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I. BY THE COMMISSION

A. Statement

1. This Decision addresses the 2017 System Safety and Integrity Rider Annual Report (2017 SSIR Annual Report) filed by Rocky Mountain Natural Gas LLC, doing business as Black Hills Energy (RMNG or Company) on April 2, 2018.  Given the challenges to projects and costs contained in the 2017 SSIR Report raised by Staff of the Colorado Public Utilities Commission (Staff), we set the matter for hearing and refer the matter to an Administrative Law Judge (ALJ).

B. Discussion

2. On April 2, 2018,
 RMNG filed its 2017 SSIR Annual Report.  The SSIR is a rate adjustment mechanism that allows RMNG to track and recover the costs associated with natural gas pipeline system integrity programs.

3. On July 2, 2018, Staff filed its Challenges to Activities and Costs Contained in RMNG’s SSIR 2017 Annual Report and requested a hearing.  Staff makes its request for a hearing in accordance with the procedures set forth in RMNG’s PUC No. 4 Tariff at ¶ 24.2(b) that states:  “To the extent interested parties wish to challenge any of the activities or their respective costs, they can request that the Commission convene a hearing within ninety (90) days of the date the Company files its April 1 report.”

4. Staff explains in its July 2, 2018 filing that it has concerns regarding the absence of sufficient transparency or lack of sufficient data to make a determination that the Company’s costs are just and reasonable.  Staff states that after investigating and analyzing the costs contained in the 2017 SSIR Annual Report through meetings and conversations with RMNG personnel and via audit, it is not clear whether the SSIR program operates within accurate and thorough accounting practices.  

5. Further, after reviewing variances from projected costs, Staff argues that there are inconsistencies in how the Company develops its initial cost projections and carries through with its projects.  Staff states that because the Commission recently extended RMNG’s SSIR through calendar year 2021 (with a true-up to occur in 2022),
 an extended review of the 2017 SSIR Annual Report presents the Commission with an opportunity to improve the annual reporting format and process.

6. Staff further challenges the SSIR costs and seeks to further investigate and evaluate the prudency of those costs.   Staff thus requests a hearing on the 2017 SSIR Annual Report.
C. Conclusions and Findings

7. We find good cause to set RMNG’s 2017 SSIR Annual Report for hearing and refer the matter to an ALJ for the issuance of a recommended decision.

II. ORDER

A. It Is Ordered That:

1. The 2017 System Safety and Integrity Rider Annual Report filed by Rocky Mountain Natural Gas LLC on April 2, 2018 is set for hearing before an Administrative Law Judge.  The hearing date and other procedures shall be established through a separate decision.

2. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 11, 2018.
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� April 1, 2018 fell on a Sunday.


� Staff’s July 2 filing at page 2 (Emphasis Omitted).


� Decision No. R18-0263, mailed April 16, 2018, in Proceeding No. 17AL-0654G ¶37.
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