Before the Public Utilities Commission of the State of Colorado

Decision No. C17-0564
PROCEEDING No. 17AL-0429G

C17-0564Decision No. C17-0564
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

PROCEEDING17AL-0429G NO. 17AL-0429G
IN THE MATTER OF ADVICE LETTER NO. 530 – gas filed by atmos energy corporation TO place into effect tariff sheet changes to be effective on july 27, 2017.
decision SUSPENDING EFFECTIVE 
DATE OF TARIFFS and REFERRING THE 
MATTER TO AN ADMINISTRATIVE LAW JUDGE
Mailed Date:  
July 12, 2017
Adopted Date:  
July 12, 2017
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I. BY THE COMMISSION

A. Statement

1. On June 26, 2017, Atmos Energy Corporation (Atmos or Company) filed Advice Letter No. 530 with supporting testimony and exhibits.  The proposed effective date of the tariffs filed with Advice Letter No. 530 (Attachment A to this Decision) is July 27, 2017.  The Company states the intent of this filing is to increase the Company’s annual revenues and to extend the Company’s existing System Safety and Integrity Rider (SSIR) to recover costs associated with various pipeline safety and integrity projects.  Atmos also proposes to consolidate its four Gas Cost Adjustment (GCA) divisions into two GCA divisions. 

2. Atmos seeks to increase its base rate revenues by $2.9 million and to recover $0.476 million in rate case expenses.  Atmos estimates the impact to a typical residential customer will be an increase of 3.8 percent if the proposed rates are placed into effect.  The estimated impact to a typical small commercial customer will be an increase of 2.5 percent.

3. Atmos states the proposed increase in base rates will result in a General Rate Schedule Adjustment (GRSA) rider of 8.52 percent.  The Company explains that it has calculated its revenue requirement based on a proposed return on equity of 10.50 percent, which results in an overall rate of return of 8.14 percent. 
4. Atmos proposes to recover the increase in rate case expenses over a period of one year through a GRSA of 1.19 percent.  
5. The Company asserts the proposed increase in revenues will allow it to recover approximately $1.02 billion of new capital investments that will go into service during the period July 1, 2014 through December 31, 2017 as well as associated expenses such as property taxes.
6. In addition to the revenue increases through the GRSA, Atmos requests an extension of the SSIR rider through December 31, 2023. This five-year extension, the Company states, will allow it to remove or replace an additional 109 miles of high risk bare steel and polyvinyl chloride (PVC) mains. Atmos states that at the end of the five-year extension, the Company will determine if any material types, other than bare steel or PVC, also should be considered high or moderate risk projects for replacement under the SSIR. If Atmos proposes to include new materials in the SSIR at that time, the Company will propose a quantitative risk assessment tool for such projects. 
7. On June 27, 2017, the Colorado Office of Consumer Counsel (OCC) submitted a Protest Letter asking the Commission to suspend the tariff sheets and set the matter for hearing.   The OCC’s concerns include the impact of the proposed increase in base rates of approximately $2.9 million, specifically the increased Service and Facilities (S&F) charges, the proposed distribution system charges for residential, commercial, irrigation and transportation customers, and the Company’s request to recover rate case expenses of $476,000. OCC also has concerns regarding the proposed rate of return on equity of 10.50 percent and a capital structure consisting of an actual year-end ratio of 44.42 percent debt and 55.58 percent equity. Further, the OCC desires to investigate what its describes as  the failure of the Company to file proposed rate designs with accompanying class cost of service studies for each rate class resulting in Atmos’ residential S&F charges increasing under the proposed GRSA.

8. Pursuant to § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariff pages for hearing which will suspend the effective date for 120 days from the proposed effective date. If the Commission does not establish new rates before the expiration of the suspension period of 120 days, or, in this proceeding, November 24, 2017, the tariff pages filed by Atmos may become effective.

9. Section 40-6-111(1), C.R.S., also provides that the Commission may, in its discretion, by a separate decision, suspend the effective date of the tariff page(s) for an additional 90 days. Thus, the Commission has the power and authority to suspend the effective date of the tariff pages for a maximum of 210 days or, in this proceeding, until February 22, 2018. If the Commission further suspends, by a separate decision, the effective date of the tariff pages for an additional 90 days, and if no new rates are established by the Commission before February 22, 2018, the tariff pages filed by Atmos may become effective.

B. Conclusions and Findings

10. The Commission finds good cause to suspend the effective date of the tariff pages submitted with Advice Letter No. 530 and to set this matter for hearing. 

11. This matter is referred to an Administrative Law Judge. 

12. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  The filing of any other document protesting the tariff pages shall not allow participation as an intervenor in this matter.
II.
ORDER

A. The Commission Orders That:

1. The proposed effective date, July 27, 2017, of the tariff pages filed by Atmos Energy Corporation (Atmos) with Advice Letter No. 530 is suspended for 120 days until November 24, 2017, or until further order of the Commission.
2. This matter is referred to an Administrative Law Judge.  The Administrative Law Judge shall set a hearing date, rule on interventions, and establish other procedures by separate decision(s).  
3. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariff pages, who desire to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the mailing date of this Decision and shall serve a copy of the motion on Atmos’ attorney of record. 
4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 12, 2017.
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