Before the Public Utilities Commission of the State of Colorado

Decision No. C18-0521
PROCEEDING No. 18L-0379G

C18-0521Decision No. C18-0521
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

PROCEEDING18L-0379G NO. 18L-0379G
IN THE MATTER OF THE APPLICATION FOR LESS THAN STATUTORY NOTICE FOR THE PURPOSE OF FILING ADVICE LETTER NO. 91-GAS OF COLORADO NATURAL GAS, INC. FOR IMPLEMENTATION OF A GENERAL SCHEDULED RATE ADJUSTMENT FOR THE PURPOSE OF IMPLEMENTING THE FEDERAL TAX CUTS AND JOBS ACT OF 2017.
COMMISSION DECISION 
AUTHORIZING TARIFF CHANGE
Mailed Date:  
June 27, 2018
Adopted Date: 
June 27, 2018
I. BY THE COMMISSION

A. Statement

1. On June 8, 2018, Colorado Natural Gas, Inc. (CNG or Applicant) filed an application seeking a Commission decision authorizing it, without a formal hearing and on 
less-than-statutory notice, to institute a new rate titled TCJA Refund and place that rate into effect on July 1, 2018.

2. On June 12, 2018, CNG filed a Supplement to the Application that provided additional information regarding the proposed rate, in the form of an Excel spreadsheet showing the calculations made by CNG for the purposes of determining the new TCJA Refund rate.

3. On June 21, 2018, CNG filed an additional tariff sheet describing the 
TCJA Refund rate and also a copy of the Notice to Customers the company was planning on providing.  
4. The proposed tariffs are attached to the Application as Exhibit No. 1 and affect Applicant’s customers in Colorado.
5. On December 22, 2017, President Trump signed the Tax Cut and Jobs Act (TCJA), which enacts a material reduction in the U.S. Federal corporate income tax rate from 35 percent to 21 percent.  For regulated electric and natural gas utilities, the TCJA also requires the revaluation of federal deferred tax assets and liabilities due to the lower tax rate and due to other provisions of the modified Internal Revenue Code.

6. Proceeding No. 18M-0074EG (the statewide TCJA case) was established by Decision No. C18-0075, effective February 1, 2018, to commence the Commission's consideration of the impact of the TCJA of 2017 on rates of all Colorado investor-owned electric and natural gas utilities.  On February 21, 2018, CNG submitted comments that stated it was still evaluating the full impact of the TCJA and provided the estimated impacts to revenues. On March 5, 2018, CNG supplemented their original comments to clarify it is committed to refunding to customers all amounts due as a result of the TCJA retroactive to January 1, 2018.  In Decision No. C18-0326-I, effective May 11, 2018, the Commission stated it will evaluate whether any TCJA filings or other actions are required after CNG files its status report on June 29, 2018.   
7. This Application for authority to change tariffs is made pursuant to 
§§ 40-3-104(1)(c)(III) and 40-3-104(2), C.R.S., and Rule 3109(b)(II) of the Rules Regulating Electric Utilities, 4 Code of Colorado Regulations (CCR) 723-3.

B. Findings and Conclusions
8. The Application contains all of the information required by Commission Rules and is therefore deemed complete.

9. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in, inter alia, the distribution of natural gas for public uses in various certificated areas within the State of Colorado.

10. The proposed tariffs are attached to this Decision as Appendix A.  CNG projects that the proposed TCJA Refund rate will result in an annual decrease of $1,378,841 in its revenues. 
11. The notice of this Application was mailed to each customer of CNG.  

12. The Commission finds good cause to allow the proposed rate on 
less-than-statutory notice.  In addition, on its own motion, the Commission will waive Rule 1206(l) of the Rules of Practice and Procedure, 4 CCR 723-1, to permit CNG to file the new tariffs complying with this Decision on less than two business days’ notice.  We find this rule waiver is necessary to permit the new tariffs to go into effect on July 1, 2018.  
II. ORDER

A. The Commission Orders That:

1. The application filed by Colorado Natural Gas, Inc. (CNG) on June 8, 2018, is deemed complete.

2. The application for authority to change tariffs on less-than-statutory notice is granted.

3. CNG shall file a new advice letter and tariff on not less than two business days’ notice.  The advice letter and tariff shall be filed as a new advice letter proceeding and shall comply with all applicable rules.  In calculating the proposed effective date, the date the filing is received at the Commission is not included in the notice period and the entire notice period must expire prior to the effective date. The advice letter and tariff must comply in all substantive respects to this Decision in order to be filed as a compliance filing on shortened notice. These tariffs shall be effective for actual gas sales on or after their effective date of July 1, 2018.
4. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.
5. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 27, 2018.
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