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I. BY THE COMMISSION

A. Statement

1. This Decision initiates a review of the 2018 Annual Pipeline Safety Integrity Adjustment (PSIA) Report filed by Public Service Company of Colorado (Public Service or Company) on April 1, 2019.  Given the challenges to projects and costs contained in the report raised by Staff of the Colorado Public Utilities Commission (Staff), we refer the matter to an Administrative Law Judge (ALJ).
B. Discussion

2. On April 1, 2019, Public Service filed its 2018 PSIA Annual Report.  The PSIA is a rate adjustment mechanism that allows Public Service to track and recover the costs associated with natural gas pipeline system integrity programs.

3. On April 29, 2019, Staff filed a challenge to the projects and costs contained in the report. As part of that challenge, Staff requested that the Commission set the 2018 Annual PSIA Report for hearing in accordance with the procedures outlined in paragraphs 63 and 64 of Decision No. R14-0694.

4. Staff notes that the 2018 PSIA Annual Report indicates a substantial increase in the Distribution Integrity Management Program actual capital expenditures as compared to Public Service’s original projections. According to Staff, the increase in capital outlays generates concern about the Company’s ability to accurately forecast specific PSIA program costs.

5. Staff also notes that the report shows a reclassification of $13 million from Removal Work in Progress to Construction Work in Progress related to the West Main Replacement Project. Staff suggests that this action may drive an increase in the 2019 revenue requirement for the PSIA.  Staff states that it will examine how the error occurred and how such an error can avoid being repeated in the future.  Staff further seeks to ascertain whether Public Service’s PSIA tariff and annual process permit this type of reclassification.

C. Conclusions and Findings
6. By Decision No. C13-0964, Proceeding No. 10AL-963G issued August 8, 2013, the Commission opened Proceeding No. 13M-0915G and directed an ALJ to take comment on the procedures to be used in conjunction with a PSIA advice letter and report, and then to establish requirements for PSIA filings.

7. Requirements for PSIA filings were established by Decision No. R14-0694.

8. We find good cause to initiate a PSIA prudency review in accordance with the terms and procedures set forth in Decision No. R14-0694. Public Service’s 2018 PSIA Annual Report shall be set for hearing before an ALJ.  Public Service and Staff are parties to this matter.
II. ORDER

A. The Commission Orders That:

1. The 2018 Annual Pipeline System Integrity Adjustment Report filed by Public Service Company of Colorado on April 1, 2019 is set for hearing before an Administrative Law Judge.  The hearing date and other procedures shall be established through a separate decision.

2. The Staff of the Colorado Public Utilities Commission is a party in this matter.
3. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
May 15, 2019.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


FRANCES A. KONCILJA
________________________________


JOHN GAVAN
________________________________
                                        Commissioners
CHAIRMAN JEFFREY P. ACKERMANN ABSENT.



� Decision No. R14-0694, issued June 25, 2014, Proceeding No. 13M-0951G, ¶¶ 63 and 64.
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