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I. BY THE COMMISSION

A. Statement

1. On November 18, 2011, the Federal Communications Commission (FCC) issued its Report and Order and Further Notice of Proposed Rulemaking in WC Docket Nos. 10-90, et. al. FCC 11-161 (FCC Order) and associated orders.
  The FCC also issued an order clarifying, among other issues, the Connect America Fund ICC Certification deadlines and the National Exchange Carrier Association Pooling.
  The FCC Order set forth a multi-year transition path for terminating end office switching, certain transport, and reciprocal compensation charges.
  
2. The sixth phase of the Intercarrier Compensation (ICC) transition is being implemented on July 1, 2017.  In 2016, reductions required an End Office Access Rate be set at $0.0007 for Price Cap Local Exchange Carriers (LECs) and Competitive Local Exchange Carriers (CLECs) that benchmark access rates to Price Cap LECs and $0.005 for Rate-of-Return LECs and CLECs that benchmark access rates to Rate-of-Return LECs. 
3. In 2017, each Rate-of-Return Carrier shall calculate its 2017 Target Composite Terminating End Office Access Rate. The 2017 Target Composite Terminating End Office Access Rate means $0.0007 per minute plus two-thirds of the difference between that carrier’s 2016 Target Composite Terminating End Office Access Rate and $0.0007 per minute. 
No Rate-of–Return Carrier's interstate Composite Terminating End Office Access Rate shall exceed its 2017 Target Composite Terminating End Office Access Rate. A rate-of-return carrier shall determine compliance by calculating interstate Composite Terminating End Office Access Rates using the relevant projected interstate demand for the tariff period multiplied by the respective interstate rates as of July 1, 2017, and then dividing by the projected interstate terminating end office local switching demand for the tariff period. A rate-of-return carrier’s intrastate terminating end office access rates may not exceed the comparable interstate terminating end office access rates. In the alternative, any Rate-of-Return Carrier may elect to implement a single per minute rate element for both interstate and intrastate terminating End Office Access Service no greater than the 2017 Target Composite Terminating End Office Access Rate if its intrastate terminating end office access rates would be at rate parity with its interstate terminating end office access rates. Nothing obligates or allows a Rate-of–Return Carrier that has intrastate rates lower than its functionally equivalent interstate rates to make any intrastate tariff filing or intrastate tariff revisions raising such rates.

4. In 2017, each Price Cap Carrier and CLEC that benchmark access rates to price cap carriers must provide terminating switched end office and reciprocal compensation rates 
that are reduced to bill-and-keep. Terminating switched end office and transport are reduced to $0.0007 for all terminating traffic within the tandem serving area when the terminating carrier owns the serving tandem switch.
5. CLECs that benchmark their interstate tariff rates to the tariffed rates of the LEC serving the same geographic area (the benchmarking rule),
 will be allowed an extra 15 days from the effective date of the tariff to which a CLEC is benchmarking to make their filing.  

6. The following paragraphs further explain the process, documentation, and timelines we require in order to most efficiently implement this phase of the ICC transition of intrastate access rates.  Included is the production of additional information in support of the tariff filing.  We direct Commission Staff to review the information and work with the carriers to resolve any issues as efficiently as possible prior to the tariff effective date in order to minimize the need for suspending the tariffs.

7. As a result of the FCC Order, all carriers impacted by FCC § 51.915 and § 51.917  shall file tariffs and associated workpapers ensuring the intrastate terminating access rates are in compliance with the FCC’s 2017 transition.  Any work papers provided shall be in executable form.  The FCC requires the carriers to submit data to the state to enable the state to monitor implementation of the recovery mechanism. 

8. Carriers that have their Colorado intrastate switched access tariffs referencing their interstate switched access tariffs for their intrastate terminating switched access rates do not need to file an advice letter and associated tariff pages.  Since their intrastate terminating switched access rates reference the interstate switched access tariff, they will be in compliance as soon as their interstate switched access tariffs are changed.

9. No later than June 1, 2017, carriers shall file tariffs and workpapers under a separate advice letter.  The advice letter and tariff filing shall have an effective date of July 1, 2017.  Do not file in the 17M-0280T proceeding.
II. ORDER

A. The Commission Orders That:  

1. Advice letters and tariffs shall be filed pursuant to the Rules Regulating Telecommunications Providers, Services, and Products, 4 Code of Colorado Regulations 
723-2-2122 no later than June 1, 2017.

2. New tariffs shall be effective as of July 1, 2017.
3. Competitive Local Exchange Carriers (CLECs) that benchmark their interstate tariffs to the underlying Local Exchange Carrier will be allowed an extra 15 days from the effective date of the tariff to which a CLEC is benchmarking to make their tariff filings.

4. Workpapers shall be provided in executable form.

5. Advice letters shall not be filed in this miscellaneous proceeding.  

6. This Decision is effective on its Mailed Date. 
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
May 3, 2017.
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 	� See the Second Order on Reconsideration, Adopted April 24, 2012, Released April 25, 2012; Third Order on Reconsideration; Adopted June 14, 2012, Released June 14, 2012; Fourth Order of Reconsideration, Adopted July 18, 2012, Released July 18, 2012; Fifth Order on Reconsideration, Adopted November 13, 2012, Released November 16, 2012; and the Sixth Order on Reconsideration, Adopted January 31, 2013, Released February 27, 2013.


 	� DA 13-564, Adopted March 27, 2013, Released March 27, 2013.


 	� See FCC Order, Figure 9 on page 272-273.


� FCC DA 14-434


� FCC 11-161 paragraph 807.
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