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I. BY THE COMMISSION

A. Statement, Findings, and Conclusions

1. This matter comes before the Colorado Public Utilities Commission (Commission) for consideration of an application (Application) for approval of Public Service Company of Colorado’s (Public Service or Company) Gas Demand-Side Management (DSM) Bonus filed April 2, 2018. 

2. Pursuant to Rule 4752(b) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations (CCR) 723-4, Public Service was required to file by April 2, 2018 its annual 2017 Gas DSM report and Application for Bonus, and Gas Demand-Side Management Cost Adjustment (G-DSMCA) filing. The Company’s 2017-2018 Gas and Electric DSM plan and budgets were approved on January 12, 2017 in Proceeding No. 16A-0512EG by Decision No. R17-0028.  

3. In the instant Proceeding and pursuant to Rules 4752(b) and 4760(a), Public Service is requesting approval of a Gas DSM Bonus to reflect the level of incentive 
that the Company is eligible to collect.  The incentive amount is based on the Net Economic Benefits achieved related to the Gas DSM measures implemented during 2017 as described 
in the 2017 Demand-Side Management Annual Status Report (Status Report), portions that 
were filed as exhibits with the Application, and the Bonus criteria set forth in Commission 
Rules 4754(g)-(j) and 4760. 
4. Rule 4760(a) requires that a utility file its Gas DSM Bonus applications as part of the annual report submitted to the Commission. The Status Report contains the information and calculations required to support the request for a Gas DSM Bonus based upon the Company’s achievements during the 2017 Gas DSM program year. Supporting work papers were also submitted. Table 1b in Attachment 1 of the Status Report shows that the Gas DSM portfolio achieved savings of 626,978 Dth at a total cost of $14,930,042. These achievements have provided Gas Net Economic Benefits of $21,936,754. 

5. As set forth in Rule 4760, the natural gas incentive is awarded on a sliding scale of net benefits, calculated based on an Energy Factor (percent of Dth goal achieved) and a Savings Factor (Dth per $1 million spent). The natural gas DSM Bonus is capped at 25 percent of expenditures or 20 percent of net benefits, whichever is less. In this case, the lesser amount is 25 percent of expenditures, calculated to be $2,127,235. In addition, the Company filed for an Acknowledgement of Lost Revenue (ALR) associated with Gas DSM programs of $596,595.

6. The Company made its required April 2018 G-DSMCA filing in Advice Letter No. 928 – Gas, revising the DSMCA in the Company’s P.U.C. No. 6 – Gas Tariff, and has requested that the revised Tariff become effective July 1, 2018. The 2017 Gas DSM Bonus and ALR that are the subject of this Proceeding are not included in Advice Letter No. 928 and will not be included in the July 1, 2018 G-DSMCA rates.
7. Approval of the Application will allow the inclusion of the sum of the proposed Gas DSM Bonus of $2,127,235 and the Acknowledgement of Lost Revenue associated with 
Gas DSM programs of $596,595 (totaling $2,723,829) to be incorporated into the Company’s January 1, 2019 G-DSMCA rates.

8. No petitions to intervene were filed regarding the Application.  The Commission has the authority to determine any application without the necessity of a formal oral hearing under its modified procedure in accordance with § 40-6-109(5), C.R.S., and Rule of Practice and Procedure 4 CCR 723-1-1403.

9. The Application contains all required information. It was deemed complete on May 17, 2018 by operation of Rule 4 CCR 723-1-1303(c)(III).

10. We find good cause to grant the Application and approve the Gas DSM Bonus and Acknowledgement of Lost Revenue.

II. ORDER

A. The Commission Orders That:

1. The Application filed by Public Service Company of Colorado on April 2, 2018 for approval of its Gas Demand-Side Management Bonus is granted.

2. The sum of the Gas Demand-Side Management Bonus and Acknowledgement of Lost Revenue totaling $2,723,829 is approved and will be effective January 1, 2019.  
3. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Decision.

4. This Decision is effective on its Mailed Date. 

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
May 30, 2018.
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