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I. BY THE COMMISSION

A. Statement

1. On January 3, 2018, Staff of the Colorado Public Utilities Commission (Staff) filed a Motion for an Extension of Time and Waiver of Rule 4607 (Motion).  Staff seeks additional time for the Commission to issue a decision to initiate a prudence review process for the Gas Purchase Report (GPR) filed on September 15, 2017 by Black Hills/Colorado Gas Utility Company, LP (Black Hills), in accordance with 4 Code of Colorado Regulations (CCR) 723-4-4607(b) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators.

2. By this Decision, we grant the Motion, in part, and waive the 120-day deadline in Rule 4 CCR 723-4-4607(b).  Consistent with the discussion below, the Commission shall issue a written decision to initiate a prudence review process with respect to Black Hills’ GPR for the 2016 to 2017 gas purchase year no later than February 7, 2018.

B. Discussion

3. The Commission’s rules governing the implementation of gas cost adjustment rate mechanisms are set forth in the Commission’s Rules Regulating Gas Utilities and Pipeline Operators beginning with Rule 4 CCR 723-4-4600.  As stated in that rule, the purpose of a gas cost adjustment is to enable utilities, on an expedited basis, to reflect in their rates for gas sales and gas transportation services, the increases or decreases in natural gas costs, including (but not limited to) commodity costs and upstream services costs. The purpose of a GPR is to present the utility’s actual purchases of gas commodity and upstream services during each month of the gas purchase year.
4. Rule 4 CCR 723-4-4607 sets forth the filing requirements for a GPR and the components of a prudency review should the Commission decide further examination of the GPR is necessary in an adjudicated proceeding.

5. Rule 4 CCR 723-4-4607(b) states:

Prudence review process. Based on the initial evaluation of the GPR, the Commission may initiate a prudence review hearing. The Commission shall initiate this hearing by written order within 120 days of the filing of the GPR. The prudence review may result in tariff or rate changes that could affect different classifications of customers.
6. In its Motion, Staff explains that Black Hills filed its 2016 to 2017 GPR on September 15, 2017.  Pursuant to Rule 4 CCR 723-4-4607(b), Staff’s recommendations to the Commission regarding whether to initiate a hearing by written order are due on or about January 15, 2018.

7. Staff states that it has been unable to finalize its review of Black Hills’ GPR due to the press of business and seeks additional time beyond January 15, 2018, or until February 7, 2018.  Staff’s Motion contemplates a filing by Staff to be made by the 120-day requirement set forth in Rule 4 CCR 723-4-4607(b); however, as referenced above, the 120-day requirement in the rule pertains to the issuance of a written order of the Commission.

C. Findings and Conclusions
8. We agree with Staff that the relief sought in its Motion will not prejudice any party including Black Hills.  We therefore waive response time to the Motion.

9. We also find good cause to grant Staff’s request for additional time and grant the Motion, in part.  We waive the 120-day requirement in Rule 4 CCR 723-4-4607(b) for the Commission to initiate a hearing on Black Hills’ 2016 to 2017 GPR by written order.   

10. A hearing on Black Hills’ 2016 to 2017 GPR, if determined to be necessary in consideration of Staff’s recommendations, will be initiated by a written decision issuing no later than the close of business on February 7, 2018.

II. ORDER

A. It Is Ordered That:

1. Response time to the Motion for an Extension of Time and Waiver of Rule 4607 (Motion) filed on January 3, 2018 by Staff of the Colorado Public Utilities Commission is waived.

2. The Motion is granted, in part, consistent with the discussion above.  The 120-day deadline in Rule 4 Code of Colorado Regulations (CCR) 723-4- 4607(b) for the Commission to initiate a hearing on the Gas Purchase Report for the gas purchase year from July 1, 2016 through June 30, 2017 filed by Black Hills/Colorado Gas Utility Company, LP on September 15, 2017 is waived.

3. The deadline for the Commission to initiate a hearing pursuant to Rule 4 CCR 723-4-4607(b) is modified to be February 7, 2018, consistent with the discussion above.

4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
January 10, 2018.
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