or
nllocations during any restricted period will be sold to the Shipper at the
appropriate Backup Supply Sales Charge up to that gquantity permitted under Service
rgreement or, if above those quantities, at the Unauthorized Overrun Penalty
Charge. Sales quantities consumed during any such restricted period shall not be
made up through Imbalance provisions. Shipper agrees to accept the accounting by
Company of daily quantities of Shipper's Gas received by Company.

IMBALANCE PROVISION

Shipper shall make every effort to manage daily receipts of Shipper's Gas and
Heliveries to the Receiving Party(s) so that the Imbalance(s) at the end of each
Month, including any Imbalance(s) under the five (3) Dth quantity limitation
carried forward from the previous Month, are as close to =zero as practicable.
Determination of such Imbalance(s) will be made after adjusting for Fuel
Reimbursement.

If at the end of any Month the imbalance is in excess of twenty-five percent
{25%), except to the eéxtent such excess was caused by a Measurement Error or
Nomination Entry Error, then the imbalance will be cashed out effective on the last
day of such month to zero percent (0%) when the Shipper is billed by Company for
the month in which the imbalance occurred. Shippers exceeding the twenty-five
percent (25%) imbalance threshold are prohibited from decreasing the amount of the
imbalance by swapping imbalances or nominating imbalance payback gas during the
succeeding Month.

Shippers having imbalances which are 25% or less at the end of any Month
chall endeavor to bring such imbalance to zero percent of actual usage within the
subsequent billing period. If at the end of the subsequent billing period the
Imbalance is greater than two percent {2%), then Shipper shall be subject to the
over and Under-Delivery provisions of this tariff {"Cashout”) and the Imbalance
shall be brought to two percent (2%). Any Imbalance remaining after said Cashout
=hall be added to the current Month’s Imbalance and carried forward into the
following Month.

Company may enter into separate Imbalance Agreements with Shipper that take
into consideration special unique circumstances.

Imbalance Trading.
A Shipper may trade or "swap" Imbalance Gas among Service Agreements which it
holds, or otherwise controls through an Agency Agreement {in either of the two
forms provided herein), and those similarly held or controlled by cther Shippers to
eliminate or reduce Imbalances under those Service Agreements.
Any "swap" of Imbalance shall not cause the Company to receive
less value than the Company would have received had the "swap"
not occurred. Any Imbalance "swap" shall be subject to the
following conditions:
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TMBALANCE PROVISION - Cont’d

Imbalance Trading. - Cont’d

a. Shippers are responsible for making whatever arrangements they deem
necessary to finalize and document the Imbalance "swap" among themselves.

b. Shippers may post notice of Imbalances available for "swap" on Company's
Electronic Bulletin Board.

c. Shippers may request the Company, in writing, to post notice of

Imbalances available for "swap" on Company's Electrcnic Bulletin Board
for the Shipper.

d. Only "swaps" which have the effect of reducing individual Agreement
Imbalances shall be permitted. Shipper must notify Company in writing of
the material terms of the "swap" arrangement. Shippers' written notice
will be deemed to be the Shipper's directicon to Company to make the
Imbalance "swap" on the Shipper's account.

f. Written notice from each of the involved Shippers must be received by
Company no later than the fifth (5th} Business Day following the Month
the Imbalance was to be resclved, unless otherwise agreed to by Company.

g. The "swapping" of Imbalances will be subject to the Company's approval
based wupon operational considerations. Company will approve or
disapprove "swap" requests within three (3} Business Days.

Company shall not be responsible for any liabilities incurred by a Shipper as
la result of the Company performing a "swap" arrangement in accordance with the
written notice of the involved Shippers. Any change of fact, including but not
limited to retroactive adjustments, which affect the beginning Imbalance shall not
rescind or otherwise modify any "swap" arrangement Shipper(s) have regquested the
Company to perform.

Aggregate Balancing. Twbalances attributable to Service Agreements held by
Shipper and for which Shipper has been authorized through an Agency Agreement (in
either of the two forms provided herein) to aggregate Imbalances on behalf of other
Receiving Parties shall be automatically combined and netted among all such Service
Agreements for each Operational Area.

Qperational Imbalances. At no time shall Company be reguired to receive
uantities at the Receipt Point(s) for Shipper's account in excess of the
cquantities Shipper will accept at the Delivery Point(s) on a concurrent basis. At
no time shall Company be required to deliver gquantities at the Delivery Point(s)
for Shipper’s account in excess of the quantities Shipper causes to be received by
Company at the Receipt Point(s) on a concurrent basis, less adjustments for fuel
gas and Backup Supply Sales Service gas to be provided to Shipper. If Shipper
fails to modify nominations as directed by Company to reduce an operational
imbalance, Company may, among other remedies, suspend or
terminate service.
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GAS TRANSPORTATION TERMS AND CONDITIONS

TVMBALANCE PROVISION - Cont‘'d

Operaticnal Imbalances - Cont’d

Shipper shall cause gas to be delivered to Company by the Interconnecting
Party(s) at a constant rate throughout the day equal to an hourly flow rate of
1/24th of daily Nomination. If gas is delivered to Company by the Intercomnecting
Party{s} at an inconsistent rate and Company's cperations are negatively affected,
Company shall have authority to restrict Shipper's guantities or adjust Receiving
Party's Nomination to an amount equal to the delivered rate by the Interconnecting
Party (s} .

Imbalance Report. The Company shall formally notify Shipper of Imbalances
incurred each Month by way of an imbalance statement, by the fifteenth day of the
succeeding menth after the month that the Imbalance occurred. Imbalance statements
shall reflect Imbalances for each Operational Area attributable to all Service
Agreements held by Shipper and for which Shipper has been authorized through an
Agency Agreement to aggregate Imbalances on behalf of other Receiving Parties.
Imbalances will not necessarily be reflected on Imbalance statements for a Shipper
that has authorized an agent to perform Rgygregate Balancing pursuant to an Agency
Agreement - Form 2. If a Shipper disagrees with the Company’'s imbalance statement,
stating reasons therefor, the Shipper will notify the Company as soon as
practicable, but shall in no event notify the Company later than fifteen (15) days
after receipt of the Company’s imbalance statement. However, such notice disputing
accuracy of the statement shall not be sufficient reason for delaying correction of
the imbalance or withholding payment pursuant to cashout provisions. If <the
statement is found not to be accurate, the Company will adjust the imbalance and
the amount of over or underpayment on the next bill or statement.

OVER-DELIVERIES OF SHIPPER'S GAS SUPPLIES
In the event the quantity of gas delivered to the Shipper or Receiving
Party(s), as determined by the Company at the Delivery Point (s} is less than the
quantity allocated by the Interconnecting Party(s), adjusted for Fuel Reimbursement
at the end of the subsequent billing period, by more than two percent (2%),
including any Imbalance from the prior monthly billing period, except to the extent
such excess was caused by a Measurement Error or Nomination Entry Errer, then
Company will correct the Imbalance to two percent (2%} of Shipper's prior month
Heliveries by purchasing from the Shipper the difference between a) Receiving
Party(s)' deliveries and b) the quantity allocated by Interconnecting Party(s)
adjusted for Fuel Reimbursement. These purchases shall be made at a rate equal to
seventy-five percent (75%) of of Index Price Two. These purchases shall be applied
s a credit on the Shipper's succeeding monthly statement. These purchases shall
not be made by Company if the imbalance gquantities aggregated for each Operational
Area under the Service Agreement(s) held by Shipper, or controlled by Shipper
through an Agency Agreement, are five (5) Dth or less. An
imbalance created by a Prior Period Adjustment shall be cashed
out immediately pursuant to the section below entitled
Imbalances Due to Prior Period Adjustment.
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UNDER-DELIVERIES COF SHIPPER'S GAS SUPPLIES

In the event the gquantity of gas delivered to the Shipper or Receiving
Party(s), as determined by the Company at the Delivery Point(s) ig greater than the
quantity allocated by Interconnecting Party({s), adjusted for Fuel Reimbursement at
the end of the subsecquent monthly billing period, by more than twe percent (2%),
inciuding any Imbalance from the prior monthly billing period, except to the extent
such excess was caused by a Measurement Error or Nomination Entry Error, then
Company shall correct the Imbalance to two percent (2%} of Shipper's prior month
deliveries by selling to the Shipper, the difference between a) Receiving Party(s)’
deliveries and b) the quantity allocated by Interconnecting Party(s) adjusted for

Fuel Reimbursement. These sales shall be made at a rate egual to the sum of (1)
one hundred twenty-five percent (125%) of Index Price One, and (2) the CIG TI
Transportation Rate. These sales shall not be made by Company if the imbalance

uantities aggregated for each Operational Area under the Service Agreement (s} held
by Shipper, or controlled by Shipper through an Agency Agreement, are five (5) Dth

lor less. An imbalance created by a Prior Period Adjustment shall be cashed out
immediately pursuant to the section below entitled Imbalance Due to Prior Period
rdjustment.

IMBALANCE DUE TO PRICR PERICD ADJUSTMENT

An imbalance created by a Prior Period Adjustment that reflects an over
delivery of Shipper’s gas shall be immediately purchased by Company at an amount
equal to the difference between the gquantities upon which Company's previocus
illings were based and the corrected quantities for each month affected by the
Measurement Error, not to exceed 24 months, multiplied by a rate equal to the
Colorado Interstate Gas Company Rocky Mountain spot gas price index as reported in
the table titled "Prices of Spot Gas Delivered to Pipelines," in the first monthly
issue of 1Inside F.E.R.C.’s Gas Market Report published by Platts, for the
applicable Months in which the corresponding Imbalance was created.
An imbalance created by a Prior Period Adjustment that reflects an under
delivery of Shipper’s gas shall be immediately scold by Company at an amount equal
to the difference between the guantities upon which Company’'s previocus billings
were based and the corrected quantities for each month affected by the Measurement
Error, not to exceed 24 months, multiplied by a rate egual to the Coloradoe
Interstate Gas Company Rocky Mountain spot gas price index as reported in the table
titled "Prices of Spot Gas Delivered to Pipelines, " in the first monthly issue of
Inside F.E.R.C.’s Gas Market Report published by Platts plus the CIG TF
Transpcrtation Rate for the applicable Months in which the corresponding Imbalance
was created.
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IMBALANCE DUE TO PRIOR PERICD ADJUSTMENT - Cont’d

Prior Period Adjustments shall be calculated by Company for the entire period
Hduring which the Measurement Error occurred, but not more than 24 months. If the
Prior Period Adjustment results in an amount due Shipper by Company, Company shall
credit the full amount of such Prior Period Adjustment on Shipper’s next monthly
kill. If the Prior Period Adjustment results in an amount due Company by Shipper,
Company shall include such additicnal amount on Shipper’s next monthly bill.
Company will allow Shipper an amount of time equal to the pericd during which the
Measurement Error occurred to remit the Prior period aAdjustment amount, but in no
event shall this period be longer than six (6) months. The Company and Shipper
may, at Shipper’s option, enter into an installment plan arrangement.

BALANCING UPON TERMINATION

Upon termination or cancellation of the Service Agreement, if transportation
service is not continued under another Service &Agreement, any under-deliveries
shall be eliminated at the earliest practicable date, not to exceed thirty (30}
days following such termination or cancellation. If at the end of the thirty (30)
day peried an under-delivery exists, then, as appropriate, Company shall sell to
Shipper such quantities which are due Shipper and Shipper shall purchase from
Company such guantities in accordance with the terms and conditions of the under-
deliveries of Shipper's Gag Supplies section of this tariff. If the Imbalance is
caused by an over-delivery of Shipper's Gas then Company shall eliminate any over-
deliveries by purchasing any guantities which are due Shipper at the next billing
cycle in accordance with the terms and conditions of over-deliveries of Shipper‘s
Cas Supplies section of this tariff.
If Service Agreement is terminated and service continues under another
Service Agreement, the Imbalance may upon Shipper’s request be transferred to new
Bervice Agreement and the Imbalance Provisions shall apply.

FAILURE OF SHIPPER'S SUPPLY

Should shipper fail to cause Shipper's Gas to be supplied to Company for
transportation, Shipper will immediately notify Company of this condition. If
Shipper has not contracted for Firm Supply Reservation Service, then, upon reguest,
Company will inform Shipper if Backup Supply Sales Service is available from
Company. If Company informs Shipper that said Backup Supply Sales Service is not
bvailable, continued use of gas by Receiving Party shall be considered Unauthorized
Overrun Penalty Service.
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SUFPLY CURTAILMENTS
Company will, within a reascnable time, confirm with Interconnecting Party(s
an Intercomnnecting Party(s)'s Supply Curtailment of a Shipper's Gas supplies. If a
Shipper's Gas supplies are curtailed, Company will accept, until 8:00 a.m. CCT the
morning of such gas Day, revised Nominations that conform with the receipt
quantities confirmed by the Company from the curtailed Interconnecting Party{s). The
Company will also allow resourcing of curtailed guantities from existing or new
Receipt Point(s), provided the revised Nomination is submitted no later than B8:09
a.m. CCT the morning of such gas Day. Shipper is responsible to notify the
Tnterconnecting Party(s) to make corresponding confirmations of supply to Company ng
later than 11:30 a.m. CCT the morning of such gas Day. Any revised Nomination not
confirmed by the Interconnecting Party{s) on or before than 11:30 a.m. CCT shall be
deemed denied. In no event shall revised Nominations bump guantities already
previously scheduled and confirmed for such gas Day.

In the event of an emergency, the Company will accept, for cne (i) hour,
revised Nominations that conform with the receipt guantities received by the
Company from the curtailed Interconnecting Party(s).

OPERATIONAL FLOW CRDER
In the event a condition is developing that may regquire the implementation of
an Operational Flow Order, or circumstances are present that significantly increase
the likelihood that such conditions will develop, the Company will undertake
reascnable efforts to post an advance advisecry on its Electronic Bulletin Beard of
the developing condition or circumstances to provide transportation customers time
and opportunity to take steps to help address the condition. Additionally, in the
levent the Company has decided to issue an Operational Flow Crder, the Company will
attempt to post notice on its Electronic Bulletin Board by 4:00 p.m. the day prior
to the implementaticn of the Operational Flow Order. Such notice shall specify the
Tolerance Range of over or under deliveries for an Operational Area under the
Service Agreement(s) held or centreclled by Shipper which is permitted for the Gas
Day under the Operational Flow Order, as well as any penalty which will be imposed
for non-compliance, up to the Unauthorized Overrun Penalty Charge. At that time
Company will accept, wuntil 8:00 a.m. CCT the morning of such gas Day, revised
Nominations. If such Gas Day is a Business Day, Company will accept a further good
faith revision to nominations until noon (CCT). Public Service may establish any
such penalties at a different level according to the severity of circumstances for
which the specific Operaticnal Flow Order was issued; provided, however, that any
such penalty shall be applied to all affected Shippers.

Any consumption by the Receiving Party(s) under Service Agreement (s) held by
Shipper, or contrclled by Shipper through an Agency Agreement, exceeding the
Tolerance Range permitted under the Operational Flow Orxder shall be purchased by
Company or sold to Shipper, as appropriate, at a rate equal to the imbalance
penalty charge for Over delivery or Under delivery of gas in
leffect for that month, and/or charged a penalty charge per Dth
et a rate not to exceed the  Unauthorized Overrun
Transportation Penalty charge. All penalty charges and
Tolerance Ranges to be impesed during any Operational Flow
Order will be identified as conditions of the Operational Flow
Order when such Order is posted.
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GAS TRANSPORTATION TERMS AND CONDITIONS

OPERATICNAL FLOW ORDER - Cont’'d
Shipper is respongible to notify the Interconnecting Party(s) to make
corresponding confirmations of supply to Company no later than 11:36 a.m. CCT the

morning of such gas Day during an Operational Flow Order. Any revised Nomination
mot confirmed by the Interconnecting Party{s) on cor before 11:30 a.m. CCT shall be
deemed denied. In no event shall revised Nominations bump quantities already

previously scheduled and confirmed for such gas Day.

The Company may call an Operational Flow Order: (a) at any time during the
gas Day, if the Operational Flow Order is directed at a Shipper or limited number
cf Shippers within an Operational Area that Company reasonably believes are causing
the condition necessitating the OF0, or (b) no later than 2:00 p.m. CCT of the Day
in which the Operational Flow Order is effective, if it is directed at all Shippers
within an Operational Area. Company will post notice of such Operaticnal Flow
Order on its Electronic Bulletin Board as soon as possible during the gas Day once
it has made the decision to call the Operaticnal Flow Order.

During the periocd in which an Operational Flow Order is in effect, Public
Service, in its capacity as gas supplier and merchant, will align its purchases and
deliveries consistent with the requirements imposed on Shippers under such
Operational Flow Order.

[
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GAS TRANSPORTATION TERMS AND CONDITIONS

BILLING AND PAYMENT - Cont’d 8
Verification of Statements. Shipper and Company shall have the right to
examine, for a period of two (2) years, books, records and charts of the other to
the extent necessary to wverify the accuracy of the statement, <charge, or
computation made under the provisions of this tariff.

Security for Gas Transportation Service. Except to the extent Company agrees
to accept unsecured credit, security shall be required for any Shipper requesting
br receiving gas transportation service as a condition of service. Company may
require a Shipper requesting gas transportation service to provide security in an
amount not to exceed the sum of the applicable gas transportation charges for the
highest three months of estimated usage. Eligible security may include cash
security (Shipper hereby grants Company a -first priority security interest in any
such cash), an irrevocable standby letter of credit or parental guaranty in a form
and from an issuing entity acceptable to Company, or other security acceptakle to
Company .

Additional security may be required from an existing Shipper if Company
reasonably determines that changes in the Shipper's financial condition or an
increase in Shipper’s gas transportation business with Company warrants. Such
etermination will be based on Company’s review of financial statements, senior
unsecured long-term debt (un-enhanced by third party support), rating{s) from
credit reporting agenc{ies), recent payment history, and/or other information
relating to Shipper’s creditworthiness. Company may require Shipper to provide
additional security up to an amount such that the total amount of Shipper’s
security deoes not exceed the sum of the applicable gas transportatien charges for
the highest three months’ actual usage, plus three times the highest month’s under-
delivery Imbalance cashout charges and Operational Flow Order penalty charges
incurred during the preceding twelve-month peried.

Shipper grants to Company a first priority, continuing security interest inm,
lien on and right of set-off against all provided security hereunder. Any security
required hereunder shall not be considered as advance payment or partial payment of
any bill for service, but as a prerequisite for service, or continued service and
shall not be transferable to another Shipper. The security may be used by Company
for payment of service to be applied against unpaid bills only in the event service
for the account on which the security wag being held is discontinued or ctherwise
terminated.

Refunds of Deposits for Gas Transportation Service. Refunds to Shippers of
deposits will be made when service is terminated and all outstanding bills have
been paid. Interest will be paid on Shipper deposits either in cash or by a credit
to the Shipper's account. Interest will be paid upen refund of the deposit or

annually upon request of a Shipper. The annual interest rate shall be equal to the
effective interest rate for residential customer deposits, as

established by the Public Utilities Commission of the State of

Colorado.
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GAS TRANSPORTATION TERMS AND CONDITIONS

SUSPENSION QR TERMINATION OF GAS TRANSPORTATION SERVICE FOR CAUSE

In each of the following circumstances constituting default by Shipper,
Company may immediately discontinue gas transportaticn service by suspending
service under Shipper’s Service Agreement, by revoking Shipper’s authority to act
as agent on behalf of other Shippers or Receiving Parties, or by terminating
Shipper’s Service Agreement: (i) Shipper failed to remit full and timely payment
for services invoiced by Company; (il) Shipper has failed to provide Company
sufficient quantities of Shipper’s Gas to meet the daily load requirements under
the Service Agreement, constituting a Default Imbalance, as defined below, and
Shipper further has failed to take the necessary steps to remedy such Imbalance as

required in writing by Company; (iii) Shipper has failed to provide sufficient
security for gas transportation service as required by Company; and (iv) Shipper
ctherwise has failed to conform to the material regquirements of this tariff. &

Default Imbalance is an underdelivery Imbalance that is greater than 2,500 Dth for
the current Month and either (i) a cumulative underdelivery Imbalance for the
current Month that exceeds 50% of the current Month deliveries as of any Day after
the tenth Day of the Month, or (ii) if there was a prior Month underdelivery
Imbalance, a cumulative underdelivery imbalance for both the prior Month and the
current Month that exceeds 30% of the cumulative deliveries as ¢f any Day. Before
any such suspension of service, revocation of agency or termination of Service
Agreement, Company shall provide at least two (2) Business Day’s written notice to
Shipper of the circumstances constituting g&efault by Shipper and of Company's
intention to suspend service, revoke agency, or terminate the Service Agreement in
the event such default is not remedied within the period specified by Company
therein. In the event the default is not remedied within the period specified by
Company in its notice to Shipper, such suspension of service, revocation of agency
or termination of Service Agreement shall become effective upon the date set forth
in Company’s notice, but in no event less than two (2] Business Days following
Shipper’s receipt of Company’s notice.
In the event the resulting suspension, revocation cor termination involves a
Eervice Agreement in which the defaulting Shipper was authorized as agent for one
r more Receiving Parties, Company shall notify each such Receiving Party(s) of
such sugpension, revocation cor termination on or before the effective date thereof.
Said Receiving Parties shall be entitled to continue receiving gas transportation
service under the suspended or terminated Service Agreement and teo purchase
Imbalance gas supplies provided by Company for an interim period of up to three (3)
full consecutive calendar months following such suspensien, revocation or
termination, pending Receiving Party cobtaining alternative gas supply arrangements.
During such interim period, Company shall not interrupt gas transportation service
to the Receiving Party or assess penalties for gas usgse during an Operaticnal Flow
Order or other system emergency, provided that Company has adequate resources to
provide such continued service during such periods. Company _shall invoice said
Receiving Parties directly for such interim gas transportation
service and associated Imbalance gas supplies. The Imbalance
gas supplies sold to Receiving Parties during such interim
period shall be at a price egual to Index Price One plus the
ICIG TI Transportation Rate.
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SUSPENSION OR TERMINATION OF GAS TRANSPORTATION SERVICE FOR CAUSE - Cont'd

Any such Receiving Party may transfer to a new Service RAgreement or transfer
to an existing Service Agreement by submitting a completed Request for Service and
Agency Agreement, if applicable, in accordance with Company’s requirements. 2
Receiving Party desiring to return to Company applicable sales service under Rates
Schedule RG, CG or IG may transfer to such service, if available, upon the first
day of the month following Company’s receipt of a written reguest from customer.

If neither a request for transportation or sales service has been received by
Company within four (4) Business Days prior to the end of the third full calendar
month following the suspension, revocation or termination, service will
automatically be converted to applicable sales service under Rate Schedule RG or CG
effective the first day of the month following the third full calendar month of
interim service.

Receiving Party Contact List

Annually upon notification from Company, Shippers heolding a Master Agreement
shall provide Company an updated 1list identifying the c¢urrent contact persen,
telephone number and mailing address for each Receiving Party under the Shipper’s
Master Agreement. This list shall allow Company to provide periodic notices to
Receiving Parties and facilitate communications with Receiving Parties under a
Master Agreement in the event of suspension or termination for cause hereunder.
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Gas Receipts. Unless otherwise specified by Company, gas tendered to Company
ill conform with the gquality specifications set forth under this tariff and
Essociated Transportation Service Agreement executed between Shipper and Company.
Company has no obligation to accept gas of a lesser quality than that set forth
herein below or to accept gas of a lesser guality than that which is to be
delivered.
At a pressure of 14.73 psia and a temperature of 60°F, gas received by Company

shall not contain more than the following:

(i) Hydreogen Sulfide: one guarter {(1/4) grain per cne hundred (100)
cubic feet.

{ii) Total Sulfur: five (5) grains per one hundred (100) cubic feet.

(iii) Carbon Dioxide: three percent (3%) by volume.

(iv} Water Content: three (3) pounds per one million {1,000,000) cubic
feet.

{v) Flowing Gas Temperature: not to be less than thirty-two degrees Fahrenheit
{32°F) or more than one hundred and ten degrees
Fahrenheit (110°F).

(vi) Hydrocarbon Dewpoint: shall not exceed fifteen degrees Fahrenheit {15°F)
at any pressure between one hundred (100) psia and
one thousand (1000} psia as calculated from gas
compogition or otherwise determined.

{(vii) Oxygen Content: two percent (2%) by wvolume if inert blended, one
thousandth percent (0.001%) by volume if not inert
blended.

(viii} Total non-combustible
gases: fourteen and three tenths percent (14.3%) by volume
if inert blended, five percent (5%) by volume if not
inert blended.

Odorization. Company odorizes its natural gas only to meet requirements of
the Department of Transportation, as stated in the Transportation of Natural and
Other Gas by Pipeline, Minimum Safety Standards, 49 C.F.R. Section 192.625.
Company assumes no responsibility for odorization of the natural gas after its
delivery to Shipper or for Shipper’s account, and Shipper or Shipper’s Receiving
Party{s) shall not rely on Company’'s odorizaztion of the natural gas to meet any
regquirement or obligation of Shipper or Shipper’s Receiving Party(s) with respect
to the cdorization of matural gas.
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GAS TRANSPORTATION TERMS AND CONDBITIONS

Liability. Company shall not be liable to Shipper or a third party for any
damages incurred as a result of Company's refusal to receive gas that does not meet
quality specifications. The Shipper delivering gas directly into Company’s System
shall indemnify, save, and hold harmless Company for any injury, damage, loss, or
liability arising out of or relating tc the Shipper's delivery of non-conformance
gas.

Processing. Company may extract or permit the extraction of moisture,
inerts, natural gasoline, butane, propane, or other hydrocarbcns (except methane)
from said natural gas, or may return thereto any substance extracted £from it.
Company, in order to conserve and utilize other available gases, may blend such
gases with said natural gas. Company may subject or permit the subjection of said
natural gas to compression, cooling, cleaning, or other processes to such an extent
as may be required in its transportation from the Intercennecting Party(s) to the
Delivery Point{s).

Objecticnable Matter. The gas delivered to Company shall be commercial in
quality and free of substances harmful to pipeline facilities, including but not
limited to dust, dirt, gum-forming constituents, water, and other liguid or solid
matter, or water and hydrocarbons in liquid form at the temperature and pressure at
which it i1s received by Company, which might interfere with its marketability or
cause injury to or interference with proper operation of the lines, regulators,
meters, and other equipment cf Company.

Hazardous Substances. All gas tendered to Company and component parts
therecf shall neot be hazardous to people, property, or the environment, cause
damage to pipeline facilities, or be a limit to marketability. Hazardeous

substances include toxic substances, carcinogenic substances, reproductive toxins
or other compounds and materials identified under hazardous materials laws.

Gas Interchangeability. For safe and efficient pipeline operations, gas
received by Company must be interchangeable from a utilization basis with supplies
in its System. Gas received by Company shall comply with the requirements set
forth under the applicable Utilization Curve contained under an Exhibit to the
Transportation Service Agreement, which is a general representation of the natural
gas quality which is acceptable. Because the gas composition must be known to
determine if a supply is interchangeable, Company reserves the right in all
instances to evaluate gas composition to determine System compatibility and to
refuse any gas which is unacceptable.
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FORCE MAJEURE

Force Majeure shall mean circumstances not within the control of the parties
and which by the exercise of due diligence, the affected party is unable to
overcome. Force Majeure shall include but not be limited to acts of God, strikes,
lockouts or other industrial disturbances, acts of the public enemy, wars,
blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of governments and people,
civil disturbances, explosions, breakage or accident to wells, machinery or lines
of pipe, freezing of wells or lines of pipe and partial or entire failure of wells.
The term Force Majeure shall also include: the inability or delay of a party to
acguire, at reasonable cost, materials, supplies, servitudes, right of way grants,
transportation agreements with parties other than Company, permits, licenses or
permissions from any governmental agency to enable such party to fulfill its
obligations hereunder.

The Force Majeure provisions shall not apply to the inability of Company to
ccept gas at the Receipt Point(s) or deliver gas at the Delivery Points({s)
nominated by Shipper for the purpose of correcting or curing an Imbalance in
Shipper's Gas transported on Company's System.

In the event either party is rendered wholly or partially unable to carry out

its obligations under this Service Agreement due to a Force Majeure event, such
party shall give notice and provide the full particulars of such Force Majeure, in
writing or by electronic data transmitted to the other party as soon as is
reasonably possible after the occurrence of the causes relied on. The cbligations
of the parties, other than to make payments of amocunts due hereunder, so far as
they are affected by such Force Majeure, shall be suspended during the continuance
of any inability so caused, but for no longer period. The affected party shall use
good faith and due diligence to remedy the Force Majeure event in a commercially
reasonable manner.
Tt is understood and agreed that the settlement of strikes or lockouts shall
be entirely within the discretion of the party having the difficulty, and that the
bove requirement that any Force Majeure shall Dbe remedied with all reascnable
dispatch shall not regquire the settlement of strikes or lockouts by acceding to the
demands of the opposing party when such course is inadvisable in the discretion of
the party having the difficulty.

LIABILITY
Each party shall indemnify, save and hold harmless the other party, its
bfficers, employees and agents from any and all claims for injury to person or
persons or damage to property occurring on its respective side c¢f the
interconnection point(s) between Company's and the Shipper's or Receiving Party’'s
facilities; provided, however, that nothing herein contained shall be construed as
relieving or releasing either party from liability for injury or damage, wherever
occurring, resulting from its own negligence or the negligence
of any of its cofficers, employees or agents.
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LIABILITY - Cont’'d
In no event shall either party be liable for damages in an amount greater
than the degree or percentage of negligence or fault attributable to that party.
Each of the parties hereto shall be solely responsible for injury or damage,
wherever occurring, due solely to any defect in equipment installed, furnished or
maintained by such party.

WARRANTY

Shipper warrants that the title to all gas delivered to Company will be free
from all liens and adverse claimg, and Shipper shall defend and indemnify Company
against all damages, cost, and expenses, including attorney fees, arising from any
claim against said gas or to royalties, taxes, license fees or charges thereon.

WAIVERS

No waiver by Company or Shipper of any one or more defaults in the
performance of any provision hereunder shall operate or be construed as a waiver of
any future default or defaults, whether of a like cr a different character.

SYSTEM CPERATION

Company may take such action as reasonably necessary to prevent damage to or
material deterioration of its System and to maintain the operational integrity of
the System.

EXTENSION POLICY

For transportaticn service, Company will install necessary extension
facilities in accordance with the Company's Service Lateral Connection and
Distribution Main Extension Policy as contained in Company's Natural Gas Service
Rules and Regulations.
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&'Q% Xcel Energy” Fax Te: 343-571-7001

For Company Use Cnly:

Transpt Agres

New Meter Required:

PUBLIC SERVICL COMPANY

STANDARD FORM OF REQUEST FOR
GAS TRANSPORTATION SERVICE

Date:

*Shipper:

Mailing &

Notice Address:

Billing A ddress:

Contact Name:

State of Incorporation:

Phone #;

Fax #:

Tax ID#: *

Emergency Contacis:

For gas flove und viker comprsimicanons. Threo preforred.

During 1 Phone 1
Business Hours 2 2
After 1 1

Business Hours 2 2
3 3

* if Shpper 12 di ferons from Receiving Fariy, then Skipper must include verillen authorization from Recetving Farty to act on 115’ behaff.

Z-RECENING PARTY hF

*Receiving Party:

Mailing Address:

Contact Name:

Phone #:

Fax #:

Receiving Party Costemer Service;

Existing (circle one): Prior Contract #:_New Facility

Interruptible Sales
Firm Sales

interruptible Transpott
Firm Transpor{

Other

Requested Service (circle one)

interruptible Transpert Flrm Transport
Flrm Capacity & Supply

If converting frem sales to transport, Electronic Meter Installation form(s) provided by {check one):

Company
Shipper
* Atiach kst chowng tre above 1nrmaron for each Recsiving Farp.
INTERRUPTIBLE SERVICE Anual MTDQ
Receiving Party* & Facility Address Quantity (Dth) | On Peak Demand Oty
FIRM SERVICE Annal Firm Capacity
Recelving Party* & Facllity Address Quantity (Dth) Peak Doy Quantity
=l mire than two, anmeh st oh & the above frmnation for sach Total
FIRM SUPPLY RESERVATION PEAK DAY QUANTIIY
Pagelof2
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@ XcelEnergy-

PUBLIC SLEVICE TOMEARY

STANDARD FORM OF REQUEST FOR
GAS TRANSPORTATION SERVICE

Requested Date of Service to Comm ence:
Requested Date of Service to Terminate:

§ Firm Transperiation Primury Receipt Point{s) *Fimmn Receipt Point
%; (ot needed for Interruptible Transportation Requests) Daily Quantity (Dth)
%:
=3
:
2
o
Total
* Fuen Ruceipt Poirt Quanity should mol inehude fusl %6, and Tolal Quanudy canaot excecd Peok Day (Guanity.
Nomirnating
*Agent:
Moadling Address:
Contact Name: Phone
Fax #:
Emergency Centacts During:
Business Hours:
After Hours:
> Recaives Cuanigy Date Datal reporis.
Bllling
Apgent:
Mailing Addr:
Contact Name:
Phone #: Fax #:
* Receiwes Billing Sumenary.
Submitted By:
Nam e:
Titde:
Date:
Company Use Only
Dante:
Approved: Agency Designation Recerved:
Date: Meter Request Completed:
Name: Imbalance transfer letter subm itted with request (yn)
Tiele:
Transport Rep:
PageZ2of2
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-
&@ XcelEnergy-
PUNEIE SEEVICYE COMPANY
REQUEST FOR AMENDMENT/CHANGE NOTIFICATION
TO GAS TRANSPORTATION SERVICE AGREEMENT
Date: Gas Transp ortation Document #
tShipper:
Mailing &
Notice Address:
Billing Addresc:
Contae: Name: State of Incorporadoen:
Phone #: Fax #:
Tax ID#E:
Emergency Contacts: For gus Ao and oder communications. Three proferred.
During business hours call 1 Phone 1
1 2
3 3
Afler business hours call 1 1
2 2
3 3
=i Shupper is diffarent from Recepang Farty, then Tnprer ract mcinde vwriten awthonzation jrom Recerving Pary fo act on us' behalf
What change jis requested?
*Receiving Party:
Mailing Address:
s Contaet Name
3 Phone # Fax #:
g
% Receiving Party Customer Type:
n. Existing (circie one): Prior Contract #: Requested (circte one}:
5‘ interruptible Sales Imemuptible Transport tnterruptible Transport Firm Transport Capacity Only
‘g{ Firm Sales Firm Transport Other Firm Transport Capacity & Supply
3.
FR
%! For conversion [rom sales lo transport, Electronic Meter Installation form(s) provided by (check one
Company
= Attach kst showang the abowe information for eack Racernng Parpr Ship per
INTEREUPTIBLE SERVICE Annusl MTDQ
Receiving Party* & Facility Address Qty. (Dth)|  Gn Peak Demand Oty
FIRM SERVICE Anoual Finn Capacity
Recelving Party* & Fadlity Address Oty. (Dth) Peak Day Quantity
= If more than two, ailach kst showing the above information far wach. Total
FIRM SUPPLY RESERVATION FEAK DAY QUANTITY
Page1 of2
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@ XcelEnergy-

FUBIIC STRVILCE COMPANTY

REQUEST FOR AMENDMENT/CHANGE NOTIFICATION
TO GAS TRANSPORTATION SERVICE AGREEMENT

Anteipated Date of Service to Commence:

Anticipated Date of Service to Terminate:

Firm Transportation Primary Receipt Point(s)
(not needed for Interruptible Transporiatipn Requests)

*R.eceipt Point
Daily Quantity (Dth)

= Becepr Point Quanldy shotld rot incinde fuel ¥, and Total Quanuty cannot cxceed Peak Day Quanggy

Total

Nominatng
*Apgent:

Mailing Address:

Contact Name: Phone #:;

Fux #:

Energency Contacts Puring:

Business Hours; Phone #:

After Hours: Phone #:

* Recerves Transportation, Mewr and brnbalance Sommary repores.

Billing
Agent:

Mailing Addr:

Contact Name:

Phone #: Fax #:

* Racarves Builing Surmonary & Puantify Delarmsnaiacn Deiall reports.

Submnitded By*:
Name:

Tidle:

Data:

* Must be megned by an authorzed Corporate Cfficial

= Company Bve Onlv

TAPPROVAL:

Approval Of This Request Will Amend Shipper's Gas Transportation Service Agreement

Approved:
Nam e:

Tide:

Date:
Tramsport Rep:

Agency Designation Received:
Meter Request Completed:
Imbalance transfer letter submitted with request {v/n):

Page Z 012
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Document No.

FIEM GAS TRANSPORTATION SERVICE AGREEMENT

THIS SERVICE  AGREEMENT {Agreement}, made and entered into as of
; 20, by Public Service Company of Colorade (Company), a Colorado
corporation and {Shipper), a corporation. Company and

Shipper are collectively referred to as the "Parties.”
THE PARTIES REPRESENT:

Shipper has by geparate agreement acquired supplieg of natural gas,
hereinafter referred to as "Shipper's Gas", to be delivered to Delivery Point(s};
land

Shipper will cause Shipper’'s Gas to be delivered to Company's Receipt
Point (s) as specified in Exhibit (s} i and

Shipper has requested and Company agrees to receive and transpert Shipper's
Gas from the Receipt Point(s) to the Delivery Point(s), as specified in Exhibit(s),
on a firm capacity basis and, if applicable, to sell gas to a Shipper on a fixm
supply reservation basis; and

Shipper assumes responsibility for the installation and maintenance costs for
F communication line necessary for electronic metering for the facility(s)
specified in Exhibit({s)

TEEREFORE, THE PARTIES AGREE AS FCOLLOWS:

1. (a) Shipper acknowledges and agrees that gas transportation service
provided hereunder is subject to the terms and conditions of Company's applicable
gas transportation tariff as on file and in effect from time to time with the
Public Utilities Commission of the State of Cclorado and such terms and conditions
are incorporated herein as part of this Agreement.

{b) This agreement, and all its rates, terms and conditions as set out in
this agreement and as set out in the tariff provisions which are incorporated into
this agreement by reference, shall at all times be subject to modification by order
of the Commission upon notice and hearing and a finding of good cause therefore.
Tn the event that any party to this agreement requests the Commission to take any
action which could cause a modification in the conditions of this agreement, the
party shall provide written notice to the other parties at the time of filing the
request with the Commission.

(¢) If the end-use customer uses a marketing broker
for nomination, gas purchases, and balancing, the end-use
customer shall provide the utility with an Agency Agreement.
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2. Rates and Paymeni: Transportation service, Firm Capacity service and Firm

Supply Reservation service provided by Company under this Service Agreement shall
be paid for by Shipper at the standard charges applicable under Rate Schedule TF
set forth in Company's gas transportation tariff unless otherwise gpecified in
Exhibit {s) . Applicable facility charges shall be paid at the rate set forth in
Company 's Gas Transportation Tariff unless otherwise zpecified in Exhibit (s)

3. Back-up Supply Sales Service: In the event that adeguate supplies of
Shipper's gas are not available for receipt by Company, Company shall sell to
Shipper sufficient quantity{s) of natural gas as nominated by Shipper up to the
Firm Supply Reservation Quantity for the Firm Supply Reservation Service (if any)
a5 specified in Exhibit(s) , but in no event greater at any Delivery Point than
the Peak Day Quantity at such Delivery Point as specified in Exhibit(s) . If
Shipper does not purchase Firm Supply Reservation Service or exceeds the Firm
Supply Reservation Quantity, Shipper may nominate and purchase from Company Back-up
Supply Sales Service on an interruptible basis, to the extent such Back-up Supply
Sales Service is available, in the event that adequate supplies of Shipper's gas
are not available for receipt by Company. B&Applicable charges shall be as set forth
in Company’s Gas Transportation Tariff.

4. Quality: Gas delivered by the Shipper or for the Shipper's account at the
Receipt Point(s) as specified in Exhibit(s) shall conform to the
specifications for gas as specified in Exhibit({s)

5. Term - Effective Date: Service hereunder shall begin ag of
Unless otherwise mutually agreed, Firm Capacity
Service shall contlnue through the end of the current Contract Year, and from year
to year thereafter until terminated as of the end of any Contract Year by either
party upeon thirty {30) days written notice.

6. Notiges: Except as otherwise provided, any notice or information that
either party may desire to give to the other regarding this agreement shall be in
writing to the following address, or to such other address as either of the parties
shall designate in writing.

COMPANY: SHIPPER:
Payments Only: Invoices only:
Public Service Company of Colorado

Attn:
Phone #: Phone #:
Fax #: Fax #:
A1l Others
Public Service Company of Colorade
Attn:
Phone #: Phone #:
Fax #: Fax #:
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Routine communications, including monthly statements and payments, shall be
considered as duly delivered or furnished three (3) days after being mailed or when
transmitted electronically.

7. Agsignment - Congent: Thig Service Agreement shall not be assigned by
either party hereto, without the prior written consent of the other party, which
consent shall not be unreasonably withheld.

8. Cancellation of Prior Agreement: This Service Agreement supersedes,
cancels and terminates, as of the Effective Date of this Service Agreement, the
following agreements and any amendments thereto:

Document No.— '

Dated:

between and Company.

9. Cancellation of this Service Agreement: Shipper may cancel this Service
Agreement upon thirty (30) days’ written notice, subject to any applicable
termination charges pursuant to Company’s Gas Transportation Tariff. If Receiving

Party(s) then choose to return to £full firm natural gas service from Company,
Company will, at Receiving Party’s request, subject to availability of sufficient
volumes of firm natural gas from Company’'s suppliers, reinstate Receiving Party
with full firm service under the appropriate tariffs as they may be filed with the
Commission. Shipper shall be responsible for any costs which may ke incurred by
Company due to such termination.

10. Exhibit(s) and Addendums: BAll exhibits attached hereto are incorporated
into the terms of this Agreement.

IN WITNESS WHEREOF, the parties have executed this Firm Gas Transportaticn Service
hAgreement as of the day and year first above written.

Document #

COMPANY : SHIPPER:

PUBLIC SERVICE COMPANY OF COLORADO

By By

Title Title

Taxpayer 1.D. No. 84-0296600 Taxpayer I1.D. No.
Witness/Attest: Witness/Attest:
(please type name) {please type name
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EXHIBIT

Document #
Effective Date Qf Agreement:
Effective Date 0Of Exhibit:

TO THE FIRM TRANSPORTATION SERVICE AGREEMENT

BETWEEN

AND

(Shipper)

PUBLIC SERVICE COMPANY OF COLORADO (Company)

1. PRIMARY RECEIPT POQINT (S)

Recelipt Point

Peak Day Quantity

Utilization Curve

Dth/Day
General

2. FIRM CAPACITY SERVICE - DELIVERY POINT(S)

Receiving | Load Firm Service and | Spec. | Transportation| Term of

Party Point | Capacity Facility Fac. Commodity Rate
& Service Peak Day Charge Chg. Charge
Address Quantity
{Dth)

Total Firm Capacity Reservation Peak Day Quantity: Dth
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3. FIRM SUPPLY RESERVATION SERVICE
Total Firm Supply Reservation Peak Day Quantity as of , : Dth

This Exhibit shall be deemed amended to add or delete Receipt Points or Delivery
Points through written Requests for Amendment to the Service Agreement which are
approved by Company. Company shall make a list of all currently authorized
Receiving Parties and Receipt Peints under the Service Agreement available to
Shipper by posting such list on Company’s Electronic Bulletin Board.
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Document #

INTERRUPTIBLE GAS TRANSPORTATION SERVICE AGREEMENT

THIS SERVICE AGREEMENT (Agreement), made and entered into as of
. 20, by and between Publi¢ Service Company of Colorado
(Company}, a Colorado corporation, and (Shipper), a

corporation. Company and Shipper are collectively referred to as the "Partiesg."

THE PARTIES REPRESENT:
Shipper has by separate agreement acquired supplies of natural gas,
hereinafter referred to as "Shipper's Gas", to be delivered to Delivery Point(s);
land

Shipper will cause Shipper's Gas to be delivered to Company's Receipt
Point (s) as specified in Exhibit(s) ; and

Shipper has requested and Company agrees to receive and transport Shipper's
Gas from the Receipt Point(s) to the Delivery Point(s), as specified in Exhibit(s),
on  an  interruptible basis as long as system capacity is available for
transportation of such gas.

Shipper assumes responsibility for the installation and maintenance costs for
E communication line necessary for electronie metering for the facility(s)
specified in Exhibit (s) .

THEREFORE, THE PARTIES AGREE AS FOLLOWS:
1. (a) shipper acknowledges and agrees that gas transportation service
provided hereunder is subject to the terms and conditions of Company's applicable
gas transportation tariff as on file and in effect from time to time with the
Public Utilities Commission of the State of Colorado and such terms and conditions
are incorporated herein as part of this Agreement.

(b} This agreement, and all its rates, terms and conditions as set out in
this agreement and as set out in the tariff provisions which are incorporated into
this agreement by reference, shall at all times be subject to modification by order
of the Commission upon notice and hearing and a finding of good cause therefore.
In the event that any party to this agreement requests the Commission to take any
action which could cause a modification in the conditions of this agreement, the
party shall provide written notice to the other parties at the time of filing the
regquest with the Commission.

{c) If the end-use customer uses a marketing broker for nomination, gas
purchases, and balancing, the end-use customer shall provide the utility with an
Agency Agreement.
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2 . Rates and Payment: Transportation service provided by Company under this

Service Agreement shall be paid for by Shipper at the standard charges applicable
under Rate Schedule TI set forth in Company's gas tLransportation tariff unless
otherwise specified in Exhibit (s} . Applicable facility charges shall be paid as
set forth in Company's Gas Transportation Tariff unless otherwise specified in
Exhibit(s) .

3. Back-up Supply Sales Service: Shippers have the option to nominate and
purchase from Company RBack-up Supply Sales Service on an interruptible basis, to
the extent such Back-up Supply Sales Service is available, in the event that
adequate supplies of Shipper's gas are not available for

receipt by Company. The applicable charges shall be as set

forth in Company’'s Gas Transportation Tariff.

4. Quality: Gas delivered by the Shipper or for the Shipper's account at the
Receipt Point(s) as specified in Exhibit (s} shall conform to the specifications
for gas as specified in Exhibit({s)

5. Term - Effective Date: Service hereunder shall begin on

; . and, unless otherwise mutually agreed, shall ecentinue
for a primary term of one year, and from year to vear thereafter unless terminated
by either party upon thirty (30) days written notice prior to the end of the
primary term or any succeeding year thereafter.

6. Notices: Except as otherwise provided, any notice or information that
elther party may desire to give to the other regarding this agreement shall be in
writing to the following address, or to such other address as either of the parties
shall designate in writing.

COMPANY: SHIPPER:
Payments Only: Invoices only:
Public Service Company of Colorado

Attn:
Phone #: Phone #:
Fax #: Fax #:
All Others
Public Service Company of Colorado

Attn:
Phone #: Phone #:
Fax #: Fax #:

Routine communications, including monthly statements and payments, shall be
considered as duly delivered or furnished three (3) days after being mailed or when
transmitted electronically

7. Assignment - Consent: Thig Service Agreement
shall not be assigned by either party hereto, without the
Prior written consent of the other party, which consent shall
mct be unreasonably withheld.
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8. Cancellation of Prior Agreement:

This BService Agreement supersedes,

cancels and terminates,

Document No.

following agreements and any amendments thereto:

as of the Effective Date of this Service Agreement, the

’

Dated:
between and Company .
9. Cancellation of this Service Agreement: Shipper may cancel this Service

Agreement upon thirty {30) days' written notice. Shipper shall be responsible for
any costs that may be incurred by Company due to such termination.

10. Exhibit(e) and Addendums: All exhibits atta

ched hereto are incorporated

L

into the terms of this Service Agreement.
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IN WITNESS WHEREOF, the parties have executed this Interruptible Gas

Transportation Service Agreement as of the day and year first above written.
Document #
COMPANY ; SHIPPER:
PUBLIC SERVICE COMPANY
OF COLCRADO
By By
Title Title
Taxpayer I.D. No. 84-029%6600 Taxpayer I.D. No.
Witness/Attest: Witness/Attest: i
(Please type name} (please type name)

|

I
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1.

EXHIBIT

Document #

Effective Date Of Agreement:

Effective Date Of Exhibit:

TO THE INTERRUPTIBLE TRANSPORTATION SERVICE AGREEMENT

BETWEEN

(Shippexr)

AND

PUBLIC SERVICE COMPANY OF COLORADO (Company)

CATAGORY ONE RECEIPT POINT{S)

Receipt Point

Maximum Daily
Transportation Quantity

Utilization Curve

Company’s Electronic Bulletin Board.

Dth/Day
2. DELIVERY POINT(S)
Receiving| Load MIDQ | On Peak | Service | Spec. | Transpor- Term of
Party Point | (pth) | Demand and Fac. tation Rate
& Service Qty. Facility | Chg. Commodity
Address (Dth) Charge Charge
Total Maximum Daily Transportation Quantity: Dth/D

This Exhibit shall be deemed amended to add or delete Delivery
Points through written Requests for Amendment to the Service
pgreement which are approved by Company.

list of all currently authorized Receivi
Service Agreement available to Shipper by posting such list on

Company shall make a
ng Parties under the
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L

AGENCY AGREEMENT
FOR PUBLIC SERVICE COMPANY OF COLORADO
GAS TRANSPORTATION SERVICES
(FOR USE WITH MASTER AGREEMENTS)

The undersigned, by and on behalf of
(Receiving Party), having a mailing address of
, hereby designates

(Agent Shipper), having a mailing address of

. as its agent, with full
authority to act on its behalf in cbtaining and managing gas transportation
service provided by Public Service Company of Colorado (Company), as specified
below, for the transportation of gas supplies from Company's Receipt Points to
Receiving Party at the following Pelivery Point (s):

Receiving Party authorizes Agent Shipper to act on its behalf in contracting
for gas transportation services provided by Company, arranging for the delivery
of gas quantities to Company’'s Receipt Point(s) for Receiving Party including
submitting all nominations therefor, managing gas transportation imbalances
incurred on behalf of Receiving Party, receiving invoices from Company and
baying all applicable charges for gas transportation service provided by Company |

to Receiving Party at the above Delivery Point (s). Receiving Party represents
and warrants that it has not entered into a gas transportation service agreement
with Company for deliveries to the above Delivery Point({s), but instead is

hereby designating Agent Shipper to enter into such agreement with Company for
that purpose on its behalf.

Agent Shipper and Receiving Party acknowledge that all service provided by
Company is for the benefit of Receiving Party, and in the event that Agent
Shipper or Receiving Party fails to make timely payment for service provided by
Company, or otherwise is in default under the provision’s of Company’'s Gas
Transportation Tariff, this Agency Agreement may be revoked by Company and all
service provided shall be subject to termination in accordance with Company's
Gas Transportation Tariff. If such termination of service is as a result of
Agent Shipper's failure to make payment, Receiving Party shall not be entitled
to continued service, regardless of whether Receiving Party has made payment to
Agent Shipper, until Company receives full and complete payment. Agent Shipper
and Receiving Party shall be jointly and severally liable for all payments due
and owing Company for all services provided.

As of the date in Section 3 below, Agent Shipper shall
be authorized, in the following manner, to act on Receiving
Party's behalf in obtaining and managing Company's gas
transportation services.
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1.) Agent Shipper shall be authorized to negotiate and execute gas

transportation service agreement(s) with Company for the delivery of gas from
various Receipt Points to the Delivery Point(s) specified above on behalf of
Receiving Party. Receiving Party acknowledges and agrees that such agreement
may be a Master Agreement, as defined in the CGas Transportation Tariff, that may
include additional delivery points to other Receiving Parties that gimilarly
have designated Agent Shipper as their agent.

2.} Receiving Party acknowledges and agrees that, in order for Agent
Shipper to carry out its responsibilities hereunder, Agent Shipper shall have
access to daily transportation quantities for all Delivery Points specified
above. In addition, Agent Shipper shall be authorized to obtain from Company
information pertaining to Receiving Party's historical natural gas utilization
at the Delivery Point({s) specified above.

3.} Agent Shipper shall nominate to Company, on Receiving Party's behalf
for each of the Delivery Point(s) specified above, and otherwise schedule gas to
meet Receiving Party’'s daily volume requirements and to resolve any and all gas
transportation imbalances in accordance with the Company's Gas Transportation
Terms and Conditions on file and in effect from time to time with the
Commission. Agent Shipper authorizes the following personnel from its
organization to make binding nominations for this purpose.

Name: Title: Phone Number:

4.} Agent Shipper shall be authorized to approve, install and wmaintain
phone lines or any associated eguipment necessary for gas transportation service
to the Receiving Party.

5.) Agent Shipper shall continue to act for Receiving Party in securing gas
transportation services for so long as this Agency Agreement and the underlying
gas transportation service agreement remains in effect. Gas transportation
gservice may be terminated by either Agent Shipper or Receiving Party in
accordance with the Termination provisions of the applicable Rate Schedule in
Company’s tariff. This Agency Agreement may be terminated by Receiving Party,
effective upon the first day of any Month that Receiving Party is to commence
receiving gas transportation service under a different Master Agreement or new
gas transportation service agreement, by providing written notice to Agent
Shipper and Company by the fourth Business Day preceding such effective date.
This Agency Agreement may be terminated by Agent Shipper or Receiving Party by
providing the other party and Company thirty (39) days' advance written notice
to be effective upon the first day of the calendar month immediately following
such thirty (30) day notice period. A shorter notice period and/or alternative
effective date may be accepted by Company upon mutual agreement of Company,
Agent Shipper and Receiving Party. Agent Shipper and Receiving Party
acknowledge and agree that this Agency Agreement may also
be revoked by Company or the underlying gas transportation
service agreement between Company and Agent Shipper may be
suspended or terminated by Company in accordance with the
terms and conditions of Company’'s Gag Transportation
Tariff. Any termination of gas transportation service
shall be in accordance with and subject to the Company Gas
LTransportation Terms and Conditions on file and in effect
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with the Colorado Public Utilities Commission. Regardless of termination,
Receiving Party shall continue to honor any commitments made by Agent Shipper to
Company on its behalf for the period that the agency was in effect. Any

imbalances attributable to Receiving Party upon revocation or termination of
this Agency Agreement, or suspension or termination of the gas transportation
service agreement between Company and Agent Shipper, shall be determined and
resolved in accordance with Company’s Gas Transportation Tariff.

6.) In the event the gas transportation service agreement between Agent
Shipper and Company is suspended or terminated during the term of this Agency
Agreement any Imbalance incurred by Agent Shipper which remains outstanding and
is not resolved by Agent Shipper in accordance with Company’s Gas Transportation
Tariff shall be allocated on a pro rata basis to all Recelving Parties for
which Agent Shipper was authorized through an Agency Agreement to aggregate
Imbalances, based upon the total usage gquantities of such Receiving Parties
during the period in which such Imbalance arose. In the event any invoiced
amounts due by Agent Shipper for charges, cashouts or penalties incurred as a
result of Agent Shipper’s responsibilities hereunder remain unpaid, such
outstanding charges and penalties shall be allocated to the Receiving Parties on
the same pro rata basis as provided herein for allocating Imbalance guantities.

7.3 Upon execution of said transportation agreement (s) by Agent Shipper for
Receiving Party, Receiving Party shall be bound by the terms and conditions
thereof as if Receiving Party had signed said agreement (s) directly as to the
Delivery Point(s) specified above. Rfter executing gas transportation
agreement (s) for Receiving Party, Agent Shipper shall pay all applicable charges
incurred for the benefit of Receiving Party in accordance with the Rules and
Regulations for Natural Gas Service and the Gas Transportation Terms and
Conditions on file and in effect from time to time with the Commission,
including any charges for imbalance cashouts or any natural gas sold by Company
thereunder.

8.) All obligations of Agent Shipper and Receiving Party to Company herein
with respect to gas transportation service provided by Company shall survive
termination of this Agency Agreement.

9.) This Agency Agreement shall become effective as of
This Agency Agreement is made and entered inte this day of
, 20 .
SIGNED:
(Receiving Party) (Agent Shipper)
(print name) {print name)
Title: Title:
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AGENCY AGREEMENT
FOR PUBLIC SERVICE COMPANY OF COLORADO
GAS TRANSPORTATION SERVICES
{FOR USE WHEN RECEIVING PARTY HAS EXECUTED SERVICE AGREEMENT)

The undersigned, by and on behalf of
(Receiving Shipper), having a mailing address of
. hereby designates
{Shipper's Agent), having a mailing address of
. as its agent, with full authority to act on its
behalf in performing certain of Receiving Shipper’s responsibilities, as

specified below, under the Gas Transportation Service Agreement dated
» by and between Public Service Company of Colorado (Company) and
Receiving Shipper, Contract No. (GTsn), providing for the

transportation ©of gas supplies by Company from Company's Receipt Points to
Receiving Shipper at the Delivery Point(s) specified in the GTSA. Receiving
Shipper represents and warrants to Shipper’s Agent and Company that, during the
term of this Agency Agreement, Receiving Shipper is and shall remain the only
end-use customer eligible to receive physical deliveries of gas from Company
under the GTSA.

1. As of the effective date set forth below, Shipper’s Agent shall be
authorized, in the following manner, to act on Receiving Shipper's behalf in
managing gas transportation services provided by Company under the GTSA:

' Access to Load Data. Receiving Shipper acknowledges and agrees that,
in order for Shipper’s Agent to carry out its responsibilities hereunder,
Shipper’s Agent shall have access te daily transportation quantities for all
Receipt Point(s) and Delivery Point(s} specified in the GTSA. In addition,
Shipper’s Agent shall be authorized to obtain from Company information
pertaining to Receiving Shipper's historical natural gas wutilization at the
Delivery Point({s) gpecified in the GTSA.

Authorized by Accepted by
Receiving Shipper: Shipper’s Agent:
] Nomination and Scheduling. Shipper’s BAgent shall be authorized to

nominate to Company, on Receiving Shipper's behalf for each of the Delivery
Point (s} specified in the GTSA, and otherwise schedule gas to meet Receiving
Shipper’s daily volume requirements and to resolve any and all gas
transportation imbalances under the GTSA in accordance with the Company's Gas
Transportation Terms and Conditions on file and in effect from time to time with
the Commission. Shipper’s Agent authorizes the following personnel from its
organization to make binding nominations for this purpose.

Name: Title: Phone Number:

Upon termination of this Agency Agreement, the GTSA
shall become subject to the scheduling and balancing
provisions of Company's Gas Transportation Tariff, and
Receiving Shipper shall make arrangements to resume
nominations to ensure appropriate quantities are nominated
and scheduled under the GTSA,
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Authorized by Accepted by
Receiving Shipper: Shipper’s Agent:
] Aggregate Balancing. In addition to the responsibilities of nomination

and scheduling set forth in the foregoing paragraph, Receiving Shipper hereby
authorizes Shipper’s Agent to resolve gas transportation imbalances incurred
under the GTSA on Receiving Shipper’s behalf by combining any and all such
imbalances with imbalances incurred for similar time periods under other gas
transportation service agreement(s) between Company and Shipper’'s Agent, or
other Receiving Parties that similarly have designated Shipper’s Agent as agent
for purposes of managing gas transportation imbalances. Receiving Shipper
acknowledges and agrees that Company’s reporting of gas transportatien
imbalances for the GTSA will not reflect Receiving Shipper’s share of the gas
transportation imbalances attributable to Shipper’'s Agent on an aggregate basis.
In the event this Agency Agreement is revoked or terminated and any Imbalance
incurred pursuant to the terms hereof remain outstanding and Shipper’s Agent
tails te resolve such Imbalance, such outstanding Imbalance shall be allocated
on a pro rata basis to all Service Agreements, including the GTSaA, for which
Shipper’s BAgent was authorized through an Agency Agreement to aggregate
Imbalances, based upon the total usage quantities under of such Service
Agreement during the period in which such Imbalance arose. In the event any
invoiced amounts due by Shipper’s Agent for charges, cashouts or penalties
incurred as a result of Shipper’'s Agent responsibilities hereunder remain
unpaid, such outstanding charges and penalties shall be allocated among such
Service Agreements on the same pro rata basis as provided herein for allocating
Imbalance quantities. A Receiving Shipper electing hggregate Balancing
acknowledges that, to the extent the GTSA provides for gas transportation from
specific Receipt Point{s) at charges at less than the standard rates and charges
applicable under Company's tariff (i.e., a path-specific discount), Company’s
standard gas transportation rates and charges shall apply.

Authorized by Accepted by
Receiving Shipper: Shipper's Agent:

I:J Billing and Payment. Receiving Shipper hereby authorizes Shipper’s
Agent to receive and pay, and Shipper‘s Agent hereby agrees to ray, Company'’s
regular monthly invoices setting forth all applicable charges for gas
transportation services provided pursuant to the GTSA. Shipper's Agent and
Receiving Shipper acknowledge that all service provided by Company is for the
benefit of Receiving Shipper, and in the event that Shipper’s Agent or Receiving
Shipper fails to make timely payment for service provided by Company, or
otherwise is in default under the provision’'s of Company's Gas Transportation
Tariff, this Agency Agreement may be revoked by Company and all service provided
shall be subject to termination in accordance with Company's Gas Transportation
Tariff. If such termination of service is as a result of Shipper’s Agent's
failure to make payment, Receiving Shipper shall not be entitled to continued
service, regardless of whether Receiving Shipper has made payment tn Shipper’'s
Agent, until Company receives full and complete payment.
Shipper’s Agent and Receiving Shipper shall be jointly and
severally liable for all payments due and owing Company for
all services provided.

Authorized by Accepted by

Receiving Shipper: Shipper’s Agent:
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2.
performin
Agreement
Receiving

effective

providing

effective
Shipper’s
acknowled

terminate
Condition
Regardles
commitmen
the agenc
Transport
3.
survive t

4.

notice to Shipper’'s Agent and Company

to be effective upon the first day of the calendar month
such thirty

or the underlying GTSA between Company

Gas Transportation Tariff.
be in accordance with and s

revocation or termination of this Agency Agreement,
of the GTSA,

herein with respect to gas tr

Shipper’s BAgent shall continue to act for Receiving Shipper in
g the above-indicated responsibilities for so long as this Agency

remains in effect. This Agency Agreement may be terminated by
Shipper effective upon the first day of any Month by providing written
by the fourth Business Day preceding such
date. This Agency Agreement may be terminated by Shipper's Agent by
Receiving Shipper and Company thirty (30) days' advance written notice
immediately following
A shorter notice period and/or alternative
date may be accepted by Company upon mutual agreement of Company,
Agent and Receiving Shipper. Shipper's Agent and Receiving Shipper
ge and agree that this Agency Agreement may also be revoked by Company
and Shipper’s Agent may be suspended or
d by Company in accordance with the terms and conditions of Company’s
Any termination of gas transportation service ghail
ubject to the Company Gas Transportation Terms and

{30) day notice period.

s on file and in effect with the Colorado Public Utilities Commission.
s of termination, Receiving Shipper shall continue to honor any
ts made by Shipper’s Agent to Company on its behalf for the pericd that

y was in effect. Any imbalances attributable to Receiving Shipper upon

or suspension or termination

shall be determined and resolved in accordance with Company’s Gas

ation Tariff.

All obligations of Shipper’'s Agent and Receiving Shipper to Company

ansportation service provided by Company shall
ermination of this Agency Agreement.

This Agency Agreement shall become effective as of

This Agency Agreement is made and entered into this

day of

., 20 .

SIGNED

{Receiving Shipper)

(Shipper’s Agent)

(print name)

(print name}

Title: Title:
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NOMINATIONS - Cont'd

GAS TRANSPORTATION TERMS AND CONDITIONS

(c)

(e)

()

{g)

(h)

Nomination Procedures. Daily Nominations for the first day of the menth

Shipper may request changes in Primary Receipt Point({s). Requests for
such changes shall be made in writing no less than fifteen (15)
Business Days prior to the beginning of month in which the change will
be effective. Transporter shall grant such changes if the direction of
the gas flow is unchanged, capacity is available, and the change can be
made without adversely affecting system operations or other firm
obligations at the new or existing Primary Receipt Point. In no event
shall Shipper be entitled to more Transportation Service than is
provided for under the Service Agreement

Nominations for service at Secondary Receipt Point({g) shall bs made in
accordance with Company's Nomination Procedures. In the event that
Company is unable to confirm a secondary receipt point nomination on a
firm basis, Company may offer Shipper the secondary receipt point
capacity on an interruptible basis, but with no rate reduction. In no
event shall Shipper be entitled to more Firm Transportation Service than
is provided for under the Service Agreement.

All nominated guantities will be expressed in Dekatherms per day; and
shall include Fuel Reimbursement.

Shipper and Company will designate in writing their authorized
personnel and alternates and their respective telephone numbers to make
and accept Nominations, including any future changes of such
designatiocn.

Failure of Shipper to provide daily Nominations to Company may result
in gas being sold to the Shipper, if available, at the appropriate
Backup Supply Sales Charge in addition to any other applicable charges.
Company is not responsible for ensuring that the nominated quantities
are actually tendered at the Receipt Peoint(s) or that calculations
developed for or by Shipper are correct.

In the event that Company determines that an emergency or other
circumstances exist, Company may modify Nomination Procedures.
Nominations will be accepted by Company in writing or by means of
Company's Electronic Bulletin Board. In the event that the Electronic
Bulletin Board is unavailable for use, then Nominations will be
tendered in writing to Company.

[

shall be tendered in writing in a format requested by Company and shall be received
no later than 11:30 a.m. CCT, two {2) Business Days before the first day of the
succeeding month. If daily nominations for the first day of the month are
transmitted by means of Company's Electronic Bulletin Board, the Nomination
deadline shall be no later than 11:30 a.m. CCT, one (1) Business Day before the
first day of the succeeding month.
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NOMINATICNS -~ Cont’'d

GAS TRANSPORTATION TERMS ZAND CONDITIONS

Nomination Procedures - Cont’d

before the date of

Business Day before

Nominations for days other than the first day of month or revisions to daily
lquantities and/or Interconnecting Party (s} contract number (s} previougly submitted
shall be received in writing no later than 11:30 a.m. CCT, two (2) Business Days

means of Electronic Bulletin Board shall be Feceived by 11:30 a.m. CCT, one (1)}

Nemination Confirmaticns

the effective change. Nominations or revisions transmitted by

the date of the effective change.

Party(s) pricr to

in the Nomination,

Nomination change,

Company will confirm or deny nominations with the Interconnecting Parties no
later one (1) Business Day prior to gas flow after 2:00 p.m. CCT. Nominations made
in accordance with the above procedures will not become effective until Company has
confirmed the nominated receipts with the Interconnecting Party(s). Shipper shall
be responsible for verifying the availability of supplies from the Interconnecting

corresponding confirmations of supply to Company.

Any discrepancy in Nominations that cannot be resolved shalil result in
Shipper receiving the lesser of these two quantities: Shipper's Nominations to
Company or Interconnecting Party's confirmation.

Company shall have the right to require Nomination changes, to ensure that
receipts and deliveries match. When a Shipper receives notification of such change

Party(s) of the change. If the Interconnecting Party(s) does not confirm the
is obtained or another Nomination is confirmed.

Nomination Changes By Company

gas flow, and notifying the Interconnecting Party(s} to make

the Shipper shall be responsible for informing Interconnecting

further transportation may be curtailed until such confirmation

Company shall have
cr out of Company's

WLLOCATICONS

Fuel Reimbursement,
Company or (i)

quantities, net of
following sequence:

If, on any day, Company determines that there is an under-delivery or over-
delivery of natural gas into Company's S8ystem from an Interconnecting Party(s),

Shipper's Nominations to more accurately reflect actual deliveries of supply into

Unless otherwise agreed, Allocations at the Company's Receipt Point{s), less

Interconnecting Party(s). The difference between Allocations, less Fuel
Reimbursement at the Receipt Point{s} and daily measurement determinations at the
Delivery Point(s) will be considered the Imbalance. Shipper’s net daily Allocation

against the daily usage measured by Company at the Delivery
Point (s) . To the extent net daily Allocation quantities are
greater than or less than such daily usage, the difference
shall be applied as Imbalance Resolution gas to offset any
prior month Imbalance. Any remaining net daily Allocation

the right to make or require Shipper to make adjustments to

System.

will be based on the lower of the three: (i) Nominations to
confirmed Nominations or {iii) Allocations provided by

Fuel Reimbursement, shall be applied as follows and in the
First, the net daily Allocation quantities shall be applied

quantities shall be applied as current month Imbalance gas.
Delivery Point Allocations and Imbalances will be determined
by Company on a daily basis or as otherwise specified.
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GAS TRANSPORTATION TERMS AND CONDITIONS

DETERMINATION QOF QUANTITIES TRANSPORTED

restrictions, Quantities consumed in excess of confirmed

Company of daily quantities of Shipper's Gas received by Company.

IMBALANCE PROVISION

Reimbursement .

{20%) imbalance threshold are prohibited from decreasing the
imbalance by swapping imbalances or neminating imbalance rayback
succeeding Month.

following Month.
into consideration special unique circumstances.

Imbalance Trading.

Quantity determimations shall be done in accordance with Company's Rules and
Regulations for Natural Gas Service, and quantities will be apportioned in gas Day
increments. Determinations may be adjusted by Supply Curtailments or other

Agreement or, if above these quantities, at the Unauthorized oOverrun Penalty
Charge. Sales quantities consumed during any such restricted period shall not be
made up through Imbalance provisions. Shipper agrees to accept the accounting by

Shipper shall make every effort to manage daily receipts of Shipper's Gas and
deliveries to the Receiving Party(s) so that the Imbalance(s) at the end of each
Month, including any Imbalance(s) under the five (5) bDth quantity limitation
carried forward from the previous Month, are as close to zexo as practicable.
Petermination of guch Imbalance(s) will be made after adjusting for Fuel

If at the end of any Month the imbalance is in excess of twenty percent
(20%), except to the extent such excess was caused by a Measurement Error or
Nomination Entry Error, then the imbalance will be cashed out effective on the last
day of such month to Zero percent (0%) when the Shipper is billed by Company for
the month in which the imbalance occurred. Shippers exceeding the twenty percent

subsequent billing period. If at the end of the subsequent billing period the
Imbalance is greater than two percent (2%), then Shipper shall be subject to the
Over and Under-Delivery provisions of this tariff (“Cashout”} and the Imbalance
shall be brought te two percent (2%}. Any Imbalance remaining after saig Cashout
shall be added to the current Month’s Imbalance and carried forward into the

Company may enter into Séparate Imbalance Agreements with Shipper that take

A Shipper may trade or "swap" Imbalance Gas among Service Agreements which it
holds, or otherwise controls through an Agency Agreement (in either of the two

:

amount of the
gas during the

eliminate or reduce Imbalances under thosge Service Agreements.
Any "swap" of Imbalance shall not cause the Company to receive
less value than the Company would have received had the "swap"
not occurred. Any Imbalance "swap" shall be subject to the
following conditions:

L

forms provided herein), and those similarly held or controlled by other Shippers to
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