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PROCEEDING16A-0139E NO. 16A-0139E

IN THE MATTER OF THE APPLICATION OF PUBLIC SERVICE COMPANY OF COLORADO FOR APPROVAL OF ITS 2017-2019 RENEWABLE ENERGY COMPLIANCE PLAN.
DECISION ADDRESSING APPLICATIONS FOR REHEARING, REARGUMENT, AND RECONSIDERATION 
AND CLARIFYING DECISION NO. C16-1075
Mailed Date:  
December 22, 2016
Adopted Date:  
December 21, 2016

I. BY THE COMMISSION

A. Statement
1. This Decision grants the Application for Rehearing, Reargument, or Reconsideration of  Decision No. C16-1075 (Application for RRR) filed jointly by Staff of the Colorado Public Utilities Commission (Staff) and the Colorado Office of Consumer Counsel (OCC).  We clarify that Public Service shall propose all new utility resources it seeks to acquire through 2023, with the exception of retail renewable distributed generation as defined by 
Rule 4 Code of Colorado Regulations (CCR) 723-3-3652(ff), as part of the resource planning process in Proceeding N0 16A-0396E. 

2. We also deny the Joint Application for Rehearing, Reargument, or Reconsideration of Decision No. C16-1075 (Joint RRR) filed by Public Service Company of Colorado (Public Service or Company) and joined by 11 other parties to the Unanimous Comprehensive Settlement Agreement (Settlement) approved by the decision, but not joined by Staff and the OCC.
B. Discussion
3. On November 23, 2016, we issued Decision No. C16-1075 approving the Settlement.  The Settlement resolved the contested issues and requested approvals in Proceeding Nos. 16AL-0048E (Public Service’s Phase II Electric Rate Case), 16A-0055E (Public Service’s Application for Approval of the Solar*Connect Program), and 16A-0139E (Public Service’s Application for Approval of the 2017-2019 Renewable Energy Compliance Plan).
4. On December 13, 2016, Public Service filed the Joint RRR,
 requesting that the Commission strike paragraphs 126 through 130 from Decision No. C16-1075.  The Joint RRR states that the result of the language in these paragraphs is impractical and likely would disrupt the procedural schedule in Proceeding No. 16A-0396E, which addresses the Company’s Electric Resource Plan (ERP).

5. The Joint RRR interprets the language in paragraphs 126 through 130 as requiring Public Service to propose and to obtain Commission approval for all eligible energy resources the Company might seek to acquire during the Resource Acquisition Period (RAP) 
proposed in the ERP, which covers the years 2016 through 2023.  The Joint RRR argues that if Public Service eventually were to seek to acquire eligible energy resources through a Renewable Energy Standard Compliance Plan (RES Compliance Plan) covering the period 2020 through 2024, the Company must seek approval of that RES Plan in Proceeding No. 16A-0396E.

6. The Joint RRR further states that, based on the waiver from certain rules granted by Decision No. C16-0127,
 Public Service proposed with its current ERP filing a RES Compliance Plan for the years 2017 through 2019 and did not propose a RES Plan to cover the full RAP.  The Joint RRR argues that requiring Public Service to seek approval of a RES Plan for the years 2020 through 2024 in Proceeding No. 16A-0396E would require a new notice and intervention period as well as new rounds of testimony and therefore would disrupt the procedural schedule for the ERP approved by the Commission.
 

7. In their separate Application for RRR, also filed on December 13, 2016, Staff and the OCC request that the Commission modify only paragraph 130 of Decision No. C16-1075.  Citing their understanding of Rule 4 CCR 723-3-3611(a) and prior Commission decisions, Staff and the OCC surmise that the Commission intends to require Public Service to propose all non-distributed eligible energy resources that the Company might acquire during the RAP in the ERP process in Proceeding No. 16A-0396E.  Staff and the OCC suggest that the Commission clarify 
the intent of paragraph 130 by amending the final sentence read as follows (new text in bold): “To the extent that Public Service proposes to acquire any additional renewable energy resource other than retail distributed generation, the Company shall do so through the ERP process in proceeding No. 16A-0396E.”
C. Findings and Conclusions
8. As we stated in Decision No. C16-1075, the ERP process affords the Commission and interested parties an opportunity to evaluate the system costs and benefits of different resources.  In addition, the ERP’s competitive bidding process helps to ensure that the Company acquires the most cost-effective resources to meet its customers’ energy needs.  
9. In Proceeding No. 16A-0396E, Public Service has presented an estimate of its resource needs and an estimate of the retail renewable distributed resources that it may seek to acquire during the full eight-year RAP.  We conclude that the information about the Company’s potential retail renewable distributed energy acquisitions provides a sufficient level of detail for this Commission to evaluate the cost and benefits of those resources.  Further, that information can serve as the basis for the portfolio modeling that will be used to inform the selection of resources in Phase II of the Company’s ERP.
10. We find that the clarification proposed in the Application for RRR filed by Staff and the OCC is reasonable and resolves any potential conflict or misunderstanding that may arise from the language in paragraph 130 of Decision No. C16-1075.  Therefore, we grant the Application for RRR filed jointly by Staff and the OCC. Public Service shall propose any non-retail renewable distributed resources it seeks to acquire through 2023 as part of the resource planning process in Proceeding No. 16A-0396E.
11. Notwithstanding the ERP process, we have recently approved nearly 1 GW of new eligible energy resources. We deny the Joint RRR, because it seeks to strike all of the discussion on our interest in using the ERP process to evaluate different resource options.  The modifications to Decision No. C16-1075 proposed in the Joint RRR go too far and are unnecessary given the clarification we adopt per the suggestion of Staff and the OCC.
II. ORDER

A. The Commission Orders That:

1. The Joint Application for Rehearing, Reargument, or Reconsideration of Decision No. C16-1075 filed by Public Service Company of Colorado on December 13, 2016 is denied, consistent with the discussion above. 
2. The Application for Rehearing, Reargument, or Reconsideration filed jointly by the Staff of the Colorado Public Utilities Commission and the Colorado Office of Consumer Counsel on December 13, 2016 is granted, consistent with the discussion above. 

3. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.
4. This Decision is effective upon its Mailed Date.
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
December 21, 2016.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


GLENN A. VAAD
________________________________


FRANCES A. KONCILJA
________________________________
                                        Commissioners




� Public Service represents that the Joint RRR is joined by CF&I Steel; Clean Energy Collective; Colorado Energy Office; the Colorado Solar Energy Industries Association; Energy Freedom Coalition of America; Ormat Nevada; Solar Energy Industries Association; Sunrun; SunShare; Vote Solar; and Western Resource Advocates. The Company indicates that the remaining parties either do not oppose the Application for RRR or take no position. 


� Decision No. C16-0127, issued February 16, 2016, Proceeding No. 15V-0473E.


� Decision No. C16-0867-I, issued September 23, 2016, Proceeding No. 16A-0396E. 
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