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I. BY THE COMMISSION
A. Statement
1. This Decision rejects the tariffs filed by Black Hills/Colorado Electric Utility Company, LP (Black Hills or Company) under Advice Letter No. 727 on October 28, 2016.  We will address the tariff filing requirements for the Company’s Clean Air-Clean Jobs Act rate adjustment mechanism (CACJA Rider) for effect on January 1, 2017 in our final decision in Black Hills’ pending base rate case in Proceeding No. 16AL-0326E.  

2. Because we reject Black Hills’ Advice Letter No. 727 tariff filing, the associated Motion for Alternative Form of Notice is denied as moot.

B. Discussion
3. On May 3, 2016, Black Hills filed Advice Letter No. 721 with tariff sheets and supporting Direct Testimony as a Phase I electric rate proceeding.  The Company requests a net base rate increase of approximately $8.9 million upon the expiration of its CACJA Rider.  

4. On May 20, 2016, we set for hearing the tariffs filed by Black Hills under Advice Letter No. 721 and suspended their effective date for 120 days pursuant to § 40-6-111(1), C.R.S.
  

5. On June 29, 2016, we extended the deadline for a final decision in the Phase I rate case to January 1, 2017, the date when the new rates at issue in the proceeding would take effect.

6. Hearings in the Phase I electric rate case were conducted from October 18, 2016 through October 24, 2016.

7. Advice Letter No. 727 states that its principal purpose to reduce the semi-annual CACJA Rider to zero for the recovery period January 1, 2017 through June 30, 2017. Black Hills asserts that the CACJA Rider terminates, except for the true-up amount, with the in-service date of the LM6000 plant. The Company states that the LM6000 plant is expected to be placed in-service by December 31, 2016 and claims that the CACJA Rider should therefore be set to zero. 

8. In a Motion for Alternative Form of Notice, filed with Advice letter No. 727 on October 28, 2016, Black Hills requests permission to inform customers that, if permitted to go into effect on January 1, 2017, the CACJA Rider tariff revisions would result in decreased annual revenues of $5,822,580. Based on this decrease, the Company claims that the average residential customer monthly bill, under Rate Schedule RS-1 with typical usage of 600 kWh per month, will decrease $2.04, from $102.11 to $100.07, or -2.00 percent. The average small commercial customer monthly bill, under Rate Schedule SGS-N with typical usage of 2,300 kWh per month, will decrease $9.42, from $386.62 to $377.20, or -2.44 percent.

C. Findings and Conclusions

9. We conclude that the administration of changes to the CACJA through a process that is separate from our final decision on Black Hills’ electric base rates in Proceeding No. 16AL-0326E will create customer confusion as well as unnecessary work for the Commission and the interested parties.   Informing customers about the isolated bill impact of the change in the CACJA Rider is misleading, because there will be other associated changes in base rates also for effect on January 1, 2017 as a result of our final decision in the Phase I electric rate case.  
10. We will address specifically the CACJA Rider rates for effect on January 1, 2017 in our final decision in the Phase I electric rate case.  In accordance with that decision, Black Hills will be allowed to file the CACJA Rider rates for effect on January 1, 2017 as part of its compliance filing related to that decision.  

11. We therefore reject Advice Letter No. 727.  The filed tariffs shall not take effect as proposed. Because Advice Letter No. 727 is rejected, the associated motion for alternative form of notice is denied as moot.  
II. ORDER

A. The Commission Orders That:

1. The tariff sheets filed by Black Hills/Colorado Electric Utility Company, LP under Advice Letter No. 727 on October 28, 2016 are rejected, consistent with the discussion above.

2. The Motion for Alternative Form of Notice filed on October 28, 2016 is denied as moot, consistent with the discussion above.

3. The 20-day period provided for in § 40-6-114(1), C.R.S., in which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Decision.

4. This Decision is effective upon its Mailed Date. 

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
November 3, 2016.
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