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TO THE PARTIES IN THIS MATTER AND ALL INTERESTED PERSONS, FIRMS, OR CORPORATIONS:


I. BY THE COMMISSION

A. Statement

1. This Decision addresses the 2017 Annual Pipeline System Integrity Adjustment Report (2017 PSIA Report) filed by Public Service Company of Colorado (Public Service) on April 2, 2018.  Given the challenges to projects and costs contained in the 2017 PSIA Report raised by Staff of the Colorado Public Utilities Commission (Staff) and the Colorado Office of Consumer Counsel (OCC), we refer the matter to an Administrative Law Judge (ALJ).

2. We also establish a notice and intervention period extending through May 21, 2018.  
B. Discussion

3. On April 2, 2018, Public Service filed its 2017 PSIA Annual Report.  The PSIA is a rate adjustment mechanism that allows Public Service to track and recover the costs associated with natural gas pipeline system integrity programs.

4. On May 1, 2018, Staff filed its Challenges to Projects and Costs Contained in Public Service’s Annual PSIA Report and requested a hearing.  Staff explains that the Distribution Integrity Management Program (DIMP) costs in 2017 were approximately $30 million higher than originally forecasted due to a shift in funding to accelerate the Programmatic Risk-Based Pipe Replacement Program (PRPP).   Staff challenges the DIMP costs and seeks to further investigate and evaluate the prudency of those costs.  Further, Staff states that the 2017 PSIA Annual Report demonstrates an over-collection on the PSIA rider by approximately $1.2 million.  Because the PSIA expires at the end of 2018, it is unclear how PSIA initiatives will be funded in the future and how and when the over-collection will be refunded to ratepayers.  Staff requests a hearing on the 2017 PSIA Annual Report.
5. Also on May 1, 2018, the OCC filed an intervention by right and a request for hearing in this matter.  The OCC similarly notes the under-forecast of DIMP costs, and while it does not yet allege that any costs are inappropriate, the OCC contends that Public Service provides an inadequate explanation of the variance.  The OCC also explains that, in its November 2016 quarterly update, Public Service discussed potential factors that might affect progress on a certain PPRP project and the associated capital expenditures.  The OCC argues, however, that the 2017 PSIA Annual Report does not address these previously discussed factors in a manner that justifies the 47.4 percent increases in the associated costs.  Further, the OCC raises concerns about the re-prioritization of certain gas infrastructure projects.
C. Conclusions and Findings
6. By Decision No. C13-0964, Proceeding No. 10AL-963G issued August 8, 2013, the Commission opened Proceeding No. 13M-0915G and directed an ALJ to take comment on the procedures to be used in conjunction with a PSIA advice letter and report, and then to establish requirements for PSIA filings.

7. Requirements for PSIA filings were established by Decision No. R14-0694.

8. We find good cause to initiate a PSIA prudency review in accordance with the terms and procedures set forth in Decision No. R14-0694.  Public Service’s 2017 PSIA Annual Report shall be set for hearing before an ALJ.  Public Service, Staff, and the OCC are parties to this matter.
9. The procedures in Decision No. R14-0694 include provisions for the Commission to notice Public Service’s annual PSIA report filings for potential prudency reviews.  Specifically, the Commission provides notice of Public Service’s annual PSIA filing to all persons registered to receive notices about natural gas matters through the Commission’s 
E-Filings System. The notice shall state that Public Service has made its annual PSIA filing and shall identify the proceeding in which the report filing was made. A challenge to a PSIA project or its costs (or both) must be filed in the appropriate advice letter proceeding and must be filed not later than 30 days from the date of the Commission notice of annual PSIA report filing.

10. The initial notice of filing of Public Service’s 2017 PSIA Annual Report was inadvertently administered in Proceeding No. 14AL-1113G instead of this proceeding for the 2017 PSIA.  Due to this error, we find it reasonable to establish a brief notice and intervention period for this matter through May 21, 2018. 
11. Public Service’s 2017 PSIA Annual Report is available for public inspection at the Commission office located at 1560 Broadway, Suite 250, Denver, Colorado 80202, between 8:00 a.m. and 5:00 p.m., excluding weekends and state holidays.  The 2017 PSIA Annual Report is also available by accessing the Commission’s E-Filing system at colorado.gov/dora/puc.  This Decision is the corrected notice that the 2017 PSIA Annual Report has been filed.
II. ORDER

A. It Is Ordered That:

1. The 2017 Annual Pipeline System Integrity Adjustment Report filed by Public Service Company of Colorado on April 2, 2018 is set for hearing before an Administrative Law Judge.  The hearing date and other procedures shall be established through a separate decision.

2. The Staff of the Colorado Public Utilities Commission is a party in this matter.
3. The Colorado Office of Consumer Counsel is a party in this matter.
4. Any person desiring to intervene or participate as a party in this proceeding shall file a petition for leave to intervene, or under the Commission’s Rules of Practice and Procedure, file other appropriate pleadings to become a party by 5:00 p.m. on May 21, 2018. 

5. Alternatively, persons who do not wish to intervene or become a party, but desire to file comments, may send written comments addressed to the Public Utilities Commission, 1560 Broadway, Suite 250, Denver, Colorado 80202.  
6. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
May 9, 2018.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
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JEFFREY P. ACKERMANN
________________________________


FRANCES A. KONCILJA
________________________________


WENDY M. MOSER
________________________________
                                        Commissioners




� Decision No. R14-0694, issued June 25, 2014, Proceeding No. 13M-0951G, ¶¶ 63 and 64.
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