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RULE (4 CCR) 723-2-8.5 CUSTOVER DEPCSI TS

723-2-8.5.2 Sinple interest to be paid on a deposit
by the LEC during any cal endar year shall be at a rate equal to
the average for the period Cctober 1 through Septenber 30 (of
the imedi ately preceding year) of the 12 nonthly average rates
of interest expressed in percent per annum as quoted ina—the

secondary—market—for one-year United States Treasury—BiHs

constant maturities, as published in the Federal Reserve

Bulletin, by the Board of Governors of the Federal Reserve
Syst em Each year, the Staff of the Conmi ssion shall conpute

the interest rate to be paid. If the difference between the

existing custonmer deposit interest rate and the newy cal cul at ed

custoner deposit interest rate is less than 25 basis points, the

exi sting custoner deposit interest rate shall continue for the

next cal endar year. If the difference between the existing

custoner deposit interest rate and the newy cal cul ated custoner

deposit interest rate is 25 basis points or nore, the newy

cal cul ated custoner deposit interest rate shall be used. The
Commi ssi on —and—shall send a letter ne—tlater than Noverber—15"
to each LEC within the state stating the rate of interest to be

paid on deposits during the follow ng cal endar year. Follow ng
receipt of Staff's letter, each utility shall, no later than

Decenber 15th of each year, or an alternative date set by the

Conmmi ssion, file an Advice Letter and revised tariff citing this

rule as authority on not less than one day's notice, or file an
appropriate application, to revise the tariff, all effective the

first day of January of the followng year, or on an alternative

date set by the Conm ssion, containing the new interest rate to

be paid upon custoners deposits.

L: \ DECI sl o\ 2003\ C03- 0751A 03R-291T. poc




