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I. BY THE COMMISSION

A. Statement

1. On June 20, 2018, Black Hills/Colorado Electric Utility, LP, doing business as Black Hills Energy (Black Hills or Applicant) filed an application seeking a Commission decision authorizing it, without a formal hearing and on less-than-statutory notice, to decrease the General Rate Schedule Adjustment (GRSA) and place into effect on July 1, 2018, tariffs resulting in a decrease to its existing GRSA currently on file with the Commission (Application).  
2. The proposed tariffs are attached to the Application as Exhibit No. 1 and affect Applicant’s customers in Colorado.
3. On December 22, 2017, President Trump signed the Tax Cut and Jobs Act (TCJA), which enacts a material reduction in the U.S. Federal corporate income tax rate from 35 percent to 21 percent.  For regulated electric and natural gas utilities, the TCJA also requires the revaluation of federal deferred tax assets and liabilities due to the lower tax rate and due to other provisions of the modified Internal Revenue Code.

4. Proceeding No. 18M-0074EG (the statewide TCJA case) was established 
by Decision No. C18-0075, effective February 1, 2018, to commence the Commission's consideration of the impact of the TCJA of 2017 on rates of Colorado investor-owned electric and natural gas utilities.  
5. On February 21, 2018, Black Hills filed its proposed implementation plan to account for TCJA impacts by reducing its rates through a GRSA adjustment.  This plan was accepted by the Commission in Decision No. C18-0326-I, effective May 11, 2018. In compliance with that decision, this application follows through with the proposed plan.
6. This Application for authority to change tariffs is made pursuant to 
§§ 40-3-104(1)(c)(III) and 40-3-104(2), C.R.S., and Rule 3109(b)(II) of the Rules Regulating Electric Utilities, 4 Code of Colorado Regulations (CCR) 723-3.

B. Findings and Conclusions
7. The Application contains all of the information required by Commission Rules and is therefore deemed complete.

8. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in, inter alia, the generation, transmission, and distribution of electricity for public uses in various certificated areas within the State of Colorado.

9. Applicant generates electricity from its own power plants to meet its customers’ demands and also purchases electricity from time-to-time to supplement its own generation from other utilities in the west and east interconnections.

10. The proposed tariffs are attached to this Decision as Appendix A.  Black Hills projects that the revised GRSA will result in a permanent annual decrease of $6,090,757 in its revenues under the currently effective GRSA and will be in effect until rates are changed as a result of a new rate case in the future. 
11. The estimated effect of the requested revised GRSA on average residential electric bills is a decrease of $2.68 per month to $100.12, or a 2.68 percent decrease, based on a monthly use of 600 kilowatt-hours.  The estimated effect of the requested revised GRSA on small business electric bills is a decrease of $8.45 per month to $324.42, or a 2.54 percent decrease, based on a monthly use of 2,300 kilowatt-hours.  

12. The notice of this Application was published in the Legal Classified Section of newspapers of general circulation within Black Hills’ service territory, on June 23 and 25, 2018.  

13. The Commission finds good cause to allow the proposed decreases on 
less-than-statutory notice.  In addition, on its own motion, the Commission will waive Rule 1206(l) of the Rules of Practice and Procedure, 4 CCR 723-1, to permit Black Hills 
to file the new tariffs complying with this Decision on less than two business days’ notice.  
We find this rule waiver is necessary to permit the new tariffs to go into effect on 
July 1, 2018.  
II. ORDER

A. The Commission Orders That:

1. The application filed by Black Hills/Colorado Electric Utility, LP, doing business as Black Hills Energy (Black Hills) on June 20, 2018, is deemed complete.

2. The application for authority to change tariffs on less-than-statutory notice is granted.

3. Black Hills shall file a new advice letter and tariff on not less than two business days’ notice.  The advice letter and tariff shall be filed as a new advice letter proceeding and shall comply with all applicable rules.  In calculating the proposed effective date, the date the filing is received at the Commission is not included in the notice period and the entire notice period must expire prior to the effective date. The advice letter and tariff must comply in all substantive respects to this Decision in order to be filed as a compliance filing on shortened notice. These tariffs shall be effective for actual electricity sales on or after their effective date of July 1, 2018.
4. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.
5. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 27, 2018.
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