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I. STATEMENT
A. Procedural History.
1. On January 25, 2019, Public Service Company of Colorado (Public Service) filed with the Colorado Public Utilities Commission (Commission), Advice Letter No. 150-Steam, accompanying tariff sheets, and supporting testimony and attachments, proposing new base rates for all steam service customers.  The proposed effective date on the filed tariffs was February 25, 2019.  
2. By Decision No. C19-0152 (mailed on February 8, 2019), pursuant to 
§ 40-6-111(1), C.R.S., the Commission set for hearing, the tariffs filed with Advice Letter No. 150-Steam and thereby suspended their effective date for 120 days from the proposed effective date, or until June 25, 2019.  The Decision referred the matter to an Administrative Law Judge (ALJ) for disposition.  Subsequently, the undersigned ALJ was assigned to preside over this Proceeding.

3. Pursuant to § 40-6-111(1), C.R.S., Decision No. R19-0191-I (mailed February 21, 2019) suspended the effective date of the tariff sheets that accompanied Advice Letter 
No. 150-Steam for an additional 90 days, resulting in a maximum period of 210 days or until 
September 23, 2019.  

4. Intervenors in this Proceeding are Trial Staff of the Colorado Public Utilities Commission (Staff), the City and County of Denver, Colorado (Denver), and the Colorado Energy Consumers (CEC).
  

5. The procedural history of the above captioned Proceeding is set forth in previous Decisions and is repeated here as necessary to put this Decision into context.
6. After a prehearing conference on March 14, 2019, Decision No. R19-0274-I (mailed on March 25, 2019) scheduled an evidentiary hearing for May 29 and 30, 2019 (reserving May 31, 2019, if needed), adopted a procedural schedule for the filing of answer and rebuttal testimony and attachments, and addressed other procedural requirements for litigating this rate case.  
7. On April 11, 2019, Staff filed its answer testimony and attachments.  Denver and CEO did not file answer testimony.  On May 7, 2019, Public Service filed its rebuttal testimony and attachments. 

On May 20, 2019, Public Service, Staff, and Denver filed an Unopposed Joint Motion of Settling Parties for Approval of Settlement Agreement, for Modification of Procedural Schedule and Adoption of Modified Procedures, and for Waiver of Response Time (Unopposed 

8. Joint Motion).  A comprehensive Settlement Agreement and four attachments purporting to resolve all issues in the proceeding were attached to the Unopposed Joint Motion.
  Counsel for CEO authorized counsel for Public Service to state that CEO does not oppose the Settlement Agreement.  

B. Unopposed Joint Motion and Hearing on the Settlement Agreement.
9. The Unopposed Joint Motion requests that the ALJ approve the Settlement Agreement.  It also requests that the procedural schedule be vacated, that May 30, 2019 be reserved for a hearing on the Settlement Agreement and that certain witnesses be excused, and that Public Service be allowed to file testimony in support of the Settlement Agreement on May 23, 2019.  
10. Since there is no opposition to the Unopposed Joint Motion, this Decision will waive response time to the Unopposed Joint Motion.  
11. The Unopposed Joint Motion states good cause to grant the relief requested with some minor modifications.  Therefore, the Unopposed Joint Motion will be granted in part, as discussed below.  
12. The remaining procedural schedule adopted in Decision No. R19-0274-I will be vacated.  

13. The Hearing date set for Thursday, May 30, 2019 will be utilized as a hearing on the merits of the Settlement Agreement.  The hearing dates scheduled for May 29, and May 31, 2019 will be vacated.  

14. This Decision will pose questions the ALJ has regarding the terms of the Settlement Agreement.  Therefore, Public Service will be directed to file its testimony in support of the Settlement Agreement no later than 5:00 p.m. on Friday, May 24, 2019.  The other Settling Parties are invited to present the testimony of at least one witness to describe the terms 
of the Settlement Agreement, to answer questions posed by the ALJ, and to testify about why that party believes the Settlement Agreement and the rates proposed therein are just, reasonable, 
non-discriminatory, and not contrary to the public interest.  

15. The latest revised versions of the pre-filed Direct, Answer, and Rebuttal Testimonies and related Attachments will be admitted into evidence without cross-examination.  

16. The following witnesses will be excused from appearing and testifying a
t the hearing on the Settlement Agreement:  Public Service witnesses Ms. Anne E. Bulkley, 
Ms. Sarah W. Soong, Ms. Laurie J. Wold, Mr. Randy J. Larson, and Mr. Steven W. Wishart.  The following witnesses are not excused from appearing at the hearing:  Public Service witnesses Ms. Michelle A. Moorman Applegate and Mr. Steven P. Berman; and Staff witnesses 
Mr. Gene L. Camp, Mr. Seina Soufiani, Mr. Karlton Kunzi, and Mr. Jason J. Peuquet.
C. Questions on the Settlement Agreement.
17. In order to give Public Service, Staff, and Denver an opportunity to include answers in their testimony in support of the Settlement Agreement, the ALJ poses the following questions.
  

a) Regarding Section IV.B, at page 7, Weighted Average Cost of Capital, and Return on Equity:  What is the settled Return on Equity?    

i. Why did you select 9.67 percent as the Return on Equity for Allowance for Funds Used During Construction (AFUDC)?
c)
Regarding Section IV.D, at page 8, Rate Review Expense:  Please clarify the total actual amount of Rate Review Expense to be recovered in the settled annual revenue requirement, and whether the total actual Rate Review Expense will actually be amortized over three years.  

i.
Please clarify what you mean in the second sentence of Section IV.D.  

d)
Regarding Section IV.E, at page 8, TCJA Tax Savings:  Is the total amount of TCJA Tax Savings $896,643?  

i.
Please confirm that the following calculation is how you intend the TCJA Tax Savings portion of the settlement to work:

$896,643  – Total TCJA Savings

 (333,522) – Unrecovered Net Book Value of Zuni Investment

  563,121   – Remaining estimated balance of TCJA Savings

 (215,758)  – Estimated Rate Review Expenses (Will use actual amount)

$347,363   – SCA Credit (Actual amount will depend on actual amount of



Rate review expenses)

e)
Regarding Section IV.G, at pages 9-10, Rate Mitigation Plan:  Will the GRSA filings be by Advice Letter and Tariff under a new proceeding number?

i.
Will the true-up calculation be part of the October 1, 2010 GRSA Filing?

f)
Regarding Section IV.H, at page 10, True-up – Step 2 of the Rate Mitigation Plan:  What process do you intend between the July 1, 2020 submission of the actual cost breakdown and true-up calculation to the Settling Parties and the October 1, 2010 GRSA Filing?

i.
Will the July 1, 2020 submission to the Settling Parties include the 
true-up calculation, as well as the actual cost breakdown?

ii.
Will the Settling Parties have any opportunity to comment on, to approve, or to dispute the actual cost breakdown and true-up calculation?

iii.
What process do you recommend to give the Settling Parties the above opportunity?

iv.
After any comment by the Settling parties, and any needed resolution, will you file the actual cost breakdown and true-up calculation with the Commission for review and approval?  

g)
Regarding Section IV.J, at pages 10-11, Regulatory and Resource Plan:  What proceeding do you expect after the May 1, 2022 filing of the 

Regulatory and Resource Plan (e.g., file an application on 30 days’ notice for approval of the Regulatory and Resource Plan)?  

i.
For life expectancy of the steam system assets, will the Regulatory and Resource Plan include retirement of replacement of the DSP Units 1 and 2?

ii.
Will the evaluation, described in Footnote 4, include an analysis of the economics of customers switching to alternative fuel sources?

iii.
Will the evaluation, described in Footnote 4, include an analysis of the timing of any customer’s plans to switch to alternative fuel sources?

18. The ALJ may pose additional questions on the Settlement Agreement at the settlement hearing.  
II. ORDER

A. It Is Ordered That:
1. The Unopposed Joint Motion of Settling Parties for Approval of Settlement Agreement, for Modification of Procedural Schedule and Adoption of Modified Procedures, and for Waiver of Response Time (Unopposed Joint Motion), filed on May 20, 2019, by Public Service Company of Colorado (Public Service), Trial Staff of the Colorado Public Utilities Commission (Staff), and the City and County of Denver, Colorado (Denver), is granted in part, consistent with the discussion in this Interim Decision.  
2. Response time to the Unopposed Joint Motion shall be waived.
3. No later than 3:00 p.m. on Tuesday, May 28, 2019, Public Service shall file an executable electronic version of Attachment B to the Settlement Agreement.  
4. The remaining procedural schedule adopted in Decision No. R19-0274-I (mailed on March 25, 2019) is vacated.  
5. The hearing dates scheduled for May 29, 2019, and May 31, 2019, are vacated.
6. The hearing date set for Thursday, May 30, 2019 shall be utilized as a hearing on the merits of the Settlement Agreement filed on May 20, 2019.    
7. The following witnesses shall be excused from appearing and testifying at 
the hearing on the Settlement Agreement:  Public Service witnesses Ms. Anne E. Bulkley, 
Ms. Sarah W. Soong, Ms. Laurie J. Wold, Mr. Randy J. Larson, and Mr. Steven W. Wishart.  

8. Public Service shall file its testimony in support of the Settlement Agreement no later than 5:00 p.m. on Friday, May 24, 2019.  
9. Staff and Denver are invited to present the testimony of at least one witness to describe the terms of the Settlement Agreement, to answer questions posed by the Administrative Law Judge, and to testify about why that party believes the Settlement Agreement and the rates proposed therein are just, reasonable, non-discriminatory, and not contrary to the public interest.  
10. If they present testimony of a witness in support of the Settlement Agreement, Public Service, Staff, and Denver shall be prepared to provide answers to any questions posed by the Administrative Law Judge regarding the terms of the Settlement Agreement.  
11. This Decision is effective immediately.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


STEVEN H. DENMAN
________________________________
                     Administrative Law Judge




�  Decision No. R19-0191-I (mailed on February 21, 2019) acknowledged Staff’s Intervention as of right.  Decision No. R19-0274-I (mailed on March 25, 2019) granted motions for permissive intervention filed by Denver and CEC. 


�  Attachment B, a revised Revenue Requirements Model, or cost of service study, that reflects all of the Settlement Agreement adjustments, was filed by Public Service in PDF format.  This Decision will order Public Service to file an executable electronic version of Attachment B no later than 3:00 p.m. on May 28, 2019. 


�  References in the questions are to section and page numbers of the Settlement Agreement filed on May 20, 2019.  





8

_1219490348.doc
[image: image1.png]Lo




[image: image2.png]





 












