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IN THE MATTER OF ADVICE LETTER NO 1 FILED BY BLACK HILLS COLORADO GAS, INC. TO PLACE IN EFFECT ITS NEW P.U.C. VOLUME NO. 1 TARIFF ESTABLISHING NEW RATE SCHEDULES AND BASE RATES FOR ALL NATURAL GAS SALES AND TRANSPORTATION SERVICES, INCREASING JURISDICTIONAL BASE RATE REVENUES, COMBINING EXISTING GAS COST ADJUSTMENT (“GCA”) AREAS INTO NEW GCA REGIONS, IMPLEMENTING A DISTRIBUTION SYSTEM INTEGRITY RIDER, REVISING THE CONSTRUCTION ALLOWANCE CALCULATION METHOD, AND OTHER PROPOSED TARIFF CHANGES TO REPLACE AND SUPERSEDE ITS P.U.C. VOLUME NO. 3 TARIFF (FORMERLY BLACK HILLS/COLORADO GAS UTILITY COMPANY, INC.) AND P.U.C. VOLUME NO. 7 TARIFF (FORMERLY BLACK HILLS GAS DISTRIBUTION, LLC) IN THEIR ENTIRETY, TO BE EFFECTIVE ON MARCH 4, 2019.
Decision granting IN PART MOTION 
FOR A WAIVER TO FILE A GAS PHASE II 
RATE REVIEW AS REQUIRED BY DECISION 
NO. C20-0372 AND UPHELD AND MODIFIED 
BY DECISION NOS. C21-0005 AND C21-0214, 
AND WAIVER OF RESPONSE TIME
Mailed Date:  
July 12, 2021
Adopted Date:
June 30, 2021
I. BY THE COMMISSION

A. Statement
1. On June 4, 2021, Black Hills Colorado Gas, Inc. (Black Hills or Company), filed this Unopposed Motion for Waiver of Requirement to File a Gas Phase II Rate Review as Required by Decision No. C20-0372, and Upheld and Modified by Decision Nos. C21-0005 and C21-0214 and Waiver of Response Time (Motion).  As discussed below, we grant the Motion in part.

B. Discussion

2. The procedural history of Black Hills’ recent rate case proceedings is set forth in Decision No. C21-0214.
  For the purposes of this Decision, we note that Black Hills filed a Phase I gas rate case and the Commission dismissed that rate case for various reasons though largely because the Company was long overdue for a Phase II rate review.  In this proceeding (and in related proceedings), we ordered the Company to file a Phase II rate review case.  In response, the Company filed a combined Phase I/Phase II case.  It now files this Motion asking us, in essence, to clarify that a combined Phase I/Phase II rate case satisfies our directive that the Company file a Phase II rate case.  It does.

3. The Commission provided the Company with a variety of approaches that could meet its requirement to file a Phase II rate case.  Paragraph 66 of Decision No. C21-0214 (directing the Company to file a Phase II rate case) sets them out:

We further urge Black Hills to file a Phase II along with the Phase I or to file its Phase II concurrent with the Phase I, or in a staggered fashion shortly after its Phase I filing. The Phase II case would complement the new Phase I filing.  
(Emphasis added).  The italicized language describes the option that the Company selected namely, to file a combined Phase I/Phase II rate case.  Put another way, the Commission indicated that filing a combined rate case would be an appropriate way for the Company to proceed, and doing so would meet the obligation to file a Phase II rate review.  

4. To the extent that any language in that Decision or any other Decision indicates that the only option for the Company was to file a standalone Phase II rate review, we grant the Motion, and clarify that a Phase I/Phase II combined rate review, such as the one the Company recently filed, is an appropriate procedural option.

5. We do not address the Company’s request for waiver of response time because it is moot.  

II. ORDER

A. The Commission Orders That:
6. The Unopposed Motion for Waiver of Requirement to File a Gas Phase II Rate Review as Required by Decision No. C20-0372, and Upheld and Modified by Decision 
Nos. C21-0005 and C21-0214 and Waiver of Response Time filed on June 4, 2021, is granted in part consistent with the discussion above.

7. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
June 30, 2021.
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� Decision No. C21-0214 was issued in this proceeding on April 13, 2021.
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