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I. BY THE COMMISSION  

A. Statement  

1. On December 7, 2018, Black Hills/Colorado Gas Utility Company, Inc. (Black Hills) filed an application, as required under Rules 4002 and 4105 of the Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations (CCR) 723-4, seeking authorization to transfer $35 million of long-term debt from Black Hills Utility Holdings, Inc. (BHUH) to Black Hills Corporation (BHC) by satisfying the existing $35 million intercompany promissory note payable to BHUH and executing a new $35 million intercompany promissory note payable to BHC under the same terms, including interest rate and length (Application).
2. Notice of the Application was issued by the Commission on December 10, 2018.  The notice allowed persons until December 20, 2018 to intervene or participate as a party in this proceeding and set this matter for a hearing to be held on January 9, 2019.  In addition, Black Hills caused a notice of the Application to be published in the legal notices section of The Denver Post on December 10, 2018.  An Affidavit of Publication issued by The Denver Post, LLC was filed with the Commission on December 10, 2018.  The Denver Post is a newspaper of general circulation as defined by Rule 1004(t) of the Rules of Practice and Procedure, 4 CCR 723-1. 

3. Black Hills has requested that the Commission determine this matter without a hearing as provided for in Rule 1403 of the Rules of Practice and Procedure, 4 CCR 723-1.  No party sought intervention or opposed the granting of the Application. The Application is thus uncontested and may be determined without a formal hearing pursuant to § 40-6-109(5), C.R.S., and Rule 1403.
B. Findings and Conclusions  

4. Black Hills is a public utility subject to the jurisdiction of the Commission, pursuant to § 40-1-103, C.R.S., and Colorado Public Utilities Law, including the rules and regulations of the Commission regulating gas utilities, 4 CCR 723-4.

5. Black Hills provides natural gas service to approximately 79,000 residential customers and 4,700 commercial or other nonresidential customers in its Colorado service area.

6. Black Hills is required to obtain authorization to issue, assume, or guarantee 
long-term debt pursuant to § 40-1-104(2), C.R.S., which requires public utilities deriving more than 5 percent of their revenues from Colorado to apply for and obtain Commission authorization to “issue or assume securities with a maturity date of more than twelve months after the date of issuance,” while subsection (4) authorizes such public utilities to “issue or renew, extend, or assume liability on securities, other than stocks, with a maturity date of not more than twelve months after the date of issuance and secured or unsecured, without application to or order of the commission.”

7. Black Hills states in the Application that it has a total of $35 million in long-term debt which was originally part of BHC’s $525 million unsecured financing from December 2013 incurred for general corporate purposes shared by BHUH’s utility companies.  Black Hills 
states that the long-term debt was approved by Decision No. C15-0098 in Proceeding 
No. 15A-0024SG on January 29, 2015. 

8. The $35 million long-term debt is currently in the form of an intercompany promissory note for $35 million payable by BHCOG to BHUH with a date of maturity on or before August 30, 2023 at a combined interest and finance cost of 4.397 percent per year.   Black Hills proposes to satisfy that note with BHUH and simultaneously execute a new intercompany promissory note in the same amount of $35 million payable to BHC with a date of maturity on or before August 30, 2023 at a combined interest and finance cost of 4.397 percent.  Black Hills proposes no revisions to its rates for natural gas service.
9. The Application contains all the information required under Rules 4002 and 4105 and is therefore deemed complete.
10. Black Hills and the transaction as described in the Application are subject to the jurisdiction of the Commission in accordance with § 40-1-104, C.R.S.
11. Black Hills’ proposed transaction is not contrary to the public interest.
12. Based on the information contained in the Application, we find good cause to grant the Application and authorize Black Hills to transfer the $35 million of long-term debt from BHUH to BHC by satisfying the existing $35 million intercompany promissory note payable to BHUH and executing a new $35 million intercompany promissory note payable to BHC under the same terms, including interest rate and length.
II. ORDER

A. The Commission Orders That:

1. The Application for Approval to Transfer $35 Million of Long-Term Debt from Black Hills Utility Holdings, Inc. to Black Hills Corporation filed by Black Hills/Colorado Gas Utility Company, Inc. is granted, consistent with the discussion above.

2. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Decision.

3. This Decision is effective on its Mailed Date.  
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
January 3, 2019.
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