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I. statemen

1. On April 2, 2018, Public Service Company of Colorado (Public Service) filed its 2017 Pipeline System Integrity Adjustment (PSIA) Annual Report.  The PSIA is a rate adjustment mechanism that allows Public Service to track and recover the costs associated with natural gas pipeline system integrity programs.

2. On May 1, 2018, Staff of the Commission (Staff) filed its Challenges to Projects and Costs Contained in Public Service’s Annual PSIA Report and requested a hearing.  Staff explained that the Distribution Integrity Management Program (DIMP) costs in 2017 were approximately $30 million higher than originally forecasted due to a shift in funding to accelerate the Programmatic Risk-Based Pipe Replacement Program (PRPP).   Staff challenges the DIMP costs and seeks to further investigate and evaluate the prudency of those costs.  Further, Staff states that the 2017 PSIA Annual Report demonstrates an over-collection on the PSIA rider by approximately $1.2 million.  Because the PSIA expires at the end of 2018, it is unclear how PSIA initiatives will be funded in the future and how and when the over-collection will be refunded to ratepayers.  Staff requested a hearing on the 2017 PSIA Annual Report.
3. Also on May 1, 2018, the Office of Consumer Counsel (OCC) filed an intervention by right and a request for hearing in this matter.  The OCC similarly notes the 
under-forecast of DIMP costs, and while it does not yet allege that any costs are inappropriate, the OCC contends that Public Service provides an inadequate explanation of the variance.  The OCC also explained that, in its November 2016 quarterly update, Public Service discussed potential factors that might affect progress on a certain PPRP project and the associated capital expenditures.  The OCC argues, however, that the 2017 PSIA Annual Report does not address these previously discussed factors in a manner that justifies the 47.4 percent increases in the associated costs.  Further, the OCC raises concerns about the re-prioritization of certain gas infrastructure projects.
4. On May 9, 2018, by Decision No. C18-0324-I, the Commission initiated a PSIA prudency review and referred the matter to an Administrative Law Judge (ALJ). The Commission also made Staff and the OCC parties to this proceeding. 

5. In addition, the Commission established a notice period and allowed for additional interventions until May 22, 2018.

6. As of the date of this Decision no other party has intervened in the above captioned proceeding. 

II. Prehearing Conference

7. The undersigned ALJ shall schedule a prehearing conference for the parties to establish a procedural schedule, and address any other matters.

8. If the Parties reach agreement on a procedural schedule, they may file the proposed procedural schedule and a motion to vacate the prehearing conference.  
III. ORDER

A. It Is Ordered That:

1. A prehearing conference in this matter is scheduled as follows:  

DATE:
June 7, 2018  

TIME:
9:30 a.m.  

PLACE:
Commission Hearing Room  

1560 Broadway, Suite 250  

Denver, Colorado  

2. The Parties shall be held to the advisements in this Decision.  

3. This Decision is effective immediately.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


ROBERT I. GARVEY
________________________________
                     Administrative Law Judge
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