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I. BY THE COMMISSION
A. Statement
1. On December 31, 2018, Black Hills/Colorado Gas Utility Company, Inc. (BHCOG) and Black Hills Gas Distribution (BHGD) (collectively, Black Hills or Applicants) filed a Verified Combined Application, Motion for One-Time Partial Variance from Commission Rule 4752(d), and Request for Shortened Notice and Intervention Period (Application), pursuant to Rules 4002, 4757(i), and 4758 of the Rules Regulating Gas Utilities and Pipeline Operators 4 Code of Colorado Regulations (CCR) 723-4, and Rules 1003 and 1303 of the Rules of Practice and Procedure 4 CCR 723-1, of the Public Utilities Commission of the State of Colorado (Commission).
2. The Application requests that the Commission:  (a) approve the Applicants’ revised Gas Demand-Side Management Cost Adjustments (G-DSMCA) to take effect on February 1, 2019 for a period of eight months; (b) grant a one-time partial variance from Commission Rule 4752(d); (c) grant a shortened notice and intervention period of ten days; and (d) to the extent necessary or appropriate, grant such waivers, conditions, approvals or other and further relief as it deems appropriate.
B. Discussion

3. On May 1, 2017, the Applicants filed a combined 2018-2020 Gas Demand-Side Management (DSM) Application in Proceeding No. 17A-0272G.  On October 16, 2017, the Commission approved the combined 2018-2020 Gas DSM Plan for BHCOG and BHGD through Decision No. R17-0832.
4. On August 21, 2018, BHGD and BHCOG, in order to effectuate jurisdictional simplification, sought approval of certain internal transfers for the purposes of consolidating BHGD and BHCOG into the newly created public utility entity, Black Hills Colorado Gas, Inc., in Proceeding No. 18A-0583G.  The Commission approved the internal transfers for purposes of the consolidation in Decision No. C18-0934, issued on October 23, 2018.

5. By the instant Application, Black Hills seeks approval to “work off” any existing deferred balances associated with the utilities’ two separate G-DSMCAs over a period of eight months prior to any rate consolidation.  Black Hills states that the Application is intended to support a “complete jurisdictional simplification” related to the consolidation of Black Hills’ gas utility operations in Colorado.
6. The revised annual G-DSMCA factors in the Application seek to recover: (a) prudently incurred costs of gas DSM programs within the DSM Plan’s expenditure target and 125 percent budget flexibility permitted by Rule 4753(k); (b) unrecovered deferred G-DSMCA costs; (c) the forecasted lost revenue amount; and (d) the forecasted G-DSM Bonus based on calendar year 2017 results.  Actual lost revenue and G-DSM Bonus amounts will be proposed in the Annual Report filing in April of 2019 and trued-up to this forecast in subsequent G-DSMCA filings.

7. If approved, this filing will increase an average BHCOG Residential customer’s monthly bill by $0.14 (or 0.3 percent) relative to current prices for the next eight months.  It will also increase an average BHCOG Small Commercial customer’s monthly bill by $1.67 (or 2.22 percent) relative to current prices for the next eight months.

8. If approved, this filing will increase an average BHGD Residential customer’s monthly bill by $0.72 (or 0.97 percent) in Base Rate Area 1 and by $1.57 (or 3.08 percent) in Base Rate Area 2 relative to current prices for the next eight months.  It will also increase an average BHGD Small Commercial customer’s monthly bill by $1.41 (or 1.12 percent) in Base Rate Area 1 and by $3.35 (or 3.65 percent) relative to current prices for the next eight months.

9. As the Applicants have filed this Application to revise their currently-effective 
G-DSMCA factors pursuant to Commission Rule 4757(i),
 the Applicants have requested that the Commission grant the Motion for One-Time Variance from Commission Rule 4752(d).

10. Decision No. C19-0028-I, effective on January 9, 2019, granted the Company’s request for a shortened notice and intervention period in the instant proceeding.

11. Decision No. C19-0041-I, effective on January 14, 2019, granted the Company’s request for approval of an alternative form of notice in the instant proceeding.

12. Commission Trial Staff (Trial Staff) initially intervened on shortened notice on January 17, 2019 in the event that other parties would intervene. Trial Staff did not request a hearing and withdrew its intervention on January 29, 2019.  No other parties have intervened or contested the Application.
13. The Commission has the authority determine any application without the necessity of a formal oral hearing under its modified procedure in accordance with 
§ 40-6-109(5), C.R.S., and Rule of Practice and Procedure 4 CCR 723-1-1403.
C. Findings and Conclusions
14. The Application was deemed complete by Rule 1303(c)(III).

15. The Commission finds good cause to grant the Application.

II. ORDER

A. The Commission Orders That:

1. The Application filed by Black Hills/Colorado Gas Utility Company, Inc. and Black Hills Gas Distribution, LLC (collectively Black Hills) on December 31, 2018, requesting approval of the Company’s revised Gas Demand Side Management Cost Adjustment factors for the next eight months and of a one-time partial variance from Rule 4752(d) 4 Code of Colorado Regulations (CCR) 723-4, is granted, consistent with the discussion above.

2. Pursuant to Rule 1206, 4 CCR 723-1 of the Rules of Practice and Procedure and Rule 4109(b)(III), 4 CCR 723-4, Black Hills is authorized to file the tariffs attached as Schedule 9 to its Application on not less than one business day’s notice.

3. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Decision.

4. This Decision is effective upon its Mailed date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
February 6, 2019.
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� Rule 4757(i), in part:  


If the projected DSM program costs have changed from those used to calculate the currently effective G-DSMCA cost or if a utility’s deferred G-DSMCA cost balance increases or decreases sufficiently, the utility may file an application to revise its currently effective G-DSMCA factor to reflect such changes, provided that the resulting change to the G-DSMCA factor equates to a base rate change of at least one cent ($0.01) per Mcf or Dth.


� Rule 4752(d):  


Each utility shall file an advice letter on or before May 31 of each year to adjust the G-DSMCA to be effective July 1 for a period of 12 months. Alternatively, each utility may file a combined application on or before April 1 of each year seeking a G-DSM bonus, as well as an adjustment to the �G-DSMCA, to be effective July 1 for a period of 12 months.
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