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I. BY THE COMMISSION

A. Statements

1. On July 8, 2016, Black Hills Gas Distribution LLC, doing business as Black Hills Energy (Black Hills Energy or Applicant) filed a verified application seeking a Commission order authorizing it, without a formal hearing and on less-than-statutory notice, to place into effect on July 25, 2016, tariffs resulting in an overall decrease for all sales rate classes to its existing natural gas Percentage of Income Payment Plan (PIPP) cost adjustment on file with the Commission.  The application requests that the cost adjustment be set at $0.00 for all sales rates and will impact all sales customers in the Black Hills Energy service area.

2. The application contains all of the materials required by the applicable Commission Rules and therefore is deemed complete.
3. The proposed tariff Sheet Fourth Revised Sheet No. 20 is attached to the application in clean and redline form as Appendices 1 and 2.
4. The Applicant states that customers will be notified of the filing through publication in The Denver Post of a proposed form of notice attached as Appendix 3 to the application.
5. Black Hills Energy acknowledges that it has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C) of the Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations 723-4.

6. This application for authority to add a new tariff or change an existing tariff is made pursuant to § 40-3-104(2), C.R.S., and Rule 4109(b)(II).

B. Findings of Fact

7. The Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in, inter alia, the purchase, distribution, transportation, and sale of natural gas to approximately 94,000 customers for domestic, mechanical, or public uses in its two Base Rate areas in the State of Colorado.
8. The purpose of the revision of the Applicant's gas rates is to reduce the PIPP funding charge to $0.00 based on the facts presented in the application and in Black Hills Energy’s report in Proceeding No. 16M-0327EG.  
9. In that report, Black Hills Energy stated that based on current participation levels in their PIPP, they have adequate funding for the next program year and thus request the rates for each customer class for PIPP funding be reduced to $0.00.

10. The proposed tariff, attached as Appendix A, will decrease total annual revenues by approximately $24,000 a month across all rate classes.  
11. The Commission finds good cause to allow the proposed decrease on 
less-than-statutory notice.

II. ORDER

A. The Commission Orders That: 

1. The verified application filed by Black Hills Gas Distribution LLC, doing business as Black Hills Energy (Black Hills Energy) is deemed complete.

2. The application by Black Hills Energy for authority to change tariffs on 
less-than-statutory notice is granted.

3. Black Hills Energy is authorized to file, on not less than two days’ notice; the tariffs attached as Appendix A and made a part of this Decision.  These tariffs shall be effective for actual gas sales service on or after their effective date of July 25, 2016.
4. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Decision.

5. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 20, 2016.
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