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I. BY THE COMMISSION

A. Statement
1. This Decision addresses an Application for Rehearing, Reargument, and Reconsideration (Application for RRR) timely filed by Public Service Company of Colorado (Public Service or the Company) in response to Commission Decision No. C15-1280.

2. We deny the Company’s Application for RRR and affirm our direction to Public Service that the recycled energy tariff filed with the Company’s next Renewable Energy Standard Compliance plan should have a lower reservation fee.
  We also clarify that Public Service should provide its analysis and supporting calculations, demonstrating whether the result of all the changes ordered to the tariff as a whole result in an additional incentive to recycled energy above the $500/kW incentive adopted in Decision No. C15-1280. 

B. Background and Procedural History

3. On February 23, 2015, Public Service filed Advice Letter No. 1686-Electric with Schedule RE.  The Company proposed that all customers operating recycled energy facilities must take service under Schedule RE.  The rate schedule provides customers with the Commission-approved incentive of $500/kW.
  Schedule RE also requires customers operating recycled energy facilities to take standby service.

4. Schedule RE, Sheet No. 95, required customers to sign an Electric Standby Service Agreement under the Company’s applicable standby service rate schedules (Schedule SST, PST, or TST).  The existing standby tariffs provide customers with 12.3 weeks of “grace energy hours” and require customers to pay a monthly reservation fee for standby capacity based on those grace energy hours.  

5. On September 16, 2015, the Administrative Law Judge (ALJ) issued a Recommended Decision finding that recycled energy systems present less demand for standby service than other customers that take standby service.  Because of the high capacity factors of recycled energy systems have, Public Service would be unlikely to need to meet the standby demands of all recycled energy customers at the same instant.
  The ALJ therefore recommended modifications to Schedule RE for recycled systems above 500 kW including: (1) reducing the annual energy grace period to six weeks per year; (2) lowering the monthly reservation fee based on that reduction in grace energy; (3) implementing a daily demand charge; and, (4) paying customers 4.3 cents/kWh for excess energy placed on the grid.
  
6. On December 4, 2015, we issued our decision addressing exceptions to the ALJ’s Recommended Decision.  We determined that there is a relationship between grace energy hours and the monthly reservation fee, but that the record did not provide enough support for us to approve a reservation fee in this proceeding.
  We directed Public Service to calculate a lower monthly reservation charge based on providing recycled energy customers with six weeks of grace energy hours.
  We also directed Public Service to “show that its proposed monthly reservation fee [would] account for the high capacity factor of recycled energy facilities, and that the tariff as a whole does not result in any additional incentive to those customers.”

7. Our decision on exceptions directed Public Service to make additional changes to its recycled energy tariff—based on the Commission’s findings—and to file a new recycled energy (Schedule RE) tariff with its next Renewable Energy Standard (RES) Compliance plan to be filed no later than February 29, 2016.
  

8. On December 24, 2015, Public Service filed an Application for RRR.

C. Discussion and Conclusions

9. In its Application for RRR, Public Service argues that at paragraph 27 of our decision on addressing exceptions (Decision No. C15-1280), the Commission directs the Company to file an updated Schedule RE tariff with a lower monthly reservation fee and to ensure that the lower reservation fee does not result in any additional incentive to customers who install and operate recycled energy generators. Public Service states that while it has not calculated the new reservation fee, it believes that it likely cannot calculate a fee that meets these two conditions. Public Service requests that the Commission order the Company to “produce an appropriate and transparent Reservation Fee calculation for Commission and Intervenor review in the Company’s next RES Plan filing.”
 
10. During this proceeding, Public Service stated that it accepts a reduction in the grace energy hours provided under Schedule RE.  Further, the Company does not dispute that there is a relationship between the grace energy hours allowed under the tariff and the reservation fee.  We affirm our direction in Decision No. C15-1280 that Public Service must file a new Schedule RE tariff with a lower monthly reservation fee.

11. We did not, as Public Service argues, direct the Company to ensure that the lower monthly reservation fee does not result in an additional incentive to recycled energy customers.  Rather we directed Public Service to ensure that the Schedule RE tariff as a whole does not result in an additional incentive.  The lower monthly reservation fee was one of several required changes to the recycled energy tariff.  We also required changes to the daily demand charge
 and the excess energy rate.
 
12. We affirm our direction to the Company to show that the updated tariff as a whole does not result in any additional incentive to customers who install and operate a recycled energy generator on this tariff.
 
Although we required specific changes to the updated Schedule RE tariff, we did not direct Public Service to use a particular method for calculating the tariff.  Instead we required 

13. that any method used should include the assumptions and conditions specified by our decision.  The method should also be transparent and allow the Commission and interested parties to readily understand how the tariff was calculated. 

14. A determination about whether the changes ordered by the Commission result in an additional subsidy cannot be reached a priori and will be a matter determined in the next proceeding. If Public Service believes that the revised Schedule RE might or does result in an additional incentive to recycled energy customers, the Company shall provide the assumptions and calculations supporting its position.  
II. ORDER
A. The Commission Orders That:

1. The Application for Rehearing, Reargument, and Reconsideration filed by Public Service Company of Colorado (Public Service) on December 24, 2015, is denied consistent with the discussion above. 
2. Public Service is ordered to file a revised Schedule RE consistent with the findings and directives of Decision No. C15-1280 with its next Renewable Energy Standard Compliance plan to be filed no later than February 29, 2016. 

3. This Decision is effective on its mailed date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
January 6, 2016.
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� Issued on December 4, 2015.


� See Decision No. C15-1280,  ¶ 27 and Ordering ¶ 2. 


� Id. ¶ 7 (citing Decision No. R15-0995, issued September 16, 2015, in Proceeding No. 15AL-0118E (Recommended Decision), ¶ 21).


� Id. ¶ 13 (citing Recommended Decision, ¶¶ 78-80).


� Id. ¶ 14 (citing Recommended Decision, ¶¶ 69, 78-79).


� Id. ¶ 27.


� Id.


� Id. 


� See id. ¶¶ 27, 33, 37, 42.


� Public Service’s Application for RRR, filed December 4, 2015, at 5.


� Decision No. C15-1280, ¶ 33.


� Id. ¶ 37.


� The new recycled energy tariff should not result in a subsidy or incentive above the $500/kW already approved by the Commission for recycled energy projects. 
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