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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of the application for rehearing, reargument, or reconsideration (RRR) of Decision Nos. C18-0736-I and C18-1158 filed by Public Service Company of Colorado (Public Service or the Company) on January 9, 2019.  We grant the application for RRR for the sole purpose of tolling the statutory time limit.

B. Discussion

2. On June 2, 2017, Public Service filed Advice Letter No. 912-Gas. Public Service seeks to increase its gas revenues through a combination of proposed increases in base rates through a Multi-Year Plan (MYP) covering the years 2018 through 2020. The MYP proposes three step increases in the General Rate Schedule Adjustment (GRSA) in 2018, 2019, and 2020, and a roll-in of $93.9 million in Pipeline System Integrity Adjustment costs in 2019. The proposed increases in base rates would allow Public Service to recover approximately $232.9 million over the three-year MYP. 

3. By Decision No. C17-0507, issued June 21, 2017, the Commission set the matter for hearing before an Administrative Law Judge (ALJ) and, pursuant to § 40-6-111(1)(b), C.R.S., suspended the effective date of the tariffs filed under Advice Letter No. 912-Gas for 120 days, or until October 31, 2017.

4. By Decision No. R17-0723-I, issued September 1, 2017, the ALJ adopted a procedural schedule with evidentiary hearings set for December 11 through 15, and December 18 and 19, 2017. The ALJ allowed Public Service to institute provisional rates, effective January 1, 2018, equal to the full amount of the rates sought in the first year of the MYP. The interim rates were proposed by the parties in exchange for Public Service amending Advice Letter 
No. 912-Gas to extend the statutory suspension period of the tariff pages to accommodate the December 2017 hearing dates.
5. On September 15, 2017, Public Service filed an Amended Advice Letter 
No. 912-Gas and amended tariff sheets with an effective date of October 27, 2017 (Amended Advice Letter). This filing extended to February 24, 2018, the 120-day statutory suspension period for the tariffs.
6. A hearing was held regarding the Phase I rate case issues on December 11 through 15, and 18, 2017.  At the end of the hearing, the ALJ closed the evidentiary record.
7. On December 22, 2017, President Trump signed into law the Tax Cuts and Jobs Act (TCJA). Among other things, the TCJA reduced the federal corporate tax rate from 35 percent to 21 percent, effective January 1, 2018.
8. On December 27, 2017, Public Service filed Advice Letter No. 921-Gas in Proceeding No. 17AL-0874G to implement provisional rates on January 1, 2018, pursuant to Decision No. R17-0723-I.
9. By Decision No. R18-0114-I, issued February 14, 2018, the ALJ extended the statutory suspension period for the decision on the tariffs filed with the Amended Advice Letter by an additional 90 days pursuant to § 40-6-111(1)(b), C.R.S., to May 25, 2018.

10.  On February 20, 2018, Public Service filed a Second Amended Advice Letter No. 912-Gas and amended tariff sheets with an effective date of June 5, 2018 (Second Amended Advice Letter). The Second Amended Advice Letter extended the full 210-day statutory suspension period to January 1, 2019, consistent with the procedures established in Decision No. R18-0114-I.
11. On February 26, 2018, Public Service filed Advice Letter No. 924-Gas in Proceeding No. 18AL-0125G to implement provisional rates effective March 1, 2018, pursuant to Decision No. R18-0114-I in this proceeding. The filing reduced the provisional GRSA from 33.64 percent to 28.41 percent to reflect, on a preliminary basis, the reduction in revenue requirements caused by the TCJA.
12. On May 11, 2018, the ALJ issued Decision No. R18-0318-I and certified it as immediately appealable to the Commission en banc. The ALJ explains that he certified the decision for appeal because, based on the TCJA Settlement, the Commission is to consider and rule on any appeals to the decision before the ALJ considers further evidence and renders a recommended decision addressing the final calculation of the rate impacts of the TCJA. The ALJ explains that his recommended decision will then be subject to exceptions addressed by the Commission and the entire proceeding will be subject to judicial review thereafter.  

13. On May 31, 2018, Public Service filed a Motion Contesting Interim Decision No. R18-0318-I, seeking to overturn numerous aspects of the decision. Public Service and Staff simultaneously filed a Joint Motion Contesting Interim Decision No. R18-0318-I addressing limited issues in the decision.   

14. On August 29, 2018, the Commission issued Decision No. C18-0736-I (Decision Modifying Interim Decision), granting the joint motion and granting, in part, and denying, in part Public Service’s motion. The Commission also rescinded the proceeding from the ALJ, established modified provisional rates to go into effect on September 1, 2018, and scheduled a hearing on the final TCJA impacts, consistent with the third and fourth steps of the TCJA Settlement.

15. On August 30, 2018, Public Service filed Advice Letter No. 932-Gas in Proceeding No. 18AL-0601G to implement provisional rates effective September 1, 2018, pursuant to Decision No. C18-0736-I.  Consistent with the approved TCJA Settlement, the provisional rates were reduced by $20 million based on the Company’s preliminary estimates of the impacts of the TCJA.  The provisional GRSA was set at 24.19 percent.

16. On September 18, 2018, Public Service filed a Motion Contesting and to Modify Interim Decision No. C18-0736-I.  In the motion, Public Service contested numerous issues related to the Commission’s findings in the Decision Modifying Interim Decision.  

17. On November 6, 2018, by Decision No. C18-0977-I, the Commission denied Public Service’s Motion Contesting and to Modify Interim Decision No. C18-0736-I.

18. The Commission conducted the evidentiary hearing for determining the final impact of the TCJA in accordance with the approved TCJA Settlement beginning on November 15 and continuing through November 19, 2018.

19. On December 21, 2018, the Commission issued Decision No. C18-1158: 
(1) permanently suspending the effective date of the tariff sheets for rates filed by Public Service under Advice Letter No. 912-Gas; and (2) establishing new rates, for effect on January 1, 2019, in accordance with Decision Nos. R18-0318-I and C18-0736-I, and the findings and directives set forth in Decision No. C18-1158.
C. Conclusions and Findings

20. Consistent with the statutory time limit in § 40-6-114(1), C.R.S., and the procedures in Rule 4 Code of Colorado Regulations 723-1-1506 of the Commission’s Rules of Practice and Procedure, any applications for RRR were originally due within 20 days after Decision No. C18-1158 became effective, or on January 10, 2019. 

21. In the application for RRR timely filed on January 9, 2019, Public Service seeks reconsideration of a number of issues, including but not limited to the return on equity, capital structure, rate base methodology, prepaid pension asset, prepaid medical asset, and gain on sale of land addressed in Decision Nos. C18-0736-I and C18-1158.

22. Pursuant to § 40-6-114(1), C.R.S., we are required to consider and act upon any application for RRR within 30 days of its filing (in this case by February 8, 2019) or the RRR will be denied by operation of law. We grant the application for RRR filed by Public Service so that we may allow sufficient time for Commissioner John C. Gavan, who began his term on January 28, 2019, to consider the issues raised in Public Service’s application for RRR. Accordingly, this grant is merely procedural in order to toll the statutory deadline pursuant to 
§ 40-6-114(1), C.R.S. We will issue a future order ruling upon the merits of Public Service’s application for RRR.

II. ORDER

A. The Commission Orders That:

23. The application for rehearing, reargument, or reconsideration of Decision Nos. C18-0736-I and C18-1158, filed on January 9, 2019 by Public Service Company of Colorado, is granted consistent with the discussion above.

24. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
January 30, 2019.
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