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I. BY THE COMMISSION

A. Statement

1. By this Decision, we grant the Motion for Variance and Extension of Time to File its Next Biennial DSM Plan, to Extend its DSM Plan, for Waiver of Response Time (Motion) filed June 14, 2018, by Public Service Company of Colorado (Public Service or Company). As discussed below, Public Service may file its 2019-2020 Demand Side Management (DSM) plan no later than August 31, 2018. Further,  Public Service’s request to allow the current DSM plan to remain in effect in 2019 until the Commission issues a decision approving the 2019 to 2020 plan is granted. 

B. Background 

2. On July 3, 2017, Public Service filed its Application for Approval of Strategic Issues Proposal Relating to its Next Electric and Gas DSM plan.  The Strategic Issues proposal, which addresses several high level aspects of the Company’s DSM programs, including establishing energy savings and demand reduction goals, setting the level of the disincentive offset, and the amount the Company can earn from its performance based incentive, covers the period 2019 through 2023.
3. On February 26, 2018, Public Service and 11 parties filed a Non-Unanimous Comprehensive Stipulation and Settlement Agreement (Settlement Agreement) and a Joint Motion to Approve Settlement Agreement.
  The Settlement Agreement was opposed by the Colorado Energy Office; Natural Resources Defense Council and Sierra Club; and the Colorado Renewable Energy Society.
4. On June 6, 2018, the Commission issued Decision No. C18-0417 (Decision), which approved, with modifications, the Settlement Agreement.  The Commission’s Decision modified certain provisions of the Settlement Agreement including increasing the annual energy savings goal; altering both the structure of the disincentive offset and the performance based incentive; removing a proposed incentive for demand response savings; and, increasing the budget for electric DSM programs for the period 2019 through 2023. 

5. On June 11, 2018, Public Service provided notice by email to the Commission and to the parties in the proceeding that pursuant to Paragraphs 71 and 72 of the Settlement Agreement, it is exercising its right to withdraw from the agreement or file an Application for Rehearing, Reargument, or Reconsideration (RRR), because the terms of the agreement were changed.  In that email, the Company also represents that Staff, SWEEP, and CEC are exercising their rights to withdraw from the agreement and proceed to hearing or file an Application for RRR.

6. On June 18, 2018, the Company filed its Formal Notice of Issues to Proceed to Hearing, Issues that Remain Settled, and Proposed Procedural Schedule, which states that one or more of the withdrawing parties seeks a hearing on: (1) the structure of the Performance Incentive, which is primarily addressed in Paragraphs 79 and 80 of the Decision; (2) the energy efficiency demand reduction goals, which were not directly addressed in the Decision; (3) the scope, structure, and details of the energy efficiency programs budget, primarily addressed in Paragraph 97 of the Decision; and, (4) the dates for filing a new DSM Strategic Issues proceeding, addressed in Paragraph 105 of the Decision.

C. Discussion

7. On June 14, 2018, Public Service filed its Motion, which the Company represents is unopposed.  Public Service states that pursuant to Decision No. C08-0560, Proceeding No. 07A-0420E issued June 5, 2008, the Company is to file its next Biennial DSM Plan, covering the years 2019 and 2020, no later than July 1 2018. 

8. The Company states that while it is working on its 2019-2020 DSM plan, it will not be able to file the plan by the July 1, 2018 deadline and consequently seeks additional time until August 31, 2018 to make the filing.  In support of this request, the Company notes that the Commission only issued its Decision approving the Strategic Issues application on June 6, 2018.  Further, as indicated above, parties are pursuing rehearing or preparing to file RRR.  The deadline for filing RRR is June 26, 2018. 

9. Public Service advises the Commission that the current DSM plan, approved by Decision No. R17-0028 in Proceeding No. 16A-0512EG on January 12, 2017, is in effect for 2017 and 2018.  Public Service suggests that because of the procedural posture of the current proceeding (namely, that parties are preparing to proceed to hearing and/or RRR), it will be delayed in filing its 2019 to 2020 DSM plan and therefore, absent Commission approval of an extension of the current plan, no DSM plan will be in place in 2019. 

10. In support of the extension, the Company argues that the 2017-2018 plan was found to be just and reasonable and approved without modification.

D. Findings and Conclusions
11. Public Service’s Motion is unopposed. 

12. We find it reasonable that the current posture of the Strategic Issues proceeding, including that the energy and demand reduction goals the Company may need to achieve for 2019 and 2020 are still being contested, creates challenges in completing the development of the 2019-2020 DSM plan.  We find good cause to grant the Company’s request for an extension of time to file the 2019-2020 DSM plan no later than August 31, 2018.

13. Further, we recognize that a delay in the filing of the 2019-2020 DSM biennial plan may result in the Commission not issuing a decision approving a DSM plan prior to the start of 2019.  We find the Company’s unopposed proposal to extend the current (2017 to 2018) plan reasonable and find good cause to grant the Motion to extend the current DSM plan until the Commission’s written decision approving the 2019-2020 DSM is final. 
14. Response time to the Motion filed on June 14, 2018 will be waived. 

II. ORDER

A. The Commission Orders That:

1. The Motion for Variance and Extension of Time to File its Next Biennial DSM Plan, to Extend Current DSM Plan, and for Waiver of Response Time (Motion) filed on June 14, 2018, by Public Service Company of Colorado is granted consistent with the discussion above.

2. Response time to the Motion is waived.
3. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 20, 2018.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JEFFREY P. ACKERMANN
________________________________


FRANCES A. KONCILJA
________________________________


WENDY M. MOSER
________________________________
                                        Commissioners




� The following parties joined in the Settlement: Public Service, Staff of the Commission (Staff), the Office of Consumer Counsel, Western Resource Advocates, CF&I Steel LP/Climax Molybdenum Company, the Energy Efficiency Business Coalition, Energy Outreach Colorado, City of Boulder, Open Energy Efficiency, Inc., Southwest Energy Efficiency Project (SWEEP), and the Colorado Energy Consumers (CEC) (collectively, the Settling Parties).


� We note that the email sent by Public Service is not binding on the Commission; nor is it an official pleading filed in this matter.  We construe its sole purpose as providing prior notice of intent to withdraw from the Settlement Agreement filed in this proceeding.
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