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I. BY THE COMMISSION

A. Statement

1. By this Decision, the Commission directs Public Service Company of Colorado (Public Service or Company) to file additional information on the status of its Residential Demand Time-Differentiated-Rate Pilot (RD-TDR Pilot) and its Residential Energy Time-of-Use Trial (RE-TOU Trial).  We further schedule a Commissioners’ Information Meeting (CIM) for October 10, 2017 and invite persons interested in addressing the RD-TDR Pilot and the RE-TOU Trial at the CIM to file a notice no later than October 3, 2017. 
B. Background

2. By Decision No. C16-1075, issued November 23, 2016 in consolidated Proceeding Nos. 16AL-0048E, 16A-0055E, and 16A-0139E, the Commission authorized Public Service to proceed with both the RD-TDR Pilot and the larger-scale RE-TOU Trial, to evaluate each rate design and report to the Commission.  Pursuant to the terms of the Settlement Agreement approved by Decision No. C16-1075, Public Service can enroll up to 18,000 customers who volunteer to participate in the RD-TDR Pilot.  In addition, up to 30,000 residential customers may volunteer to be part of the RE-TOU Trial.

3. By Decision No. C17-0257 opening this Proceeding on April 3, 2017, we asked interested persons to provide input about the issues to examine and to submit topics for possible CIMs, as well as to file third-party research or reports, or findings of other state public utility commissions, to assist us in our consideration of the new rate designs being tested by Public Service.  We also directed Public Service to file the study and evaluation plans for the  two rate programs, as well as all materials that the Company provides to the “Pilot and Trial Stakeholder Group” (Stakeholder Group).
  

4. We opened this Proceeding as a non-adjudicatory, miscellaneous proceeding under 4 Code of Colorado Regulations 723-1-1004(b) of the Commission’s Rules of Practice and Procedure.  Consistent with the administrative posture of this Proceeding, there are currently no formal parties.  

5. Public Service, Staff of the Colorado Public Utilities Commission (Staff), the Colorado Office of Consumer Counsel (OCC), the Colorado Energy Office (CEO), Energy Freedom Coalition of America (EFCA), Western Resource Advocates (WRA), Colorado Solar Energy Industries Association (CoSEIA), Energy Outreach Colorado (EOC), and Southwest Energy Efficiency Project (SWEEP) each filed a brief or a notice of participation.  
C. Discussion
The Settlement Agreement approved by Decision No. C16-1075 resolved Public Service’s most recent Phase II electric rate case.  Public Service had proposed in Proceeding 

6. No. 16AL-0048E an “initial step in a long-term rate design overhaul” that included, among other changes, implementing a Grid Use Charge and offering an optional Residential Demand 
Time-of-Use rate.  Under the terms of the approved Settlement Agreement, Public Service withdrew the proposed Grid Use Charge and agreed to implement the RE-TOU Trial. The Settlement Agreement also allows Public Service to implement the RD-TDR Pilot.  
7. The approved Settlement Agreement requires Public Service to file an advice letter no later than December 2, 2019.  The 2019 advice letter filing will include the results of the Company’s analysis of the RE-TOU Trial.  The 2019 advice letter filing will do the following:  
(1) to provide the Commission, Public Service, and stakeholders a decision point as to whether the Schedule RE-TOU should become the rate for all residential customers based on the efficacy of the initial design of Schedule RE-TOU rate structure on different residential customer demographics, specifically including low-income customers; (2) to provide an opportunity to revise Schedule RE-TOU; or (3) to discontinue Schedule RE-TOU.

8. In a Stakeholder Group Meeting Program Update filed in this Proceeding 
on August 11, 2017, Public Service states that the Company is “[v]ery unlikely to reach 44,000 participants in [sic] cost-efficient manner, in time for data collection, before the [2019] advice letter filing.”  

9. In response to Public Service’s recent statement and to other filings in this Proceeding, we take two steps by this Decision.

10. First, we direct Public Service to provide, no later than Friday, September 29, 2017, the following:

· The current customer enrollment number in the RE-TOU Trial and the RD-TDR Pilot.

· The rationale for and Public Service’s interest in the RE-TOU and RD-TDR rates.  The Company shall address, for example, whether each proposed rate design was intended to enhance revenue stability, to increase energy conservation, or to address some other concern. 

· An explanation of how the design of the RE-TOU and RD-TDR rates reflect cost causation and recovery principles underlying rate design, as applied to the costs incurred by Public Service in providing service to residential customers. 

· An assessment of the number of participants in the RE-TOU Trial and the 
RD-TDR Pilot necessary to provide reliable and useful information with respect to the 2019 advice letter filing.

· An explanation of the current and proposed recruitment methods used to solicit volunteers to participate in the RE-TOU Trial and the RD-TDR Pilot and an assessment of how these methods may affect the results of the associated studies.

· A discussion on the merits of continuing the RE-TOU Trial and the RD-TDR Pilot in light of the Company’s statements in its August 11, 2017 filing and the answers to the questions above. 

11. Second, we will schedule a CIM for October 10, 2017.  We will invite persons interested in demand or time-of-use rates to participate.  To help us determine an agenda for the CIM, persons interested in participating shall file a notice with the Commission no later than Tuesday, October 3, 2017.  The notice shall include the name of anyone proposed to speak at the CIM as well as the topics to be addressed by the speaker.  If a speaker seeks to present slides or other materials, the materials shall be filed with the notice.  Public Service may present the information filed in response to our questions above.  At its discretion, the Commission may invite outside experts to participate in the CIM.

In Decision No. C17-0257 opening this Proceeding, the Commission indicated that this Proceeding shall continue as an administrative proceeding, until the Commission designates it as an adjudicated proceeding.
  We decline to take that step at present.  We are not convinced that we have gathered through this administrative process, enough of the available information from local stakeholders and outside experts to inform our investigation of the 

12. demand and time-of-use rates leading up to the 2019 advice letter filing.  We also have not gathered enough specific information about the status of the RE-TOU Trial and the RD-TDR Pilot to determine whether adjudicated processes are required, such that further notice, a hearing, or a Commission decision may be necessary.

II. ORDER

A. It Is Ordered That:

1. Public Service Company of Colorado shall file updated information on the 
status of the Residential Demand Time-Differentiated-Rate Pilot and the Residential Energy 
Time-of-Use Trial no later than noon on Friday, September 29, 2017, consistent with the discussion above. 

2. Consistent with the discussion above, a Commissioners’ Information Meeting is scheduled as follows:

DATE:

October 10, 2017

TIME:

9:00 a.m. to no later than 4:00 p.m.

PLACE: 
Commission Hearing Room



1560 Broadway, Suite 250



Denver, Colorado 

3. Persons interested in participating in the Commission Information Meeting shall file a notice and other materials no later than noon on Tuesday, October 3, 2017, consistent with the discussion above. 
4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
September 13, 2017.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JEFFREY P. ACKERMANN
________________________________


FRANCES A. KONCILJA
________________________________


WENDY M. MOSER
________________________________
                                     Commissioners




� See Attachment F to the Settlement Agreement filed on August 15, 2016 in Proceeding �Nos. 16AL-0048E, 16A-0055E, and 16A-0139E.


�  Non-Unanimous Comprehensive Settlement Agreement filed on August 15, 2016, Proceeding Nos. 16AL-0048E, 16A-0055E, and 16A-0139E at p. 30.


� Decision No. C17-0257, issued April 3, 2017, Proceeding No. 17M-0204E, Ordering Paragraph 4. 
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