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I. BY THE COMMISSION

A. Statement

1. On February 5, 2018, Colorado Natural Gas, Inc. (CNG or the Company), filed a Petition for a waiver of Rule 4304(d) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations 723-4 (Gas Rules).
2. On February 28, 2018, the Company filed an amendment in which the Company provided a firm date by which it intends to file a new meter testing program.
3. On May 22, 2018, CNG filed a second amendment to the Petition for Waiver or Variance of the Commission’s Gas Rules which provided a commitment to implement a meter sampling program.
4. The Company has requested a Waiver or Variance from Rule 4304(d) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators requiring testing of every service meter on a periodic basis.
5. The Company has requested the waiver to develop a sampling program as contemplated in Rule 4304(b).

6. CNG requests a waiver duration of 12 months beginning on the effective date of a Commission decision approving the waiver.

B. Findings of Fact

7. CNG submits that its current scheduled meter testing differs from its sister utilities in Missouri, Maine, Arkansas, and Oklahoma. CNG, through its parent Summit Utilities Inc., is in the process of conforming its scheduled meter testing program in all of its operating jurisdictions.
8. In Colorado, CNG needs to increase the frequency of its scheduled meter testing in order to comply with Rule 4304(d). CNG requests a 12-month waiver or variance from Rule 4304(d) because it is currently unable to meet the Gas Rule’s scheduled meter testing requirements.

9. CNG currently spends $57,403 or approximately $2.73 annually per customer on scheduled meter testing.

10. Without the requested waiver or variance, CNG states it would be required to spend an additional $373,860 over and above the approximately $57,000 being spent, in order to comply with Rule 4304(d). This would impose an additional $17.80 cost on CNG’s customers on top of the current $2.73 being spent for a total of $20.53 per customer per year in scheduled meter testing costs. Given CNG’s current customer profile of approximately 95 percent residential customers, this burden would be borne disproportionately by residential customers on CNG’s system.

11. The Commission finds that good cause has been shown to allow CNG a waiver of applicable Commission Rules in this instance.

II. ORDER

A. The Commission Orders That:

1. The Petition filed by Colorado Natural Gas, Inc. for a waiver of Commission Rules 4304(d), 4 Code of Colorado Regulations 723-4 on February 5, 2018 is granted.

2. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the Commission mails this Decision.
3. This Decision is effective on its Mailed Date.
B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
June 13, 2018.
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