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I. By the Commission

A. Statement

1.  On June 8, 2017, Black Hills Gas Distribution LLC (BHGD or Company) filed a Verified Application for approval of its new Gas Meter Sampling Program and related revisions to its Colo. PUC No. 7 Tariff. BHGD states that it is requesting to adopt a new gas meter sampling program substantially similar to that of its affiliate, Black Hills/Colorado Gas Utility Company, LP (BHCOG), which will help maximize efficiencies as they will be able to run on the same platform, and result in BHGD having a meter sampling program consistent with current industry standards.

2. The Commission filed notice of the Verified Application pursuant to Rule 1206 of the Rules of Practice and Procedure, 4 Code of Colorado Regulations (CCR) 723-1, on June 13, 2017 establishing that any person desiring to intervene must file a pleading to do so within 30 days after the notice or July 13, 2017.
3. BHGD also filed a motion requesting approval of an alternate form of notice that would apply to the Verified Application (Motion) under § 40-3-104(1)(c)(I)(D), C.R.S.  The Commission approved the Motion in Decision No. C17-0495-I, mailed June 15, 2017.
4. No person filed any pleading seeking to intervene in or participate as a party in this proceeding.  As a result, the Verified Application is considered uncontested and the Commission may determine this matter without a hearing or further notice pursuant to Rule 1403(a).

5. The Verified Application was automatically deemed complete on July 28, 2017 pursuant to Rule 1303(c)(III).

B. Background
6. BHGD supplies natural gas to approximately 95,000 customers in the following territories within Colorado as described in Colo. PUC Tariff Sheet No. 7: North Eastern Colorado, Western Slope Colorado, North Central Colorado, Arkansas Valley Colorado, and Southwestern Colorado.

7. On February 12, 2016, Black Hills Utility Holdings, Inc. acquired BHGD which was formerly SourceGas Distribution LLC, doing business as Kinder Morgan (Kinder Morgan). 
8. In Decision No. C06-0875 issued in Proceeding No. 06V-342G on July 27, 2006, the Commission granted a waiver of the testing procedures contained in Rules 4304(d)(I) and (II) of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, 4 CCR 723-4.  In addition, Kinder Morgan was authorized to use the same testing procedures for ultrasonic gas meters as for diaphragm type gas meters.

C. Discussion and Findings
9. BHGD seeks authorization to use the up-to-date industry standard 
(ANSI/ASQ Z1.9) for its meter sampling standard rather than the outdated military standard (MIL-STD 105-D) currently being used. The ANSI/ASQ Z1.9 sampling standard is the same sampling standard approved by the Commission for BHCOG.

10. The BHGD proposed ANSI/ASQ Z1.9 Gas Meter Sampling Program is attached to this Decision as Appendix A.

11. In general, the Company seeks to redefine the rated capacity for domestic meters and intermediate meters with a domestic meter being less-than and equal to 500 cubic feet per hour, and an intermediate meter being between greater than 500 cubic feet per hour up to 1000 cubic feet per hour as opposed to current capacity cut-off of 800 cubic feet per hour or less for domestic meters and greater than 800 cubic feet per hour for intermediate meters.

12. As part of the sampling program changes, the Company seeks authorization to keep the 15-year testing exemption period for the newly defined domestic diaphragm meters, and increase the testing exemption period for the also newly defined intermediate meters from an 
8-year testing exemption period to a 10-year testing exemption period.

13. The Company also seeks authorization to change the meter lot sampling from five-year meter lots to single-year homogenous lots.

14. In addition, the Company seeks authorization to use a weighted average of open and check flow rates as opposed to the current simple average. The weighted average more accurately measures the changes in gas flows inherent with the movement from pilot lights to electronic ignition in home appliances.

15. And, the Company seeks authorization to align the annual reporting requirement with BHCOG to April 30 of each year for BHGD diverging from the current March 1 of each year.

16. BHGD has estimated the cost of implementing the proposed meter sampling plan in accordance with ANSI/ASQ Z1.9 for 2017 at $489,510 as compared to an estimated cost of $3,178,718 to perform periodic testing pursuant to Rule 4304(d).

17. We find that Black Hills proposes a reasonable update to its meter sampling program, consistent with the requirements contained in Commission Rules.

18. We grant the application as unopposed.

19. The Company provided revised tariff sheets as Attachment 5 to the Verified Application.  BHGD seeks a Commission order directing it to file, on not less than two business days’ notice following a Commission decision in this proceeding, a compliance advice letter implementing the tariff revisions.   

20. The proposed tariffs are attached to this Decision as Appendix B.

II. order

A. The Commission Orders That:

1. The verified application filed by Black Hills Gas Distribution Company, LLC (BHGD) for approval of its proposed Gas Meter Sampling Program is granted.

2. The tariff revisions attached to this Decision as Appendix B are also approved. The Commission directs BHGD to file, on not less than two business days’ notice following a final commission decision in this proceeding, a compliance advice letter implementing the tariff revisions.

3. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Decision.

4. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
August 30, 2017.
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