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I. BY THE COMMISSION

A. Statement, Findings, and Conclusions

1. This matter comes before the Colorado Public Utilities Commission (Commission) for consideration of an application (Application) filed on May 1, 2019 by Colorado Natural Gas, Inc. (CNG or Company) for approval of its Gas Demand-Side Management Plan for the years 2020 through 2022 (DSM Plan). The DSM Plan was filed pursuant to Rule 4752(a) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations 723-4.
2. The Company proposes a cumulative natural gas energy savings goal of 21,437 dekatherms (Dth) in the 2020 through 2022 DSM Plan, a 9.5 percent increase compared to their current total goal of 19,583 Dth in the 2017 through 2019 DSM Plan. To achieve these proposed savings, the Company is requesting a total DSM budget of $1,226,580 for the 2020 through 2022 DSM Plan, a 6.5 percent increase compared to their current total DSM budget of $1,152,246 for the 2017 through 2019 DSM Plan. Commission Rule 4753(h)(I) states that “pursuant to § 40-3.2-103 (2)(a), C.R.S…the utility’s annual expenditure target for DSM programs shall be, at a minimum, two percent of a natural gas utility’s base rate revenues, (exclusive of commodity costs), from its sales customers in the 12-month calendar period prior to setting the targets, or one-half of one percent of total revenues from its sales customers in the 12-month calendar period prior to setting the targets, whichever is greater[.]” The budgets in all three years of this DSM Plan meet this requirement.

3. The Company’s proposed DSM Plan is forecasted to have a cost-effective Modified Total Resource Cost Test (MTRC) value of 1.30, and it is also forecasted to achieve Net Economic Benefits in the amount of $406,883.
4. In 2017, the Company achieved 27 percent of its energy savings goal using 50 percent of its approved expenditures, resulting in an MTRC value of 1.09. In response, during the Commissioners’ Weekly Meeting on June 27, 2018, the Commissioners engaged in a discussion led by the Chairman regarding the Commission’s desire for gas utilities to improve their Gas DSM performance. Following changes made by the Company for their 2018 DSM Plan year, CNG achieved improved DSM results:  the Company achieved 61 percent of its energy savings goal using 99 percent of its approved expenditures, resulting in an MTRC value of 1.20. The 2020 through 2022 DSM Plan proposes greater cost-effective energy savings.

5. In Proceeding. No. 17A-0462EG—the 2017 DSM Strategic Issues 
proceeding—the Commission reaffirmed its continued expectation for utilities to aggressively pursue all cost-effective DSM. Since the Commission’s high-level DSM policy findings established in that proceeding, the Commission has approved increased DSM energy savings goals for both Public Service Company of Colorado (Proceeding No. 18A-0606EG) and 
Black Hills Colorado Electric, LLC (Proceeding No. 18A-0279E). Continuing this trend of aggressively pursuing cost-effective DSM, CNG’s 2020 through 2022 DSM Plan proposes increased and cost-effective energy savings goals.

6. No petitions to intervene were filed regarding the Application.  The Commission has the authority to determine any application without the necessity of a formal oral hearing under its modified procedure in accordance with § 40-6-109(5), C.R.S., and Rule of Practice and Procedure 4 CCR 723-1-1403.

7. The Application contains all required information.

8. We find good cause to grant the Application.

II. ORDER

A. The Commission Orders That:

1. The Application filed by Colorado Natural Gas, Inc. on May 1, 2019 for approval of its Gas Demand-Side Management Plan for the years 2020 through 2022 is deemed complete and approved.

2. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Decision.

3. This Decision is effective on its Mailed Date. 

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
June 12, 2019.
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