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I. BY THE COMMISSION

A. Statement

1. On February 1, 2018, in response to the federal Tax Cut and Jobs Act (TCJA) enacted on December 22, 2017, the Commission issued Decision No. C18-0075 opening this proceeding. The TCJA reduced the corporate income tax rate from 35 percent to 21 percent and required the re-evaluation of federal deferred tax assets and liabilities.  Accordingly, Decision No. C18-0075 directed all Colorado investor-owned electric and natural gas utilities to submit a filing that detailed how the utility would track the TCJA-related deferred regulatory liability, refund to customers any over collection resulting from the deferred regulatory liability, and update the utility’s revenue requirements and resulting rates reflecting the prospective impacts of the TCJA. 

2. On May 11, 2018, we issued Decision No. C18-0326-I, adopting a uniform process for determining whether each utility has properly addressed the TCJA impacts on rates.  We directed each utility to implement necessary rate changes through advice letter filings pursuant to Rule 4 Code of Colorado Regulations (CCR) 723-1-1210 of the Commission’s Rules of Practice and Procedure and §§ 40-3-104(1)(a) and 40-6-111(2)(a)(III), C.R.S.  We also required each utility to file quarterly status reports until the utility is excused from further participation in this proceeding.  After the necessary advice letter tariff filings are made to account for TCJA impacts on rates, each utility is allowed to file a motion to be excused from this proceeding.  Any such motion is subject to a response period during which any party to this proceeding may challenge the utility’s request for relief.

3. On February 11, 2019, Rocky Mountain Natural Gas, LLC (RMNG) filed a Motion to be Excused from Proceeding No. 18M-0074EG (Motion to be Excused).  In its motion, RMNG states that it has complied with all requirements of its Plan to Implement in Rates the Cost Savings Benefits of the Tax Cuts and Jobs Act (Refund Plan) filed on February 21, 2018, and that RMNG has provided all tax benefits of the TCJA to its customers.  RMNG further states that it filed quarterly status reports in this proceeding on June 29, 2018, September 28, 2018, and December 31, 2018.

4. On February 20, 2019, Staff of the Commission (Staff) filed a Response to Rocky Mountain Natural Gas LLC’s Motion to be Excused from Proceeding (Staff Response).  Staff states that it has reviewed RMNG’s filings and agrees that RMNG has met its requirements in this proceeding and should be excused.

B. Discussion

5. In its Motion to be Excused, RMNG notes that there were several components to its Refund Plan:  new base rates and a revised System Safety and Integrity Rider (SSIR), a 
one-time credit to firm on-system Shippers in RMNG’s interim Revenue Adjustment Mechanism (RAM), and amortization of excess deferred federal income taxes (EDFIT) balances credited through future RAM credits beginning with the November 2018 RAM filing, effective on January 1, 2019.

6. RMNG states that it filed the following Advice Letters as part of its Refund Plan:

a)
Advice Letter No. 109 in Proceeding No. 18AL-0335G, implementing new base rates effective June 1, 2019 and representing an annual base rate reduction of $1,392,700;

b)
Advice Letter No. 110 in Proceeding No. 18AL-0336G, implementing an interim RAM, effective June 1 through December 31, which captured the over collection of federal income taxes in base rates from January 1 through May 31, 2018 and refunded $576,158 to RMNG’s gas transportation shippers;

c)
Advice Letter No 111 in Proceeding No. 18AL-0337G, implementing interim SSIR rates effective June 1, 2019 through January 1, 2019;

d)
Advice Letter No. 113 in Proceeding No. 18AL-0762G, which amended the Revenue Adjustment Mechanism-Firm Transportation Service (RAM-FTS) credit; because of the offset of the allowable amortization of net operating loss (NOL) and non-plant amounts against the excess deferred federal income taxes (EDFIT) average rate assumption method (ARAM) amount, this credit was zero beginning on 1 January 2019; and
e)
Advice Letter No. 114 in Proceeding No. 18AL-0771G, which refunded $126,354 to gas transportation shippers through an SSIR rider from January 1, 2019 through December 31, 2019, representing over collection of taxes through the SSIR from January 1, 2018 through May 31, 2018

7. RMNG states that it has provided all tax benefits of the TCJA to its Shippers through the filing of the Advice Letters and that it has filled all required quarterly status reports.  RMNG requests that it be excused from further participation in this proceeding.

8. In its Response, Staff notes RMNG’s RAM credit to refund TCJA amounts and the new base rate that went into effect on January 1, 2019, stating that RMNG has refunded the required TCJA benefits to its gas transportation shippers.  Staff states that RMNG has met the filing and reporting requirements of Decision No. C18-0326-I and should be excused from this proceeding.

C. Findings and Conclusions

9. We find good cause to grant the Motion to be Excused from the proceeding.  RMNG has demonstrated that it has provided to its gas transportation shipping customers a full refund of over collection of federal income taxes resulting from the TCJA.
10. RMNG’s request to be excused from further participation in this proceeding is granted.

II. ORDER

A. The Commission Orders That:

1. Rocky Mountain Natural Gas LLC’s Motion to be Excused from Proceeding No. 18M-0074EG filed on February 11, 2019 is granted.  

2. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the Commission mails this Decision

3. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
March 6, 2019.
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