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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of Black Hills/Colorado Electric Utility Company, LP’s (Black Hills) Petition for Variance from the 
2015-2016 Gas Mitigation Plan approved by Commission Decision No. C15-0447 and to put in abeyance its 2015-2016 Gas Mitigation Plan (GMP) filed by Black Hills on January 28, 2016 (Petition).

2. Notice of the Petition was issued on January 28, 2016.  No interventions were filed.

3. The Petition requests that the Commission grant a variance of Decision 
No. C15-0447, allowing Black Hills to put its GMP in abeyance during the consideration 
of the Cost of Service Gas Program (COSG) application pending in Proceeding 
Nos. 15A-0868E/15A-0867G.

4. On May 6, 2015, the Commission granted Black Hills’s application for a one-year extension of its GMP through June 30, 2016.
  The GMP includes the hedging strategy and implementation plan, the volume of gas to be hedged, and the hedging budget with regard to gas fuel requirements of its Pueblo Airport Generating Station.  

5. On November 2, 2015, Black Hills filed for approval of its electric and gas COSG program in Proceeding Nos. 15A-0868E/15A-0867G.  Black Hills states in its Petition that the COSG program is intended to be a long-term solution to gas hedging, and will effectively substitute a portion of the hedging activities in the GMP.  Black Hills argues that the COSG program is preferable to the GMP as a long-term strategy.  

6. Black Hills asserts that the current GMP provides for long-term five-year hedges extending through 2020.  In order to execute hedges beyond that timeframe, Black Hills would need to file an application to extend the GMP.  Black Hills believes that this may serve to constrain the COSG plan, if approved, because the GMP hedging activities would “crowd out” the hedging done through the COSG program.  Therefore, Black Hills seeks through its Petition to put the GMP in abeyance until a decision is reached in the COSG program.  Further, following the COSG decision in Proceeding Nos. 15A-0868E/15A-0867G, Black Hills states that it will make a filing to reflect any changes to the GMP.
7. We agree that, given the potential impact of the COSG program on the GMP, it is prudent to put the GMP in abeyance by granting a partial variance from Decision No. C15-0447 pending the outcome of the COSG proceeding.  Black Hills has stated that the current GMP provides for hedging through 2020, thus hedging activities will continue during and after the decision on the COSG application.  We note that, if necessary, the Commission may direct that the GMP be extended or modified in the future based on the outcome of the COSG application.  Further, Black Hills states it conferred with Staff of the Commission and the Office of Consumer Counsel regarding the Petition, and neither party is opposed to it.  We therefore find good cause to grant the Petition.
II. ORDER

A. The Commission Orders That:

1. The Petition for Variance from the 2015-2016 Gas Mitigation Plan approved by Commission Decision No. C15-0447 and to put in abeyance its 2015-2016 Gas Mitigation Plan filed by Black Hills/Colorado Electric Utility Company, LP on January 28, 2016 is hereby granted.

2. The 20-day period provided in § 40-6-114, C.R.S., to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Decision.

3. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
March 16, 2016.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


GLENN A. VAAD
________________________________
                                        Commissioners

COMMISSIONER FRANCES A. KONCILJA DISSENTING.



� Decision No. C15-0447 in Proceeding No. 15A-0119E issued May 12, 2015.
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