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I. statemen

1. On April 2, 2018, Public Service Company of Colorado (Public Service) filed its 2017 Pipeline System Integrity Adjustment (PSIA) Annual Report.  The PSIA is a rate adjustment mechanism that allows Public Service to track and recover the costs associated with natural gas pipeline system integrity programs.

2. On May 1, 2018, Staff of the Commission (Staff) filed its Challenges to Projects and Costs Contained in Public Service’s Annual PSIA Report and requested a hearing.  Staff explained that the Distribution Integrity Management Program (DIMP) costs in 2017 were approximately $30 million higher than originally forecasted due to a shift in funding to accelerate the Programmatic Risk-Based Pipe Replacement Program (PRPP).  Staff challenged the DIMP costs and seeks to further investigate and evaluate the prudency of those costs.  Further, Staff stated the 2017 PSIA Annual Report demonstrates an over-collection on the PSIA rider by approximately $1.2 million.  Because the PSIA expires at the end of 2018, it is unclear how PSIA initiatives will be funded in the future and how and when the over-collection will be refunded to ratepayers.  Staff requested a hearing on the 2017 PSIA Annual Report.
3. Also on May 1, 2018, the Office of Consumer Counsel (OCC) filed an intervention by right and a request for hearing in this matter.  The OCC similarly noted the 
under-forecast of DIMP costs, and while it does not yet allege that any costs are inappropriate, the OCC contends Public Service provides an inadequate explanation of the variance.  The OCC also explained that, in its November 2016 quarterly update, Public Service discussed potential factors that might affect progress on a certain PPRP project and the associated capital expenditures.  The OCC argued, however, that the 2017 PSIA Annual Report does not address these previously discussed factors in a manner that justifies the 47.4 percent increases in the associated costs.  Further, the OCC raised concerns about the re-prioritization of certain gas infrastructure projects.
4. On May 9, 2018, by Decision No. C18-0324-I, the Commission initiated a PSIA prudency review and referred the matter to an Administrative Law Judge. The Commission also made Staff and the OCC parties to this proceeding. 

5. In addition, the Commission established a notice period and allowed for additional interventions until May 22, 2018.

6. No other party intervened in this matter. 

7. On July 31, 2018, Public Service made amended filings.

8. On September 11, 2018, Staff filed its Notice of Withdrawal of Challenges to Projects and Costs Contained in Public Service’s Annual Pipeline Integrity Adjustment Report (Notice). In their Notice, Staff states that since May 1, 2018 it has continued to evaluate the complex and lengthy April 1, 2018 annual PSIA Report; had numerous discussions concerning its challenges with both Public Service attorneys and experts; received responses to data requests from the Company; and also, has analyzed the additional information received via these same requests. Based upon these actions since the initial May 1, 2018 filing, Staff no longer requests a hearing.

9. On September 13, 2018, the OCC filed its Notice of Withdrawal of Challenges and Request for Hearing. The OCC states that it is satisfied that Public Service has made a good faith effort to improve its 2017 PISA Annual Report filings and no longer requests a hearing.

II. Conclusions and Findings 

10. Staff has withdrawn its challenge to Public Service’s PSIA Report.  
11. The OCC has withdrawn its challenge to Public Service’s PSIA Report and has withdrawn its request for hearing.
12. As there are no challenges to Public Service’s PSIA Report, a hearing is not necessary in this matter.

13. There are no outstanding issues in this proceeding, thus this proceeding can be closed.

14. In accordance with § 40-6-109, C.R.S., it is recommended that the Commission enter the following order.   

III. ORDER
A. The Commission Orders That:  
1. The Notice of Withdrawal of Staff’s Challenges to Projects and Costs Contained in Public Service’s Annual PSIA Report is acknowledged. 

2. The Notice of Withdrawal of the Colorado Office of Consumer Counsel of its intervention by right and a request for hearing in this matter is acknowledged.

3. This proceeding is closed.

4. This Recommended Decision shall be effective on the day it becomes the Decision of the Commission, if that is the case, and entered as of the date above.

5. As provided by §40-6-106, C.R.S., copies of this Recommended Decision shall be served upon the parties, who may file exceptions to it. 
a. If no exceptions are filed within 20 days after service or within any extended period of time authorized, or unless the recommended decision is stayed by the Commission upon its own motion, the recommended decision shall become the decision of the Commission and subject to the provisions of § 40-6-114, C.R.S.
b. If a party seeks to amend, modify, annul, or reverse a basic finding of fact in its exceptions, that party must request and pay for a transcript to be filed, or the parties may stipulate to portions of the transcript according to the procedure state in § 40-6-113, C.R.S. If no transcript or stipulation is filed, the Commission is bound by the fats set out by the administrative law judge; and the parties cannot challenge these facts. This will limit what the Commission can review if exceptions are filed.
6. If exceptions to this Recommended Decision are filed, they shall not exceed 30 pages in length, unless the Commission for good cause shown permits this limit to be exceeded.  
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