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I. by the commission

A. Statement, Findings, and Conclusions
1. On August 24, 2017, the Commission held a Commissioners’ Information Meeting (CIM) regarding the financial hedging by Colorado electric and gas utilities of natural gas commodity costs.  Topics included an overview and history of gas financial hedging and customer bill impacts; financial hedging instruments explained and best practices; roundtable discussions; and next steps.  The CIM was webcast, and materials were provided and archived through the Commission’s website. 

2. On September 12, 2017 by Decision No. C17-0740, we opened this Proceeding for the purpose of collecting additional information and comments related to financial instruments for the hedging of natural gas commodity costs, and the associated cost recovery by utilities through rate adjustment mechanisms.  We included the information from the August 24, 2017 CIM for convenience.  

3. On September 25, 2017, Black Hills/Colorado Gas Utility Company, LP, doing business as Black Hills Energy and Black Hills Gas Distribution, LLC, doing business as Black Hills Energy jointly filed an application in Proceeding No. 17A-0624G for approval of a gas hedging program for their system gas supply for the period July 1, 2018 through June 30, 2020.  This was the first application seeking approval of a utility hedging program including financial instruments filed by an electric or natural gas utility since the August 24, 2017 CIM.

4. No person filed any request to intervene in Proceeding No. 17A-0624G, and, following the notice and intervention period for the application, the Staff of the Commission recommended that the hedging program for the two Black Hills Energy utilities be approved as an uncontested matter.  

5. At the November 16, 2017 Commissioners’ Weekly Meeting, we granted approval of the Black Hills Energy gas hedging program filed in Proceeding No. 17A-0624G. 

6. To date, no person has submitted any additional comments or materials in this Proceeding.   We therefore find good cause to close this Proceeding.

II. ORDER

A. The Commission Orders That:

1. This administrative proceeding is closed. 

2. The 20-day time period provided pursuant to § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.

3. This Decision is effective upon its Mailed Date. 

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
November 29, 2017.
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